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TENNESSEE ASSOCIATION FOR ALCOHOL,
DRUG & OTHER ADDICTION SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

Accounts Receivable

Accounts receivable are stated at their net realizable value. It is the opinion of
management that all accounts receivable at fiscal year-end are collectible.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, cash and cash equivalents are defined as
all cash on hand and deposited in FDIC insured bank accounts with an original maturity

of three months or less.

Deferred Revenue

Income from membership dues are deferred and recognized over the periods to which the
membership dues relate.

Donated Assets

Marketable securities and other non-cash donations are recorded as contributions at their
estimated fair market values at the date of the donation.

Donations of Property and Equipment

Donations of property and equipment are recorded as support at their estimated fair value
at the date of donation. Such donations are reported as unrestricted support unless the
donor has restricted the donated asset to a specific purpose. Assets donated with explicit
restrictions regarding their use and donated with explicit restrictions regarding their use
and contributions of cash that must be used to acquire property and equipment are
reported as restricted support. Absent donor stipulations regarding how long those
donated assets must be maintained, TAADAS reports expirations of donor restrictions
when the donated or acquired assets are placed in service as instructed by the donor.
TAADAS reclassifies temporarily restricted net assets to unrestricted net assets at that

time.

Donated Services

TAADAS records donated services when they create or enhance a non-financial asset or
for specialized skills provided by entities or persons possessing those skills that would be
purchased if they were not donated.



TENNESSEE ASSOCIATION FOR ALCOHOL,
DRUG & OTHER ADDICTION SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

Expense Allocation

The costs of providing various programs and other activities have been summarized on a
functional basis in the Statement of Activities and in the Statement of Functional
Expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

Fair Values of Financial Instruments

Financial instruments of Agency include cash, short-term trade accounts receivable, and
trade accounts payable. Management estimates that the fair value of all financial
instruments at fiscal year-end do not differ materially from the carrying values of the
financial instruments recorded in the accompanying balance sheet.

Income Tax Status

Tennessee Association of Alcohol, Drug & Other Abuse Services, Inc. is an organization,
which is not considered a private foundation and is exempt from federal income taxes
under Section 501(c) (3) of the Internal Revenue Code. Accordingly, no provision for
income taxes has been made. TAADAS’s Form 990, Return of Organization Exempt
from Income Tax, for the years ending June 30, 2016, 2017 and 2018 are subject to
examination by the IRS, generally for 3 years after they were filed. There are no tax
examinations currently in process. Management has concluded that TAADAS has taken
no uncertain tax positions as of June 30, 2018. Therefore, no provision for income taxes
has been included in TAADAS's financial statements.

Inventory

The inventory, which primariliy consists of books and gifts for sale in the bookstore, are
stated at cost determined on a first-in, first-out basis.

Planned Major Maintenance Activities

Costs or fair market value for donated items and services for planned major maintenance
in excess of $10,000 are treated as additions to property and equipment and depreciated
over their estimated useful lives using the straight-line method. For the year ended June
30, 2018, there were no planned major maintenance activities.

Promises to Give

Unconditional promises to give are recognized as revenue or a gain in the period received
and as assets, decreases of liabilities, or expenses depending on the form of the benefits
received. Conditional promises to give are recognized when the conditions on which they

depend are substantially met.



TENNESSEE ASSOCIATION FOR ALCOHOL,
DRUG & OTHER ADDICTION SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

Property and Equipment

Property and equipment are carried at cost or, if donated, at the approximate fair value at
the date of donation. Depreciation is computed on a straight-line basis over the estimated
useful life of assets, presently five years. Depreciation is reflected as an expense in the
Statement of Functional Expenses. All assets were fully depreciated at June 30, 2018.

Restricted and Unrestricted Revenue and Support

Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support, depending on the existence and/or nature of any donor
restrictions. Donor-restricted support is reported as an increase in temporarily or
permanently restricted net assets, depending on the nature of the restriction. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the Statement of Activities as net assets released from restrictions.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those

estimates.
NOTE 2 - CASH AND CREDIT RISK
All cash and certificate of deposits of Tennessee Association of Alcohol, Drug & Other

Abuse Services, Inc. are deposited in FDIC insured banks. TAADAS had no deposits
exceeding the $250,000 FDIC deposit insurance coverage.

NOTE 3 — ACCOUNTS RECEIVABLE

Accounts receivable consist primarily of balances due for bookstore sales and fees.

NOTE 4 - LINE OF CREDIT

On April 11, 2017, TAADAS opened a line of credit for $80,000, variable interest rate
(currently 4.0%), matures on April 11, 2027. Interest is to be paid montly for any draws
incurred. Balance due at June 30, 2018 is $80,000.
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TENNESSEE ASSOCIATION FOR ALCOHOL,
DRUG & OTHER ADDICTION SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NOTE 5 - FAIR VALUE OF INVESTMENTS

TAADAS’s investments are reported at fair value in the statement of financial position.
The methods used to measure fair value may produce an amount that may not be
indicative of net realizable value or reflective of future fair values. TAADAS defers to
the brokers holding its assets Charles Schwab for determining TAADAS’s valuation
policies.  Although TAADAS believes its valuation methods are appropriate and
consistent with other market participants, the use of different methodologies or
assumptions to measure fair value of certain financial instruments could result in a

different fair value at the reporting date.

The fair value measurement accounting literature establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. This hierarchy
consists of three broad levels: Level 1 — Inputs consist of unadjusted quoted prices in
active markets for identical assets and have the highest priority, Level 2 — Inputs consist
of observable inputs other than quoted prices for identical assets, and Level 3 — Inputs are
unobservable and have the lowest priority. TAADAS uses appropriate valuation
techniques based on the available inputs to measure the fair value of its investments.
When available, TAADAS measures fair value using Level 1 inputs because they
generally provide the most reliable evidence of fair value. Level 3 inputs are used only
when Level 1 or Level 2 input were not available.

Level 1 Fair Value Measurement

The fair values of money markets, common stocks, certain corporate bonds, and U S
Government securities are based on the closing price reported in the active market where
the individual securities are traded, when available.

Level 2 Fair Value Measurement

The fair value of certain corporate bonds for which quoted market price are not available
are valued using a market approach on yields currently available on comparable securities
of issuers with similar credit ratings. Investments in certain restricted common stock are
valued at the quoted market price of the issuer’s unrestricted common stock less an
appropriate discount. The fair value of the certificates of deposit is based on amortized
cost or original cost plus accrued interest.

Level 3 Fair Value Measurement

For those assets with fair value measured using Level 3 inputs, Morgan Stanley
determines the fair value measurement policies and procedures. Those policies and
procedures are reassessed at least annually to determine if the current valuation

techniques are still appropriate.
11









CFDA
Number

State
Grant
Number

93.959
93.959
93.959
93.959
93.959
93.959

93.243
93.243

93.788

Edison 49927
Edison 50025
Edison 49643
Edison 54607
Edison 54609
Edison 54613

Edison 47754
Edison 55530

Edison 55355

TENNESSEE ASSOCIATION OF ALCOHOL, DRUG & OTHER ABUSE SERVICES, INC.
SCHEDULE OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

JUNE 30, 2018

Grantor Agency
and Program Name

U.S. Department of Health and Human Services:

Balance Grant Cash
July 1, 2017 Receipts

Balance

Expenditures June 30, 2018

Passed Through Tennessee Department of Mental Health & Substance Abuse Services:

Block Grants for Prevention & Treatment of Substance Abuse
Block Grants for Prevention & Treatment of Substance Abuse
Block Grants for Prevention & Treatment of Substance Abuse
Block Grants for Prevention & Treatment of Substance Abuse
Block Grants for Prevention & Treatment of Substance Abuse
Block Grants for Prevention & Treatment of Substance Abuse
Sub-total Block Grants for Prevention & Treatment of Substance Abuse

Substance Abuse Treatment
Substance Abuse Treatment
Sub-total Substance Abuse Treatment

Opioid STR (State Targeted Response)
Sub-total Opiod STR (State Targeted Response)

Total Federal Awards

Tennessee Department of Mental Health & Substance Abuse Services:

Edison 49650 Problem Gambling Outreach Education & Referrals Program
Edison 54494 Problem Gambling Outreach Education & Referrals Program
Edison 49927 Training Program
Edison 54607 Training Program

Total State Financial Assistance

Grand Totals of Federal Awards and State Financial Assistance

(45,854) 45,854

(1,475) 1,475 -
(11,410) 11,410 -

. 358,874 447,790 (88,916)

. 58,222 79,762 (21,540)

. 210,196 285,024 (74,828)

(58,739) 686,031 812,576 (185,284)
(30,286) 30,286 2 -
- 35,000 35,000 -
(30,286) __ 65,286 35,000 -

- 80,934 83,245 2,311)

- 80,934 83,245 2,311)

$ (89,025) $ 832,251 $ 930,821 $ (187,595)
(431) 431 - .

- 19,904 20,000 (96)
(85,574) 85,574 . .

s 19,681 32,000 (12,319)

$ (86,005) § 125,500 $ 52,000 $ _ (12,415)

$ (175,030) $ 957,841 $ 982,821 §$ (200,010)

Amounts shown in brackets represents money due from the grantor.

This schedule is prepared on the same (accrual) basis of accounting as the financial statements.

The Agency did not elect to use the 10 percent de minimis indirect cost rate.

The Agency is a sub-recipient and has an approved indirect cost allocation plan with the pass-through grantor
Tennessee Department of Mental Health and Substance Abuse Services.

The accompanying notes are an integral part of the financial statements.
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Report on Internal Control Over Compliance

Management of Tennessee Association of Alcohol, Drug & Other Abuse Services, Inc. is responsible for
establishing and maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered Tennessee Association of
Alcohol, Drug & Other Abuse Services, Inc.’s internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of Tennessee Association of Alcohol,
Drug & Other Abuse Services, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal program that
is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not

been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Joe Osterfeld, CPA
Columbia, Tennessee
January 28, 2019
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