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DOWN SYNDROME ASSOCIATION OF MUDDLE TENNESSEFE

STATEMENTS OTF FINANCIAL POSITION
JUNE 30,2007 AND 2006

ASSETS
2007 2000
Current Assers:
Cash S (2 988 % 188,978
Accounts reeeivahle - government grants - 2,499
Current portion of mortrage receivable 1.328 1,328
Investment £9,920 -
Agency endowment fund 16,432 14,105
Total Current Assels 170,668 206,910
Furniture and Equipment:
Fumniture and cquipment 18,580 IR,5%6
Less: accumulated depreciation (13,344 {11,308}
Furniture and Fguipient, net 3.242 7281
Other Assels:
Morlgage Teecivable, net of current portion 115,371 116,699
Total Asscls $  2912RI S 330890
LIABILITIES AND NET ASSETS
Current Liabilities
Line of credis $ - $ 59,982
Account(s payable 902 1.843
Accrued pavroll taxes 285 1,303
Total Curtent Linbilities 1.187 63,128
Net Assets
Unrestricted 282,094 259,762
Temporarily restricted - .
Permaneatly Restricted 8,000 000
‘T'otal Net Assets _ 290.094 267,762
‘Total Liabilities and Net Assets S 291281 S 330,890

The accompanying notes are an integral part of this statement
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DOWN SYNDROME ASSOCIATION OF MIDDLE TENNLESSEE
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2007 AND 2006

1. NATURE O ACTIVITIES AND SICNIFICANT ACCOUNTING POLICIES
Nature ol Activitics:

Down Syndrome Associntion of Middle Tennessce (DSAMT) 1s a tax-cxcrupl organization
under 301(¢)3) of the Internal Revenue Code. DSAMYT 15 a nonprolit orzanization whose
mission 1s 1o enhance the quality of tfie throughout the life span of all individuals with Down
Syndrome by providing support, juformation and education to familics, professionals and
commuanttics  Activities of the Orgamzation include development and  distribution of
cducational materials relating to Down Syndrome affected persons, educational and support
meetings. fund-raising aclivities, and a state approved serviee provider for Down Syndrome

Clontributed Services:

During the years ended June 30, 2007 and 20006, the value ol contributed services meeting the
requircsnents for recogmition in the financial statements was not material and has not been
recorded. In addition, many individuals volunteer therr time and perform a variety of tasks that
assist the Organization at their fund-raising aetivities, but these services do not meet the criteria
for recognition as contributed services,

T.stimates:

The preparation of tinancial statements i conformuty with generally accepted accounting
principles requires management to make estimates and assumptions that aftect ecrtain reported
amounts and disclosures, Accordingly. actuz) results could differ from thosc cstimates.

Property and Equipment:

tt is the Organization's policy o capuahize property and equipment over $1,000. T.csser amounis
are expensed. Purchused property and equipment is capitalized at cast. Donations of property
and equipment are recorded as contributions at theie estimuated Luir value, Such donahions are
reporied us unrestricted contributions unless the donor has restricted the donated asset to a
specific pumpose. Assets donated wath exphienl restnictions regarding theiwr use and contributions
of cash that mast he used to acquire property and equipment are reported as restricted
contribulions.  Absent donor stipulations regarding how  long  donated assets must be
maintained, he Orgamization reports expirations of donor restrictions when the donated or
acquired asscts are placed in serviee as mstrueled by the donor. ‘The Organization reclassifies
temporaniy restricted nel assels o unrestricted net assets at that time. Property and equipment
are depreciated using the straight-line method.

Federal Incomie Tax Status:

The Organization has been detennined by ilie Tnternal Revenue Service 1o be exempt lrom
federal income tax under section 301 (¢#(3) of the Internal Revenue Code and s classified as
other than a private foundation. Accordingly, the financial statvments do 1ot reflect a provision
for inconte taxes.
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DOWN SYNDROME ASSOCIATION OF MUIDDLE TENNESSEE
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2007 AND 2006

1.  NATURE OF ACTIVITIES AND SIONIFICANT ACCOUNTING POLICIES - CONT.
Financial Statement Presentation:

Financial statement presentation tullows the recommendations of the Tinancial Accountng
Standards Board m ats Statement of Financial Accounting Standards (SFAS) No. 117,
"Financial Statements of Not for-Profit Organizations.” Uhider SFAS Nu. 117, the Organization
15 required to report informanon regarding its financial position aad achivities according o three
classes of net asscts: unresiricied net assets, temporarily restneted net asscts, and permanently
restricted net assets.

Lnrestricted net ussets - Net assets that are not subjeet to donor-imposed stipulations.

Temporarily riwtricted net assets - Net assets subject to donor-imposed stipulations that may or
will be met, either by actions of the Qrganization and/or the passage of time. When a restriction
cxpires, lemporarily restricted net assets are reclassihed o unresicted net assets and reported
wn the statement of activities as net assels released (rom restriclions.

Permanentdy restricted ner assets - Netassets subjeet 1o donor-imposad stipulations that may be
maintained permanently by the Organization. Generally donors ol these asscts permit the
Organization to usc all or part of the income camed lor general or specific purposes. The
Orpanization currently has no permanently restricted net asscts,

Revenues are reported ws inereases i unrestricted net assets unless use ol the related assets 1s
limited by donor-imposcd restrictions. Txpenses are reported as decreases i unrestneted net
assets, Gains and fosses on investinents and other assels or liabilines are reported as increases
or decreases in unrestiicted net assets unless their use is restricted by law. Txpiration of
temporary restrictions on net assets (i.e. the donor stipulated purpose has boeen fulhlled and/or
the stipulated time period has elapsed) are reporied as reclassifications between the applicable
classes of pet assets.

Caontributions:

The Organization uses the provisions of Staiement of Finuncial Accounting Standards (SFAS)
No. 116, "Accounting for Contnbutions Reeeived and Contmibutions Made,” in accounting for
contributions received. In sccordance with SFAS No. 110, contributions received are recorded
s unrestricted, temporarily restricted, or peomanently resinicted support depending on the
existence urwl/or nuture of any donor restrictions. Temporarily restricted assets ut June 30, 2007
and 2006 urc time restricted and will be reclassified to unrestricted net assets upon expiration ef
the ume restriction.

(ash Equivalents:

For purposes of the statement of cash tlows, the Agency considers all highly liguid investments
with an original maturity of three months of less to be cash cquivalents.
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DOWN SYNDROME ASSOQCIATION OF MIDDLE TENNESSEFE
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2007 AND 2006

1, NATHURE OF ACTIVITIES AND SIGNIFICANT ACCOTINTING POLICIES - CONT,
Allowancce for Doubtful Accounts:

No allowance for doubtful sccounts is provided because of past experience with colligtions and
estimated collectability ol curtent reccivables.

Functional Allocation of Expenses:
The costs of providing the Organmization's various programs and other activities have been
sumunrized on a functional basis in the statement of activities. Accordingly, certain costs have
been allocuted umonyg the programs and supporting services beneiited.
Investments:
Investments are composed ol equity securities and are valued al fair value.
2. RESTRICTIONS ON NETASSETS
Tempotatily restricted net assets are avalable for the following purposes:
‘There were no temporarily restricted net assets at June 30, 2007 or 2006.

P'ermanently restricted net assets consist of the followmg:

2007 2086
Endowment Fuands $ 8,000 $ 8,000
3. PROPERTY AND EQUIPMENT
Property and equipment consist of the toltowing:
2007 2006
Computer equipment S 7.871 $ 7.871
Furmislunys 0402 6.402
T.caschold improvements 4313 4,313
18,580 18,586
(13,344) (11,309)
S 3,242 S 7,281

4. LINE OF CREDIT

‘The Organization maintains wa unsceured line of eredit with SunTrust Tiank. The amranjement
15 structured as a demand instrument with interest only monthly payments with an annual rate of
9.25 % and 10.23% [or the years ended June 30 2007 and 2006 respectively.
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DOWN SYNDROMUIE ASSOCIATION OF MIDDLE TENNESSEE
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2007 AND 2006

5  MORTGAGE RECEIVABLE AND CONUINGENT LIABILITY

The Orgamamon holds a first and sceond mortgage associated with the sale of a homy
constructed ax part of the Llome of Your Own program. The martgaye 15 secuted by the home.
‘The first morlgage in the original amount o $42.500 is a non-interest loan with 384 monthly
principal pavments of $110.68. The morigage 1s services by Pinnacle National Bank. The
second mortgage is also w4 non-mierest loan with 584 payments of $104.17 that has un
arrangement that forgives cuch monthly payments as ot hecomes due 1t the first mortgage 15 not
in default.

The Organivalion holds a sccond mortgage associated with the sale of another horme construeted
as part of the Home of Your Own program. ‘Uhe mortgage 15 secured by the howe. The
mottgage is a $40,000 non-interest loan with 360 monthly principal payments of 3111.11,
There is an arrangement that forgives each rmonthly paymenlts as it becomes due as long as the
first mortgage is nol i default. The Tenncssee Housing Developinent Agency (THDA) holds
the {irst mortgape,

It the owner defaulis on the Orst mortgage held by THIDA the Orgamization is obligated to
purchase the morgape form THDA at the unpaid halanee amount plus any associated costs. At
June 30, 2007 and 2000, the approximated balunce on the Joans was $40,611 and $42,028,
respectively. The Orgamzation would then be allowed o foreclose on and sell the property in
order 10 sutisly the balance on both the first and second mostgages.

6. LEASE
The Orgunization's administrative oftice 15 Jeased on a 3 year term with monthly payments of

$318 beginning September | 2005 and ending August 31, 2008, The rent was scheduled 10
increase w $350 per month September |, 2006.

Future scheduled lease payments are as follows tor vears ending June 30;

2008 S 4,200
2009 700
5 4,900
7.  CONCENTRATION OF CREDIT RISK
‘Uhe Qrganization is Tughly dependent on grants and charitable contriburions. It these funding
sources decreased extensively, the Qrganization would experience serious difficulty o
continuing aperations,
The Organization maintains accounts at geveral (imancial nstitutions. The Federal Deposit
Insurance Comoration (FDIC) sceures these bank accounts up o $100,000. At June 30, 2007

and 2006, the Organization had uninsured amounts in the amount of $-0- and $70.512
respectively.
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DOWN SYNDROME ASSOCIATION OF MIDDILE TENNESSEE
STATEMENT OF FINANCIAL POSITION
JUNI 30, 2007 AND 2000

8  FAIR VALUE OF FINANCIAL INSTRUMENTS

The following merhods and assumptions were used by the Orgamzation 1 cstimating its [uir
value discloswie lor financial statements:

Casl, accounts receivable, endowments, line of credit and payables: The carrying
amounts reported in the statements of finuncial position appoximitle fuir values because
of the short matw itics of these instruments.

Noles receivable: Based on the current interest rates. the fuir value of the notes
receivable at June 30, 2007 and 2006 1s $51.839 And S33.662 respectively.

9.  INVESTMENTS
Investments are stated at fair value and consist of cquity securiries:

December 31, 20006

Cost or Unrealized

Donaled Tair Appreciation

Value Value (Depreciation)
Equity securitics S 90,525 b £9.920 » (()()5)

Investment return 18 sunumanzed as follows:

Nel realized and unrealized mcome (loss) S (605)
RN
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