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 ELLENFANT + MILES, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Urban Housing Soluiions, Inc.
Nashville, Tennessee

We have audited the accompanying statements of financial position of Urban Housing Solutions, Inc. (“UHS”)
as of December 31, 2009 and 2008, and the related statements of activities, functional expenses, and cash
flows for the vears then ended. These financial statements are the responsibility of the Organization’s
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audifs in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
pbtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Urban Housing Solutions, Inc. as of December 31, 2009 and 2008, and the changes in its net assets
and its cash flows for the years then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated July 16, 2010, on
our consideration of Urban Housing Solutions, Inc.’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, confracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and important for assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of Urban
Housing Solutions, Inc. taken as a whole. The schedules of program services revenues and expenses are
presented for purposes of additional analysis and are not a required part of the basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and 1s also not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole,

July 16, 2010
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URBAN HOUSING SOLUTIONS, INC.
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2009 AND 2008

ASSETS
2009 2608

Cash : 3 498,444 3 248,355
Restricted cash:

Tenant security deposits 71,533 120,134

Cash - 251,305

Replacement reserves 101,373 287,000
Accounts receivable:

Grants 117,002 723,820

Tenants (less allowance for doubtful accounts of $13,789 in 2009) 55,157 82,461
Due from Mercury Court Apartments, LP 17,538 18,994
Prepaid expenses, deposits and other 13,786 38,715
Investment in Mercury Court Apartments, LP 70,000 70,000
Accrued developer fees 6,200 6,200

Property and equipment - net of accumulated depreciation

Loan closing costs, net of accumulated amortization of

16,707,732

16,039,820

$ 62,682 and $ 44,981 for 2009 and 2008. 44,191 44,139
TOTAL ASSETS $ 17,702,956 § 17,961,143
LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable and accrued expenses 3 128,157 $ 57.870
Accrued payments in lieu of tax (PILOT) 35,233 36,380
Tenant security deposits pavable 104,813 120,109
Uneamned revenue 92,000 124,074
Notes payable 6,615,880 6,945,760
TOTAL LIABILITIES 6,976,083 7,284,193

NET ASSETS

Unrestricted:

Undesignated 568,149 1,517,518
Property and equipment 10,091,852 9,094,060
Total unrestricted 10,660,001 10,611,578
Temporarily restricted 66,872 65372
TOTAL NET ASSETS 10,726,873 » 10,676,950
TOTAL LIABILITIES AND NET ASSETS § 17,702,956 $§ 17,961,143

The accompanying notes are an integral part of these financial statements.
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URBAN HOUSING SOLUTIONS, INC.
STATEMENTS OF ACTIVITIES
DECENMBER 31, 2009 AND 2008

2009 20608
TEMPORARILY TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL UNRESTRICTED RESTRICTED TOTAL
SUPPORT AND REVENIUES
Public Support:

Individual and corporate gifts b 32,178 $ 3,561 $ 55,739 $ 39,374 § -5 39,374

In-kind donation - Cornelia House - - - 2,200,000 - 2,200,000

Grants:

Govemnment 1,011,226 - 1,011,226 2,200,047 - 2,200,047

Foundation 59,171 - 59,171 - 142,960 142,960

Total public support 1,122,575 3,561 1,126,136 4439421 142,960 4,582,381
Revenues:

Rental income 2,732,265 - 2,732,265 2,543,450 - 2,543,450

Laundry and vending machine income 30,949 - 30,949 77,749 - 77,749

Investment income 12,901 - 12,901 25,637 - 25,637

Security deposits forfeited 47,604 - 47,604 - - -

Management fees 10,514 - 10,514 34 - 11,834

Miscellaneous 31,000 - 31,000 9,158 - 19,158

Freedom recovery 7,223 - 7,223 - - -

Business income - The Academy 66,769 - 66,769 27,458 - 27,458

Special events 400 - 400 11,585 - 11,583

Gain on sale of building and property - - - 130,494 - 130,494

Net assets released from resirictions:

Satisfaction of time and purpose
restrictions 2,061 (2,061) - 219,082 (219,082) -
TOTAL SUPPORT AND REVENUES 4,064,261 1,500 4,065,761 7,505,868 (76,122) 7,429,746
EXPENSES
Program services:
Rental projects 3,378,502 - 3,378,502 3,006,322 - 3,006,322
Resident support programs 539,217 - 339,217 429936 - 429,936
Total program services 3.917.719 - 3,917,719 3,436,258 - 3,436,238
Supporting services:

Management and general 98,119 - 98,119 83,343 - 83,843
TOTAL EXPENSES 4,015,838 - 4.015,838 3,520,101 - 3,520,101
CHANGE IN NET ASSETS 48,423 1,500 49,923 3,985,767 (76,122 3,909,645
NET ASSETS - BEGINNING OF YEAR 10,611,578 65,372 10,676,950 6,625.811 141,494 6,767,305
NET ASSETS - END OF YEAR $ 10,660,001 3 66,872 $ 10,726,873 $10,611,578 % 65372 § 10,676,950

The accompanying notes are an integral part of these financial statements.

5.



Payroll and related expenses

Advertising

Contract services
Insurance

Interest

Legal and professional
Miscellaneous
Printing and postage
Rent

Repairs and maintenance
Sccial program funds
Special events
Supplies

Taxes and licenses
Telephone

Travel

Utilities

URBAN HOUSING SOLUTIONS, INC.
STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2609

TOTAL FUNCTIONAL EXPENSES

BEFORE DEPRECIATION
Depreciation and amortization

TOTAL FUNCTIONAL EXPENSES $

SUPPORTING
PROGRAM SERVICES SERVICES
RESIDENT MANAGEMENT
RENTAL SUPPORT AND
PROJECTS PROGRAMS TOTAL GENERAL TOTAL
$ 921,201 $ 468,401 § 1,389,602 k) 17,831 $ 1407433
22,079 - 22,079 - 22,079
342,468 60 342,528 - 342,528
94,583 9,636 104,219 11,495 115,714
260,129 - 260,129 - 260,125
19,257 5,638 24,895 23,253 48,148
256,434 5,917 262,351 2,542 264,893
3,575 1,179 4,754 351 5,105
2,128 845 2,973 55 3,028
190,382 184 190,566 846 191,412
7,445 21,127 28,572 181 28,753
- 276 276 - 276
12,345 3,074 15,419 1,815 17,234
35,576 40 35,616 510 36,126
16,856 7,217 24,073 804 24,877
13,491 15,235 28,726 119 28,845
493,363 388 493,751 277 494,028
2,691,312 539,217 3,230,529 60,079 3,290,608
687,190 - 687,190 38,040 725,230
3,378,502 3 539,217 $ 3,917,719 3 98,119 $ 4,015,838

The accompanying notes are an integral part of these financial statements.
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Payroll and related expenses
Advertising

Contract services
Insurance

Interest

Legal and professional
Management fees
Miscellaneous

Printing and postage
Rent

Repairs and maintenance
Scholarships

Social program funds
Special events

Supplies

Taxes and licenses
Telephone

Travel

Utilities

Vending machine expenses

TOTAL FUNCTIONAL EXPENSES
BEFORE DEPRECIATION

Depreciation and amortization

TOTAL FUNCTIONAL EXPENSES

The accompanying notes are an integral part of these financial statements.

URBAN HOUSING SOLUTIONS, INC.
STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2008

SUPPORTING
PROGRAM SERVICES SERVICES
RESIDENT MANAGEMENT
RENTAL SUPPORT AND
PROJECTS PROGRAMS TOTAL GENERAL TOTAL

$ 795,450 $ 321,597 $ 1,117,047 $ 29,440 $ 1,146,487
16,812 27 16,839 2 16,841
7,188 2,187 9,375 1,000 10,375
84,945 14,785 99,730 1,058 100,788
303,190 - 303,190 - 303,190
57,511 6,047 63,558 5,365 68,923
26,518 - 26,518 - 26,518
131,793 1,145 132,938 4,880 137,818
3,416 657 4,073 396 4,469
5,845 642 6,487 - 6,487
434,241 6,083 440,324 567 440,891
- 13,850 13,850 - 13,850
4,992 12,315 17,307 17,307
- 4,790 4,790 - 4,760
21,863 5,543 27,406 13,211 40,617
47,263 300 47,563 40 47,603
16,730 6,907 23,637 347 23,984
37,724 14,935 52,659 6,336 58,995
433,887 - 433,887 814 434,701
- 17,598 17,598 - 17,598
2,429,368 429,408 2,858,776 63,436 2,922,232
576,954 528 577,482 20,387 597,869
$ 3,006,322 $ 429,936 $§ 3,436,258 3 83,843 $ 3,520,101
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URBAN HOUSING SOLUTIONS
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

2609 2008
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets: $ 49,923 § 3,909,645
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:
Depreciation and amortization 725,230 597,869
{Increase) decrease in:
Accounts receivable:
Grants 606,818 (72,616}
Tenants 27,304 {52,429)
Insurance receivable - 25,000
Other assets 26,385 (4,604)
Increase {(decrease) in:
Accounts payable and accrued expenses 70,287 {8,106}
Unearned revenue (32,074} (31,925}
Accrued payments in lien of tax (PILOT) (1,147 2,117
Net cash {used) provided by operating activities 1,472,726 4,364,951
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment (1,375,441) (4,257,071
Book Value of property sold - 69,506
{(Increase) decrease in restricted deposits 515,733 193,662
Increase (decrease) in tenant security deposits payable (15,296) 17,418
Net cash (used) provided by investing activities (875,004) (3,976,485)
CASH FLOWS FROM FINANCING ACTIVITIES:
Loan closing costs - (11,354)
Proceeds from notes payable - 52,613
Principal payments on notes payable (347,633) (390,391)
Net cash (used) provided by financing activities (347,633) (349,332)
NET INCREASE (DECREASE) IN CASH 250,089 39,134
CASH - BEGINNING OF YEAR 248,355 209,221
CASH - END OF YEAR $ 498,444 3 248,335

Supplemental Information: Interest expense was $260,129 and $303,190 for the years ended December 31, 2009 and
2008, respectively.
Closing costs of $17,753 were capitalized during 2009 and added to principle of notes payable.

The accompanying notes are an integral part of these financial statements.
8-



URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2009 AND 2008

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Organization and Purpose:

Urban Housing Solutions, Inc. ("UHS") was founded in 1991 as a Tennessee not-for-profit
corporation. UHS provides affordable rental housing and social services for low-income residents
of Nashville, primarily those with special needs.

Basis of Presentation:

Urban Housing Solutions, Inc. prepares its financial statements and maintains its financial
accounting records on the accrual basis of accounting.

Contributions and support

Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence and/or nature of any donor restrictions.

Contributions are considered to be available for unrestricted use unless specifically restricted by the
donor. Amounts received that are restricted by the donor for future periods or for specific purposes
are reported as temporarily resiricted or permanently restricted support that increases those net
asset classes. When a restriction is fulfilled (that is, when a stipulated time restriction ends or
purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted
and reported in the Statement of Activities as net assets released from restrictions. However, ifa
restriction is fulfilled in the same time period in which the contribution is received, the support is
reported as unrestricted.

UHS also receives grant revenue from various federal, state and local agencies, principally from the
U.S. Department of Housing and Urban Development and the Metropolitan Development and
Housing Agency. Grant revenue is recognized in the period a liability is incurred for eligible
expenditures under the terms of the grant. Grant funds received prior to recognition are recorded
initially as deferred revenue.

UHS reports any gifts of equipment or materials as unrestricted support unless explicit donor
restrictions specify how the assets must be used. Gifts of long-lived assets with explicit restrictions
as to how the assets are to be used or funds restricted for the acquisition of long-lived assets are
reported as restricted support. Expirations of donor restrictions are recognized when the donated or
acquired long-lived assets are placed in service.

Income faxes

UHS has been determined by the Internal Revenue Service to be exempt from federal income tax
under section 501 (c)(3) of the Internal Revenue Code. Accordingly, the financial statements do
not reflect a provision for income taxes.

The Organization has evaluated its tax position in accordance with the Codification Standard
relating to Accounting for Uncertainty in Income Taxes. The Organization believes that it has taken

no uncertain tax positions.

e R



URBAN HOUSING SOLUTIONS, INC,
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31,2009 AND 2008

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - continued
Property and equipment

Property and equipment are stated at acquisition costs, or estimated fair market value if donated,
less accumulated depreciation. Depreciation is computed on the straight-line method over
estimated useful life of three to ten years for furniture and equipment and thirty years for buildings
and improvements.

Donated property and materials

Donated items are recorded at their fair market value at the date of the gift.
Donated services
UHS's policy is to record support and expenses for contributed services that require specialized

skills and would be purchased if not provided by the donor at the fair value of services received.

Program and supporting services

The following program and supporting services are included in the accompanying financial
statements.

Rental projects:

Merceury Courts - provides 160 units of housing for formerly homeless and low-income
adults, as well as access to the agency's shuttle service, on-site classes, service coordination,
and health advocacy.

Rex Courts - provides 96 units of housing for low-income individuals and families, of which
20 units are designed for persons who are homeless and mentally ill,

Greentree Terrace - provides 56 units of housing for low-income individuals and families, of
which 20 units are designated for persons who are homeless and mentally ill.

Hope Terrace (formerly known as Centennial Commons), Crown Courts, and Vultee
Gardens - three properties that provide a total of 65 housing units for low-income individuals
and families who are homeless and in recovery from drug and alcohol addiction. UHS's
Journeys of Hope program provides supportive services for these residents.

Fisk Court - provides 18 units of affordable housing for low-income, chronically homeless
adults,

Roussell Street - provides 11 units of affordable rental housing for low-income individuals and
families living with mental illness.

Woedland Street - provides dorm-style housing for men in The Academy program.

Shelby Courtyards - provides 11 units of housing for low-income adults and families,

100



URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2009 AND 2008

1. SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - continued
Program and supporting services - continued

Rental projects continued:

River Terrace - provides 20 units of housing for low-income adults and families.
Village Place - provides 69 units of housing for low-income adults and families.

The Park at Mercury Court - provide 20 units of housing for adults through the Low- Income
Housing Tax Credit program. The equity partner is SunTrust Bank.

Eastwood Courts - provide 61 units of housing for low-income adults and families.

Mercury North - will provide 32 units of housing for low-income, homeless adults and
families. Completed in mid 2009.

Lindsley - will provide dorm-style housing for The Academy program. Completed in early
2010.

701 Porter - will provide apartments for low-income, deaf adults and families, as well as space
for a variety of small commercial enterprises and community space for East Nashville.
Expected completion of Phase [ construction is 2010.

Resident support programs:

Service Coordinator Program - provides the social work staff that is essential to assess and
assist the formerly homeless residents of Fisk Court and Mercury Courts. Service coordinators
provide referrals to community services, schedule transportation, and assist residents in
obtaining employment.

Journeys of Hope Program - provides addiction recovery services to residents living in 65
units of housing in three different properties - Vultee Gardens, Crown Courts, and Hope
Terrace. In addition to weekly group meetings and regular drug testing, residents also have
access to a full-time addictions counselor.

Client Fund Program - provides direct financial assistance to residents in order to meet their
transportation, healthcare, or other emergency needs. The fund covers the cost of the resident
shuitle, bus passes, medical and dental co-pays, food, and basic starter household supplies for
many of the agency's formerly homeless residents.

11-



URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECENMBER 31. 2009 AND 2008

1.  SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - continued

Resident support programs continued:

Health Matters - offers a full-time health advocate, health-related workshops, and
semiannual health fairs for UIIS residents - primarily to those living at Mercury
Courts and The Park. The program helps to connect residents to primary care
physicians, insurance and prescription assistance programs, and wellness programs
in order to reduce dependency on emergency services and improve health
outcomes.

Vending Program - a resident run enterprise that operates all vending machines on
UHS properties.

HOPWA (Housing Opportunities for Persons with AIDS) - provides subsidized
rent and case management for UHS residents living with HIV/AIDS.

Rex and Greentree Mental Health Program - provides subsidized rent and case
management services for people who are homeless and mentally ill.

The Academy - Based on San Francisco's highly successful Delancey Street, The
Academy provides housing and a structured, two-year, life-altering program of
accountability and skills training for chronically homeless and formerly
incarcerated men. In 2010, Urban Housing Solutions, Inc. sought and found another
agency to provide the service component of the Academy Program.

Management and general - includes the functions necessary to ensure an adequate
working environment and costs not identifiable with a single program or fund-raising
activity., Includes costs asscciated with providing coordination and articulation of
UHS's program strategy, business management, general record keeping, budgeting and
related purposes.

Allocation of functional expenses

Expenses that can be directly attributed to a particular function are charged to that
function. Certain costs have been allocated among more than one program or activity
benefited based on objectively evaluated financial and nonfinancial data or reasonable
subjective methods determined by management.

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and

the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

~17-
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URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2009 AND 2008

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - continued

Allowance for uncollectible accounts/bad debts

At the end of each year, management reviews accounts receivable in detail and writes off any
account that i1s deemed uncollectible. Based on assessment of specific accounts and historica
collection experience of rental income, an allowance for uncollectible accounts was considered to
be 20% of total balance as of December 31, 2009 which was $13,789.

GRANTS RECEIVABLE

Grants receivable consists of receivables from programs funded by the U.S. Department of Housing
and Urban Development ("HUD") and the Metropolitan Development and Housing Agency
("MDHA"). Financial activities of those programs are summarized in the schedule of expenditures
of federal awards.

PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31:

2009 2008
Land , $ 2,785,808 3 2,785,808
Building and improvements 17,200,424 16,001,017
Furniture and equipment 1,082,714 906,670
21,068,946 19,693,495
Less accumulated depreciation (4,361,214) (3,653,675

$ 16,707,732 3 16,039,820

IN-KIND DONATION - CORNELIA HOUSE

During 2008, UHS received, as a donation, a facility known as Cornelia House. It is currently being
divided into apartments with some commercial and community use areas to serve low-income, deaf
adults and families. It will be known as 701 Porter. The fair value of the donation was determined
to be $2,200,000.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following methods and assumptions were used by Organization in estimating its fair value
disclosures for financial instruments:

Cash, cash equivalents, payables and accrued expenses: The carrying
amounts reported in the statement of financial position approximate
fair values because of the short maturities of those instruments.



URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2009 AND 2008

6. NOTES PAYABLE

Notes payable consist of the following at December 31: 2009

]
[
<
oo

Note payable - Nashville Housing Fund (4.00%); payable in
monthly principal and interest payments of $2,510 beginning
October 2004; final balloon payment for balance due October
2011; secured by real estate at River Terrace. $ 487282 % 457,684

Note Payable - Green Bank (4.25%); payable in monthly

principal and interest payments of $10,128 beginning January

2008; final balloon payment for the balance due February :

2012; secured by real estate at Rex Courtyards. 1,142,653 1,219,883

Note payable - Renasant Bank (4.75%); interest due monthly
beginning May 2007; final balloon payment for balance due
Jamary 2010; secured by real estate at Lindsley Avenue. 448,377 448,938

Mortgage pavable - Renasant Bank (4.25%); payable in
monthly principal and interest payments of $10,280 beginning
Novernber 2007, with final balloon payment for the balance
due November 2012 ; secured by real estate at Village Place. 1,403,357 1,464 808

Note payable - Tenn Loan, Inc. (3.00%); payable in monthly
mstallments of $724 beginning October 1999, through May
2010; secured by real estate at Eastwood Courts. 12,698 21,545

Mortgage payable - Pinnacle Bank (4.25%); payable in
monthly installments of $552 beginning October 2008
through September 2018; secured by real estate at Mercury
Courts. 48,174

U
IS
(@)
iy
L

Note payable - Renasant Bank (4.25%); monthly principal and
interest payment of $2,366 beginning January 2007; final
balloon payment for the balance due December 2011; secured
by real estate at Hope Terrace. 333,103 346,818

Note payable - Renasant Bank (4.25%); payable in monthly
principal and interest payment of $6,161 beginning of
November 2006, final balloon payment for the balance due
October 2011; secured by real estate at Greentree Terrace. 889,929 924,711

214



=~

URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31. 2009 AND 2008

NOTES PAYABLE - continued

[\
<O
O
]
<o
<
o]

|

Note payable - Pinnacle Bank (1.25%); payable in monthly
principal and interest payment of $7,839 beginning of
Getober 2008, final balloom payment for the balance due
March 2013; secured by real estate at Mercury Courts, $1,179.910 § 1,264,959

Note payable - Regions Bank (5.00%); payable in monthly
principal and interest payment of $6,439 beginning September
2006, final balloon payment for balance due August 2010;
secured by real estate at Eastwood Courts. 652,643 703,801

Note payable - Nashville Housing Fund (3.00%); interest due
monthly beginming Oclober 2009 through October 2010;
monthly principal and interest payment due beginning
November 2010, final balloon payment for balance due
September 2013; secured by real estate at 701 Porter. 17,754 -

Total Notes Payable $0,6158380 § 6,945,760

Annual principal maturities of notes payable as of December 31, 2009 are as follows:

2010 $ 1,417,367
2011 1,878,984
2012 2,347 478
2013 943,693
2014 5,502
2015 and thereafter 22,856

$ 6,615,880

Interest expense of $260,129 was paid in 2009 and $303,190 in 2008.

CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject UHS to concentrations of credit risk consist principally
of grants and tenant accounts receivable. Tenant accounts receivable are widely dispersed to mitigate
credit risk. Grants receivable represent concentrations of credit risk to the extent they are receivable
from concentrated sources.

UHS maintains deposit accounts with four financial institutions whose accounts are insured by the
Federal Deposit Insurance Corporation up to $250,000 each. Excess uninsured balances of UHS
approximated $197,057 in 2009 and $395,210 in 2008. In management's opinion, the risk is
mitigated by the use of high quality financial institutions.

15-
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URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31. 2009 AND 2008

TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consist of the following at December 31:

2009 2008

Foundation grants for tenant assistance 3 66,872 $ 65,372

COMMITMENTS AND CONTINGENCIES

Federal and State Grants

UHS has received federal, state and local grants for specific purposes that are subject to review and
audit by the grantor agencies. Although such audits could result in disallowances of expenditures,
management believes that any required reimbursements would not be significant. Accordingly, no
provision has been made for any potential reimbursements to the grantor.

ACCRUED PAYMENTS IN LIEU OF TAXES (PILOT)

UHS is not required to pay property taxes on several of its properties that have been granted
property tax exempt status. Under this exempt status, UHS is required to make a payment in lieu of
taxes (PILOT) to the city and county.

The Metropolitan Council approved the formula for calculating PILOT payments to be 25% of the
normal property taxes. Accrued PILOT has been recorded as a liability in the amount of $35,233
and $36,380 for the years ended December 31, 2009 and 2008, respectively. PILOT expenses were

$35,233 and $36,947 for the vears ended December 31, 2009 and 2008, respectively.

-16-
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URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2009 AND 2008

RELATED PARTY TRANSACTIONS

In December 2001, UHS transferred property valued at $70,000 to Mercury Court Apartments, LP a
Tennessee limited partnership, for a .10% ownership interest through its wholly-owned subsidiary,
The Park Development, Inc. The Park is the general partner in the partnership. UHS is developer of
the 20-unit multifamily residential project. UHS is owed a developer fee of $6,200. This fee will be
paid from future capital contributions, cash flow or upon disposition of Mercury Court Apartments.

Mercury Courts Apartments, LP has entered mio an agreement with UHS, in connection the
management of the rental operations of the project. In accordance with this agreement, UHS earns
10% of the gross operating revenues received from the preceding month. Management fees that UHS
earned were $10,514 in 2009 and $11,834 in 2008. No operating income or loss passed through to
UHS from the Partnership in 2009 or 2008.

Mercury Court Apartments, LP qualified 100% of the units for low income housing credits in
accordance with Section 42 of the Internal Revenue Code as enacted by the Tax Reform Act of 1986.
The applicable low-income housing tax credit will be available to the limited partner over a ten-year
period. The units must meet the provisions of Section 42 of the Internal Revenue Code during the
next fifteen years in order to remain qualified to receive the credits.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through July 16, 2010 which is the date the financial
statements were available to be issued.

In 2010, UHS received $113,494 final insurance settlement from a claim arising from a fire in 2003.
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SUPPLEMENTAL INFORMATION



-61-

- 0000 000°02 - 000°0ST QU/TE/€ - 60/ 1Y VIN 6ET YL wresforg
B HZAvZx:OSmNE—ww.:v _:vﬂ.:nwouu\ﬁug .m:ﬂ,:o: \ry:czn:ﬁ: 9]
001°2% wTL9E SEPTLY €677 1EE 000°05¥°1 VIN 6ETH1 wreagol ] disioueg JuounseAu|
TWOH- vonezedigy yuawrdopasc] Amsnoy] Aunuuuory
- - 95°TE 96¢'ZE REV'RTT YIN GET T spuny sanensunupe -~ weidol] drysmaulie ] ROUNSaALY
STNOH- vorjezmeSi(y uotudorpas( Fuisnoy] Auununmor)
. YTE e YzET e 000°0% 1 YIN 6€T ¥ puny sanensusnpe - werdor] diysieue JUOUNSIAL]
ANOT- uoneziuedi(y yuotrdeisascy Fursnoy Annuruo)
£E1°0T 0EE°16 L6118 " 16101 OI7TE/E - 60/ 117 el SAIV Y suosiag Joj senrunuodde Sursnoty
- £L0°9E yOT'E] ety 09£°901 [SUASTANVAYE 4 V/IN Wil SUIV Wle SUOSKAG 1oy sommmioddo Sursnory
- 7L - - 80T°L 069°16 SOE/E - LYY VIN SCIY M 5U0S4 10§ senumpioddo Susnoy
CADNUDV ONISONOH ANV ININLOTIATA
NVIITOJOALT HOOOWHL QuSsSvd
L'l vI98T Lgrre N 000°8ET TU/1E/8 - 60/1/6 SOPOIVEHESNL SETyl wexforf Fuisnoy sansoddng .,
CLE'e YO0'EY 6796 - 08T Tl TH/1E8 - 601116 BOVOIPEIESNL SETYI uresBord Susnopy aantoddng
SOTEL LES'STL TEY'STL - SOL'891 O/ TE/E - 60/ 1y D00¥0TULENL SETvL werBor Jusnopy aspaddng |
- 8£8°01 809°€¢ 0LLTE SOLB9T BO/LE/E ~ 8O/ 1P 900POTHLENL. SETH weafoig usnoy aaoddng .,
8659 785°901 y81°001 - 000°0% 1 O1/LE/E - 60/11F LOOVOSELENL A dl wesdord Susnopy aantoddag
- FLE'ET 060701 91408 000°0¥E 60/1E/€ - L0y 100FPOSHLENL 1A werdosg Susnoy sanioddng
856y 95507 865°ST - 9€6'15T O1/827C - 60/1/¢ SOO00SHEPN, 161'%1 weifol] JOVPIO0T) 20IA19G FUISNop Afrermingy
- 081°L 1L9°71 [6t'S 190'v2e S0/32/C - 3O/1/C SOO00SHEYNLL 161771 WRIBOS ] 0TRWPIOOT) 32iakag BUISNOY AWeBInN
£6V LT £50°6¢ 01°TH " 18686 O1/1€/¢ - 60/1/ POOOOSHEYNI. 16171 wiBo1g JOIBUIPIOOT) 20ALRG FUSHOH ANUIRIBIN
- STH'0Y SL109 05T°61 L9°T6 GOSLEE - 80/ LY $O000SHEPNL 161°%1 wWeror] JOTRWPIOOT) AOIAIRS TUISROL AJRUBINM
IINTNAOTIATA
NVEIN ANV ONISOOH A0 INFALAVITA ST
GO/LE/Z] (7) o0 sasanpuadxy ERIFEERT GO/1/1 unoury poLISg FERUTNY VG QUIEN WEIT01 %9 Aouefy Jojuein
OIQEATRON BOTTCET = 60ITT DGBAIRDNY HILD) eIy eI MEEEh R ySnony | ~83ug AOIIRIN) [BI0P9,]
i (t379) JUEID)

6007 "T¢ YHHWEDIA GHANT UVIA HHL HO4
SEAVAY TVHIAHA 40 STANLIONEIXE A0 TTINABHOS

"INT ‘SNOTLOTOS ONISNOH NVENN



07~

surerfox ] 100k1y SE PSR, 4y

SUGHIZHDFIO THOLION pUD ‘SHDWILRAOL) [P0 'SOpIS Jo SHPRY “CE1-V RUDID GNQ JO Stustnsnhal

DU} (I DAUTPIOIDT 1L poyrasad

A EILRUWY JO SPING PALT DY
S puE DU SUOGN|0% BESROTL ueqany JO Ay

S{DPOYOS S U] HONBLIOJL 21}, "SINRWAILIS [RIOURUY 91Seq a1 St Buntmosoe 3o siseq

1 paydonon Aeaoudd sopdmiunid SuBunoods Ylia 9ouRpIoos t paniasaad

o JEId {£I9PO] ) SIPNIUL SPULME [220Pa) JO Sampuadia 1O o[npayRs SALE

uopmasosd fo sisngy

*PajORII00 JaU SeMm 1) 129K Joud Woly A[qrAIIal Uy (7)

sopread £q parjoads 10N (1)

Lt

o5 § BOTL YEOCIOT $  ROBIOT  § 0T8T ¢ SCRIVMY TVIIAES JO STENLIANIIXT TVLOL
EvpIe - Erp Iz - - LIV'8YE LI/TE/2T - 60/1/1 VIN LouaBy juswdororac Buisnop] aessouts |,
- - - 180yl 1R0‘EYL 968 1¥E VIN WRIS0LJ JURIS) DANNOdUI0)) puny
150 ] Bursnop] AousRy JuendopAe(] Hsnoy] sassota |,
SANNTATY HISSANNAL A0 ALVLS
- - 0T6T LOT'6T - LOT'6T OV/T5/€ ~ 60/17F VIN 3% wieidory
SNOH-tonezedin wowdojaas Buisnoyy Aumuwwon)
- - 901°8 9018 M 889°SY QLT - 60/ 1y VIN GETPE wexfor]
TNOH-ronezediQ) wowrdojaaacy TS| Sunuor)
60/15/T1 [GXETTe) SHIMIPUONE] RRERSY GO/H/T WHOUTY POLED | AQUINN #VCLID sueN wwidord % Aoueldy Jowuslny
ajqeadny BOITEICT ~ 607171 olqeAIINY eI jiisacel e [eepag YBNOM -SSR HI01URI0) 1R1ADa]
ey wein

6007 "TE YHINHOHG JHANT SVIA HHL ¥O4
(TANNLLNOD) SOUVAY TVIAAR JO STANLIANTIKT 40 AINATHOS
"DNI 'SNOLLATOS DNISNOH NYTHN



-17-

LIS § 99606 - & EvILSE ¢ pot'st 668°C1 $ 7851 $ (e6L’0l) 13 wor (1069 el $

e TEO09 98" ¥ 06v'81 968°61 E1L'8) £56°0¢ LOW'8YT 6¥8°¢ 9£091

6LL'6T 866011 675'86€ 0S9°LE S6LTE §67°0¢ 091°07 679861 Rz LOF'0E

920°¢s 990°9Sk 856°601 191°L2 L1619 TISLL 6L8°11T 009 - £LE°8E

0L0'g 66E°6T1 615t 8L SLYO1 6L8°6 QO 1T 900°€91 - 681

967 434 ¥iZ frad pLL £69 POLL Y67 - 967

174 €L1°C 659 961 823 387 39 GTSE - #81

9917 [YAYA 43 L 6EL 195°Z L69°T LL - 9

$TT SLP'Y LIS [7A1 189 SLT 01y 8L9°€ - Til

06 (729 £91 L9 4 Zit €01 LE6'Y - 9

00p*y SE8°CE LGY'S 0107 10¢s 219 £9¢%9 05Z'st - 8162

$T 007 651 43 43 e 09 473 - 74

8L 8Ty 981 £9 €6 98 (431 SLO'T - ¢

0€L'01 AT YET0T 43 127 [AYAA 09%'0T 0LLE - et

<8 YA g L01 L91 Lez LIS 980" - 26

- 28E'SS - - 168" 168 168t FEO'6T - -

L69°1 LOTET 615y 8Tl 7681 (AN 58T 96791 - LST'T
118°01 0EE99 16€°S Lov'e oser $rLTl L'€Y L9 - £5¢°¢

vET €81t ¥ 43 Shl 7eT 606 6pp'L - 801

PIGET L6701 67895 L1y 0LLYT £96°61 PEEYE 095°S67 yTEEL

S08'78 ¥90°L9S L8Y'80S 1189 TILY6 LORLOT 6E0EET 699°164 §¥8 OpL8S

€06t LLLST ovT'e L80°1 098¢ 6867 678 E0R'Y 898 98¢

S9£°01 FELOS TTT'R6E - - 60001 AN 914'CT - -

L£5'89 $ £55°008 CTOFOL yELED z51'T6 GESYVG $ PR6'S0T 0S1'ppL § peeiLs
SNEIUYD GEVALANOD HIAON TIISSNY SISTA SLUNOD HIOH SLAUNOD ANVITOOM  SQUAVALUNOD

TALIOA S AUNTITN NAGUD AAODATN ADTAHS

SHADAYIS WYUDOUd

6007 "TE YAYNHOTA ABANT MVHA HHL HOd
STSNTIXT ANV STONTATY SEDIAMIS WYHDOUd 40 TTOTAHDS
DN SNOLLNTOS DNISNOH NVEIN

SASNALKT AAO IONTATA
HOYRZILIOWE pu uogedaIdacy

NOLLVZILAOWY NV NOLLYIDTUad
AOAAT STSNALXH AAAQ FNNTATY

NOILVIDTUIAA TAOATL
SASNUIXIT TVNOLLONNAL TVLOL

santnn
AR
auoyderey,
$3SUI0Y puE soNE ]
seyyddng
syuans [eroady
spuy wwadord jeoog
oourueTRL puE sreday
bl
afeisod puw Junuyg
SOOMNIL]JIOSUA
feveossajord pae (pio]
JERS O]
aqueInsuy
SOOIATDS JOLIUAT)
usioapy
sosuadxa pajrias pur j10ie
SASNTIXT

SORUIANY [¥I0],
fovistyl

SIULID)
QUIOANT [EIUDY

STONIATY



L16°16T § (Losot  § 88LYE $ 10401 9LST § (eovsD [ O] § (sl § (eot's) $

061°L89 120°C8 99" 1L 881'6¢ b 691 8ECLL (UM 0¢6°9¢

LOT'6LS (08p'9) PLE9G 68569 v86'T (€er'sn) (189'€) ATY; £6L'5Y

TIE169°C 06£°792 $69°%97 618°€5T 689 £Ep61 600°LE ££69L £05°607

£98 €6y L3961 875 1E 0822 - - $68°1 200'LT

16¥'¢1 06T 0£9°1 01T 07 [4s i £8¢

95891 §58°¢ T€0° L06 - 811 €57 087 £89°1

9LGSE 0T 6¥T'S 8678 - 07 £20°C hidad

SRETT £1 3L6 S01°L 156 62 19 §LT L18

ShFL - 98¢ (2743 - - - A% 913

78¢061 9L8 86L°72 SETEL - - - ¢I8'e $9€CI

8T1°T 7Ly syt 881 [aR §z 13 911

SLS'E (1194 £67 SLE 81 6¢ 98 sz

PEP'OST 65501 S6v°T 166'C - 14 20 9L 09671

L5761 £op 12004 016C - 4 36 LOS"1 057'1

621092 #68°12 £06°T9 10L3T - - - 81L°61 yS1'6¢

£35'%6 9T 11 96L'8 292 - 14 £07°01 698°¢ L9L°L

SOB'TPE - yEL'IS 09619 799°¢ - 06 9ER'EL S6P YT

SL0TT £86'€ €007 - - - oy 982’1

102126 STO'LL 629°¢L 99919 - #10'61 166°¢€T <1007 86669

61¥°0L9E $06'L6T 290°69¢ SOP°ELE £CCL - ETEE 91Z9L 967'85C

816981 8V6'LY STS'el 601°¢2 £TeL - 88 5L 1818

SEE'TSL 956°6C1 el {ilaras - - b 1T £TEYI Y6261

£91°CELT - $ SGI0EE b $68°L9T k3 - - 06411 1P109 LZ8°0ET

SLYALOW AWIAAYOV ADVIL 1HN0D AATAODMA AALUOL ADVIAAL AIVAAULL
TYINTY FHL ADVITIA IO0MISYY WOAATYA L0L UAATY SERLLNATAD
VIOL

SHIANHS AVHOOUL

H007 1€ JFGNADHA FIANT YVIA THL 804

(GANNTLINOD) SASNIIXT ANV SHANIATY STIIAYIS WVEDOEd 40 TINTTHDS
"ONISNOLLATOS HONISNOH NVaUn

SHSNITINT HAAD ANNTATY
wonRzoue pug uonemardacy

NOLLYZILYOWY ANV NOLLVEDZHIJTId
TAOLIY SUSNIIKA WIAQ HNNTATY

NOLLVIO@H 4T FI 00T
SHSNHEXH TYNOLLONAL TY.LOL

samnn

[eARL],

otoydaja ],

SRSUDM] pUE SONE],
soyjddng

$1UaAD [uroadsg

spuny weidosd [eoog
douvuauIRIL pue srreday
Wy

g
SROMUR[DO81IA

a8msod pue u

renoissayoud puw jefiory
saudug

POURINSU]

SADIATOS WIRINOD)
Bursnroapy

sostodxd PoEJL PUR [JOIAR ]
SASNTIXY

SONUOAYY B0,

IO
Iy
AU TRy

SUONTATT



~7-

£26'6Y (r98°s1) $ L8L'S6 $ {ogr'esr) ¢ (zos) (9t*08} § (961°81) ¢ (L9g'98) [ AT 3 (1s¢'1€) 4 {eva'sh) §
0EESTL 0p0°RE 061°L59 . - - - - - - -
£ST°SLL (yzs'ey LL6'TRL (08196 1) (zog‘1) (961°81) (644"1%) (18¢*19) (ev6s )
809°062'C 64009 6T8'0ETC LYT'6ES 05¢'zE 01598 $87'81 SLE'RY §6L°28 JOT'SY 968'v$1
RE0D6Y LT 15£°C6Y 43¢ $3¢ - - - - - -
2.5 14 614 9z7L'8T sge'sy Hall £TTY <1 8081 TE6T 1PE'
LLBT $08 CLOYE aTL 768 8Le1 091 €T 25 1P
9T1'9¢ 01s 9195 113 - [ - - - . -
#ET'LL S18°t 611 wLOC 8L 861 811 $T8 €L Lyt 9Lt
9LT - Uz 9L - 9LT - - - - -
£5L'ST 181 TLS'8T 248 ¢4 $T1 161°6 - 010° €10 064
TI6L 9% 9954061 81 - 6T E - 3 - 48!
$T0°C [39 £L6'T 92 9 ¥¢l 6¢ €8 T 241 897
so1°s 15¢ PSL'Y 6L1°L 7 £Lg €L 931 el [411 88T
£68°99T ws'T 15€°792 L1G'S 4 £05°1 3¢ 3¢ YL 69 866°¢
8ri'sy €52 S68°vT 8(9°¢ (441 81T L9 Bl 39 4% 96L
6E1°05¢T - 6T1°09T - - - - " .
PIL'sT SGY 1T G1Ep01 9£9'6 j£13 ¥61°1 o¢t £rll €5l 921 829°¢
828 TP . BTSTHE 09 - - - - 09 -
6LOTE - 6L0'CE - - - - - - - -
£EPL0F' [E8°L1 209°68¢'1 10v8o% €62 £6L°29 8Ll s61'8e 1432 YA §o€0LL
19L'500% 34449 Q08 010"y L80CHE 2¥50¢ FP19g 28 805°2¢ 610°1y £56°291
660'59% RTRT3 0SLYIT 8EQ°LE LL] wEL 0T 8% 6£€°S 134 [393 YL
LEE'OLO' 018°¢1 2859501 &42'S0¢ 1LE'0E 01's - 691°LE 9990t PLY'ES 651°891
S9TELL'T 01 g COVEELT 8 ¢ - - - $ - - 3 " -
TVLOL AVAANTD TVILOL SINVADOUL VMIOH WVADOUd WVHDOU SUALLVIA HLTVHH WYIHOUL WVIHOU
any IHOLANS ANDA INATTD  TYNOLLYDOH HLTVHH TVINEI HIOH YOLYNIQUOOD
INTIWIDYNYI INTGISHU A0 SAANINOL ADIATAS
SADIAYIS SHDTANAS WYUSOUL
ONLIFOIANS

6007 1€ WHELNTEDTA TGN UVHA HHI AOA

(AANNLLNOD) SESNTINT ANV STNANTATA STIIARES WVIDOUL 10 TINATHDS

DNT 'SNOLLATOS HNISNOH NVIin

SASNAIKH YTAO ANNIATH
LOREZNIOWE PUR nonTaKiay

NOLLYZLLMONY NV NOLLVIDTY L]
HUOJHAL SHASNAIXE AHAQ ANNTATY

MNOILYIOTA S0 AAOANLK
SASNALNA TVNOLLONAL IVIOL

snIAN
ATy

aswondoia).

o1} pUT SOXR ],
saddog
SIBAD [H10alg

spuny arerdord

DOUBLIIUILUT PUR STIREZY

My
offmsod pue Jun

STRODIURTO!
jeuorssayoxd puw (el
1soLa1U]

a0URINSUY

SOIAIIE IDRNIND
Fuisieapy

sosuadys porejal pue [10J5e 4

SORUIADY JWI0Y,

DYO
SR

QWO RIUDY

SANNAATY



-

SLG'G ¢ 1L Al §  TRLYGET [ 1945 § 86p'6! § i T1%'e9 b e's) $ 0L $

06T 96€'8¢ 16/ pSycl #5461 STAOE €287l [CTaY €E9°01

LLEYE 608°6C1 [43% A 9ET'5EY 86L°91 968°LE SR0°LE GL6'881 (91 ££0°CT

195'sp 68110y LSy T6L9E 1€6EL 1£6'89 £0C°L8 £9P°TLS 91 Opb'ET

SOLY L9ETN] 507 0SP'6 S6T°51 269°01 68€°LI SELzEl - 0L6°T

LS (A8 54 49 069 618 $6T°1 peol £07'¢ - 16

€T 44 1 5z 434 Llg 344 $99°¢ - €61

PF6Y LI¥'8 S0E'T - 0LE'L 208°¢ LGE'T - - -

#6E £rET g1 €67 #0S 164 PLO'T 639°L - 0181

§L1 809 v $17 pO1 761 Sz €671 - §11

[ 831 SLY'PTE L 6'T §99°¢1 07601 106°L1 £6£°98 - P81°E

€L €68 £ 4% 06 06 621 vT6 - 43

[ Li - 4 < 4 9 98 - T

660°¢ SEE'e - - £E5'T £L8°T 0z0'e - - -

829 9T’y $9¢ 1L 650°€ P90°1 766" 9¢8°01 - 374

- 69L 6y - - R60°¢ 860°S 860°¢ 169°0L - -

LOVET 7LI'91 SiLl 9807 9161 980°¢ L9L'€ 6071 91 169°¢

<9 ££0°T - 08¢ SL 057 00% L8 - 09

244 812C 9 £ 881 A% LEE L79°¢ - (341

$07'81 76908 L¥6 Z16%61 8E6°9C LTS8 678°1¢ SPO'FET - 18471

$16°t8 86T°1ES P6TTEL $20°T61 67406 218901 39E°pT1 $65°19L -

- - p6r ot - - - - - - -

866'T 0LL'0T - ¥LI £L0°1 LET'O ZETE YIL'L - g4

06€'ST 0S1°ES - 00s°Zy1 - L60'CT 01927 SO0 - 900°1

0€5°59 $LELSY 00L §  ¥eeer $ 959°68 £65°8L § 9p9Es $ 609°TSL § - $ £TLSY g
SNIAYVD AEVALYNOD LATYLS TIASENY MSI SLANOD FJOH SLUN0D ANVIGOOM  STAVALINOD

FALTINA SIKIY AVID NAOHD ARNDITN AITIANS

SADIANIS WVHDOUL

8007 Tt dAGINTOHd TIANE dVIA HHL YOI
SASNHINH ANV SANNTATE SADIAYIS WYADOUL 40 TINAATDS
INT SNOLLNTOS DNISNOH Nvayn

SNILXT HIAC ANNIATY

uonEzeN pue tonwndacg

NOLLYZLLYOWY UNY NOLLVIOMEdHd
AOITL STENTIKH WAAQ HONAATT

NOLLVIDZTAJTA TAOITT
SASNIIXT TYNOLLINGS TVIOL

sasuadxa ouroRtt Fupua A
SONHIN

joARL]

suoydaray,

SOSUI0Y PUR SIXE],
sotjddng

51249 [8102dQ

spuny urexdord 1oy
dujsiejouag

onueiR pue siyeday
|

agmsod pue Sunuwr]
snoa

TOORIN
§99) Juonedene
enotssoyord pue (v8e7
IS

SOUBINKLY

$901AI05 10RO
Busnieapy

sasuodxe papejar pue jjoike ]
SHENFAKH

SONUIADY 830,

Ayrodos g pue Buipiigg Jo sjeg o wen
wpo

SIRIL)

Quoauy (21U

SHONTAIL



186°610v  § 881°91¢ $ 188°5¢ § THLTS $ (1vL°7) $ (ter'sy) $ 9z0'8r0° [A2 LS d LEET $ €€ & SHSNIJIXH MIAO FNNITATA
PE679LS SERTT 6v°69 £19°9¢ 4 - [erasir SORPT Oppy1 S60'ss nopEZIIowE pur uaneoidac
SES6S Y £70°8¢E £LE°SOL SEE801L (Let (LeLsn 9FE'890"T ZIE9LIT LLL'ST 8R£°95 NOLLVZILIOWY ANV NOLLVIDIIJad
FYOLUE STSNALNH YHAC HNANIAT
89€'6TFT 6L1°96T 169%€ST [£AR 11 w%59°L LLL'RT 007'8T 889°CZ Opi°TL 1867681 NOLLVIOTYJTA FAOIN
, SHSNIIXT TYNOLLONOA TV.LOL
" - " - - - - - e - sosusdxa O:EO’EH &E_v:u\/
j3:1: %54 00961 £8E'TE 702°9¢ - LIT'e 27009 €069 £69°7T SaBinN
PTLLE 97881 07£'T $pl'e T - < - 1571 [2RR1 JoAuI]
0€L91 0EF's 001°1 $66 T - 151 24 STE 0sL L suoydao ],
£9T'LY 0259 €LEG STTL - $57 - - SO6°1 066y SOSUADN| puw 9L ]
£98°17 199 985°1 0991 LR - 90t vi 081 €281 sofddng
- - - - - - - - - - SHIAD [eadg
766'% N 47 009 - " - - 607 0LY spuny weafoud (ersog
- - - - - - - - - - sdmysrvioyog
19Z'vEy 9EVL LES'RS i 89T - 091°1 0g1 9zz'il 98¢ SUBUANLR U sareday]
789 SH8S - - - - - - - - JUBNY
91pE 609 80¢ y9T 8 " N 68 88 824 afwsod pue Fuyung
6L 15T $88°671 g1 LLL - - - - #06 9 STOANET}[DISA]
8159 - SEL'E §T8°C - - $07 - 659°1 7E9' 599 WowRTrury
T15'S 7191 £85°¢ vy 34 [aAN] ot €09 LGS £€6°T jenotssojoud pue [Eiay
061°¢0¢ £TS°L 999 068 9¢ - - - - SZTI0T vEL'OY pcReilive
[STR2] e85 9€E'6 LTP6 - - - 960°¢ 9L £L59'6 douRIMSI]
8R1°L - 0EL 08y - - - - 09 809 $001430% JOLDU0D)
718'91 o1 7181 9$9°¢ - - 4 691 (444 £T'1 Fusnioapy
DSH'S6L 06L°L8 presy 12009 £LS'Y - $00°€7 L6991 uy'1e L97°€9 sasuadxo pajeyal pie JjoIkeg
SHSNALKH
£06°ST0L W0TYEY PeO‘6se LLY'OZE S16'y - 9§ 960°1 007C0CT LIG'LS 69L9PT SOMIIADY IO,
Vmi\@mﬁ - - - - - - - - >su.§n—0.~ng pue fu PIING] JO 9[RS LO mer)
16L€1E'T 8L9°LT ¥LY'TH 886 SI6%p - 16£°9 00TT0TT 06T LPSIT BUNO
861°8£0°7 yZ$909 ovLTE GEV 6T - - LEL'TROT - 675y [4£°0¢ sweiny
0Ty'ersT - 019'vZE 220 (T S § - 8LpL - $ 360°€Y $ §aaird 2wonu] eIy
SANNIATYT
SLOALOU AWAAVDY AOVId 00D AYAAODTY NIVIALNO SNVIA ASAOH ADYUAAL HOVUAALL
TYLNTY FILL ADVITIA JOOMLSVE WOaIsad SAVIIA IILL VITINJOD ATATY FARINIAHAD

TVIOL

SADTAYIAS WYADOUL

8007 1€ THINIDTA AANY MVIA HHL 304
ANNLINOD) SESNIINH ANV SEANTATY SEDIANIAS WVHDO0Ud O HINAdITHDS
DNISNOLLNTOS ONISNOH NV

(a



-97-

SHO'E06'C (o81) § TEB60GE osL'ent) (960°0) [ (085°61) AT £ {57'p) (s€z'2) § (0g'sD) [ SUSNAIKH WHAC ANNTAHA
69865 L8E0T T8V'LLS jit49 - - 343 B - - - . uonz) oW put toneidaql

FIS'LOSY 10E°0¢ LICLEY'Y Zee'so (960'D) (955°€0) 75061 zIgT (zLo'o1) (stz') (££TLD) (oo¢'s) NOLLYZIIMOWY (NY NOLLVIDHMIHA
EROFHE SHENEAXR YHAO HANHATY

TETTLH'T 955'€9 9LL'8S8T 20¥°6EY STOIE 60719 (3 2p9°LE AN 611°81 962°0L S161p NOLLVIDTUI AW TIOAAH
SASNUAAXH TYNOLLINL TV.LOL
86S°LL - 865°L1 R6SLI - - - N - 86STLL - - sasuadxa SUIOLNT FUIpuoA
0L %8y $18 1885y - - - - - - - - - SaIQY
S66'8S 9£E0 65978 SE6'%1 Sl 6£9'9 L8V $89 L69°C - 088 FLLY foar],
b56'ET 224 LE9%CT LO69 65 8611 4 18 ars - [iatal 20T auoydatay,
€09'LE [4 £98°LY 00¢ - 00t - - - - - - SISUIDN} PUR SDRL,
L19°0p 11t 9OY'LE €5 8 8LT'T €59 <68 068 - 0% sonddng
6Ly - 06LY 6Lt - 06LY - - - - - - swpna [uionds
L0giLt - L08'LY s1¢'zt - 96t $80°1 #6651 - - QTo'y LOY spury ureiford eoag
058'€1 - 088'ET 058°¢] . - 0$8'€1 - - - . . sdpsIEOIS
168°00Y L9§ YECOVY £80°9 41 S65°Y ¢ - . 15 - oOURUAIIIRLG pue Sy
L3819 - L8¥'0 Tho L9 0% 8¢ 142 - L01 T Yoy
GOy 96¢ £L0'Y L5 99 §01 iz 19 - LE1 €61 afmsod pur Funuig
SI8°LEL 088"y 8L67EL Spit § #59 - 95T - 1 991 SROVE[ROSIAL
3107 . 21597 . - . . - . - - $oay Juswaieuniy
£E6'89 $9€°s 855°€9 L10'9 809 168 $€ 061 805 - 942" 9¢8°7 wuossajosd pue 12807
061°€0¢ - 061'€0¢ - - - - - - - - 18p097U]
282001 8501 0EL°66 S8yl OLL 06 89 oL (3284 128 SSY°T €219 aouesy(
SLEDY 000t SLEG L81'T - E ovs - - - Lyel SIVJAIDE 1LY
1891 4 6£8°91 e £ S - - - - 9 €1 BusHLAPY
L8P OpI 0vY'6E LYOLIT' L6571EE £80°8T 6LL°EE H0¢ SY9°EC 16465 - ELS'LS 8S4LLH suado pare|al e [joided
ASNTINH

9bL'GEYL £89'¢8 680°0VE’L 981°0¢¢ 6T6°8% £59'LE - 006'6E L0 PO8'E R $19°911 SINUIATY IO,
Py 0EL - PaPOET - - " - - - - - B Auadord pus Suppng Jo 9eg 1O WD
S6LTU'T L59%¢s BE1'GSET LyE'Sy - £5P1¢ - - POY'CL - - otiile]
LOO'SHET 000'0¢ LONEIE'T 608°VLT 676'8¢ 00Tty - 096°6¢ 7LOOb - CEO'Ey S10011 SJURID
0SY'ERST - OsTEYST 8§ 0f - 5 - § - LS § - - §  0f - § QUODUT BB
SHNNTATY
TVLOL TYWANID TYLIOL SIWVUOOU VAJOH WVEO0Ud WYHOOU SUALLVIN HLTVIH WV WYUOONL WYYD0Ud
UNv 1804408 (NI INTTTD THAS FLIYIH TVINTW ONIANTA HIOH FOLVNIQUOOD
JNTWNIOVNYIN JINFQISTY J0O SAANINOL ATAUAS
SADIANUAS SADIAYAS WV ADOUL
ONIIHOLINS

@007 TE HATIWADIA QAANT dVIA HHL YO0
(FANNLLNOD) SISNHIXT ANV STOANTATA STOIAUES WVADOUL 4O IINAAIDS
ONI SNOTLATOS HONISNOH NVERIN



ILES, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Urban Housing Solutions, Inc.
Nashville, Tennessee

We have audited the financial statements of Urban Housing Solutions, Inc., as of and for the vear ended
December 31, 2009, and have issued our report thereon dated July 16, 2010. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control over Financial Reportine

In planning and performing our audit, we considered Urban Housing Solntion’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Urban Housing
Solution’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Organization’s internal control over financial reporting.

A deficiency in internal coritrol exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Urban Housing Solution’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management, others within
the Organization, and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

July 16, 2010
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BELLENFANT + MILES, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORBANCE WITH OMB CIRCULAR A-133

To the Board of Directors
Urban Housing Solutions, Inc.
Nashville, Tennessee

Compliance

We have audited the compliance of Urban Housing Solutions, Inc. with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs for the year ended December 31, 2009. Urban Housing
Solutions, Inc.’s major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, confracts, and grants applicable to each of its major federal programs is the responsibility of Urban
Housing Solutions, Inc.’s management. Our responsibility is to express an opinion on Urban Housing
Solutions, Inc.”s compliance based on our audit.

“We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit o obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred.  An audit includes examining, on a test basis, evidence about Urban Housing Solutions,
Inc.’s compliance with those requirements and performing such other procedures, as we considered necessary
in the circumstances. We believe that our audit provides a reasonable basis for our opiion. Our audit does
not provide a legal determination of Urban Housing Solutions, Inc.’s compliance with those requirements.

In our opinion, Urban Housing Solutions, Inc. complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal programs for the year ended December 31, 2009.

Internal Control Over Compliance

Management of Urban Housing Solutions, Inc. is responsible for establishing and maintaining effective
mternal control over compliance with the requirements of laws, regulations, confracts, and grants applicable to
federal programs. In planning and performing our audit, we considered Urban Housing Solutions, Inc.’s
internal control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on interal control over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Urban Housing Solutions, Inc.’s internal
control over compliance.

8-
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A deficiency in infernal control over compliance exists when the design or operation of a confrol over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a fimely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in mternal control over compliance
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined above,

This report is intended solely for the information and use of the Board of Directors, management, others within
the Organization, and federal awarding agenciss and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

July 16, 2010
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URBAN HOUSING SOLUTIONS, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FORTHE YEAR ENDED DECEMBER 31, 2009

PARTI- SUMMARY OF AUDITORS’ RESULTS

I Summary of Auditers’ Resulés

Financial Statements

Type of auditors’ report issued: Unqualified
Internal control over financial reporting:

Material weaknesses identified? ves X no

Significant deficiencies identified not
considered to be material weaknesses? ves X no

Noncompliance material to financial statements noted? yes X_ 1o

Federal Awards

Internal Control over major programs:

Material weaknesses identified? Ves X _ 1o

Significant deficiencies identified not
Considered to be material weaknesses? ves x___none reported

Type of auditors’ report issued on compliance
For major programs: Unqualified

Any Audit findings disclosed that are required to be
reported in accordance with A-133, Section 510(a)? ves X__No

Identification of major programs:
14,235 Supportive Housing Program

Dollar threshold used to distinguish between
Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? X __ves no
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URBAN HOUSING SOLUTIONS, INC.
SCHEDULE OF PRIOR AUDIT FINDINGS

FORTHE YEAR ENDED DECEMBER 31, 2009

There were no audit findings for the year ended December 31, 2008.



