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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Tennessee Disability Coalition
Nashville, Tennessee

I have audited the accompanying statement of financial position of the Tennessee Disability Coalition (a
nonprofit corporation) as of June 30, 2008, and the related statements of activities, functional expenses and
cash flows for the year then ended. These financial statements are the responsibility of the Organization's
management. My respensibility is to express an epinion on these financial statements based on my audit,
The financial statements of the Tennessee Disability Coalition as of June 30, 2007 were audited by another
auditor who has ceased operations. The auditor expressed an unqualified opinion on those financial
statements in their report dated December 19, 2007.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Compiroller General
of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatemment. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. [ believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Tennessee Disability Coalition as of June 30. 2008 and the changes in net assets and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, I have issued my report dated December 24, 2008 on my
consideration of the Tennessee Disability Coalition’s internal control over financial reporting and on my tests of its
complianee with certain provisions of laws, regulations, contracts, and grant agreements and other matters, The purpose
of that report is to describe the scope of my testing of internal control over financial reporting and compliance and the.
results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance,
That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be.
considered in assessing the results of my audit.

My audit was performed for the purpose of forming an opinion on the basic financial statements of the Tennessee
Disability Coalition taken as a whole. The accompanying Schedule of Federal and State Awards is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States
Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
my opinion, is fairly stated, in all material respects. in relation to the basic financial statements taken as a2 whole.

Franklin, Tennessee
jft' - f’ ﬁ/)ga('/r'ﬁj‘.— ; M

December 24, 2008



TENNESSEE DISABILITY COALITION

COMPARATIVE STATEMENTS OF FINANCIAL POSITION

ASSETS

CURRENT ASSETS
Cash and cash eguivalents
Grants receivahle (government)
Grants receivable (other)
Accounts receivable
Prepaid expense

Total Current Assets

MORTGAGES RECEIVABLE
PROPERTY AND EQUIPMENT

Building

Land

Fumiture and equipment

Less accumulated depreciation

Total Property and Eguipment

OTHER ASSETS
Security deposit

Total Other Assets

Total Assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued expenses
Deferred revenue

Morigage payable - current portion

Total Current Liabilities

MORTGAGE PAYABLE - noncurrent portion

Tatal liabilities

NET ASSETS
Unrestricted
Temporarily restricted
Total Net Assets

Total Liabilities and Net Assets

JUNE 30, 2008 AND 2007

See notes to financial statements,

2008 2007
763079 $ 1384411
319,575 443,649

9,552 1,667
34,345 39.889
25,868 1.261
1152419 1,870.877
20475 23272
1,158,152 637,203
250.000 250,000
139,132 130,643
140,178 120314
1,407,106 897.534
5.993 5.993
5.993 5,993
2585993 §  2.797.676
18.777 % 70,708
65.507 53.940

- 6,678
28,232 25,766
112516 157,092
612.320 640.128
724,836 797,220
1,770.802 1910,101
90.355 90,355
1.861.157 2.000.456
2.585.993 § 2.797.676




TENNESSEE DISABILITY COALITION
COMPARATIVE STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

2008 2007
Changes in unrestricted net assets:
Support and revenue
Government grants $ 2,200.348 2.078.884
Family Voices grants - non government 9.688 9,216
AIDA grants - non government 10,000 26,161
Systems Change grant - non government - 2.400
TMHCA grant - non gevernmenl - 24,091
Professional service revenue: 3,750 7,200
Contributions 31.622 18,156
Interest 24,836 53,079
Allocation - marriage license fees 679,766, 690.478
Rental income 86,850 -
Membership dues 2410 2.990
Miscellaneous 1,589 6,388
Nel assets released from temporary restrictions - 116,742
Total support and revenue 3,030,859 3.035,985
Expenses;
Program Services
ADA 50.682 28,342
Advocacy 1,195,744 867.983
Family Voices 213,655 219,455
Benefits To Waork 213,586 170.273
Traumatic Brain Injury 129,545 129,785
TMHCA - Consumer Family Support/ Peer Center 449,735 448,557
Systems Change grant - Public Palicy / Vote Project 406,783 349,206
Fundraising = -
Management and General 530,429 397,300
Total expenses 3.190.158 2,610,901
Increase (decrease) in unrestricted net assers (139,299) 425,084
Changes in temporarily resiricled net assets
CCHD grant - non governrmental - 14,684
Net assets released from lemperary restrictions = 116,742
Increase (decrease) in temporarily restricted net assets - (102.038)
Total increase (decrease) in net assets (139,299) 323,026
2,000,456 1,677,430

Net assels, beginning ol year

Net assets, end of year 3 1,861,157 § 2,000,456

See notes to financial statements.
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TENNESSEE DISABILITY COALITION
COMPARATIVE STATEMENTS OF CASH FLOW
FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

2008 2007
Cash Flows From Operating Activitics
Inerease (decrease) in net assets 139,299 § 323,026
Adjustments to reconcile increase (decrease) in nel assets to
cash provided (used) by operating activities:
Depreciation 38.426 3,291
(Increase) decrease in grants receivable 116,189 (323,510)
(Increase) decrease in contract receivable - 172,454
(Increase) decrease in accounts reecivable 5.544 (37.830)
(Increase) decrease in prepaid expense (24,6006) 20.075
(Increase) decrease in mortgages receivable 2,797 2,633
(Increase) decrease in securily deposits = (3,275
Increase (decrease) in accounts payable (51,931) 61,880
Increase (decrease) in other acerued Labilities 11.567 (80.738)
Increase (decrease) in deferred revenue (6,678) (8,006)
Total adjustments 91.308 (193.046)
Net Cash Provided (Used) by Operating Activities (47.991) 129,980
Cash Flows From Investing Activilies
Acquisition of plant, property, and equipment (547.999) (888.205)
Net Cash Used by Investing Activities (547.959) (888,203)
Cash Flows From Financing Activities
Net horrowings (payments) mortgage payable (25,342) 663,894
Net Cash Provided (Used) by Financing Activities (25,342 665,894
Increase (decrease) in cash (621.332) (92,331}
Cash, beginning of vear 1.384.41) 1,476,742
Cash, end of year 763,079 § 1,384,411
Supplementat disclosures:
51.233 % 30.561

Cash paid for interest

See notes to financial statements.




TENNESSEE DISABILITY COALITION
NOTES TO THE FINANCTAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A sumunary ol the significant accounting policies applied in the preparation of the accompanying financial
statements Tollow:

2S]

‘ad

Nature of Organization. The Tennessee Disability Coalition is a nonprofit corporation created to
insure that persons with disabilities in Tennessee have comprehensive and appropriate services
available to them and in close proximity to them.

Basis of Presentation. The Tennessee Disahility Coalition reports its information regarding its
financial pesition and activities in accordance with the Statement of Financial Accounting Standards
(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS 117, the
Corporation is required to report information regarding its financial position and activities according
to three classes of net assets: unrestricled nel assets, temporarily restricted net assets and permanently
restricted not assets, based upon the existence or absence of donor-imposed restrictions. In addition,
the Corporation reports information regarding conlributions in accordance with SFAS No, 116,
Accounting for Contributions Received and Contributions Made. In accordance with SFAS No. 116,
contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any denor restrictions. In prior vears, the
Tennessee Disability Coalition sold homes o qualified buyers in the HOPE3 home ownership
program. Payments received toward mortgages financing the purchases of those homes, held by the
Coalition, are restricted [or other HUD projeets. For the year ended June 30, 2008, the balance of
temporarily restricted net assets is $ 90.355 which is the total amount of mortgage outstanding and
paid to the Tennessee Disability Coalition.

Basis of Accounting. The accompanying financial statements have been prepared on the accrual basis
of accounting in accordance with generally accepted accounting principles.

Cash Equivalents. The Organization censiders all highly liquid investments and certificates of
deposits with original maturities of three months or less, to be cash equivalents.

Revenue and Support. The Tennessee Disability Coalition receives much of its income [rom grants
from the State of Tennessee Department of Finance and Administration, Division of Mental
Retardation Services, the Tennessee Department of Health, Division of Health Services
Administration, from the State of Tennessee, Department of Education, Division of Special
Education, and from the Tennessee Department of Mental Health and Developmental Disabilities
(TDMHDD), Division of Recovery Services. The Tennessee Disability Coalition also receives grant
monies from the U.S, Department of Health and Human Services and from the Social Security
Administration. The Corporation records income from these grants in the period that the applicable
expendilures are incurred.

Contributions. All contributions are considered to be available for unrestricted use unless specitically
restricted by the donor. Amounts received that are designated for future periods or restricted by the
donor for specific purposes are reported as temporarily restricted or permanently restricted. When a
resiriction expires, (that is, when a stipulated time resiriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified (o unrestricted net assets and reported
in the Stafement of Activities as net assets released from restrictions.

Donated Services. Unpaid volunteers make contributions of time in various administrative, fund-
raising, and program functions. The value of contributed time is not reflected in the financial
stalements as it is not susceptible to an objective measurement or valuation,




TENNESSEE DISABTLITY COALITION
NOTES TO THE FINANCIAL STATEMENTS (continued)

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

.

10.

Property and BEquipment. Properly and equipment are carried at cost. Danated equipment is recorded
at market value at the date of donation. Depreciation is computed using the straight-line method over
the estimated useful lives of the assets, presently five to forty years. Certain equipment has been
purchased, in part, with grant funds and is subject to return to the grantor either upon its ultimate
disposition or for failure to comply with the terms and conditions of the grant contract for the useful
life of the equipment,

Functional Allocation of Expenses. The costs of providing the various programs and other activities
have been summarized on a functional basis in the Statement of Activitics. Accordingly, certain costs
have been allocated among the programs and supperting services benefited.

Estimates. The preparation of the financial stalements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual resulls could differ from those estimates.

Income Taxes. The Tennessee Disability Coalition is exempt from federal income taxes under
Section 501 ( ¢ ) (3) of the Internal Revenue Code and therefore no provision has been made for
tederal income taxes in the accompanying financial statements.

Pension Plan. The Tennessee Disability Coalition maintains a retirement plan for its employees who
have completed one year of employment. Contributions to the glan are based on the employees’
gross salaries, and employees can contribute themselves to the plan. The costs of this employee
benefit plan are charged to expense and total $25,792 and $22,122 for the year ended June 30, 2008
and 2007 respectively.

NOTE B — GRANTS RECEIVABLE (GOVERNMENT):

The Tennessee Disability Coalition is due grant monies from State and Federal agencies for the following:

Agency Program Activily Amount

U.S. Department of Health and Health Care Tnformation /
Human Services: Education for Families of

Children with Special Needs $ 17,147
State of Tennessee = Newborn Hearing 22.594
Depurtment of Health: Traumatic Brain Injury 29,047
State of Tennessee ~ Division of
Mental Retardation Services; Advocacy 64,192
Tennessee Menlal Health & Consumer Family Support/
Developmental Disabilities: Peer Support Center 98,955
State of Tennessee —
Department of Education: Special Education Improvement 27,206
Social Securily Administration: Benefits To Work 60.434

Total $ 319375



TENNESSEE DISABILITY COALITION
NOTES TO THE FINANCIAL STATEMENTS (continued)

NOTE C — GRANTS RECEIVABLE (OTHER):

The Tennessee Disability Coalition is due monies from Syracuse University in the amount of $1,667 ADA
expenditures, $7,266 from the Vanderbilt Lend Grant, and $619 from other entities’ incurred in the year
ended June 30, 2008 for a total of $9.552.

NOTE D — ACCOUNTS RECEIVABLE:

The Tennessee Disability Coalition is due monies [rom other agencies that share office space and office
services with the Coalition in the amount of $35,032 as well as monies due to employees ($687) for a net of
$34.345, of which $30,369 is due from TMHCA-Corporate for program expenditures not reimbursed by
the TMHCA grant. These agencies include the Autism Society of Middle Tennessee, Brain Injury
Association of Tennessee, Center for Independent Living, Community Shares of Tennessee, the Tennessee
Mental Health Consumer Association and Support and Training for Exceptional Parents.

NOTE E - MORTGAGES RECEIVABLE:

In prior years, the Tennessee Disability Coalition sold homes to qualified buyers in the Hope3 home
ownership program. The Coalition holds the second mortgages at a zero interest rate to the buyers.
Payments received toward these mortgages are temporarily restricted for other HUD projects, and it is the
intent of the Coalition to remil these monies (o HUD as they are collected.

NOTE F - MORTGAGE PAYABLE:
The Coalition has a morigage payable to Regions Bank of $640,552 and $665,894 as of June 30, 2008 and

2007 respectively payable in monthly installments of $6.381 including interest at 7.7%. The final payment
is due November 2021, The office building at 955 Woodland Street. Nashville, TN collataralizes the

mortgage.

Aggregale mortgage payable maturities are as follows for the next five years ended June 30

2009 $ 28.232
2010 30.484
2011 32916
2012 35,542
2013 and thereafter 513.378

Total 5640552

NOTE G - ALLOCATION OF MARRIAGE LICENSE FEES;

Effective July 1, 2002, the Tennessee Disability Coalition was to receive a portion of the marriage license
fees collected by the State of Tennessee. The Coalition received $679,766 and $690.478 for the years
ended June 30, 2008 and 2007 respectively.

NOTE H - CONCENTRATION OF CREDIT RISK:

Financial instruments that potentially subject the Corporation to cancentrations of credit risk consist of
their grants receivable. The grant receivable represents concentration of credit risk to the extent that they
are received from concentrated sources. The Corporation receives a substantial amount of its support from
governmenial grants. A significant reduction in the levels of this support. if this was to occur, could have
an cffect on the Corporation’s programs and activities. Based on the upcoming [iscal year's budget, the
funding is expected to continue for the current year to meet budgeted expenditures.



TENNESSEE DISABILITY COALITION
NOTES TO THE FINANCTAL STATEMENTS (continued)

NOTE H - CONCENTRATION OF CREDIT RISK, continued:

All of the Coalition’s cash is held in one financial institution. The Federal Deposit Insurance Corporation
(FDIC) insures aggregate deposits up to $100,000 per bank per depositor. At June 30, 2008 and 2007
deposits exceeded this limit by approximately $663.000 and $1,284,000 respectively.

NOTE I - QUESTIONED COSTS/ CONTINGENCIES:

Questioned costs are those amounts charged Lo a funded program that may not be in compliance with
requirements set forth in contracts, statutes, and regulations governing allowability or eligibility. A
questioned cost may not be reimbursed by the State of the State agency may require that the funds already
expended be refunded back (o the State. These amounts can be “questioned” by the State for the specific
grant to which they apply. The determination as (o whether such costs will be allowed or disallowed under
the grants will be made by the individual grantor agencies at a later time. No liability is needed as of

June 30. 2007 for these costs as no determination has been made by the grantor agencies as to any amount
for any grant. The Board deems the contingency remote, as the Corporation has accommodated the
objective of the organization to the provisions of the grant.

NOTE J - COMMITMENTS:

The Tennessee Disability Coalition leased office space in Nashville, Memphis and Knoxville. Annual lease
payments totaled $ 142,215 for the year ended June 30, 2008. The Tennessee Disability Coalition
purchased a building in 2007 and will no longer be involved in a long term leasing arrangement for the
Nashville office. The leases for the other offices vary in length of duration. Office equipment is leased
under various term agreements, but no lease is considered a capital lease under FASB Statement 13. Future
minimum rental payments for leases with initial lease terms exceeding one year for each of the next five

years are;
Year Ended Amounl

June 30, 2009 § 60,486

June 30, 2010 52,500

June 30, 2011 4,400

June 30, 2012 =

June 30, 2013 -

Total $ 117.386



