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2012 2011

Current assets:
Cash and cash equivalents 431,808$     583,800$     
Grants receivable 126,423 242,289
Other receivables 75 5,992
Prepaid expenses 17,861 9,880

Total current assets 576,167       841,961       

Furniture and equipment 128,165 68,318
  Less: accumulated depreciation (64,313) (58,057)

Net furniture and equipment 63,852 10,261         

Total assets 640,019$    852,222$    

Current Liabilities:
Accounts payable 63,841$       316,665$     
Accrued expenses 14,668 43,563

Total current liabilties 78,509         360,228       

Net assets: 
Unrestricted 541,510       491,994       
Temporarily restricted 20,000         -               

Total net assets 561,510       491,994       

Total liabilities and net assets 640,019$    852,222$    

 

NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.

Assets

Liabilities and Net Assets
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See accompanying notes.

STATEMENTS OF FINANCIAL POSITION
June 30, 2012 and 2011



Temporarily
Unrestricted Restricted Total

Revenue and other support:
Government grants 1,639,187$     -$                1,639,187$     
Program service fees 202,084          -                  202,084          
Membership dues 143,600          -                  143,600          
Contributions 94,123            20,000            114,123          
Interest income 226                 -                  226                 
Net assets released from restrictions -                  -                  -                  

Total revenue and other support 2,079,220       20,000            2,099,220       

Expenses:
Program services:

Advocacy 111,279          -                  111,279          
General support 26,607            -                  26,607            
Education and training 1,567,876       -                  1,567,876       

Total program services 1,705,762       -                  1,705,762       

Support services:
Management and general 251,523          -                  251,523          
Fundraising 72,419            -                  72,419            

 
Total support services 323,942          -                  323,942          

Total expenses 2,029,704       -                  2,029,704       

Change in net assets 49,516            20,000            69,516            

Net assets, beginning of year 491,994          -                  491,994          

Net assets, end of year 541,510$        20,000$          561,510$        

See accompanying notes.
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2012



Temporarily
Unrestricted Restricted Total

Revenue and other support:
Government grants 1,516,761$     -$                1,516,761$     
Program service fees 238,158          -                  238,158          
Membership dues 135,550          -                  135,550          
Contributions 41,360            -                  41,360            
Interest income 2,930              -                  2,930              
Net assets released from restrictions -                  -                  -                  

Total revenue and other support 1,934,759       -                  1,934,759       

Expenses:
Program services:

Advocacy 84,339            -                  84,339            
General support 45,137            -                  45,137            
Education and training 1,498,738       -                  1,498,738       

Total program services 1,628,214       -                  1,628,214       

Support services:
Management and general 224,651          -                  224,651          
Fundraising 54,447            -                  54,447            

Total support services 279,098          -                  279,098          

Total expenses 1,907,312       -                  1,907,312       

Change in net assets 27,447            -                  27,447            

Net assets, beginning of year 464,547          -                  464,547          

Net assets, end of year 491,994$       -$                491,994$       

NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2011

See accompanying notes.
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2012 2011
Cash flows from operating activities:

Change in net assets 69,516$         27,447$         
Adjustments to reconcile change in net assets
  to net cash (used in) provided by operating activities:

Depreciation 6,256             5,121             
Changes in operating assets and liabilities:
    Grants receivable 115,866         (202,216)        
    Other receivables 5,917             (5,615)            
    Prepaid expenses (7,981)            1,506             
    Accounts payable (252,824)        277,361         
    Accrued expenses (28,895)          29,058           

     
Net cash (used in) provided by operating activities (92,145)          132,662         

Cash flows from investing activities: 
Purchase of furniture and equipment (59,847)          -                 
Sale of investments -                 100,000         

Net cash (used in) provided by investing activities (59,847)          100,000         

Change in cash and cash equivalents (151,992)        232,662         

Cash and cash equivalents, beginning of year 583,800         351,138         

Cash and cash equivalents, end of year 431,808$      583,800$      

NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.

-8-
See accompanying notes.

STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2012 and 2011



NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 and 2011 
 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
General 
 
National Health Care for the Homeless Council, Inc. (the “Council”) is an agency that coordinates 
the efforts of providers of healthcare to homeless people in the areas of fundraising, organizational 
development, and public education. The Council is committed to accessible, quality health services 
for homeless people, and to the elimination of homelessness in the United States. 
 
Basis of Presentation 
 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with standards of accounting and reporting prescribed for not-for-profit organizations.  
Under these standards, net assets and revenues, expenses, gains, and losses are classified based on the 
existence or absence of donor-imposed restrictions.  Accordingly, net assets and changes therein are 
classified and reported as follows: 
 

Unrestricted Net Assets – Net assets that are not subject to donor-imposed 
stipulations. 
 
Temporarily Restricted Net Assets – Net assets subject to donor-imposed 
stipulations that may or will be met, either by actions of the Council and/or the 
passage of time.  When a restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statements of activities as net 
assets released from restrictions.  The Council did not have any temporarily restricted 
net assets at June 30, 2011. 
 
Permanently Restricted Net Assets – Net assets subject to donor-imposed 
stipulations that they be maintained permanently by the Council.  The Council did not 
have any permanently restricted net assets at June 30, 2012 or 2011. 
 

Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported revenues and expenses during the reporting period.  Actual results could differ from 
those estimates. 
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC. 
NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2012 and 2011 
 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Contributions 
 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support depending on the existence and/or nature of any donor restrictions.  All donor-restricted 
support is reported as an increase in temporarily or permanently restricted net assets depending on 
the nature of the restriction.  When a restriction expires (that is, when a stipulated time restriction 
ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statements of activities as net assets released from 
restrictions. 
 
Functional Allocation of Expenses 
 
The costs of providing program services and supporting services have been summarized on a 
functional basis in the statements of activities.  Accordingly, certain costs have been allocated among 
the programs and supporting services benefited based upon management’s estimate. 
 
Cash and Cash Equivalents 
 
For purposes of the statements of cash flows, the Council considers all highly liquid investments with 
a maturity of three months or less when purchased to be cash equivalents.  Cash and cash equivalents 
include short term investments in money market funds of $423,377 and $550,020 at June 30, 2012 
and 2011, respectively.  
 
Grants Receivable 
 
Grants receivable consists of receivables from programs funded by the U.S. Department of Health 
and Human Services and the Tennessee Department of Finance and Administration.  Management 
believes that amounts receivable from grantor agencies are fully collectible for the year ended June 
30, 2012.  As a result, no allowance for uncollectible amounts has been provided.  These amounts 
have been fully collected as of the financial statement date. 
 
Membership Dues 
 
The Council recognizes membership dues as received based on the Council’s policy of realizing such 
dues as member support, with no inherent obligation of further services to be provided by the 
Council. 
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC. 
NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2012 and 2011 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Furniture and Equipment 
 
Furniture and equipment are recorded at cost or, if donated, at the estimated fair market value as of 
the date of donation.  Depreciation is provided using the straight-line method over the estimated 
useful lives of the respective assets.  Expenditures for repairs and maintenance are charged to 
expense as incurred. 
 
Income Taxes 
 
The Council is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code and is 
not a private foundation as defined in Section 509(a) of the Internal Revenue Code.  Accordingly, no 
provision for income tax has been made. 

 
The Council follows Financial Accounting Standards Board Accounting Standards Codification 
guidance clarifying the accounting for uncertainty in income taxes recognized in an entity’s financial 
statements.  This guidance prescribes a minimum probability threshold that a tax position must meet 
before a financial statement benefit is recognized.  The minimum threshold is defined as a tax 
position that is more likely than not to be sustained upon examination by the applicable taxing 
authority, including resolution of any related appeals or litigation processes, based on the technical 
merits of the position.  The tax benefit to be recognized is measured as the largest amount of benefit 
that is greater than fifty percent likely of being realized upon ultimate settlement.  The Council has 
no tax penalties or interest reported in the accompanying financial statements.  Tax years that remain 
open for examination include years ended June 30, 2009 through June 30, 2012.   
 
Reclassifications 
 
Certain reclassifications have been made to the 2011 balances to conform with 2012 presentation. 
 
Subsequent Events 
 
The Council evaluated subsequent events through September 19, 2012, when these financial 
statements were available to be issued. Management is not aware of any significant events that 
occurred subsequent to the statement of financial position date but prior to the filing of this report 
that would have a material impact on the financial statements. 
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC. 
NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2012 and 2011 
 
NOTE 2 – EMPLOYEE BENEFIT PLAN 
 
The Council has a 401(k) profit sharing plan covering employees who have completed six 
consecutive months of employment.  Employees are fully vested upon initial enrollment. Employees 
may defer a portion of their salary to the extent permitted by law.  The Council will make a Safe 
Harbor nonelective contribution to the individual account of each eligible employee equal to 3% of 
the employee’s annual compensation.  Also, the Council will contribute 2% of the employee’s 
compensation to the plan.  Total contributions made to the plan were $38,952 and $34,033 for the 
years ended June 30, 2012 and 2011, respectively. 

 
NOTE 3 – CONCENTRATIONS 
 
The Council received approximately 78% of its support from government grants and contracts for the 
years ended June 30, 2012 and 2011, respectively.  A significant reduction in the level of this 
support, if this were to occur, could have a negative effect on the Council’s programs and activities.   
 
The Council, at times, maintains cash and cash equivalents in excess of amounts insured by the 
Federal Deposit Insurance Corporation (“FDIC”). In management’s opinion, risk related to each 
deposit is minimal. 
 
NOTE 4 – RELATED PARTY 
 
During fiscal years 2012 and 2011, the Council obtained advocacy services from Health Care for the 
Homeless - Baltimore, which is a member organization of the Council. Total amounts paid to Health 
Care for the Homeless - Baltimore amounted to $140,904 and $136,225 for the years ended June 30, 
2012 and 2011, respectively. 
 
NOTE 5 – COMMITMENTS AND CONTINGENCIES 
 
The Council is leasing its office space under an operating lease agreement. The Council entered into 
a ten year lease agreement, beginning September 2009. The agreement requires monthly lease 
payments of $2,500, increasing 3% annually.  Rent expense amounted to $31,673 and $30,900 for 
the years ended June 30, 2012 and 2011, respectively.   
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC. 
NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2012 and 2011 
 
NOTE 5 – COMMITMENTS AND CONTINGENCIES (Continued) 
 
Future minimum lease payments required under the non-cancelable lease term in excess of one-year 
are as follows: 
 
 Year ending 
  June 30,  
 2013 $ 32,623 
 2014  33,601 
 2015  34,609 
 2016  35,648 
 2017  36,717 
 Thereafter  83,296 
  
 $    256,494 
 
The Council has entered into contracts with various hotels to provide accommodations for conference 
participants during fiscal years 2013 - 2016. The contracts contain cancellation clauses whereby the 
Council may be required to cover the cost of unused facilities.  Currently, the Council has no 
intention of cancelling the contracts. 
 
NOTE 6 – TEMPORARILY RESTRICTED NET ASSETS 
 
Temporarily restricted net assets are available for the following purposes or periods at June 30: 
 
  2012    2011  
 
 State Level Advocacy Training $ 20,000 $ -  
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 2012 
 
SUMMARY OF AUDITOR’S RESULTS 
 

1. The auditor’s report expresses an unqualified opinion on the financial statements of National 
Health Care for the Homeless Council, Inc. 
 

2. No instances of noncompliance material to the financial statements of National Health Care 
for the Homeless Council, Inc. were disclosed during the audit.   

 
3. The auditor’s report on compliance for the major federal award programs for National Health 

Care for the Homeless Council, Inc. expresses an unqualified opinion on all major federal 
programs.   
 

4. Audit findings that are required to be reported in accordance with Section 510(a) of OMB 
Circular A-133 are reported in this Schedule. 

 
5. The programs tested as major programs include:   

 
 CFDA Number Name of Federal Program or Cluster 
 

93.129  U.S. Dept. of Health & Human Services - 
 Health Resources and Services Administration 
 

The threshold for distinguishing Types A and B programs was $300,000. 
 

6. National Health Care for the Homeless Council, Inc. qualified as a low-risk auditee.   
 

FINDINGS – FINANCIAL STATEMENTS AUDIT 
 

NONE 
 

FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD PROGRAMS 
AUDIT 
 
NONE 
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC. 
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 

For the Year Ended June 30, 2012 
 
 
NONE 
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