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-N Cherry Bekaert™”

Report of Independent Auditor

To the Board of Directors
Jewish Family Service of Nashville and Middle Tennessee, Inc.
Nashville, Tennessee

We have audited the accompanying financial statements of Jewish Family Service of Nashville and Middle
Tennessee, Inc. (a nonprofit organization), which comprise the statements of financial position as of June 30,
2021 and 2020 and the related statements of activities, cash flows, and functional expenses for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Jewish Family Service of Nashville and Middle Tennessee, Inc. as of June 30, 2021 and 2020, and
the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Cﬂufm?/ Bolud LLFP

Nashville, Tennessee
January 17, 2022



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2021 AND 2020

2021 2020
ASSETS
Cash and cash equivalents $ 130,196 $ 114,244
Grants receivable from Jewish Federation 14,047 16,700
Contributions receivable 7172 900
Accounts and other receivables, less allowance for
doubtful accounts of $2,500 for 2021 and 2020 5,301 8,770
Prepaid expenses 4,030 3,770
Investments 1,326,744 1,028,636
Property and equipment, net 11,169 15,716
Total Assets $ 1,498,659 $ 1,188,736
LIABILITIES AND NET ASSETS
Accounts payable $ 2,548 $ 3,292
Accrued expenses 17,332 13,714
Deferred grant revenue - 67,990
Total Liabilities 19,880 84,996
Net Assets:
Net Assets without donor restrictions 1,404,726 1,050,163
Net Assets with donor restrictions 74,053 53,577
Total Net Assets 1,478,779 1,103,740
Total Liabilities and Net Assets $ 1,498,659 $ 1,188,736

The accompanying notes to the financial statements are an integral part of these statements.



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2021

Support and Revenue:
Fundraisers, net of expenses of $3,235
Jewish Federation grants
Public support received directly
Other grants
Fees, net
Use of donated facilities
Investment income
United Way
Foundation distributions
Net assets released from restrictions

Total Support and Revenue

Expenses:
Program Services:
Senior services
Counseling and case management
Family and community education
Adoption
Financial aid/Kosher food box

Total Program Services

Supporting Services:
Management and general
Fundraising

Total Supporting Services

Total Expenses

Change in net assets from operations
Net gain on investments

Change in net assets
Net assets, beginning of year

Net assets, end of year

The accompanying notes to the financial statements are an integral part of these statements.

Without Donor With Donor
Restrictions Restrictions Total

$ 258,039 - $ 258,039
147,450 - 147,450
146,027 13,362 159,389
42,540 - 42,540
27,032 - 27,032
33,660 - 33,660
18,873 - 18,873
525 - 525
3,073 - 3,073
563 (563) -
677,782 12,799 690,581
61,707 - 61,707
127,574 - 127,574
61,814 - 61,814
44,163 - 44,163
65,367 - 65,367
360,625 - 360,625
107,080 - 107,080
79,930 - 79,930
187,010 - 187,010
547,635 - 547,635
130,147 12,799 142,946
224,416 7,677 232,093
354,563 20,476 375,039
1,050,163 53,577 1,103,740
$ 1,404,726 74,053 $ 1,478,779




JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2020

Support and Revenue:
Fundraisers, net of expenses of $3,126
Jewish Federation grants
Tornado relief grant from Jewish Federation
Public support received directly
Other grants
Fees, net
Use of donated facilities
Investment income
United Way
Foundation distributions
Net assets released from restrictions

Total Support and Revenue

Expenses:
Program Services:
Senior services
Counseling and case management
Family and community education
Adoption
Financial aid/Kosher food box

Total Program Services

Supporting Services:
Management and general
Fundraising

Total Supporting Services

Total Expenses

Change in net assets from operations
Net gain on investments

Change in net assets
Net assets, beginning of year

Net assets, end of year

The accompanying notes to the financial statements are an integral part of these statements.

Without Donor With Donor
Restrictions Restrictions Total
$ 211,872 - $ 211,872
137,603 - 137,603
16,700 - 16,700
34,233 4,972 39,205
69,268 - 69,268
22,342 - 22,342
33,660 - 33,660
23,016 - 23,016
739 - 739
2,941 - 2,941
13,892 (13,892) -
566,266 (8,920) 557,346
65,911 - 65,911
108,078 - 108,078
64,909 - 64,909
32,633 - 32,633
61,885 - 61,885
333,416 - 333,416
86,955 - 86,955
95,042 - 95,042
181,997 - 181,997
515,413 - 515,413
50,853 (8,920) 41,933
8,605 433 9,038
59,458 (8,487) 50,971
990,705 62,064 1,052,769
$ 1,050,163 53,577 $ 1,103,740




JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2021 AND 2020

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net
cash flows from operating activities:
Depreciation and amortization
Bad debt expense
Net realized and unrealized gain on investments
Changes in operating assets and liabilities:
Grants receivable from Jewish Federation
Contributions receivable
Accounts and other receivables
Prepaid expenses
Accounts payable
Accrued expenses
Deferred grant revenue

Net cash flows from operating activities

Cash flows from investing activities:
Purchases of investments
Sale of investments

Net cash flows from investing activities

Change in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes to the financial statements are an integral part of these statements.

2021 2020

$ 375039 $ 50,971
4,547 4,106

- 682
(232,093) (9,038)
2,653 (4,189)

(6,272) 11,828

3,469 3,098

(260) 666
(745) (7,192)

3,619 1,841

(67,990) 67,990

81,967 120,763
(422,746) (103,012)
356,731 70,000
(66,015) (33,012)

15,952 87,751

114,244 26,493

$ 130,196  $ 114,244




JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2021

Salaries

Employee health and
retirement benefits

Payroll taxes

Total Payroll Expenses

Professional fees

Rent

Supplies

Program expense

Specific assistance

Marketing and public relations

Other

Telephone

Depreciation

Insurance

Postage and delivery

Dues and subscriptions

Conferences, conventions,
and meetings

Taxes, licenses, and other

Travel

Total Expenses

Program Services

Supporting Services

Counseling Family and Financial Aid/ Total Management
Senior and Case Community Kosher Program and Total
Services Management  Education Adoption Food Box Services General Fundraising Expenses
$ 38,553 $ 72,075 % 40,276  $ 27,175  $ 22,854 $§ 200,933 $ 63,403 $ 57,859 $ 322,195
2,488 12,425 3,215 1,632 4,100 23,860 6,897 5,529 36,286
2,854 5,226 2,918 1,987 1,660 14,645 4,702 4,318 23,665
43,895 89,726 46,409 30,794 28,614 239,438 75,002 67,706 382,146
7,571 15,101 7,332 4,899 7,691 42,594 12,704 960 56,258
3,703 10,098 3,703 5,049 3,703 26,256 3,703 3,703 33,662
1,829 4,565 466 514 526 7,900 3,478 2,930 14,308
1,700 171 600 15 11,382 13,868 313 - 14,181
1,121 - 516 - 10,513 12,150 - - 12,150
363 751 808 252 1,548 3,722 1,220 2,193 7,135
- 2 - - - 2 6,635 158 6,795
392 3,375 543 513 62 4,885 124 62 5,071
358 510 539 1,055 509 2,971 919 658 4,548
494 1,347 494 674 494 3,503 494 494 4,491
30 55 96 9 - 190 1,373 815 2,378
165 450 165 250 165 1,195 430 165 1,790
- 979 - 23 - 1,002 483 - 1,485
67 182 67 91 147 554 67 67 688
19 262 76 25 13 395 135 19 549
$ 61,707 $ 127,574 $ 61,814 § 44163 $ 65,367 $ 360,625 $ 107,080 $ 79,930 $ 547,635

The accompanying notes to the financial statements are an integral part of these statements.



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2020

Salaries

Employee health and
retirement benefits

Payroll taxes

Total Payroll Expenses

Rent

Professional fees

Program expenses

Marketing and public relations

Supplies

Specific assistance

Depreciation

Insurance

Conferences, conventions,
and meetings

Dues and subscriptions

Telephone

Travel

Postage and delivery

Bad debt

Other

Taxes, licenses, and other

Total Expenses

Program Services

Supporting Services

Counseling Family and Financial Aid/ Total Management
Senior and Case Community Kosher Program and Total
Services Management  Education Adoption Food Box Services General Fundraising Expenses
$ 39,230 $ 70,191 $ 45284 % 19,320 $ 20,119 $ 194144 § 54,718 $ 53,438 $ 302,300
2,501 11,397 3,777 2,451 3,793 23,919 4,582 5,816 34,317
2,983 5,121 3,299 1,421 1,476 14,300 4,069 3,950 22,319
44,714 86,709 52,360 23,192 25,388 232,363 63,369 63,204 358,936
3,795 9,777 3,795 4,909 3,795 26,071 3,795 3,795 33,661
6,358 3,046 4,211 1,572 1,154 16,341 4,979 14,559 35,879
7,717 1,742 1,848 - 7,794 19,101 - 640 19,741
699 728 784 298 641 3,150 1,059 5,048 9,257
1,660 2,149 314 489 350 4,962 2,902 1,578 9,442
- - 69 - 22,045 22,114 - - 22,114
- - - - - - 4,106 - 4,106
470 1,165 470 587 470 3,162 470 470 4,102
2 297 2 98 2 401 1,800 2 2,203
38 210 638 178 39 1,103 1,858 39 3,000
80 1,793 80 1,081 76 3,110 84 80 3,274
99 186 102 120 36 543 134 30 707
121 170 58 56 54 459 994 97 1,550
- - - - - - 682 - 682
- - - - - - 680 5,459 6,139
158 106 178 53 41 536 43 41 620
$ 65,911 $ 108,078 $ 64,909 $ 32,633 $ 61,885 $ 333416 $ 86,955 $ 95,042 $ 515413

The accompanying notes to the financial statements are an integral part of these statements.



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 1—Nature of organization

Jewish Family Service of Nashville and Middle Tennessee, Inc. (“Jewish Family Service”) is a Tennessee
not-for-profit corporation. Its purpose is to provide a full range of social services. These services include
counseling and psychotherapy, emergency financial assistance to the Jewish community, adoption, case
management, information and referral, Jewish family and community education, and other social service
activities. The service area is Davidson County and Middle Tennessee.

Note 2—Summary of significant accounting policies

The financial statements of Jewish Family Service have been prepared on the accrual basis of accounting. The
significant accounting policies followed are described below.

Basis of Presentation — Net assets and revenues, expenses, gains and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets of Jewish Family Service and
changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets that are not subject to donor-imposed restrictions and
may be expended for any purpose in performing the primary objectives of Jewish Family Service. These net
assets may be used at the discretion of Jewish Family Service’s management and the board of directors.

Net Assets With Donor Restrictions — Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of Jewish Family
Service or by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor has
stipulated the funds be maintained in perpetuity. Net assets with donor restrictions represent contributions
receivable and amounts available for programs.

All contributions are considered to be available for unrestricted use unless specifically restricted by the donor.
Amounts received that are designated for future periods or restricted by the donor for specific purposes are
reported as net assets with donor restrictions support that increases those net asset classes. However, if a
restriction is fulfilled in the same time period in which the contribution is received, Jewish Family Service reports
the support as without donor restrictions.

Interest and investment income are recorded as revenue when received. Revenue is recorded for use of the
donated facilities and donated services when the use of space or service occurs.

Cash and Cash Equivalents — Jewish Family Service considers all cash accounts and highly liquid investments
with an original maturity when purchased of three months or less to be cash and cash equivalents. Cash and
cash equivalents held in investment accounts are excluded from the definition of cash and cash equivalents.

Property and Equipment — Property and equipment are stated at acquisition cost, or estimated fair value at the
time of the qift, if donated, less accumulated depreciation, as calculated by the straight-line method,
overestimated useful lives of three to seven years for furniture and equipment and ten years for leasehold
improvements.

Receivables and Credit Policy — Accounts receivable for counseling services are uncollateralized client
obligations due at the time the service is provided. Late fees or interest charges are not assessed on delinquent
accounts. The carrying amount of accounts receivable is reduced by a valuation allowance, if necessary, which
reflects management’s best estimate of the amounts that will not be collected.



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 2—Summary of significant accounting policies (continued)

Contributions receivable are recorded when notice is received that a future unconditional donation will occur. No
discounts are recorded on contributions receivable that are due within 12 months. All contributions receivable at
June 30, 2021 and 2020 are due within 12 months. Management considers all contributions at June 30, 2021
and 2020 to be fully collectible. As such, no allowance is recorded.

Grant revenue from the Jewish Federation of Nashville and Middle Tennessee (“Jewish Federation”) is recorded
when expenditures are incurred that will be reimbursed by the grantor.

Program and Supporting Services — The following program and supporting services are included in the
accompanying financial statements:

Adoption — Provides birth parent counseling, domestic and international home studies, and post-adoption
services.

Counseling and Case Management — Provides on-going individual, family, and marital counseling using
various therapeutic approaches.

Financial Aid/Kosher Food Box — Provides emergency financial assistance or a monthly food box containing
Kosher food items to those in need. Recipients are interviewed by a social worker to determine eligibility.

Senior Services — Supports senior adults and people with disabilities in the Nashville Jewish community.
Senior services is subsidized by a grant from the Jewish Federation. The Temple also provides funds
necessary to support a Temple senior lunch program.

Family and Community Education — Includes group presentations and workshops to strengthen Jewish
family life.

Management and General — Includes the functions necessary to ensure an adequate working environment
and costs not identifiable with a single program or activity. Includes costs associated with providing
coordination and implementation of Jewish Family Service's program strategy, business management,
general recordkeeping, budgeting, and related purposes.

Fundraising — Includes costs of activities directed toward appeals for financial support.

Allocation of Functional Expenses — Expenses that can be directly attributed to a particular function are charged
to that function. Expenses that relate to more than one function are allocated among applicable functions on the
basis of objectively evaluated financial and nonfinancial data or reasonable subjective methods determined by
management. Expenses that were allocated consist primarily of salary and related expenses which have been
allocated based on time and effort.

Donated Services and Facilities — The value of services donated by individuals who assist with programs is not
reflected in the financial statements since it does not meet the recording requirements specified by accounting
principles generally accepted in the United States of America (“U.S. GAAP”).

Jewish Family Service occupies, without charge, certain office space located in the Gordon Jewish Community
Center. The estimated fair rental value of the office space is recognized as revenue and expense in the
accompanying financial statements.

Use of Estimates — The preparation of financial statements in conformity with U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 2—Summary of significant accounting policies (continued)

Income Taxes — Jewish Family Service qualifies as a not-for-profit organization exempt from federal income
taxes under Section 501(c)(3) of the Internal Revenue Code and is not a private foundation. Accordingly, no
provision for federal income taxes is included in the accompanying financial statements.

Jewish Family Service follows guidance that clarifies the accounting for uncertainty in income taxes recognized in
an entity’s financial statements. This guidance prescribes a minimum probability threshold that a tax position must
meet before a financial statement benefit is recognized. The minimum threshold is defined as a tax position that is
more likely than not to be sustained upon examination by the applicable taxing authority, including resolution of
any related appeals or litigation processes, based on the technical merits of the position. The tax benefit to be
recognized is measured as the largest amount of benefit that is greater than 50% likely of being realized upon
ultimate settlement. Jewish Family Service has no tax penalties or interest reported in the accompanying financial
statements. Jewish Family Service had no uncertain tax positions at June 30, 2021 and 2020.

Restricted Endowment Funds — The Uniform Prudent Management Institutional Funds Act (“UPMIFA”) was
enacted in Tennessee effective July 1, 2007. The Financial Accounting Standards Board (“FASB”) Accounting
Standards Codification (“ASC”) provides guidance on the net asset classification of donor-restricted endowment
funds for a not-for-profit organization that is subject to an enacted version of UPMIFA. The guidance requires
that the amount of net assets held in perpetuity cannot be reduced by losses on investments of the funds or by
an organization’s expenditures from the fund unless the donor required the gift to be held in specific investments
or under special circumstances necessary to comply with donor intentions. It also requires disclosure of a
description of the governing board’s interpretation of the law that underlies the organization’s net asset
classification of donor-restricted endowment funds, a description of the organization’s policies for the
appropriation of endowment assets for expenditures (its endowment spending policies), a description of the
organization’s endowment investment policies, and additional disclosures not previously required. These
disclosures are provided in Note 8.

Subsequent Events — Jewish Family Service evaluated subsequent events through, January 17, 2022, when
these financial statements were available to be issued. Management is not aware of any significant events that
occurred subsequent to the statement of financial position date but prior to the filing of this report that would
have a material impact on the financial statements.

Recently Adopted Accounting Pronouncements — In May 2014, FASB issued Accounting Standards Update
(“ASU”) 2014-09, Revenue from Contracts with Customers. ASU 2014-09 clarifies the principles for recognizing
revenue and develops a common revenue standard under U.S. GAAP under which an entity should recognize
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. Subsequent to
ASU 2014-09, FASB issued several related ASUs (collectively, “ASC 606”). As allowed by ASC 606, Jewish
Family Service adopted the provision of ASU 2014-09 and related ASUs as of July 1, 2020 using a modified
retrospective approach, which resulted in no cumulative effect adjustment. There was no change in the timing
and amount of revenue recognition as a result of adopting these ASUs (see Note 3).

In February 2016, FASB issued ASU 2016-02, Leases. The standard requires all leases with lease terms over
12 months to be capitalized as a right of use asset and lease liability on the statement of financial position at the
date of lease commencement. Leases will be classified as either finance or operating. This distinction will be
relevant for the pattern of expense recognition in the statement of activities. This standard will be effective for
the fiscal year ending June 30, 2023. Jewish Family Service is currently in the process of evaluating the impact
of adoption of this ASU on the financial statements.

10



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 3—Revenue and receivable

As described in Note 2, Jewish Family Services accounts for revenue under ASC 606. Revenue is recognized
when Jewish Family Services transfers the promised goods or services to a customer in an amount that reflects
consideration that is expected to be received for those goods and services.

Performance Obligations — A performance obligation is a promise in a contract to transfer a distinct good or
service to the customer and is the unit of account under ASC 606. The transaction price is allocated to each
distinct performance obligation and is recognized as revenue when, or as, each performance obligation is
satisfied. Jewish Family Services’ revenue within the scope of ASC 606 consists primarily of revenue from
counseling and adoption services. The contract performance obligation for these activities is generally satisfied
at the time the services are provided.

Accounts Receivable — Accounts receivable relating to counseling and adoption services totaled $4,816 and
$8,770 at June 30, 2021 and 2020, respectively.

Note 4—Liquidity and availability of resources

Jewish Family Service regularly monitors liquidity required to meet its operating needs and other contractual
commitments. For purposes of analyzing resources available to meet general expenditures over a 12-month
period, Jewish Family Service considers all expenditures related to its ongoing activities of providing senior
services, counseling and case management, family and community education, adoption and financial aid, as
well as the conduct of services undertaken to support those activities to be general expenditures. As a part of
Jewish Family Service’s liquidity management, it has a policy to structure its financial assets to be available as
its general expenditures, liabilities, and other obligations become due. Financial assets available for general
expenditure, that is, without donor or other restrictions limiting their use, within one year of the statement of
financial position date, compromise the following at June 30, 2021 and 2020.

2021 2020
Financial assets:
Cash and cash equivalents $ 130,196 $ 114,244
Grants receivable from Jewish Federation 14,047 16,700
Contributions receivable 7,172 900
Accounts and other receivables, less allowances 5,301 8,770
Investments 1,326,744 1,028,636
Total financial assets, at year-end 1,483,460 1,169,250
Less amounts unavailable for general expenditures
within one year, due to:
Contributions restricted for specific programs (35,104) (27,144)
Endowment (32,677) (26,433)
Financial assets available to meet cash needs for
general expenditures within one year $ 1,415,679  § 1,115,673

11



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 5—Fair value measurements

Jewish Family Service has adopted the Fair Value Measurement topic of FASB ASC, which establishes a
framework for measuring fair value. The framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy are described below:

Level 1 - Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities
in active markets.

Level 2 — Inputs to the valuation methodology include: 1) quoted prices for similar assets or liabilities in
active markets, 2) quoted prices for identical or similar assets or liabilities in inactive markets, 3) inputs other
than quoted prices that are observable for the asset or liability, and 4) inputs that are derived principally from
or corroborated by observable market data by correlation or other means. If the asset or liability has a
specified (contractual) term, the Level 2 input must be observable for substantially the full term of the asset
or liability.

Level 3— Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the
use of observable inputs and minimize the use of unobservable inputs.

Investments in marketable securities with readily determinable fair values are valued at their fair values in the
statements of financial position. The realized and unrealized gains or losses on investments are reflected in the
statements of activities.

The following is a description of the valuation methodologies used for asset measurement at fair value. There
have been no changes in the methodologies used at June 30, 2021 and 2020.

Pooled Investment Funds — The pooled investment funds are maintained under an agreement with the
Endowment Fund of the Jewish Federation (the “Endowment Fund”). Under the agreement, Jewish Family
Service funds placed with the Endowment Fund are to be invested in a manner consistent with the
Endowment Fund’s investment objectives. Investment income recognized by Jewish Family Service
includes Jewish Family Service’s share of any gains or losses on such pooled funds. Jewish Family Service
values these funds as Level 2 because the specific units held do not have quoted prices and are not traded
on an active market.

Money Market Funds and Mutual Funds — Valued at the quoted market prices for individual assets of shares
held by Jewish Family Service at year-end.

The methods described above may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while Jewish Family Service’s management believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.

12



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.

NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 5—Fair value measurements (continued)

Investments are stated at fair value with fair value determined as described above and consist of the following at

June 30, 2021:

Level 1 Level 2 Level 3 Total
Balanced mutual funds $ 247,417 $ - $ - $ 247,417
Stock mutual funds 611,845 - - 611,845
Bond mutual funds 390,143 - - 390,143
Money market funds 44,662 - - 44,662
Pooled investment funds - 32,677 - 32,677
Total investments $ 1,294,067 $ 32,677 $ - $ 1,326,744

Investments are stated at fair value with fair value determined as described above and consist of the following at

June 30, 2020:

Level 1 Level 2 Level 3 Total
Balanced mutual funds $ 358,512 % - $ - 98 358,512
Stock mutual funds 301,908 - - 301,908
Bond mutual funds 169,944 - - 169,944
Money market funds 171,839 - - 171,839
Pooled investment funds - 26,433 - 26,433
Total investments $ 1,002,203 $ 26,433 $ - $ 1,028,636
Note 6—Property and equipment
Property and equipment consist of the following at June 30:
2021 2020
Leasehold improvements $ 15,064 $ 15,064
Furniture, equipment, and software 19,143 19,142
Less accumulated depreciation and amortization (23,038) (18,490)
$ 11,169 $ 15,716

13



JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 7—Net assets with donor restrictions

Jewish Family Service has received contributions from donors with the stipulation that such contributions are to
be used for specific purposes. Net assets with donor restrictions consist of the following at June 30:

2021 2020

Helping Hands Fund $ 10,000 $ 10,000
Contributions receivable 7,172 900
Greatest Need Fund 17,142 10,052
Laylani Fund 2,613 3,176
Trachtman Special Program 2,529 2,529
Needy Family Assistance Fund 382 382
Wall of Remembrance Fund 105 105
Earnings on Endowment Fund 1,433 1,433
Endowment Fund 32,677 25,000

$ 74,053  $ 53,577

Note 8—Endowment

Jewish Family Service’s endowment was established to further its programs. The endowment includes donor-
restricted endowment funds. As required by U.S. GAAP, net assets associated with endowment funds, including
funds designated by the board of directors as endowments, are classified and reported based on the existence
or absence of donor or board-imposed restrictions and designations, respectively.

Jewish Family Service has interpreted the UPMIFA as requiring that Jewish Family Service classify as net
assets held in perpetuity a) the original value of donor-restricted gifts to the permanent endowment, b) the
original value of subsequent donor-restricted gifts to the permanent endowment, and ¢) accumulations (interest,
dividends, capital gain/loss) to the permanent endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the
donor-restricted endowment fund is classified as net assets with donor restrictions until those amounts are
approved for expenditure by Jewish Family Service in a manner consistent with the standard of prudence
prescribed by UPMIFA. In accordance with UPMIFA, Jewish Family Service considers the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of Jewish Family Service and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of Jewish Family Service

The investment policies of Jewish Family Service
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JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 8—Endowment (continued)

Endowment net asset composition by type of fund as of June 30, 2021:

Without Donor With Donor
Restrictions Restrictions Total
Donor-restricted endowment funds $ - $ 32,677 $ 32,677
Total Funds $ - $ 32,677 $ 32,677

Changes in endowment net assets for the year ended June 30, 2021 were as follows:

Without Donor With Donor
Restrictions Restrictions Total
Endowment net assets, beginning of year $ - $ 26,433 $ 26,433
Contributions to donor restricted endowment - - -
Investment income allocated for withdrawal - 6,244 6,244
Endowment net assets, end of year $ - $ 32,677 $ 32,677

Endowment net asset composition by type of fund as of June 30, 2020:

Without Donor With Donor
Restrictions Restrictions Total
Donor-restricted endowment funds $ - $ 26,433 $ 26,433
Total Funds $ - 8 26,433  § 26,433

Changes in endowment net assets for the year ended June 30, 2020 were as follows:

Without Donor With Donor
Restrictions Restrictions Total
Endowment net assets, beginning of year $ - $ 25,000 $ 25,000
Contributions to donor restricted endowment - 1,000 1,000
Investment income allocated for withdrawal - 433 433
Endowment net assets, end of year $ - $ 26,433 $ 26,433

The endowment funds for Jewish Family Service were transferred to Jewish Federation to establish a separately
managed fund known as Jewish Family Service Endowment Fund (the “Fund”) and will be administered by the
Jewish Federation for the sole benefit of Jewish Family Service. The Funds and any subsequent additional
funds to the Funds will be invested in a manner consistent with Jewish Family Service’s standard investment
policy. Annual distributions of income are made in accordance with the spending policy of Jewish Family
Service.
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JEWISH FAMILY SERVICE OF NASHVILLE AND MIDDLE TENNESSEE, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

Note 9—Deferred grant revenue

During fiscal 2020, Jewish Family Service received a Paycheck Protection Program ("PPP") loan in the amount
of $67,990. The PPP loan is granted by the Small Business Administration (“SBA”) under the Coronavirus Aid
Relief, and Economic Security Act (“CARES Act”). PPP loans are considered conditional contributions under
ASC 958-605, Not-for Profit Entities — Revenue Recognition. The loan must be repaid if Jewish Family Service
does not overcome certain barriers within the CARES Act. The barriers under the program include the
requirement to maintain employee headcount, spend up to 60% of the loan proceeds on certain payroll and
employee benefits, and restricts other loan proceeds to be used for other qualifying expenses such as mortgage
interest, rent, and utilities. On June 11, 2021, the PPP loan for $67,990 plus accrued interest was fully forgiven
by the SBA and was recognized as public support received directly within the statement of activities for the year
ended June 30, 2021.

Note 10—Donated facilities

Jewish Family Service’s office space is located in the Gordon Jewish Community Center. No rent payments are
required, but the use of donated facilities is recorded at its estimated value. Donated facilities amounted to
$33,660 for each of the years ended June 30, 2021 and 2020.

Note 11—Pension plan

Jewish Family Service employees who meet certain participation requirements may elect to participate in a
defined contribution pension plan. Those who elect to participate must contribute a minimum of 1% of their
covered wages and may contribute up to a maximum of 20% each year subject to Internal Revenue Service
limitations. Jewish Family Service has the option of making a matching contribution. During the years ended
June 30, 2021 and 2020, Jewish Family Service matched up to 5%, of compensation of employees who
participated in the defined contribution plan. For the years ended June 30, 2021 and 2020, Jewish Family
Service recognized expense of $11,448 and $10,638, respectively, in matching contributions.

Note 12—Concentrations

Jewish Family Service utilizes various investment instruments. Investment securities, in general, are exposed to
various risks, such as interest rate, credit, and overall market volatility. Due to the level of risk associated with
certain investment securities, it is reasonably possible that changes in the values of investment securities will
occur in the near term and such changes could materially affect the amounts reported in the statements of
financial position.

Jewish Family Service receives a substantial amount of its support from the Jewish Federation in the form of
grants. A reduction in the level of this support, if this were to occur, may have a significant effect on Jewish
Family Service’s programs and activities.

Note 13—Contingency

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (“COVID-19”) as a
global pandemic, which continues to spread throughout the world and has adversely impacted global
commercial activity and contributed to significant volatility in the financial markets. The COVID-19 outbreak and
government responses are creating disruption to global supply chains and adversely impacting many industries.
The outbreak could have a material, adverse impact on the economic and market conditions and trigger a period
of global economic shutdown. The rapid development and fluidity of this situation precludes any prediction as to
the ultimate material, adverse impact of the coronavirus outbreak. Nevertheless, the outbreak presents
uncertainty and risk with respect to the Jewish Family Service, its performance, and its financial results.
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