o 990

Depariment of the Treasury
Internal Revenue Service

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue C
benefit trust or private foundation)er= 7

P The organization may have to use a copy of this return to satisfy

7296 09/30/2013 4:34 PM
OMB No. 1545-0047

2012

£

A For the 2012 calendar year, or tax year beginning
B Check if applicable: C Name of organizalion

,and ending

D Address change

D Employer identification number
SBalama Fellowship Urban Ministries
Doing Business As 58-2198012
Room/suile E  Telephone number

D Name change

D Initial return

Number and street (or P.O. box if mail is not delivered to street address)

1205 8th Avenue South

City, town or posl office, state, and ZIP code

Nashville

D Terminated

TN 37203

963,794

G Gross receipls §

D Amended return

o g F Name and address of principal officer:
D Application pending

H(a} s this a group retumn for affiliates? D Yes @ No

H(b) Are all affiliates included? D Yes D No
If"No," attach 2 lisl. (seé instructions)

4947(a)(1) or

Tax-exempt status: E{" 501(c)(3) H 501(c) ( ) (inserino.)

’—| 527

website: > Salamaserves.org

H(c) Group exemption number >

Form of organization: | Corporalion H Trust [_I Associalion ] Other P>

IL Year of formation: 1993 ]M State of legal domicile: TN

Summary

1 Briefly describe the organization's mission or most significant activities:

g

5

§

o 2

3 3 Number of voling members of the governing body (Part VI, line 1a) 3 18

8| 4 Number of independent voting members of the governing body (Part VI, line 1b) T 4 | 18

2| 5 Total number of individuals employed in calendar year 2012 (Part V, line 2a) 5 | 28

g| © Totalnumber of olunteers (estimate ifnecessary) 6 | 295

7a Total unrelated business revenue from Part VIll, column (C), line 12 7a 0
b Net unrelated business taxable income from Form 990-T,line 34 ... ... ... . 7b 0
Prior Year Current Year

o [ 8 Contributions and grants (Part Vill, lineh) 882,123 963,794

£| 9 Program service revenue (Part VIll, lne 2g) e 0

S 10 Investment income (Part VIll, column (A), lines 3,4, and7d) 0

“ 11 Other revenue (Part VIII, column (A), lines 5, 6d, 8¢, 9c, 10, and 11¢) 0
12 Total revenue — add lines 8 through 11 (must equal Part VIII, column (A), line 12) ... 882,123 963,794
13 Grants and similar amounts paid (Part IX, column (A), lines 1-3) 0
14 Benefits paid to or for members (Part IX, column (A), line4) 0

o | 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 388,228 526,320

£ | 16aProfessional fundraising fees (Part IX, column (A), line Me) 0

§- b Total fundraising expenses (Part IX, column (D), line 25) b

" | 17 Otherexpenses (Part IX, column (A), lines 11a-11d, 11f-24e) 463,546 435,883
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line25) 851,774 962,203
19 Revenue less expenses. Subtract line 18 from line12 .~~~ 30,349 1,591

5 :‘:3 Beginning of Current Year End of Year

83 20 Totaassets (PartX,lnet6) 1,013,773 1,023,847

To| 21 Total liabiliies (Part X, line26) U 593,495 601,978

22| 22 Net assets or fund balances. Sublract line 21 from line 20 420,278 421,869

Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompan
true, correct, and complete: aray’any preparer (other than officer) is based on all information of

ying schedules and statements, and to the best of my knowledge and belief, it is

which preparer has any knowledge.

Slgn Signature of officer % Dale
Here ’ Rush Benton Pregident
Type or print name and tille

Print/Type preparer's name Preparer's signature Dale Check D if | PTIN
Paid THOMAS M. PRICE THOMAS M. PRICE 09/30/13] self-employed | P0O0037312
Preparer Firm's name 4 Price CPAs , PLLC Firm's EIN b 62-1016830
Use Only 3825 Bedford Ave Ste 202

Fimsaddress b Nashville, TN 37215-2507 Phoneno. 615-385-0686
May the IRS discuss this return with the preparer shown above? (seeinstructions) .. ... ... [—] Yes [_—) No

Form 990 (2012)

For Paperwork Reduction Act Notice, see the separate instructions.
DAA
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) (2012) Salama Fellowship Urban Ministries 58-2198012 Page 2
' Statement of Program Service Accomplishments
Check if Schedule O contains a response to any question inthis Partiit ... L]

1 Briefly describe the organization's mission:

Christian support for youth ... .. . o
2 Did the organization undertake any significant program services during the year which were not listed on the
prior Form 890 or 980-E27 .. L] Yes (X No
If "Yes," describe these new services on Schedule O.

3 Did the organization cease conducting, or make significant changes in how it conducts, any pragram
SBIVICES? e [ Yes [X] no
i "Yes," describe these changes on Schedule O.

4 Describe the organization's program service accomplishments for each of its three largest program services, as measured by
expenses. Section 501(c)(3) and 501(c){4} erganizations are required to raport the amount of grants and aflocations to others,
the total expenses, and revenue, if any, for each program service reported.

4 (Code )Expenses 5 749,897 ichdnggansof$ . ) Revenue & )
Salama Urban Ministries is a community-based church sponsored youth =~~~
organization in the Edgehill community of Nashville, Tennessee, which =~~~
develops and nutures Judeo-Christian family values and discipleship. =~
Edgehill youth and their families are instructed and encouraged to embrace
Christ-Honoring lifestyles and to pursue training and education to prepare
for the furture, This training and education will equip them to become
productive citizens and future leaders in the Edgehill community and in any
community in the world. The organization will serve as a support system
for the youth and will asist them in developing self-confidence, self-
esteem and ultimately self-sufficiency in Christ Jesus, =~~~

4b (Coder )(Expenses $ including grants of § ) Revenve § )

4c (Code: )(Expenses § including grants of ¢ ) Revenve ¢ )

4d Other program services. (Describe in Schedule O.)

(Expenses § including grants of $ } (Revenue § }
de Total program service expenses b 749,887
Farm 990 2012)

DAA
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Form 990 (2012) Salama Fellowship Urban Ministries 58-2198012 Page 3
Checklist of Required Schedules
] Yes | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If “Yes,"
complete Schedule A 1] X
2 s the organization required to complete Schedule B, Schedule of Contributors (see instructionsy? 2 | X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to
candidates for public office? If "Yes,” complete Schedule C, Partt 3 X
4  Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h)
election in effect during the tax year? If "Yes,"” complete Schedule C, Partt 4 X
8 Is the organization a section 501(c)(4), 501({c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 88-197 If "Yes," complete Schedule C,
Paﬂ I“ ........................................................................................ e 5 x
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors
have the right to provide advice on the distribution or investment of amounts in such funds or accounts? If
“Yes," complete Schedule D, Partl 6 X
7  Did the organization receive or hold a conservation easement, including easements lo preserve open space,
the environment, historic land areas, or historic structures? If “Yes,” complete Schedule D, Pattt. 7 X
8 Did the organization maintain coliections of works of ant, historical reasures, or other similar assets? If “Yes,”
complete Schedule D, Partlll 8 X
¢ Did the organization report an amount in Part X, line 21, for escrow or custodial account Eability; serve as a
custodian for amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or
debt negotiation services? If “Yes,” complete Schedule D, Partiv_ 9 X
10 Did the organization, direclly or through a refated organization, hold assets in temporarily restricted
endowments, permanent endowiments, of quasi-endowments? If “Yes,” complete Schedule D, Pacty
11 If the organization's answer o any of the following questions is "Yes,” then complete Schedule D, Parts Vi,
VIE, VIIE IX, or X as applicable.
a Did the organization report an amount for Jand, buildings, and equipment in Part X, fine 107 If "Yes,"
complete Schedule D, PartVl 11a| X
b Did the organization repert an amount for investments—other securities in Part X, tine 12 that is 5% or more
of its total assets reported in Part X, line 167 If “Yes," complete Schedule O, Pat vl 11b X
¢ Did the organization report an amount for investments—program related in Part X, line 13 that is 5% or more
of its total assets reporied in Part X, line 167 If "Yes," complete Schedule D, PertNvit ... 11¢c X
d Did the organization report an amount for other assets in Part X, tine 15 that is 5% or more of its total assets
reported in Part X, line 167 If "Yes," complete Schedule D,Part X 11d X
e Did the organization report an amount for other liabilities in Part X, line 257 if "Yes," complete Schedule D, PartX =~ e | X
f Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's liability for uncertain tax positions under FIN 48 {ASC 740)? If "Yes," complete Schedule D, PatX 1] X
12a Did the organization obtain separate, independent audited financial statements for the tax year? if “Yes,” complete
Schedule D, Parts XIand XIE ... 12a| X
b Was the organization included in consolidated, independent audited financial statements for the tax year? If "Yes," and if
the organization answered "No" to line 12a, then completing Schedule D, Parts Xl and Xitis optionad 12b X
13 Is the organization a school described in section 170(b)(1)(A)H)? f "Yes,” complete ScheduleE 13 X
T4a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking,
fundraising, business, investment, and program service activities outside the United States, or aggregate
foreign investments valued at $100,000 or more? If "Yes," complete Schedule F, Parts landty 14b X
15  Did the organization report on Part X, column (A}, line 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? If "Yes,” complete Scheduie F, Patts ffandty 15 X
16  Did the organization report on Part 1X, column (A}, line 3, more than $5,000 of aggregate grants or assistance
to Individuals located outside the United Stales? If "Yes,” complete Schedule F, Pars ill andiv 16 X
17 Did the organization report & total of more than $15,000 of expenses for professional fundraising services on '
Part IX, column (A), lines 6 and 11e? if “Yes,” complete Schedule G, Part | (see instructions) 17 X
18  Did the organization report more than $15,000 total of fundraising event gross income and contributions on
Part VI, lines 1¢ and 8a? If "Yes " complete Schedule G, Partdl 18 X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part VI, line 9a?
If “Yes," complete Schedule G, Partill 19 X
20a Did the organization operate one or more hospital facilities? If “Yes," complete Scheduted 20a X
b {f"Yes” to line 20a, did the organization attach a copy of its audited financial statements fo thiseefurn? ... ... . . ... ... ... . 20b
Form 990 (2012
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Form 990 (2012) Salama Fellowship Urban Ministries 58-2198012 Page 4

Checklist of Required Schedules {continued)

Yes | No

21 Did the organization report more than $5,000 of grants and other assistance to any government or organization

in the: United States on Part IX, column (A), line 17 If “Yes,” complete Schedule |, Parts tandyt
22  Did the organization report more than $5,000 of grants and other assistance to individuals in the United States

on Part X, column (A), line 27 I "Yes," complete Schedule |, Parts Fand e
23 Did the organizafion answer "Yes” to Part Vil, Section A, line 3, 4, or 5 about compensation of the

organization's current and former officers, directors, trustees, key employees, and highest compensated

employees? if "Yes," complete Schedule J
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than

$100,000 as of the last day of the year, that was issued after December 31, 20027 If “Yes," answer fines 24b

through 24d and complete Schedule K. If ‘No,"go te fine2s

21 X

22 X

24a X
24b

Did the organization mainiain an escrow account other than a refunding escrow at any fime during the year
24c

24d

fo defease any tax-exemptbonds?

25a Section 501(c)(3) and 501(c}{4) organizations. Did the organization engage in an excess benefit transaction

with a disqualified person during the year? If "Yes,” complete Schedute L, Party

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior

year, and that the transaclion has not been reported on any of the organization's prior Forms 880 or 980-EZ?

If "Yes," complete Schedule L Part |
26  Was a loan to or by a current or former officer, director, trustee, key employee, highest compensated employee, or

disqualified person outstanding as of the end of the organization's tax year? If “Yes,” complete Schedule L, Partll
27  Did the organization provide a grant or other assistance to an officer, director, trustee, key employee,

substantial contributor or employee thereof, a grant selection commitiee member, or to a 35% controlled

entity or family member of any of these persons? If "Yes,” complete Schedule L, Partbt
28 Was the organization a party {o a business transaction with one of the following parties (see Schedule L,

Part IV instructions for applicable filing thresholds, conditions, and exceptions):

25a X

25b X

26 X

a A current or former officer, director, trustee, or key employee? if "Yes," complete Schedule L, Pari IV e 2Ba X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes,* complete
Schedule L' oI Iy 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof)
was an officer, director, trustee, or direct or indirect owner? If “Yes,” complete Schedule L, Partty .~~~ 28¢ X
29  Did the organization receive more than $25,000 in non-cash contributions? If "Yes,” complete Schedue 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, ot gualified
conservation contributions? If "Yes,” complete ScheduleM 30 X
31  Did the organization liquidate, terminate, or dissclve and cease operations? i "Yes," complete Schedule N,
PERL 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes,"
complete Schedule N, Part 32 X
33 Did the organization own 100% of an entity disregarded as separale from the organization under Regulations
sections 301.7701-2 and 301.7701-37 If “Yes,” complete Schedule R, Partl 33 X
34  Was the organization related to any tax-exempt or taxable entity? If “Yes," complete Schedule R, Paris 11, fi},
or 'V' and Part V' line 1 .................................................................................................................. 34 X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13y? . .~~~ 35a X
b IF"Yes" to line 35a, did the organization receive any payment from or engage in any transaction with a
controlled entity within the meaning of section 512(b)(13)? If "Yes,” complete Schedule R, PartV, fipe2 35b
36 Section 501{c){3) organizations. Did the organization make any transfers fo an exempt non-charitable
related organization? if *Yes,” complete Schedule R, Part v, lipe2 36 X
37  Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? If “Yes,” compiete Schedule R,
Par Y 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part V1, lines 11b and
197 Note. All Form 990 filers are required to complete Schedute QO 0 383 X

Form 990 2012
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90 (2012) Salama Fellowship Urban Ministries 58-2198012
. Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a response to any questioninthisPartV.... . .. .

1a
1b

1a  Enter the number reported in Box 3 of Form 1096. Enter -0- if not applicable
Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable
Did the organization comply with backup withholding rules for reportable payments to vendors and
reportable gaming (gambling) winnings to prize winners?
2a  Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this retumn 2a
b [fatleast one is reported on line 2a, did the organization file all required federal employment tax returns?
Note. if the sum of lines 1a and 2a is greater than 250, you may be required to e-file (see instructions)
3a  Did the organization have unrelated business gross income of $1,000 or more during the year?
b Ii*Yes," has it filed & Form 990-T for this year? If ‘No," provide an explanation in Scheduleo
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account in a foreign country (such as a bank account, securities aceount, or other financial

000U

Sa  Was the organization a party to a prohibited tax shelter transaction at any time during the taxyear?

8a Does the organization have annual gross receipts that are normally greater than $100,000, and did the
6a X

7 Organizations that may receive deductible contributions under section 170{c).
a Did the organization receive a payment in excess of $75 made parfly as a contribution and partly for goods

and services provided to thepayor?
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Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit conlract?
Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contractz

FQ L0 O

8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting
organizations. Did the supporting organization, or a donor advised fund maintained by a sponsoring
organization, have excess business holdings at any time during the year?

9 Sponsoring organizations maintaining donor advised funds.

a Did the organization make any taxable distributions under section 48667

10  Section 501(c)(7) organizations. Enter:
a Initiation fees and capital contributions Included on Part VIl, e 12
b Gross receipts, included on Form 990, Part VIIL, line 12, for public use of club facilies =~ 10b
11 Section 501{c){12) organizations. Enter:
a2 Gross Iincome from members or shareholders i1a
b Gross ingome from other sources (Do not net amounts due or paid to other sources
against amounts due or received from them.} t1b
12a Section 4947(a)(1) non-exempt charitable trusts. is the organization filing Form 990 in lieu of Form 10417
b if"Yes," enter the amount of tax-exempt interest received or accrued during the year ..., .. ... .. ] 12h !
13 Section 501(c){29) qualified nonprofit health insurance issuers.
a Is the organization licensed to issue qualified health plans in more than one state?
Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization is required to maintain by the states in which
the organization is licensed to issue qualified healthplans 13b
c Eﬂter the amoant Of Teserves on hand ................................................................ 13c
14a  Did the organization receive any payments for indoor tanning services during the taxyear? 14a X
b_If "Yes." has it filed a Form 720 to report these payments? If "No,” provide an explanation in Schedule O ... ........... .. . 14h
) form 990 (2012)

DAA
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(2012) Salama Fellowship Urban Ministries 58-2198012 Page 6
Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a "No"
response lo line 83, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.
Check if Schedule O contains a response to any guestion inthis Pant VIl
Section A. Governing Body and Management

Form

1a  Enter the number of voting members of the govemning body at the end of the taxyear ta{ 18
if there are material differences in voting rights among members of the governing body, or
if the governing body delegated broad authority to an executive committee or similar
committee, exptain in Schedule O,
b Enter the number of voting members included in line 1a, above, who are independent th | 18
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with :
any other officer, director, trustee, or key employee? 2 X
3 Did the organization delegate contrel over management duties customarily performed by or under the direct
supervision of officers, directors, or trustees, or key employees to a management company or other person? 3 X
4  Did the organization make any significant changes fo its goveming documents since the prior Form 990 was filed? 4 X
5  Did the organization become aware during the year of a significant diversion of the organization's agsets? 5 X
6  Did the organization have members or stockholders? 6 X
7Ta Did the organization have members, stockholders, or other persons who had the power to elect or appoint
one or more members of the governing body? 7a X
b Are any governance decisions of the organization reserved to (or subject to appravat by) members,
stockholders, or persons other than the governingbody? 7b X
8  Did the organization contemporaneously document the meetings held or written actions undertaken during the year by the foliowing:
& Thegoverning DoOy? ga | X
b Each committee with authority to act on behalf of the goveraing body? 8b § X
9 s there any officer, director, trustee, or key employee listed in Par{ VII, Section A, who cannot be reached at
the organization’s mailing address? If "Yes,” provide the names and addresses in Schedule O .. .. .. .. ... . ... 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10a X

10a Did the organization have local chapters, branches, or affiates? .~~~
b if"Yes," did the organization have written policies and procedures governing the activities of such chapters,
affiliates, and branches to ensure their operations are consistent with the organization's exempt purposes? ... .. ... . .
1a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form?
b Describe in Schedule O the process, if any, used by the organization to review this Form 990.

10b

12a  Did the organization have a written conflict of interest policy? if "No,"goto tine 13~~~ 12a; X
b Were officers, directors, or trustees, and key employees required o disclose annually interests that could give rise to conflicts? [ 12b] X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes,”

12¢

describe iﬂ SChedure O how this WaS done .............................................................................................
13 Did the organization have a writlen whistleblower policy?
14 Did the organization have a written document retention and destruction poliey?
15  Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEO, Executive Director, or top management officiad
b Other officers or key empioyees of the organizaton
If “ves” to fine 15a or 15b, describe the process in Schedule O (see instructions),
16a Did the organization invest in, confribute assets to, or participate in a joint venture or similar arrangement
with & taxable enfity during the year?
b IF"Yes,” did the organization follow a written policy or procedure requiring the organization to evaluate its
participation in join{ venture arrangements under applicable federal tax law, and take steps to safeguard the

b b

organization’s exempt status with respect to such arrANgemMeIS 7 i iiiiiiiiiieiiii.e.
Section C. Disclosure ' '
17 List the states with which a copy of this Form 990 is required to be filed TN .~~~
18 Section 6104 requires an organization to make its Forms 1023 {or 1024 if applicabie}, 990, and 990-T (Section 501(c)(3)s only)

available for pubtic inspection. Indicate how you made these available. Check alf that apply.

D Own website D Another's website @ Upon request D Other (explain in Schedule O}
19 Describe in Schedule O whether (and if so, how), the organization made its governing documents, conflict of interest policy,

and financial statements available to the public during the tax year.
20  State the name, physical address, and telephone number of the person who possesses the books and records of the

organization: b Salama Urban Ministries 1205 8th Avenue S
Nashville TN 37203 615-251-4050

DAA Form 990 2012y
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(2012) Salama Fellowsghip Urban Ministries 58-2198012 Page 7
Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Empioyees, and

Independent Contractors
Check if Schedule O contains a response to any questioninthisPart VIl .. ... L
Section A Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the
organization's tax year.
¢ List all of the organization's current officers, directors, trustees {(whether individuals or organizations), regardless of amount of
compensation. Enter -0- in columns (D), (E), and (F) if no compensation was paid.
e List alf of the organization's current key employees, if any. See instructions for definition of "key employee.”
¢ List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.
¢ List all of the organization's former officers, key employees, and highest compensated employees whe received more than
$100,000 of reportable compensation from the organization and any refated organizations.
e List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest
compensated employees; and former such persons.
Check this box if neither the organization nor any related organizations compensated any current officer, director, or trustee.

(A) (8) ©€) D} (E} {F}
Name and Title Average Pesition Reportable Reporiable Eslimaled
hours per {do nol check more than ong compensation compensation from amound of
week box, unless person s both an from related other
(list any officer and a direciorrustee) the organizations compensation
hours for RN S el I arganization (W-2/1099-MISC) frarr]lhg
re!ateﬁ! o % zZ F12 |89 g {W-2/1099-MISC}) organization
organizations @ gajs|e |8 %g & and refated
beiowdolled €8] 5 2 [¥g organizations
kne) g 5 H '_3
(1)dohn Anderson
e 1.00
Director 0.00 | X 0
(2)Barry Warner
e 1.00
Director 0.00 | X 0
(3 Thomas Kinnard
SURUURRURNRURPIRRPRRRRRRRTORY SO 1.00
Director 0.00 | X 0
(49)Roy Carter
URUUUTRUURUURPIPURRRUTIRY SO 1.00
Director 0.00 IX 0
(5)Stephen Handy
SUSTRURRRIUURRUPRURY O 1.00
Director 0.00 | X 0
(6)Greg Huddlesteon
SUSSRUSSRUURURTURTOS SO 1.00
Director 0.00 | X 0
{nSusan West
URTRUEUURURUURPURRIPPRRRRY PO 1.00
Director 0.00 | X 0
(8}Wade McGregor
USROS URURNURRRPRIS RO 1.00
Director 0.00 | X 0
9 Natasha Metcalf
U URUSTPRUUPRIOY SN 1.00
Director 0.00 I X 0
(10)Pam Morris
ETTURRTUUPUURPTORN SO 1.00
Director 0.00 | X 0
(11} Johnny Orr
SERUSURTRPRUROURRPTNY RO 1.00
Director 0.00 | X 0
Form 980 2012
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0{2012) Salama Fellowship Urban Ministries 58-2198012 Page 8
:  Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A} 8} {c} ()] {E) {F)
Name and fitle Average Posilion Reporiable Repartable Estimaled
hours per {do net check more than one compensation compensation from amount of
week box, unless persor is both an from relaled other
(list any officer and a direclorfirustee) the organizations compensation
hours for ss sl =T organization {W-2M$99-MISC} from the
related 22l 2| X2 25| o {W-2/1099-MISC) organizalion
orgenizations s & £] 8 g 28 3 and related
below dotted &E.L g S (8a) organizalions
line) g 2 2] 2
2y 2 af e
8 2 z
i &
(12)Rivers Rutherford
TRRTOUUURURURURRRRUROIY SO 1.00
Director 0.00 | X 0 0 0
(13)John Gifford
PETURURRUNUUNORTUURRRRRURTRS OO 1.00
Director 0.00 | X 0 0 0
{14)Tom Douglas
PETRTORRURTURRTRRROUUTOIR SOTOS 1.00
Director 0.00 iX 0 0 0
{15 Rush Benton
REUURRUUNUNORRORSUORURORY O 1.00
Pregident 0.00 X 0 0 0
(1)Hunter Connelly
TP RPOURRRUNPORORN SO 1.00
Director 0.00 X 0 0 0
(inFrazexr Buntin
TR URURUUUUORRUON B 1.00
Director 0.00 X 0 0 0
(18)Gloria Towner
R RURUSRUUUSRRUIUROURRUURRROR SO 1.00
Secretary 0.00 X 0 0 0
{19)
b Subdotal . b
¢ Total from continuation sheets to Part VI, Section A . . .
d_ Total{addlinestbandie} .. ...............0ocvveiiiiiin .. -

2 Total number of individuals (including but not timited to those listed above) who received more than $160,000 in
reportable compensation from the organization ¥ 0

3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated
employee on line 1a? If "Yes,” complete Schedule J for such individual |

organization and related organizations greater than $150,0007 if “Yes,” complete Schedule J for such

IdIVIURE
5  Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual

for services rendered to the organization? i "Yes,” complete Schedule Jforsuchperson .. ...

Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization. Repor{ compensation for the calendar year ending with or within the organization's tax year.

B C
Descriph‘cgn z)f senices Com;ger?sau‘on

(A}
Name and business address

2 Total number of independent contractors {including but not limited fo those listed above) who
received more than $100,000 of compensation from the organization b

DAA Ferm 390 (2012
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900 (2012) Salama Fellowship Urban Ministries 58-2158012 Page 9
Statement of Revenue
Check if Schedule O contains a response to any question inthis Part VIL. ... ... ... ... . . .. ... D
e ; (a) {B) () {0)
Total revenue Related or Unrefated Revenus
exempt business excluded from lax
function revenue under seclicns
fevenue 512, 513, or 514
%% Federated campaigns i
g% b Membership dues 1b
gg ¢ Fundraising events ic
5 d Related organizations 1d
ul::'E € Government grants [contribufions) | e
.‘9“2 f Allother contributions, gifls, grants,
3% and simitar amounts notincluded above | 4¢ 963,794
'E‘g g Noncash contributions included in lines 121§
S8l h Total. Addlines fa—1f... .. ... ... b
g Busn. Code
§ 2a
- I TR
L2 c
B o
e
'9 f All other program service revenue
T | g Total. AddIiNes 28-2F ... .occvveivreeerreeierieen. b
3 Invesitment income (including dividends, interest,
and olher simifaramounts} [
4 Income from investment of tax-exempt bond proceeds P
5 Royalies ... ... 4
(i} Real {ii) Personal
6a Gross rents
b Less: rental exps.
€ Rental inc. or {loss)
d Netrentalincomeor(108S) ... ... | -
7a Gross amount from 1) Securities {it) Other
sales of assels
other than inventory)
b Less: costorother
basis & ks exps.
¢ Gain or (loss)
d Netgainor{oss)...............iiiiiiiiiii... >
o i 8a Gross income from fundraising events
g (notincluding$
2 of contributions reporied on line 1c).
‘; SeePartlV,ine18 a
£ b Lless:directexpenses b
° ¢ Netincome or {loss) from fundraising events ........ | 2
9a Gross income from gaming acfivities,
See Part iV, line19 a
b Less: direct expenses b
¢ Netincome or (loss) from gaming activities .. »
10a Cross sales of inventory, less
returns and aflowances a
b Less:costofgoodssold b
¢ Net income or (loss) from sales of inventory ......... |
Miscellaneous Revenue Busn, Code
Wa
b
c L T I I R R R
d Allotherrevenue . .. ... ... ... ... ...
e Total. Add lines f1a-14d =~ 4
12  Total revenue. Seeinstructions. .................... | 2 963,794 0 0 0

DAA

Form 990 2012)
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Page 10

Statement of Functional Expenses

Sectlon 501(cK3) and 501(c)4} organizations must complete all columns. All other organizations must complete column {A).

Check if Schedule O contains a response to any question in this Part X

Do not include amounts reported on fines 6b, Tola! (Sigenses Prograg?service Managé?en!and Funérna}ising
Th, 8b, 8b, and 10b of Part VIII, expenses general expenses expenses
1 Granis and other assistance {o governments and
organizations in the LU.8. See Part IV, line21
2 Crants and other assistance to individuals in
the U.S. See Part IV, line22 =~~~
3 Grants and other assistance to governments,
organizations, and individuals outside the
U.S. SeePartlV, lines 15and 16
4 Benefils paid to or for members
§ Compensation of current officers, directors,
trustess, and key employees
6 Compensation not included above, {o disqualified
persons (as defined under section 4958(1(1)) and
persons described in section 4958(c)(3)(B)
7 Other salaries and wages 485,221 383,258 59,317 46,646
8 Pension plan aceruals and confributions (include
section 401(k) and 403(b) employer contributions)
9 Other employee benefits
10 Payrolitaxes . . 37,099 28,626 5,186 3,287
11 Fees for services (non-employees):
a Management . . ...
blegal
¢ Accounding
d Lobbying ...
e Professional fundraising services. See Part IV, line 17
f Investment managementfees
g Other. (if line 119 amourd exceeds 10% of line 25, column
(A} amount, listfine 11g expenses on Schedule 0)
12 Adverlising and promotion
13 Officeexpenses .
14 information technology =~~~
15 Royalfies
16 Qoowpancy . ... 1,460 1,460
17 Trave] ........................................
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, convenlions, and mestings
20 Interest 32,735 31,331 1,404
21 Payments to affiliates =~~~
22 Depreciation, depletion, and amortization 50,484 47,960 2,524
23 ’nsurance ....................................
24 Other expenses. ltemize expenses not covered
above (List miscellaneous expenses in line 24e. if
line 24e amount exceeds $0% of fing 26, colurn
(A} amount, list fire 24e expenses on Schedule 0,)
a  Group Insurance 48,755 37,062 6,996 4,697
b  Tramsportation 45,000 41,022 3,978
¢ . Special Events 37,168 600 36,568
d . Professional Fees - Other 32,500 32,500
e Allotherexpenses 187,781 146,078 23,519 18,184
25  Total functional expenses. Add fines 1 through Me 962,203 749,897 102,824 109,382
26  Joint costs. Complete this line only if the

organization reported in column (B} joint costs

from a combined educational campaign and
fundraising soficitation. Check here b

following SOP 98-2 (ASC958-720) . ............ ..

Daa

Form 990 (2012)
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Form 990 (2012) Salama Fellowship Urban Ministries 58-21388012 Page 11
Balance Sheet
Check if Schedule O contains a response to any question inthis Part X D__
(A) (B)
Beginning of year End of year
1 Cash-—non-interestbearing 49,160 1 118,069
2 Savings and temporary cash investments 12,581 2
3 Pledges and grants recelvable,net 3
4 Accounts recavable,net T 2,758 4
5 Loans and other receivables from current and former officers, directors,
{frustees, key employees, and highest compensated employees.
Complete Partll of Schedule L
6 Loans and other receivables from other disquaiified persons (as defined under section
4958(f){1)}, persons described in section 4958(c)(3)(B), and contributing employers and §
sponsoring organizations of section 501(c)(9) voluntary employees' beneficiary :
» organizations (see instructions). Complete Part It of ScheduleL 6
ﬁ 7 Noles and loans receivable, pet 7
< 8 fnventories for safe or use ................................................................ 8
9 Prepaid expenses and deferred charges 938| 9 964
10a Land, buildings, and equipment: cost or :
other basis. Complete Part VI of ScheduleD | 10a 1,577,183
b Less: accumulated depreciation 10b 672,368 946,581 10c 504,814
11 Investments—publicly traded securites 11
12 Investments—other securities. See Part iV, lipett 12
13 Investments—program-related. See Part IV, line11 13
14 ntanglleassets U 1,755 14
16 Other assets. See Part v, lpe 1.~~~ 15
16 Total assets. Add lines i through 15 (must equalline 34) .. ... ............ocooeoie... 1,013,773} 18 1,023,847
17 Accounts payable and accrued expenses 67,659 17 80,570
18 Grantspayable 18
19 Deferredrevenue . . . ... 19 45,168
20
b3
2 22 |oans and other payables 1o current and former officers, directors,
'_:’ trustees, key empioyees, highest compensated employees, and
% disqualified persons. Complete Part Il of Schedule L
</ (23 Secured mortgages and notes payable to unrelated third parties
24 Unsecured notes and loans payable to unrelated third paries
25  Other liabilities (including federal income tax, payables to related third ‘
parties, and other liabilities not included on lines 17-24). Complete Part X
of Sehedule D | . 525,836 25 476,240
26 _Total liabilities. Add lines 17 through 25 ... ... . oo 593,495] 2 601,978
Organizations that follow SFAS 117 (ASC 958}, check here b | X! and i G
§ complete lines 27 through 29, and lines 33 and 34.
5|27 Unrestrictednetassets 420,278| 27 421,869
© |28 Temporarily restricted netassets
B (28 Permanently restricted netassets ...
i Organizations that do not foltow SFAS 117 (ASC 958), check here b and
:'; complete fines 30 through 34.
‘g‘ 30 Capital stock or trust principat, or current funds .~~~
& |31 Paid-in or capital surplus, or land, building, or equipmentfund
'ié' 32 Retained earnings, endowment, accumulated income, orother funds =~
33 Totalnetassets or fund batances 420,278| a3 421,869
34 Total liabilities and net assets/fund balances ... ... 1,013,773] 24 1,023,847
Form 990 (2012

BAA
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Page 12

Reconciliation of Net Assets

Check if Schedule O contains a response to any question inthis Part X! .

(= - e BT T S KRy

-

863,794

Total revenue (must equat Part VHI, column (A), line 12)

962,203

Total expenses (must equal Part IX, column (A), fne28)

1,591

Revenue less expenses. Subtract line 2 fom linet

420,278

0 fee =t o o (b [eo [ho [

Net assets or fund balances at end of year. Combine lines 3 through 9 {must equat Part X, line
33, 00MMN (BY o

421,869

Financial Statements and Reporting

Check if Schedule O contains a response to any question inthis Part X1l ..

2a

b

3a

Accounting method used to prepare the Form 980: D Cash Accrual D QOther

if the organization changed its method of accounting from a prior year or checked "Other,” explain in
Schedule O.

Were the arganization's financial statements compiled or reviewed by an independent accountant?
i "Yes," check a box below to indicale whether the financial statements for the year were compiled or
reviewed on a separate basis, consolidated basis, or both:

D Separate basis D Consolidated basis D Both consolidated and separate basis

Were the organization’s financial statements audited by an independent accountant?

It "Yes," check a box below to indicate whether the financial statements for the year were audited on a
separale basis, consolidated basis, or both:

D Separate basis D Consolidated basis [:’ Both consolidated and separate basis

If “Yes” to line 2a or 2b, does the organization have a committee that assumes responsibifity for oversight |
of the audit, review, or compilation of its financial statements and selection of an independent accountant?
i the organization changed either its oversight process or selection process during the tax year, explain in

Schedule O.
As a result of a federal award, was the organization reguired to undergo an audit or audits as sef forth in

the Single Audit Actand OMB Circular A-133° 3a X
b 1f“Yes,"” did the organization undergo the required audit or audits? If the organization did not undergo the
required audit or audits, explain why in Schedule O and describe any steps taken fo undergo suchaudits .. ... ..................... 3b

DAA

Form 390 (2012)
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SCHEDULE A Public Charity Status and Public Support OMB No, 1540047

{(Form 990 or 980-E2)

Departmend of the Treasury R
Intermal Revenus Service B> Attach to Form 990 or Form 990-EZ. P See separate instructions.

Compiete if the organization is a section 501(¢c}3) organization or a section 2 0 1 2
4947(a)(1) nonexempt charitable trust.

Name of the organization

Employer ldentification number

Salama Fellowship Urban Ministries 58-2198012

Reason for Public Charity Status (All organizations must complete this part.) See instructions,

The organization is not a private foundation because it is: (For lines 1 through 11, check only one box.)

1 D A church, convention of churches, or association of churches described in section 170{b){1)(A)(i).
2 g A school described in section 176(b){1)(A)(ii}. (Attach Schedule E.)
3 A hospital or a cooperative hospital service organization described in section 170{b)(1){ANiii).
4 D A medical research organization operated in conjunction with a hospital described in section 170(b){1){(A)(iii). Enter the hospital's name,
By, a0 Sl
5 D An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b){1){A)(iv). {Comptete Part II.)
6 D A federal, state, or local government or governmental unit described in section 170{b)(1){A)(v)-
7 D An organization that normally receives a substantial part of its support from a governmentat unit or from the general public
described in section 170(b){1){(A){vi). (Compiete Part Il.}
8 D A community trust described in section 170(b)({1){A)(vi}. (Complete Part [1.}
9 An organization that normally receives: (1) mare than 33 1/3% of its support from contributions, membership fees, and gross
receipts from activities refated to its exempt funclions—subject to certain exceptions, and {2} no more than 33 1/3% of its
support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975. See section 509(a){2). (Complete Part {I1.)
10 D An organization organized and operated exclusively to test for public safety. See section 509(a)(4).
11 D An organization organized and operated exclusively for the benefif of, to perform the functions of, or to carry out the
purposes of one or more publicly supported organizations described in section 508{(a)(1) or section 508(a)(2). See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h.
a D Type b D Type [l c D Type llI-Functionally integrated d D Type llI-Non-functionally integrated
e D By checking this box, | certify that the organization is not controlled directty or indirectly by one or more disqualified persons
other than foundation managers and other than one or more publicly supported organizations described in section 509(a)(1)
or section 509(a)(2).
f If the organization received a written defermination from the IRS that itis a Type |, Type I, or Type {li supporting
organization, check this box D
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the Y
following persons?
(i) A person who directly or indirectly controls, either alone or together with persons described in (i) and Yes | No
{iii) below, the governing body of the supported organization? Hgli}
{ii) Afamily member of a person described in (iyabove? 11gti)
{iii} A 35% controfied entity of a person described in (i) or (i) above? 11g1iti}
h Provide the following information about the supported organization(s).
{i} Name of supported (I} EiN {iily Type of organization {iv} Is the organizalion | {v) Did you notify (vi) Is the (vii) Amount of monetary
organization (described on #nes 1-9 incol. {i} listed Inyour | the erganizalionin  |organization in col. support
above or IRC section governing docurent? | ok (i ofyour  1{i) organized in the
(see instructions)) supporl? us.?
Yes No Yes No Yes Ne
(A
(B)
<
(D)
(E)
Total

For Paperwork Reduction Act Notice, see the instructions for

Schedule A (Form 990 or 990-EZ) 2012

Form 990 or 990-EZ,
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Schedule A (Form 990 or 990-E2) 2012 Salama Fellowship Urban Ministries 58-2198012 Page 2
Support Schedule for Organizations Described in Sections 170(b){1){(A)(iv) and 170(b)(1}(A){vi)
(Complete only if you checked the box on iine 5, 7, or 8 of Part | or if the organization failed to qualify under
Part ifl. If the organization fails to qualify under the tests listed below, please complete Part [il.}
Section A. Pubiic Support
Calendar year {or fiscal year beginning in) b (a) 2008 {b) 2009 (¢) 2010 {d) 2011 {e) 2012 {f) Total
1  Gifts, grants, contributfons, and
membership fees received. {Do not
include any "unusual grants.”)
2  Tax revenues levied for the
organization's benefit and either paid
to or expended on its behalf
3 The value of services or facilities
furnished by a governmental unit to the
organization without charge
4 Total Add lines 1through3
5§  The portion of total contributions by
each person (other than a
governmental unit or publicly
supported organization) included on
line 1 that exceeds 2% of the amount
shown on line 11, column (f)
6 Public supporl. Sublract line 5 from fine 4.
Section B. Total Support
Calendar year (or fiscal year beginning in} b- {a) 2008 {b) 2009 (c) 2010 () 2011 {(e) 2012 (f) Total
7 Amounts from lined
8  Gross income from interest, dividends,
payments received on securities foans,
rents, royalties and income from similar
SOUFGES
8  Netincome from untelated business
activities, whether or not the business
isregularly carriedon ... ...,
10  Other income. Do not include gain or
loss from the sale of capital assets
(ExplaininPart IV.) ... .. ...
11 Total support. Add lines 7 through 10
12 Gross receipts from related activities, etc. (see mstructrons} _________________________________________________________________ 12~1
13 First five years. If the Form 990 is for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here

Section C. Computation of Public Support Percentage

14
15
16a

17a

18

Public support percentage for 2012 (line 6, column (f) divided by line 11, column (f})
Public support percentage from 2011 Schedule A, Part #, line 14

%

Yo

33 4/3% support test—2012, If the organization did not check the box on line 13, and tine 14 is 33 1/3% or more, check this

box and stop here. The organization qualifies as a publicly supporied organization
33 1/3% support test—2011. If the organization did not check a box on line 13 or 16a, and line 15 is 33 /3% or more,

check this box and stop here. The organization qualifies as a publicly supported organization

10%-facts-and-circumstances test—2012. If the organization did not check a box on line 13, 16a, or 16b, and line 14 is
10% or more, and i the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in
Part IV how the organization meets the "facts-and-circumstances” test. The organization qualifies as a publicly supported

> ]
b

> []

O A ON
10%-facts-and-circumstances test—2011. If the organization did not check a box on kine 13, 16a, 16b, or 17a, and line

15 is 10% or more, and if the organization meets the "facts-and-circumstances” test, check this box and stop here.

Explain in Part iV how the organization meefs the “facts-and-circumstances” test. The organization qualifies as a publicly

> [

supported Organization

Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see

> L]

insteuctions SOOI

DAA

Schedule A {Form 990 or 990-EZ) 2012
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Schedule A (Form 990 or 990-E7) 2012 Salama Fellowship Urban Ministries 58-2198012 Page 3
Support Schedule for Organizations Described in Section 509(a)(2)
{Complete only if you checked the box on line 9 of Part | or if the organization failed to quaiify under Part i,
If the organization fails to qualify under the tests listed below, please complete Part }i.)
Section A. Public Support
Calendar year {or fiscal year beginning in) b {a) 2008 (b) 200¢ (c) 2010 (d) 2011 (e) 2012 {f) Total
1 Gifts, granis, contributions, and membarship
fees received. (Do not include any "urusual
QEARMS) e 826,981 747,223 677,537 882,123 963,794 4,097,658
2 Gross receipts from admissions, merchandise
sold or services performed, or facilities
furnished in any activity that is related fo the
organization’s {ax-exempt purpose ...
3 Gross receipts from activities that are not an
unrelated trade or business under section 513
4  Taxrevenues levied for the
organization's benefit and either paid
to or expended on its behalf
5  The value of services or facilities
furnished by a governmental unit fo the
organization without charge
6 Total. Add lines 1through5 826,981 747,223 677,537 882,123 963,794 4,097,658
7a Amounts included on fines 1, 2, and 3
received from disqualified persons 255,200 125,000 25,000 172,005 207,618 784,824
b Amounts included on fines 2 and 3
recaived from other than disqualified
persons that exceed the greater of $5,000
or 1% of the amount on line 13 for the year
¢ Addlnes7aand7b 255,200 125, 600 25,4000 172,005 207,618 784,824
8  Public support (Subtract line 7¢ from R
e 6.} = s S i 3,312,834
Section B. Total Suppont
Calendar year {or fiscal year beginning in) b {(a) 2008 {h) 2009 (c) 2010 (d) 2011 {e) 2012 (f) Total
9 Amountsfromline6 826,981 747,223 677,537 £82,123 963,794 4,097,658
10a Gross income from interest, dividends,
paymenis received on securifies loans, rents,
royaliies and income from similar sources . . ..
b Unrelated business taxable income {less
section 511 taxes) from businesses
acquired after June 30, 1975
¢ Addfinest10aancd10b
11 Netincome from unrelated business
activities not included in line 10b, whether
or nof the business is regularly carried on _ . ..
12 Other income. Do not include gain or
loss from the sale of capital assels
{Explainin PartV.)
13  Total support. {Add lines 8, 10g, 11,
and12) 826,981 747,223 677,537 892,123 963,794 4,097,658
14 First five years. If the Form 980 is for the organization's first, second, third, fourth, or fifth {ax year as a section 501(c}(3)
organization, check this box and StOP NTe .. . .. i eiiss » [
Section C. Computation of Public Support Percentage
15  Public support percentage for 2012 (line 8, column (f} divided by fine 13, column ()} . ... .. 15 80.85%
16 Public support percentage from 2011 Schedule A, Part 1], ine 15 . i iiiiiiians 16 77.47 %
Section D. Computation of Investment income Percentage
17 Investment income percentage for 2012 (line 10c, column (f) divided by fine 13, column (f) . 17 %
18 %

18 Investment income percentage from 2011 Schedule A, Part I, bine 17
19a 33 1/3% support tests—2012, If the organization did not check the box on line 14, and fine 15 is more than 33 1/3%, and line
17 s not more than 33 1/3%, check this box and stop here, The organization qualifies as a publicly supported organization
b 33 1/3% support tests—2011. if the organization did not chack a box on line 14 or line 19a, and line 16 is more than 33 1/3%, and
fine 18 is not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supporied organization

20  Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions L
Schedule A (Form 990 or 990-EZ) 2012

b [X]
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Schedule A (Form 990 or 990-E2) 2012 Salama Fellowship Urban Minisgtries 58-2198012 Page 4
Supplemental information. Complete this part to provide the explanations required by Part 11, line 10;

Part II, line 17a or 17b; and Part I, line 12. Also complete this part for any additional information. (See
instructions).

DAA Schedule A (Form 990 or 890-EZ) 2012
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SCHEDULED Supplemental Financial Statements [ _ome o. 1545-0047
(Form 990) b Complete if the organization answered "“Yes,” to Form 990, L 20 1 2
Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 12a, or 12b. =R

Depariment of the Treasury ! !
Internal Revenue Service B Attach to Form 990. B See separate instructions.

pESHO,

Name of the organization

Salama Fellowship Urban Minigtries

Emypoyer identification number

58-2198012

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the
organization answered “Yes" to Form 990, Part IV, line 6.

L3 B A K

o

{a) Donor advised funds (b} Funds and other accounts

Total number atendofyear
Aggregate contributions to (duringyear)
Aggregate grants from (during yeary

Aggregate value atend of year
Did the organization inform all donors and donor advisors in writing that the assets held in donor advised

funds are the organization's property, subject to the organization's exclusive legal controf? . .. I:] Yes D No
Did the organization inform al grantees, donors, and donoer advisors in writing that grant funds can be used

only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose

conferring impermissible private benefit? . . s D Yes D No

a O o o

Conservation Easements. Complete if the organization answered “Yes” to Form 980, Part IV line 7.

Purpose(s) of conservation easements held by the organization {check all that apply}.
D Preservation of land for public use {e.g., Fecreation or education) D Preservation of an historically important fand area

D Protection of natural habitat D Preservation of a certified historic structure

D Preservation of open space
Complete lines 2a through 24 if the organization held a qualified conservation contribution in the form of a conservation

easement on the last day of the tax year.

eld at the End of the Tax Year
Total number of conservation easements 2a '
Total acreage restricted by conservation easements 2b
Number of conservation easements on a certified historic structure includedin (8} 2¢
Number of conservation easements included in {c} acquired after 8/17/06, and noton a
2d

Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year

b§ :

Boes each conservation easement reported on line 2{d) above satisfy the requirements of section 170{h)(4}(B)
D Yes D No

(i) and section 1700 A By
In Part XlIl, describe how the organization reports conservaiion easements in ifs revenue and expense statement, and
balance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that describes the

nization's accounting for conservation easements.

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Compiete if the organization answered "Yes” to Form 990, Part IV, line 8.

1a

If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide, in Part Xili, the text of the footnote to its financlal statements that describes these items.

If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide the following amounts relating to these items:

(i) Revenues included in Form 980, Part VIl line 1

(i) Assetsincluded inForm 980, PartX L B
If the organization received or hetd works of arl, historical {reasures, or other similar assets for financial gain, provide the

A4 4
©

2
following amounts required to be reperied under SFAS 116 (ASC 958) refating to these items:
a Revenues included in Form 990, Part VAl fine 1 B
b Assets included in Form 900, Part X o .o i B 3
Schedule D (Form 980) 2012

For Paperwork Reduction Act Notice, see the Instructions for Form 990.
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Schedule D (Form 99032012 Salama Fellowship Urban Minigtries 58-2188012 Page 2
Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its

collection items (check ali that apply):

a % Public exhibition d !__—f Loan or exchange programs

Scholarly research e { [ Other

c E:I Preservalion for fufure generations
4 Provide a description of the organization’s collections and explain how they further the organization's exempt purpose in Part

XUl
5 During the year, did the organization solicit or receive donations of art, historical {reasures, or other simitar

assets to be sold to raise funds rather than to be maintained as part of the arganization's collection? ... .............................. D Yes D No
Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part IV,

line 9, or reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X? [1ves [ ]no
b If"Yes,” explain the arrangement in Part Xill and complete the following table:
Amount
¢ Beginningbalance tc
d Additions during the year 1d
e Distributions during the year . e 1e
foEndingbalance | 1
Did the organization include an amount on Form 990, Part X, line 217 D Yes % No
If “Yes,” explain the arrangement in Part Xill. Check here if the explanation has been provided in Pact XNV . .. . . .. ... ... ...
Endowment Funds. Complete if the organization answered "Yes” to Form 990, Part IV, line 10.
{a) Current year (¥} Prior year {c} Twe years back {d} Three years back {e) Four years back
1a Beginning of year balance
b Contrbutions . .
¢ Net investment earnings, gains, and
'05595 ....................................
d Granis or scholarships
e Other expenditures for facilities and
programs
f Administrative expenses
g Endofyearbalance = .
2 Provide the estimated percentage of the current year end balance {line 1g, column {a)} held as:
a Board designated or quasi-endowment®» %
b Permanent endowmentl %
Temporarily restricted endowment b %
The percentages in lines 2a, 2b, and 2¢ should equal 100%,
3Ja Are there endowment funds not in the possession of the organization that are held and administered for the
organization by: Yes | No
() unrelated 0rgaNIZations 3a(i)
(i) related organizations 3alii)
3b

4 Describe in Part Xili the intended uses of the organization’s endowment funds.
Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Descriplion of property {a) Cost or other basis {b) Cost or olher basis {c} Accumulaled (d} Book value
{investment) {olher} depreciation

1a Land .........................................

b Buildings ... 1,149,404 253,041 890,363
¢ lLeasehold improvemests

d Equipment .. 427,779 413,328 14,451
e Other ... . viiiin s

Total. Add lines fa through 1e. (Column (d) must equal Form 990, Part X, column (B), fine 10(c).) ... ... ... ... 4 904,814

Schedule D {Form 990) 2012

DAA
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Schedule D (Form 990)2012  Salama Fellowship Urban Ministries 58-2198012 Page 3

Investments—Other Securities. See Form 990, Part X, line 12,
(b} Book value {c} Method of valuation:

Cost or end-of-year markel value

{a) Description of securily or category
(including name of securily)

Total. gCoEumn (b} must equal Form 990, Part X, col. (B} line 12.} |
Investments—Program Related. See Form 290, Part X, line 13,

{b} Book value {c} Mathod of valuation:
Cost or end-of-year marke! value

{a} Description of investment type

(t
()
(3)
“)
(8)
(6)
(7)
(&)
9
(10)

Column {b) must equal Form 890, Part X, col. {B) line 13.} [
Other Assets. See Form 990, Part X, line 15.

(a) Description

(b} Book value

1)
(2)
{3)
{4)
(5)
{6)
{7)
(8}
{8)

{10)

Total. (Column {b) must equat Form 990, Part X, col. (BYne 15, |

Other Liabilities, See Form 990, Part X, line 25,

{a} Description of liability

{b) Book value

(1} Federal income taxes
(2) Line of Credit-Current 476,240
(3) Note Payable - Current

(4 Line of Credit - Non-Current

{5)
{6)
)
{8)
(9)
{10)
(a1
Total. (Column (b} must equal Form 990, Part X, col. (B} line 25.) 4 476,240
2. FiN 48 (ASC 740) Footnote. in Part XIfl, provide the text of the footnote to the organization’s financial statements that reports the organization's

fiability for unceriain tax positions under FIN 48 {ASC 740), Check here if the text of the footnote has been providedin Part XII ... ................ ffl_
Schedule D {Form 980} 2012

DaA
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Schedule D {Form 990)2012  Salama Fellowship Urban Ministries 58-2198012 Page 4
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gains, and other support per audited financial statements i 963,794
2 Amounts included on fine 1 but not on Form 880, Part Vi, line 12:
a Netunrealized gains oninvestments
b Donated services and use of facilites .~~~
¢ Recoveries of prieryeargrants
d Other (Describe in PartXil) . .. ... ... .. ..
e Addlines 2athrough2d
3 Subtract line 2e fromline 1 . ... ... 963,794
4 Amounts included on Form 990, Part VIH, line 12, but not on line 1:
a Investment expenses notincluded on Form 990, Part VIl line7b
b Other (Describe inPartXily ..
c Addlinesdaanddb 4c
Total revenue, Add lines 3 and 4c. (This must equal Form 890, Partd, dine 2.5 . ... . ... ... ... ... .. 5 963,754
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 962,203
2 Amounts included on line 1 but not on Form 990, Part X, line 25:
a Donated services and use of faciltes ...~ 2a
b Prioryearadjustments .. 2b
¢ Other losses
d
e
3 Subtractline 2e fromiine 1 962,203
4 Amounts included on Form 990, Part IX, line 25, but not on line 1:
a Investment expenses not included on Form 890, Part Vill, lme70 4a
b Other (Describe inPart XIL) .. 4b
¢ Add lines 4a and 4b
5 562,203

Supplemental Information

Complete this part to provide the descriptions required for Part If, lines 3, 5, and 9; Part Ilf, lines 1a and 4; Part |V, lines 1b and 2b;
Part V, line 4; Part X, line 2; Part X{, lines 2d and 4b; and Part X||, lines 2d and 4b. Also complete this part to provide any additional

information.

Part X - FIN 48 Footnmote .~~~

Schedule D (Form 590) 2012




7296 09/30/2013 4:34 PM

Schedule D (Form 890) 2012 Salama Fellowship Urban Ministrieg 58-2198012 Page 5
Supplemental Information (continued)

Schedule D (Form 990) 2012
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. OME No. 1545-0047
SCHEDULE O Supplemental Information to Form 990 or 990-EZ >
(Form 990 or 990-EZ) Complete to provide information for responses to specific questions on 201 2
Depariment of he Treasu Form 990 or 990-EZ or fo provide any additional information. ;
p i P Attach to Form 990 or 990-EZ.

Infernal Revenue Service

Empioyer identification number

Salama Fellowship Urban Ministries 58-2198012

Name of the crganization

Description ... Amount
Professional Fees
.............................. $....... 12,282 . ....% .....20,811 . . ...$ ... 2,250
L L @8

For Paperwork Reduction Act Notice, see the instructions for Form 990 or 99¢-EZ. Schedule O (Form 990 or 990-EZ) (2012)

DAA
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Schedule O {Form 990 or 990-E2) (2012) Page 2

Name of the organizatien Employer identification number

Salama Fellowsghip Urban Ministries 58-2198012

SURUROPRURURURSRNE - SUSSY 22,478 S 1,183 ... S 0.
ANSUTANCE
.............................. $....11,605 . $.......1,807 & 9
Professional Services
ST UUUSRTNY AU 12,497 ... $ o] 86 S 0.
Jamitordal Service
.............................. $.....%0,692 % .0 & 9
Repairs & Maintenance .
.............................. $.....B.,626 $ ... 349 & g
Equipment Rental .
.............................. S BATTT o $ 27 & g
Refreshments .
.............................. $o....8,007 % .0 & 38
=
.............................. $o 70328 8.0 s g
Set Up/Teaxr Down .
.............................. o 0097 S8 s g
GOmpUter BXDENSE |
............................. $o 7283 % . 1,276 & 3 545
Miscellameous .. ... . .
B 2,974 ... S 1,684 ... .. S 1,786
Office Supplies .
.............................. $o... 4733 % 1L,212 & 33
Bupplies & Curriculum .
.............................. S 5,473 % .0 8 9o
BEOMORLON | oo e e
S 207 S O S 5,243

Schedule O (Form 990 or 990-EZ) (2012)
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Schedule O {Form 990 or 990-EZ) (2012} Page 2
Name of the organization Employer identification number
Salama Fellowghip Urban Ministries 58-2198012

Costume Company EXPENSe
B 5,074 .. S e, O S 0.
DL O
.............................. 30853 S8 s e
Donations and Benevolence . . . ...
.............................. o...30318 S0 s 0
Dues and Subscriptions . . .
............................. S.o......2,134 0§ .0 % 1,076
B R e
.............................. S ... 854 % ......220 & 1,836
Bad Debt EXpense
S O S 2,820 ... S 0.
Bt NG
.............................. S 0 %51 & 2,030
Cellege Student Support .. ... .
.............................. S 2220 S 08
Hospd Al Y
.............................. S .......626 ..% ... 1,316 & 0
Trash Removal
.............................. S LAII3 S s
G
.............................. § oo t.422 8 s e
College and Caxreer Prep . ... . ... ...
.............................. S350 S s
Staff Development
.............................. $ . 89 %282 & 0
Taxes and Licenses

Schedule G (Form 990 or 990-EZ) (2012)

DaA
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Page 2

Name of {he arganization

Employer identification number

Salama Fellowship Urban Ministries 58-2198012
.............................. F e 08 L3O 8o
A Y e
B 100 R O R 0.
VOIUnteexr EXRPEIBE | . .. e
.............................. S e 88 S8 e

DAA

Schedule O (Form 990 or 990-EZ) {2012)
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4 5 6 2 Depreciation and Amortization OMB No. 1545.0172
Form . . .

(Including information on Listed Property) 20 4 2
Department of the Treasury Atlachment
Internal Revenue Service (99 ¥ See separate instructions. P Attach to your tax return. Sequence No. 179

) fdentifying number
Salama Fellowship Urban Ministries 58-2198012

Business or activily 1o which this form relates
Indirect Depreciation

Eiection To Expense Certain Property Under Section 179

Note: if vou have any listed property, complete Part V before you complete Part |,

Name(s) shown on rejurn

1 Maximum amount (see instructions) 1 500,000
2 Total cost of section 179 properly placed in service (see instrugtions) 2 L
3 Threshold cost of section 179 property before reduction in limitation (see instructions) 3 2,000,000
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter-0- 4
5 ___ Dollar fimitation for tax year. Sublract line 4 from line 1. If zero or less, enter -0-. tf married filing separately, see instructions ... ... 5
6 {a} Description of properly {b} Cosi {business use only) {c}) Elected cost
T Listed property. Enter the amount from line29 7
8  Total elected cost of section 179 property. Add amounts in column (c), fines 6and7 8
9 Tentative deduction. Enter the smaller of ine S orlineg g
10 Carryover of disallowed deduction from line 13 of your 2011 Form 4862 10
11 Business income limitation. Enter the smatler of business income {not less than zero) or line 5 (sea instructions) 11
12 Section 178 expense deduction. Add tines 9 and 10, but do not enter mere than fine 11, 12
13 Carryover of disallowed deduction to 2013. Add lines 9 and 10, less line 12 » | 13 ]
Hgte: Do not use Part Il or Part Il below for listed property. Instead, use Part V.
Special Depreciation Allowance and Other Depreciation {Do not include listed property.} (See instructions)
14 Special depreciation altowance for qualified property (other than listed property) placed in service
during the tax year (see instructions) 14 3,481
15
16

MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2042 ... ... ...

18 i you are elecling to group any assets placed in service during the tax year inlo one or more general assel accounts, checkhere . . ..., .
Section B—Assets Placed in Service During 2012 Tax Year Using the General Depreciation System
{b) Month and year {c} Basis for depreciation {2} Recovery
{a} Classification of property placed in {businessfinvesiment use . {e} Convention {f) Method {g} Depreciation deduction
j only-see instructions) period
19a  3-year property
b 5-year property 1,481 5.0 HY 200DB 296
¢ 7-year property
d 10-year property
e _15-year propeny 2,001} 15.0 HY 150DB 100
f 20-year property
__ g 25-vear property 25 yrs. SiL
h Residential rental 27.5 yrs. MM SiL
property 27.5 yrs. MM SiL
i Nonresidential real 30yrs, | MM Sit
property MM SiL
Section C—Assets Piaced in Service During 2012 Tax Year Using the Alternative Depreciation System
20a_ Class life : S
b 12-vear 12 yrs. SiL
40 yrs. MM S/l
Summary (See instructions.)
21  Listed property. Enter amount from line28 21
22 Totai. Add amounts from line 12, lines 14 through 17, lines 18 and 20 in column {g), and tine 21. Enter here
and on the appropriate fines of your return. Partnerships and S corporations—see instructions . ... ... ... ... 22 48,719
23  For assets shown above and placed in service during the cutrent year, enter the 3

portion of the basis attribulable to section 263A costs ..., T
For Paperwork Reduction Act Notice, see separate instructions,

DAA

Form 4562 (2012-;




7296 08/30/2013 4:34 PM

Salama Fellowship Urban Ministries 58-21598012
Form 4562 (2012) Page 2
Listed Property {include automobiles, certain other vehicles, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 243,
24b, columns (a) through {c) of Section A, all of Section B, and Section C if applicable.
Section A—Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)
24& Do you have svidence lo suppor the businessfinvestment use claimed? r IYes f—, No | 24b If "Yes," is the evidence written? Yes ! ] No
(@ {b) o) (0} o) 4 @) () @
Type of property Date placed inve:tsrhne?-ﬁsuse Cost or olher basis Basis for depreciation Recovery Method/ Depreciation Elected section 179
{fist vehicles firsi) in service perceniage (businessfinvestment period Convention deduclion cost
use only)
25  Special depreciation allowance for qualified listed property placed in service during
the tax year and used more than 50% in a qualified business use (see instructions) .. ... ............... 25
28 Propeny used more than 50% in a qualified business use:
27  Property used 50% or less in a qualified business use:
SiL-
S/L-
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page ! ! 28
289  Add amounts in column (i}, line 26. Ender here and ondine 7, page 1. i et

Section B—Information on Use of Vehicfes

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. if you provided vehicles

1o your employees, first answer the questions in Section C fo see If you meet an exception to completing this section for those vehicles.
{a) {b) {c) (d} (e} H
30 Total businessfinvestment mites driven during Vehicle { Vehicie 2 Vehicle 3 Vehicle 4 Vehicie & Vehicle 6
the year (do not include commuting mites)
31 Total commuting mifes driven during the year
32 Tofal other personal (noncommuting)
mHeS driven ..........................................
33 Total miles driven during the year. Add
fines 30 through 32 L
34  Was the vehicle available for personal Yes No Yes No Yes No Yes No Yes No Yes No
use during off-duty hours?
35  Was the vehicle used primarily by a more
than 5% owner or related person?
36 Is another vehicle available for personal use? ... ..
Section C—Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these guestions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or refated persons {see instructions),
Yes No

7

is

39
40

41

Do you maintain a written policy statement that prohibits ali personal use of vehicles, including commuting, by

your employees?

Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
Do you freat all use of vehicles by employees as personal use?

Do you provide more than five vehicles to your employees, obtain information from your empioyees about the

use of the vehicles, and retain the information received?

Note: If your answer fo 37, 38, 30, 40, or 41 is "Yes," do not compiete Section B for the covered vehicles.

Amortization
{e)
(B} {c} () Amorizalion 0
(a) Date amortization Amortizable amount Code seclion pesiod or Amonrlizaticn for this year
Description of costs beging percenlage

42  Amoriization of costs that begins during your 20312 tax year (see instruclions):
43  Amortization of costs that began before your 2012 tax year 43 1,755
44  Total. Add amounts in column (f). See the instructions for wheretoreport ... ... .. i 44 1,755

Form 4562 (2012)

DAA
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PRICECIA:

CONSULTING PLANNING - ACCOUNTING
Independent Aunditer’s Report

To the Board of Directors of
Salama Urban Ministries, Inc.

We have audited the accompanying financial statements of Salama Urban Ministries, Inc. (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2012 and 2011, and
the related statements of activities and changes in net assets and cash flows for the years then ended, and

the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of intermal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits, We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers intemal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Salama Urban Ministries, Inc. as of December 31, 2012 and 2011, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles generally

accepted in the United States of America.

PRICE CPAs, PLLC

3825 Bedford Avenue Phone 615.385.0686 A member of the
Suite 202 Fax 615.463.0586 American Institute of Certified
PO, Box 150749 www.pricecpas.com Public Aecowntants

Nashville, Tennessee 37215




Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of functional expenses on page 11 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly fo the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

Price CPAs, PLLC

Nashville, TN
September 16, 2013




SALAMA URBAN MINISTRIES, INC,
Statements of Financial Position
December 31, 2012 and 2011

ASSETS
2012 2011
CURRENT ASSETS
Cash $ 118,069 $ 49,160
Investments - 12,581
Contribution receivable - 2,758
Other current assets 964 938
119,033 65,437
PROPERTY AND EQUIPMENT
Building 418,967 418,967
Leasehold improvements 730,437 726,436
Equipment 209,753 206,793
Furniture and fixtures 69,000 69,000
Vehicles 68,598 68,598
Costumes 16,175 16,174
Software 64,254 64,254
Accumulated depreciation (672,370) (623,641)
904,814 946,581
OTHER ASSETS
Loan costs, net - 1,755
TOTAL ASSETS $ 1,023,847 § 1,013,773
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Lines of credit $ 476,240 $ -
Accounts payable 29,099 5,757
Accounts payable-related party - 20,000
Deferred revenue 45,168 -
Note payable, due within one year - 425,336
Other current liabilities 51,47 41,902
601,978 492,995
LONG-TERM LIABILITIES
Line of credit - 100,500
Total Liabilities 601,978 593,495
NET ASSETS
Unrestricted 421,869 420,278
TOTAL LIABILITIES AND NET ASSETS $ 1,023,847 $ 1,013,773

See Independent Auditor's Report and Notes to Financial Statements
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SALAMA URBAN MINISTRIES, INC.

Statements of Activities and Changes in Net Assets
For the Years Ended December 31, 2012 and 2011

2012 2011
CHANGES IN UNRESTRICTED NET ASSETS
REVENUE AND SUPPORT _
Contributions $ 810,952 $ 715,325
In-kind contributions - 126,005
Grant revenue 29,800 132,567
Tuition revenue 19,462 18,752
Net assets released from restrictions 103,580 15,479
Total Unrestricted Revenues 963,794 1,008,128
EXPENSES
Program 749,897 776,971
Administrative 102,924 115,134
Fundraising 109,382 85,674
Total Unrestricted Expenses 962,203 971,779
Net Increase in Unrestricted Net Assets 1,591 30,349
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS
Contributions 103,580 15,479
Net assets released from restrictions (103,580) (15,479)
Net Change in Temporarily Restricted Net Assets - -
Increase in Net Assets 1,591 30,349
NET ASSETS AT BEGINNING OF YEAR 420,278 389,929
NET ASSETS AT END OF YEAR $ 421,869 $ 420,278

See Independent Auditor's Report and Notes to Financial Statements
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SALAMA URBAN MINISTRIES, INC,
Notes to Financial Statements (Continued)
December 31, 2012 and 2011

Note 2 — Significant Accounting Policies (Continued)

Functionai Allocation of Expenses

The costs of providing the various programs and other activities have been presented on a functional basis in
the Schedule of Functional Expenses as supplemental information. Salaries and other expenses which benefit
more than one program are allocated to the various programs based on the relative benefit provided, as
determined by management. Administrative and other support expenses are allocated to the various programs

based on each program’s operating expenses.

Deferred Revenue

Deferred revenue is comprised of funds held as of December 31, 2012, which consists of grant funds received to
support the Salama Institute during 2013.

Contributed Services

Many individuals volunteer their time and perform a variety of tasks that assist the Organization in providing
their programs, but these services do not meet the criteria for recognition in the financial statements,

Use of Estimates

The preparation of financial statements, in conformity with accounting principles generally accepted in the
United States of America, requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, as well as the reported amounts of revenues and expenses during the reporting period. Actual

results could differ from those estimates.

Date of Management’s Review

Subsequent events have been evaluated through September 16, 2013, which is the date the financial
statements were available to be issued.

Note 3 - Note Payable

As of December 31, 2011, the Organization had an unsecured promissory note with Regions Bank in the amount
of $425,336, accruing interest of 6% per yeat. The note was guaranteed by Christ Presbyterian Church.

Note 4 — Lines of Credit

Effective December 31, 2012, the Organization refinanced its promissory note (Note 3) with an unsecured line
of credit with Pinnacle Bank in the amount of $430,000. Interest is paid monthly at the greater of the lender’s
base rate rounded to the nearest 0.125% or 3.95% (3.95% at December 31, 2012). The principal balance,

together with all accrued and unpaid interest, is due on December 7, 2013,




SALAMA URBAN MINISTRIES, INC,
Statements of Cash Flows
For the Years Ended December 31, 2012 and 2011

2012 2011

CASH FL.OWS FROM OPERATING ACTIVITIES
Increase in net assets
Adjustments to Reconcile Increase in Net Assets to
Net Cash Provided (Used) by Operating Activities

$ 1,591 3 30,349

Depreciation and amortization 50,484 52,772
Contributed Investments - {12,581)
Changes in Assets and Liabilities:
Contribution receivable 2,758 (2,758)
Other current assets (26) 300
Accounts payable 23,342 (13,094)
Agccounts payable-related party (20,000} (64,793)
Deferred revenue 45,168 (61,667)
Other current liabilities 9,569 41,123
Net Cash Provided (Used) by Operating Activities 112,886 (30,349)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment {(6,962) (104)
Proceeds from sale of investments 12,581 -
Net Cash Provided (Used) by Investing Activities 5,619 (104)
CASH FLOWS FROM FINANCING ACTIVITIES
Net Payments on lines of credit (49,596) -
Net Cash Used by Financing Activities {49,596) -
Net Change in Cash 68,909 (30,453)
49,160 79,613

Cash at Beginning of Year

Cash at End of Year $ 118,069 3 49,160

Supplemental Disclosures of Cash Flow Information

Cash paid for interest 3 26,977 $ 32,629

See Independent Auditor's Report and Notes to Financial Statements
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SALAMA URBAN MINISTRIES, INC.
Notes to Financial Statements
December 31,2012 and 2011

Note 1 — Nature of Activities and Organization

For more than 20 years, Salama (Swahili for peace) (the Organization) has served Nashville families and
youth through providing life-changing programs that both equip youth with skills needed for success in life
and nurture lives of integrity and hope through the foundation of faith.

The Salama Institute, established by the Organization in 2007, is a program that develops value guided
leaders through offering a year-round, five-day-per-week experience for youth Pre-K through grade twelve.
The program focuses on skill development in the areas of academics, the arts and leadership, all from a faith-

based perspective.
Note 2 — Significant Accounting Policies

This summary of significant accounting policies of the Organization is presented to assist in understanding
the Organization’s financial statements. The financial statements and notes are representations of the
Organization’s management, who is responsible for their integrity and objectivity. These accounting policies
conform to generally accepted accounting principles and have been consistently applied in the preparation of

the financial statements.

Basis of Presentation and Net Assets

The financial statements of the Organization are prepared in conformity with the standards promulgated by
the Financial Accounting Standards Board in FASB ASC 958-605 (formerly SFAS No. 116), Accounting for
Contributions Received and Contributions Made and FASB ASC 958-225 (formerly SFAS No. 117),

Financial Statements of Not-for-Profit Organizations.

The financial statements are prepared in accordance with generally accepted accounting principles
promulgated in the Unites States of America for not-for-profit organizations. The Organization therefore
reports information about its financial position and activities using three classes of net assets that recognize

the existence and nature of restrictions on its net assets.

Unrestricted net assets represent resources over which the Board of Directors has unlimited discretionary
conirol to carry out the activities of the organization in accordance with its Asticles of Incorporation and By-
laws. The Board of Directors may designate portions of its unrestricted net assets as board designated for

VATIOUS purposes.

Temporarily restricted net assets represent resources whose use is limited by donor-imposed restrictions that
will be met either by actions of the organization or by the passage of time. The Organization currently has no
temporarily restricted net assets.

Permanently restricted net assets represent resources whose use is limited by donor-imposed restrictions that
require the net assets to be maintained permanently. The Organization currently has no permanently

restricted net assets.
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Note 2 - Significant Accounting Policies (Continued)

Revenue Recognition

The Organization recognizes contributions when received and are considered to be available for unrestricted use
unless specifically restricted by the donor, Amounts received that are designated for future periods or restricted
by the donor for specific purposes are reported as temporarily restricted or permanently restricted support that
mcereases those net asset classes. When a temporary restriction expires, temporarily restricted net assets are
reclassified fo unrestricted net assets and reported in the statement of activities as net assets released from
restrictions. Revenue from cost reimbursement grants and program fees are recognized as revenue in the period
in which the costs are incurred and the service is provided.

Tuition Revenues

Tuition revenue is recognized in the period in which the related educational instruction is performed. The
average monthly enrollment of the Salama Institute averages approximately 75 students. Approximately 2% of
mstruction and administration expenses of the Institute are paid by tuition. The remaining costs are funded with
contributions from various donors, in addition to financial aid and tuition discounts granted by the Organization.
Tuition revenues for the years ended December 31, 2012 and 2011 totaled $19,462 and $18,752 respectively.

Cash and Cash Equivalents

Cash equivalents consist of short-term highly liquid investments that are readily convertible into cash within
ninety days of purchase.

Fair Value of Financial Instraments

Generally accepted accounting principles define fair value, establish a framework for measuring fair value,
and establish a fair value hierarchy that prioritizes the inputs to valuation techniques. Fair value is the price
that would be reserved to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value measurement assumes that the transaction to sell the asset
or transfer the liability occurs in the principal market for the asset or Liability or, in the absence of a principal
market, the most advantageous market. Valuation techniques that are consistent with the market, income or
cost approach are used to measure fair value. The fair value hierarchy prioritizes the inputs to valuation

techniques used to measure fair value into three broad levels:

¢ Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the

Organization has the ability to access,
e Level 2 inputs are inputs other than quoted prices included within level 1 that are observable for the

asset or liability, either directly or indirectly.
e Level 3 are unobservable inputs for the asset or liability.

The following methods and assumptions were used by the Organization in estimating its fair value disclosures

for financial instruments:
¢ Investments: Invesiments in marketable securities are valued at quoted market prices for the identical

security in the active market,
e Current Assets and Liabilities: The carrying values of these items approximate their fair values due to

the short maturities of these instruments.

-
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Note 2 — Significant Accounting Policies (Continued)
Fair Value of Financial Instruments (continued)

¢  Other Assets and Liabilities: The carrying values of these items reflect cost which management believes

approximates fair value.
¢ Long-Term Debt: The carrying value of long-term debt, based on borrowing rates currently available to

the Organization, approximates fair value.

Unless otherwise noted, the fair values of these financial instruments approximate their carrying values.

Property and Equipment -

Property and equipment are carried at cost, or if donated, at the approximate fair value at the date of donation,
Depreciation expense for the years ended 2012 and 2011 was $48,729 and $50,667, respectively. Routine
repairs and maintenance are expensed as incurred. Depreciation is calculated on the straight-line method and
various accelerated methods over the estimated useful lives of the assets as follows:

Estimated
Description Useful Life
Building and Leasehold Improvements 7 —39 years
Furniture and Fixtures 5—7 years
Equipment and Vehicles 5 years
Costumes 5 years
Software 3 years

Long-lived assets held and used by the Organization are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount of an asset may not be recoverable. In the event that facts
and circumstances indicate that the cost of any long-lived assets may be impaired, an evaluation of

recoverability would be performed.

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. In
addition, the Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(a) and
has been classified as an organization that is not a private foundation under Section 509(a)(2).

The Organization has adopted ASC Topic 740-10, Accounting for Uncertainty in Income Taxes, which
prescribes a recognition threshold and measurement attribute for financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return, including the position that the
Organization continues to qualify to be treated as a tax-exempt entity for both federal and state income tax
purposes. For those benefits to be recognized, a tax position must be more-likely-than-not to be sustained
upon examination by taxing authorities. For the year ended December 31, 2012, the Organization has no
material uncertain tax positions to be accounted for in the financial statements under these rules. The
Organization’s Forms 990, Return of Organization Exempt from Income Tax, are subject to examination by
the IRS generally, for three years after they filed. Annual filings with the State of Tennessee are, similarly,

subject to examination.

8-
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Note 4 — Lines of Credit (Continued)

The Organization maintains an unsecured line of credit agreement with a lending institution in the amount of
$100,500. The line of credit accrues inferest at the prime rate of the lender plus 3.00% (6.25% as of
December 31, 2012 and 2011). Interest is due monthly and the note matures November 18, 2013, Total
borrowings on this line of credit were $46,240 and $100,500 as of December 31, 2012 and 2011, respeciively.

Note 5 — Concentration of Credi¢ Risk

The Organization maintains its cash in bank deposit accounts at regional financial institutions, which at times,
may exceed the FDIC limit. The Organization has not experienced any losses in such accounts, therefore,
management does not believe the Organization is exposed to any significant credit risk related to cash and

cash equivalents,

The Organization’s major source of revenue is derived from Christ Presbyterian Church (see Note 6), as well
as from other individuals in the Nashville area,

Note 6 — Related Party Transactions

The Organization maintains a lease agreement with Christ Presbyterian Church, which owns the building
occupied by the Organization. The rental agreement between the patties calls for annual rental payments by
Salama Urban Ministries, Inc. of $1 through 2012. All leasehold improvements are paid for by the Organization
and are included in the balance sheet as “Leasehold Improvements.” Christ Presbyterian Church was also the

guarantor of the note payable with Regions Bank. (See note 3).

During 2011, the Organization received in-kind contributions from Christ Presbyterian Church, which were
recorded as unrestricted revenue and allocated accordingly among the program expenses. In-kind
contributions were recorded at their estimated fair value and consist of salaries, payroll taxes and benefits of
the Organization’s management. Related party in-kind contributions for the years ended December 31, 2012
and 2011 totaled $0 and $126,005 respectively. The Organization also received contributions from Christ
Presbyterian Church in the amount of $203,302 and $125,981 in the years 2012 and 2011, respectively.

Scholarship contributions are segregated into a restricted fund to be used for the benefit of selected employees
of the Organization. Individuals covered by the scholarship fund may apply for reimbursement of a child’s
tuition and/or room and board expense as it is incurred or in arrears, as determined by the Board of Directors
of the Organization. For the years ended December 31, 2012 and 2011, the Organization’s Executive Director
was the beneficiary of the scholarship funds totaling $0 and $6,019, respectively.

As of December 31, 2011, the Organization had a balance due to the Organization’s Executive Director
totaling $20,000, which is included in the Statement of Financial Position as “Accounts Payable — Related

Party.”

-10-
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Salaries & Wages
Donations & Benevolence
Supplies & Curriculum
Activity

Refreshments

Payroll Taxes

Group Insurance
Insurance

Volunteer Expense
Transportation

Costume Company Expense
Telephone

Utilities

Hospitality

Office Supplies

Staff Development
Travel and Lodging
Coliege & Career Prep
College & Student Support
Set Up/Tear Down
Printing

Postage

Computer Expenses
Depreciation

Janitorial Services
Equipment Rental

Trash Removal

Repairs and Maintenance
Miscellaneous Expenses
Dues and Subscriptions
Bad Debt Expenses
Taxes and Licenses
Music

Professional Fees
Professional Fees - Other
Professional Services
Promotion

Rent

Interest Expense

Special Events

Total Expenses

See Independent Auditor's Report

SALAMA URBAN MINISTRIES, INC.
Schedule of Functional Expenses
For the Year Ended December 31, 2012

Program Services Support
Community
Salama Productions Total Administrative Fund
Institute & Events Program & Facility Raising
366,893 § 16,365 § 383,258 % 59317  § 46,646
3,318 3,318
5413 5473
100 100
8,097 8,097 386
27,374 1,252 28,626 5,186 3,287
37,062 37,062 6,996 4,697
11,605 11,605 1,807
65 65
41,022 41,022 3,978
5,074 5,074
7,328 7,328
22.478 22,478 1,183
626 626 1,316
4,733 4,733 1,212 32
60 60 282
3,653 3,653
350 350
2,110 2,110
7,097 7,097
- 516 2,030
854 854 220 1,836
1,713 1,713 1,276 3,545
47,960 47,960 2,524
10,692 10,692 -
8,777 8,777 127
1,733 1,733 -
8,626 8,626 349
1,736 1,238 2,974 1,684 1,786
2,134 2,134 1,076
- 2,820
- 130
68 1,354 1,422
11,282 1,000 12,282 10,511 2,250
24,600 7,900 32,506
500 11,997 12,497 86
207 207 5,243
1,460 1,460
31,331 31,331 1,404
- 600 600 36,568
696,020 § 53877 & 749,897 § 102924 § 109,382
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