990 Return of Organization Exempt From Income Tax Y
Form Under section 501(c), 527, or 494](a)(1) of tI]e Internal Re_venue Code (except black lung 2006
Department of the Treasury Lo benefit trust or pnyate foundatlo_n) X . Open to Public
Internal Revenue Service P> The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A Forthe 2006 calendar year, or tax year beginning JUL 1, 2006 andending JUN 30, 2007
B checkif please | € Name of organization D Employer identification number
applicable: use IRS

teree” |« PROJECT RETURN, INC. 62-1058325

2‘;‘;%39 ‘é‘;: Number and street (or P.0O. box if mail is not delivered to street address) Room/suite | E Telephone number

otun  [speciif1 200 DIVISION STREET 200 (615)327-9654

Final Instruc- -
return tions. |  City or town, state or country, and ZIP + 4

reanded NASHVILLE, TN 37203

F Accounting method: |:| Cash Accrual

Other,

(specify) >

Elégﬁcliiﬁ%ion ® Section 501(c)(3) organizations and 4947(a)(1) nonexempt charitable trusts Hand lare not applicable to section 527 organizations.

must attach a completed Schedule A (Form 990 or 990-EZ).
G Website: pWWW . PROJECTRETURNINC.ORG

—

K Check here p» [ Tifthe organization is not a 509(a)(3) supporting organization and its gross

(If "No," attach a list.)

H(a) Is this a group return for affiliates? [ Jves No
H(b) If "Yes," enter number of affiliatesp» N /A

Organization type (checkonlyone) [ X [ 501(c) ( 3 ) @ tnsertno) || 4947(a)(1) or || 527| H(c) Are all affiliates included?
)

N/A [ _Jves [_Ino

H(d) Is this a separate return filed by an or-

receipts are normally not more than $25,000. A return is not required, but if the organization ganization covered by a group ruling? |:| Yes No
chooses to file a return, be sure to file a complete return. I Group Exemption Number p»> N/A
M  Check p»> [ Tifthe organization is not required to attach
L Gross receipts: Add lines 6b, 8b, 9b, and 10b to line 12 p> 487,744. Sch. B (Form 990, 990-EZ, or 990-PF).
[ Part I| Revenue, Expenses, and Changes in Net Assets or Fund Balances
1 Contributions, gifts, grants, and similar amounts received:
a Contributions to donor advised funds ...~ 1a
b Direct public support (not included on ine ta) 1b 86,497.
¢ Indirect public support (notincluded online 1a) ... . 1c
d Government contributions (grants) (notincluded on line tay 1d 399,543.
e Total (add lines 1a through 1d) (cash $ 486,040. noncash$ ) 1e 486,040,
2 Program service revenue including government fees and contracts (from Part VII, line 93) 2
3  Membership dues and assessments 3
4 Interest on savings and temporary cash investments 4 1,704.
5 Dividends and interest from securities 5
6 a Grossrents 6a
b Less:rentalexpenses 6b
° ¢ Netrental income or (loss). Subtract line 6b from line 6a 6¢c
g Other investment income (describe P> ) 7
o | 8 a Grossamount from sales of assets other (A) Securities (B) Other
= thaninventory 8a
b Less: cost or other basis and sales expenses 8b
¢ Gainor (loss) (attach schedule) ... ... ... 8c
d Netgain or (loss). Combine line 8c, columns (A) and (B) .. 8d
9  Special events and activities (attach schedule). If any amount is from gaming, check here P> |:|
a  Gross revenue (notincluding $ of contributions reported on line 1b) . 9a
b Less: direct expenses other than fundraising expenses .~~~ 9b
¢ Netincome or (loss) from special events. Subtract line 9b from line 9a 9¢c
10 a Gross sales of inventory, less returns and allowances
b Less:costofgoodssold
¢ Gross profit or (loss) from sales of inventory (attach schedule). Subtract line 10b from line10a ... ... 10c
11 Otherrevenue (from Part VIl Ne 108) 11
12 Total revenue. Add lines 1e, 2, 3,4, 5,6¢,7,8d,9¢, 10c,and 11 ... 12 487,744.
. | 18 Programservices (from line 44, coumn (B)) 13 411,705.
9| 14  Managementand general (from line 44, column (C)) 14 36,624,
§_ 15 Fundraising (from line 44, column (D)) 15 32,231,
g | 16 Paymentsto affiliates (attach schedule) 16
17 Total expenses. Add lines 16.and 44, COIUMN (A) ... ... 17 480,560.
R 18 Excess or (deficit) for the year. Subtract line 17 from finet2. =~~~ 18 7,184.
g@| 19 Netassets or fund balances at beginning of year (from line 73, column (A) 19 111,630.
22 20  Other changes in net assets or fund balances (attach explanaton) 20 0.
21 Netassets or fund balances at end of year. Combine lines 18, 19,and20 21 118,814.

011607 LHA  ForPrivacy Act and Paperwork Reduction Act Notice, see the separate instructions.
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Form 990 (2006) PROJECT RETURN, INC. 62-1058325 Page2
| Part Il | Statement of All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3)
Functional Expenses  and (4) organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others.

Do not include amounts reported on line (A) Total (B) Program (C) Management (D) Fundraising
6b, 8b, 9b, 10b, or 16 of Part I. services and general
22a Grants paid from donor advised funds
(attach schedule)
(cash $ O e noncash $ O .
If this amount includes foreign grants, check here > I:I 22a
22b Other grants and allocations (attach schedule]
(cash $ O e noncash $ O .
If this amount includes foreign grants, check here > I:I 22b|
23 Specific assistance to individuals (attach
schedule) 23
24 Benefits paid to or for members (attach
schedule) 24
25a Compensation of current officers, directors, key
employees, etc. listed in Part V-A 25a 212,049. 185,013. 15,523. 11,513.
b Compensation of former officers, directors, key
employees, efc. listed in PartV-B 25b 0. 0. 0. 0.
¢ Compensation and other distributions, not included
above, to disqualified persons (as defined under
section 4958(f)(1)) and persons described in
section 4958(c)(3)(B) ... 25¢
26 Salaries and wages of employees not
included on lines 25a, b,andc ... 26 43,058. 37,564. 3,140. 2,354.
27 Pension plan contributions not included on
lines 25a, b,andc 27
28 Employee benefits not included on lines
25a-27 28 7,811. 6,815. 571. 425,
29 Payrolltaxes 29 20,760. 18,113. 1,519. 1,128.
30 Professional fundraisingfees 30
31 Accountingfees . 31 27,260. 20,990. 2,726. 3,544.
32 Legalfees 32
33 Supplies 33 6,165. 4,747. 617. 801.
34 Telephone 34 5,567. 4,287. 556. 724,
35 Postageandshipping .. ... 35 2,011. 1,549. 201. 261.
36 Occupancy . 36 42,000. 36,527. 2,918. 2,555,
37 Equipment rental and maintenance . 37 4,507. 3,470. 451, 586.
38 Printing and publications . 38 973. 750. 97. 126.
39 Travel 39 5,798. 5,525, 271, 2.
40 Conferences, conventions, and meetings . | 40 3,283. 2,648. 615. 20.
41 Interest 41 3,274. 3,274.
42 Depreciation, depletion, etc. (attach schedule) | 42 6,119. 4,895, 612, 612,
43 Other expenses not covered above (itemize):
a 43a
b 43b
c 43¢
d 43d
e 43¢
f 43f
g SEE STATEMENT 2 43g 89,925, 78,812, 3,533. 7,580.
44 Total functional expenses. Add lines 22a through
43g. (Organizations completing columns (B)-(D),
carry these totals to lines 13-15) 44 480,560. 411,705. 36,624. 32,231.
Joint Costs. Check B [ if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? ... ... . > ves No
If"Yes," enter (i) the aggregate amount of these joint costs $ N/A ; (i) the amount allocated to Program services $ N/A ;
(iii) the amount allocated to Management and general $ N/A ; and (iv) the amount allocated to Fundraising $ N/A
g Form 990 (2006)

4
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Form 990 (2006) PROJECT RETURN, INC. 62-1058325 Page3
[ Part lll [ Statement of Program Service Accomplishments (See the instructions.)

Form 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a particular organization.
How the public perceives an organization in such cases may be determined by the information presented on its return. Therefore, please make sure the
return is complete and accurate and fully describes, in Part I, the organization’s programs and accomplishments.

What is the organization’s primary exempt purpose? p> Program Service
COUNSELING AND TEACHING OF JOB SKILLS TO PRISONERS. Expenses
(Required for 501(c)(3)
All organizations must describe their exempt purpose achievements in a clear and concise manner. State the number of and (4) orgs., and
clients served, publications issued, etc. Discuss achievements that are not measurable. (Section 501(c)(3) and (4) 4947(a)(1) trusts; but
organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others.) optional for others.)
a SEE STATEMENT 3
(Grants and allocations ~ $ ) If this amount includes foreign grants, check here B || 411,705.
b
(Grants and allocations $ ) If this amount includes foreign grants, check here P> |:|
(o]
(Grants and allocations $ ) If this amount includes foreign grants, check here P> ]
d
(Grants and allocations $ ) If this amount includes foreign grants, check here |:|
e Other program services (attach schedule)
(Grants and allocations $ ) If this amount includes foreign grants, check here P> |:|
f Total of Program Service Expenses (should equal line 44, column (B), Program services) ... > 411,705.
Form 990 (2006)
623021
01-18-07
5
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Form 990

(2006) PROJECT RETURN, INC.

62-1058325 Paged

[ Part I_\ﬂ Balance Sheets (See the instructions.)

Note: Where required, attached schedules and amounts within the description column (A) (B)
should be for end-of-year amounts only. Beginning of year End of year
45  Cash-non-interest-bearing 769.| 45 5,740.
46  Savings and temporary cash investments 5,963.] 46 63,263.
47 a Accounts receivable 47a
b Less: allowance for doubtful accounts 47b 47¢
48 a Pledgesreceivable 48a 63,848.
b Less: allowance for doubtful accounts 48b 105, 755.| 48c 63,848.
49  Grantsreceivable 53,585.] 49 5,383.
50 a Receivables from current and former officers, directors, trustees, and
Key employees 50a
b Receivables from other disqualified persons (as defined under section
8 4958(f)(1)) and persons described in section 4958(c)@)B) ... 50b
§ 51 a Other notes and loans receivable =~ 51a
< b Less: allowance for doubtful accounts . .. ... 51b 51¢
52 Inventories forsaleoruse 52
53 Prepaid expenses and deferred charges 8 , 57 4.[ 53 6 ’ 944,
54 a Investments - publicly-traded securities | g |:| Cost |:| FMV 54a
b Investments - other securites | g |:| Cost |:| FMV 54b
55 a Investments - land, buildings, and
equipment: basis 55a 45,762.
b Less: accumulated depreciation . 55b 31,524. 20,357.| s5¢ 14,238.
56 Investments - Other 56
57 a Land, buildings, and equipment: basis 57a
b Less: accumulated depreciation ... 57b 57¢
58  Other assets, including program-related investments
(describe p ) 58
59  Total assets (must equal line 74). Add lines 45 through58 ... 195 ’ 003.] 59 159 ' 416.
60 Accounts payable and accrued expenses 34,751.] 60 33,712.
61 Grants payable 61
w 62  Deferred revenue 62
£ |63 Loans from officers, directors, trustees, and key employees .. ... ... 63
% 64 a Tax-exempt bond liabilites .. 64a
2 b Mortgages and other notes payable STMT 4 40,000.] 64b
65  Other liabilities (descripe p» CAPITAL LEASE OBLIGATION ) 8,622.| 65 6,890.
66  Total liabilities. Add lines 60 through 65 ...................cccccocovvvvvveveeviei... 83,373.] 66 40,602.
Organizations that follow SFAS 117, check here p> |L| and complete lines
° 67 through 69 and lines 73 and 74.
O I 6T Unrestricted <31,103.>67 23,730.
§ 68  Temporarily restricted 142,733.| 68 95,084.
@ |69 Permanently restricted 69
.g Organizations that do not follow SFAS 117, check here p> |:| and
L complete lines 70 through 74.
3 70  Capital stock, trust principal, or current funds 70
g 71 Paid-in or capital surplus, or land, building, and equipment fund . . 71
< |72 Retained earnings, endowment, accumulated income, or other funds . 72
§ 73  Total net assets or fund balances. Add lines 67 through 69 or lines 70 through 72.
(Column (A) mustequal line 19 and column (B) mustequal line21) 111,630.| 73 118,814.
74  Total liabilities and net assets/fund balances. Add lines66and 73 195,003.] 74 159,416.
Form 990 (2006)
623031
01-20-07
6
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Form 990 (2006) PROJECT RETURN, INC.

62-1058325

Page 5

| Part IV-A | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the

instructions.)

a Total revenue, gains, and other support per audited financial statements

b Amounts included on line a but not on Part |, line 12:
1 Net unrealized gains on investments
2 Donated services and use of facilities
3 Recoveries of prior year grants
4 Other (specify):

a 487,744.

Add lines b1 through b4
¢ Subtract line b from line a
d Amounts included on Part |, line 12, but not on line a:

1 Investment expenses not included on Part |, line 6b
2 Other (specify):

b 0.

¢ 487,744.

Add lines A and Q2 d 0.
¢ Total revenue (Part |, line 12). Add iN€S € AN A ..............o.oooiioooioioooeoeoeeeeeeees > | e 487,744.
[ Part IV-B | Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

a Total expenses and losses per audited financial statements
b Amounts included on line a but not on Part |, line 17:
Donated services and use of facilities

1
2
3 Losses reported on Part |, line 20
4 Other (specify):

a 480,560.

Add lines b1 through b4
¢ Subtract line b from line a

______________________________________________________________________________ b1
Prior year adjustments reported on Part |, line2o0 ...~~~ b2
____________________________________________________________________________________ b3
b4

d Amounts included on Part |, line 17, but not on line a:
1 Investment expenses not included on Part |, line6b . d1
d2

2 Other (specify):

O.

b
c 480,560.

Addlines d1and d2 d 0.
e Total expenses (Part |, line 17). Add linescand d ... | e 480 ’ 560.
| Part V-A| Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director, trustee,
or key employee at any time during the year even if they were not compensated.) (See the instructions.)
(B) Title and average hours [ (C) Compensation [(D)Contributions to[  (E) Expense
(A) Name and address per week devoted to (If not paid, enter ;r;;pn'gyfgggprgfg account and
position -0-.) compensation plans| Other allowances
Cc. DAVID DELBRIDGE EXECUTIVE DIRECTOR
6606 EUDAILEY-COVINGTON
COLLEGE GROVE, TN 37046 40.00 50,000. 0. 0.
NANCY JOHNSON EMPLOYMENT SPECIALIST
1116 MARY EVELYN COURT
NASHVILLE, TN 37217 40.00 34,898. 6,446. 0.
ROBERT C DANIELS DIRECTOR OF DEVELOPMEN
333 ARENA AVENUE "~
NASHVILLE, TN 37203 40.00 54,799. 6,446. 0.
MALINDA D WILSON DIRECTOR OF CLIENT SERVICE
159 NORTH BERWICK LANE
FRANKLIN, TN 37069 40.00 22,430. 0. 0.
LYNDA HASSELL-TAYLOR ___ YOUTH SPECIALIST
179 KNOLL'S PLACE "~ ~
NASHVILLE, TN 37211 40.00 30,584. 6,446. 0.
SEE ATTACHED LIST OF
NONCOMPENSATED OFFICERS/DIRECTORS
0.00 0. 0. 0.
Form 990 (2006)
623041 01-18-07
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Form 990 (2006) PROJECT RETURN, INC. 62-1058325 Page6

[ Part V-A[ Current Officers, Directors, Trustees, and Key Employees (continued) Yes| No
75 a Enter the total number of officers, directors, and trustees permitted to vote on organization business at board
MO IS | 2 23

b Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated employees
listed in Schedule A, Part I, or highest compensated professional and other independent contractors listed in Schedule A,
Part II-A or 1I-B, related to each other through family or business relationships? If "Yes," attach a statement that identifies

the individuals and explains the relationship(s) 75b X

¢ Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated employees
listed in Schedule A, Part I, or highest compensated professional and other independent contractors listed in Schedule A,
Part II-A or 1I-B, receive compensation from any other organizations, whether tax exempt or taxable, that are related to the

organization? See the instructions for the definition of "related organization." 75¢ X

If "Yes," attach a statement that includes the information described in the instructions.

d Does the organization have a written conflict of interest policy? ... ... 75d | X

| Part V-B| Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other
Benefits (If any former officer, director, trustee, or key employee received compensation or other benefits (described below) during

the year, list that person below and enter the amount of compensation or other benefits in the appropriate column. See the instructions.)

(C) Compensation [(D) Contributions to]  (E) Expense
(A) Name and address (B) Loans and Advances (if not paid, employee benefit | a60ount and
NONE enter -0-) copnlwapn:niactiizfr?r;?;ns other allowances
[ Part VI| Other Information (See the instructions.) Yes| No
76  Did the organization make a change in its activities or methods of conducting activities? If "Yes," attach a detailed
statement Of €aCh CaNGE 76 X
77 Were any changes made in the organizing or governing documents but not reported tothe IRS? . ... ... 77 X
If "Yes," attach a conformed copy of the changes.
78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return? 78a X
b If "Yes," has it filed a tax return on Form 990-T for thisyear? N/A 78b
79  Was there a liquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach a statement 79 X
80 a Is the organization related (other than by association with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? 80a X
b If "Yes," enter the name of the organizationp> N/A
and check whether it is |:| exempt or |:| nonexempt
81 a Enter direct or indirect political expenditures. (See line 81 instructions.) ... ... | 81a | 0.
b Did the organization file Form 1120-POL for this Year? . .. 81b X
Form 990 (2006)

623161/01-18-07
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Form 990 (2006) PROJECT RETURN, INC. 62-1058325 Page?7
[ Part VI| Other Information (continued) Yes| No

82 a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge or at substantially

less than fair rental value? 82a X

b If "Yes," you may indicate the value of these items here. Do not include this
amount as revenue in Part | or as an expense in Part Il.

(Seeinstructions in Part 1LY | 82b | N/A
83 a Did the organization comply with the public inspection requirements for returns and exemption applications? 83a| X
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? . N /A _________ 83b
84 a Did the organization solicit any contributions or gifts that were not tax deductible? 84a X
b If "Yes," did the organization include with every solicitation an express statement that such contributions or gifts were not
BaX AEAUCHD Y N/A 84b
85 501(c)(4), (5), or (6) organizations. a Were substantially all dues nondeductible by members? . . N /A _________ 85a
b Did the organization make only in-house lobbying expenditures of $2,000 or less? N/A ,,,,,,,,, 85b

If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization received a
waiver for proxy tax owed for the prior year.

¢ Dues, assessments, and similar amounts from members 85¢ N/A
d Section 162(¢) lobbying and political expenditures 85d N/A
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices . 85e N/A
f Taxable amount of lobbying and political expenditures (line 85d less 85e) 85f N/A
g Does the organization elect to pay the section 6033(e) tax on the amount on line 85?2 . N /A _________ 85¢
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f
to its reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the
following tax year? N/A 85h
86  501(c)(7) organizations. Enter: a Initiation fees and capital contributions included on
ine12 86a N/A
b Gross receipts, included on line 12, for public use of club facilites 86b N/A
87  501(c)(12) organizations. Enter: a Gross income from members or shareholders .. . 87a N/A

b Gross income from other sources. (Do not net amounts due or paid to other sources

against amounts due or received from them.) 87b N/A

88 a At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as separate from the organization under Regulations sections 301.7701-2 and 301.7701-37?

If "Yes," complete Part IX 88a X
b At any time during the year, did the organization, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes," complete Part XI p| 88b X
89 a 501(c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under:
section 4911p» 0. ;section 4912 p 0 . ; section 4955 P> 0.

b 5017(c)(3) and 501(c)(4) organizations. Did the organization engage in any section 4958 excess benefit
transaction during the year or did it become aware of an excess benefit transaction from a prior year?

If "Yes," attach a statement explaining each transaction 89b X
¢ Enter: Amount of tax imposed on the organization managers or disqualified persons during the year under
sections 4912, 4955, and 4958 > 0.
d Enter: Amount of tax on line 89c, above, reimbursed by the organization > 0.
e All organizations. At any time during the tax year, was the organization a party to a prohibited tax shelter transaction? 89e X
f All organizations. Did the organization acquire a direct or indirect interest in any applicable insurance contract? ... .. ... 89f X
g For supporting organizations and sponsoring organizations maintaining donor advised funds. Did the supporting organization,
or a fund maintained by a sponsoring organization, have excess business holdings at any time during the year? .. ... ... 89g X
90 a List the states with which a copy of this return is filed pTN
b Number of employees employed in the pay period that includes March 12,2006 | 90b | 8
91a Thebooksareincareof » C. DAVID DELBRIDGE Telephone no.p» 615-327-9654
Locatedat» 1200 DIVISION STREET, STE #200 - NASHVILLE, TN ZIP+4p 37203
b At any time during the calendar year, did the organization have an interest in or a signature or other authority over Yes| No
a financial account in a foreign country (such as a bank account, securities account, or other financial account)? . . 91b X
If "Yes," enter the name of the foreign country P> N/A
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank
and Financial Accounts.
Form 990 (2006)

623162/ 01-18-07
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Form 990 (2006) PROJECT RETURN, INC. 62-1058325 Page8

[Part VI | Other Information (continued) Yes| No
¢ At any time during the calendar year, did the organization maintain an office outside of the United States? | 91c X
If "Yes," enter the name of the foreign country P> N/A
92  Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041- Check here ... > |:|
and enter the amount of tax-exempt interest received or accrued during the tax year ... ... .. » | 92 | N/A
[ Part VII | Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amounts unless otherwise (:)nrelated business income I(EE(;Iuded by section 512, 513, or 514 (E)
indiicated. BUSITeSS Angg&m Excl- An(ghnt Related or exempt
93 Program service revenue: code code function income
a
b
c
d
e

f Medicare/Medicaid payments

g Fees and contracts from government agencies

94 Membership dues and assessments ...
95 Interest on savings and temporary cash investments 14 1,704.
96 Dividends and interest from securities

97 Net rental income or (loss) from real estate:
a debt-financed property
b not debt-financed property

98 Net rental income or (loss) from personal property

99 Other investment income

100 Gain or (loss) from sales of assets

other than inventory

101 Net income or (loss) from special events

102 Gross profit or (loss) from sales of inventory
103 Other revenue:

a

b

c

d

e
104 Subtotal (add columns (B), (D), and (E)) . . 0. 1,704. 0.
105 Total (add line 104, columns (B), (D), and (E)) . > 1,704.

Note: Line 105 plus line 1e, Part I, should equal the amount on line 12, Part I.
[ Part VIIlI] Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)

Line No. | Explain how each activity for which income is reported in column (E) of Part VII contributed importantly to the accomplishment of the organization's
v exempt purposes (other than by providing funds for such purposes).

[Part IX | Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)

(A) ) (B) () (D) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total income End-of-year
partnership, or disregarded entity ownership interest assefs
%
N/A %
%
%
[Part X | Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)
(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? . [ Ives No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . |:| Yes No
Note: /f "Yes" to (b), file Form 8870 and Form 4720 (see instructions).
Form 990 (2006)
623163
01-18-07
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Form 990 (2006) PROJECT RETURN, INC. 62-1058325 Page9
Information Regarding Transfers To and From Controlled Entities. Compiete only if the organization is a
controlling organization as defined in section 512(b)(13). N/A
Yes| No
106 Did the reporting organization make any transfers to a controlled entity as defined in section 512(b)(13) of the Code? If "Yes,"
complete the schedule below for each controlled entity.
(A) (B) () D)
Name, address, of each Employer Description of Amount of
) Identification
controlled entity Number transfer transfer
al|_
b _
c
Totals
Yes| No
107 Did the reporting organization receive any transfers from a controlled entity as defined in section 512(b)(13) of the Code? If "Yes,"
complete the schedule below for each controlled entity.
(A} (B) (©) D)
Name, address, of each Employer Description of Amount of
. Identification
controlled entity Number transfer transfer
a|_
I
c | _______
Totals
Yes| No

108 Did the organization have a binding written contract in effect on August 17, 2008, covering the interest, rents, royalties, and
annuities described in question 107 above?

and complete. Declaration of preparer (other than officer) is based cn all information of which preparer has any knowledge.

Under penalties of perjury, | declare that | have examined this retumn, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct,

- LY
e\ (Dt Qi) o oz
Sign Sig?aturp: of officer d _ \ Date =
ot } (U DAY D) WELBLIDEE — RXECUTINGE | REcTik
Type or print name,and title

. Praparers ’ 4 Date Ch|$.Ck if Preparer's SSN or PTIN (See Gen. Inst. X)
Pald | signature O v YV e 10/29/07 ggnplnyed > [ ]
PIOpAIErS | Firms name for RAFTCPAS PLLC EIN P>

ours if
ey gsg.r;n;p.gﬁdm 555 GREAT CIRCLE ROAD, SUITE 200

ZIP+4 NASHVILLE, TN 37228-1310

Phoneno. B> (615)242-7351

Form 990 (2006)
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SCHEDULE A Organization Exempt Under Section 501(c)(3) OB No. 16450047

(Form 990 or 990-EZ) (Except Private Foundation) and Section 501(e), 501(f), 501(k),
501(n), or 4947(a)(1) Nonexempt Charitable Trust 2006
Department of the Treasury Supplementary Information-(See separate instructions.)
Internal Revenue Service p MUST be completed by the above organizations and attached to their Form 990 or 990-EZ
Name of the organization Employer identification number
PROJECT RETURN, INC. 62: 1058325
| Part | | Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 2 of the instructions. List each one. If there are none, enter "None.")
(a) Name and address of each employee paid (b) Title and average hours [ ContrbuTions ToT—~{e) Expense
er week devoted to (¢) Compensation poy account and other
more than $50,000 P position P eraaed allowances

Total number of other employees paid
OVer 850,000 . > 0

| PartllI-A| Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation

Total number of others receiving over
$50,000 for professional services
| Part lI-B| Compensation of the Five Highest Paid Independent Contractors for Other Services
(List each contractor who performed services other than professional services, whether individuals or
firms. If there are none, enter "None." See page 2 of the instructions.)

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation

Total number of other contractors receiving over
$50,000 for other ServiCes . . [ 0

623101/01-18-07  LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ. Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 990 or 990-E7) 2006 PROJECT RETURN, INC. 62-1058325 Page2
Statements About Activities (See page 2 of the instructions.) Yes| No

1 During the year, has the organization attempted to influence national, state, or local legislation, including any attempt to influence
public opinion on a legislative matter or referendum? If "Yes," enter the total expenses paid or incurred in connection with the
lobbying activities P> $ $ (Must equal amounts on line 38, Part VI-A, or
line i of Part VI-B.) 1 X
Organizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other organizations
checking "Yes" must complete Part VI-B AND attach a statement giving a detailed description of the lobbying activities.
2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any substantial contributors,
trustees, directors, officers, creators, key employees, or members of their families, or with any taxable organization with which any such
person is affiliated as an officer, director, trustee, majority owner, or principal beneficiary? (If the answer to any question is "Yes,"
attach a detailed statement explaining the transactions.)
a Sale, exchange, Or [6aSiNg Of PrODOItY ? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furnishing of goods, SEIVICES, OF faCH e ? 2¢ X
d Payment of compensation (or payment or reimbursement of expenses if more than $1,0000? SEE PART V-A, FORM 990 | 2d [ X
e Transfer of any part Of S INCOME OF @SS S ? 2e X
3 a Did the organization make grants for scholarships, fellowships, student loans, etc.? (If "Yes," attach an explanation of how
the organization determines that recipients qualify t0 reCeive PaYMENES.) 3a X
b Dd the organization have a section 403(b) annuity plan for itS emMpIOYeeS? 3b X
¢ Did the organization receive or hold an easement for conservation purposes, including easements to preserve open space,
the environment, historic land areas or historic structures? If "Yes," attach a detailed statement .~~~ 3c X
d Did the organization provide credit counseling, debt management, credit repair, or debt negotiation services? . .. 3d X
4 a Did the organization maintain any donor advised funds? If "Yes," complete lines 4b through 4g. If "No," complete lines 4f
and4g 4a X
b Did the organization make any taxable distributions under Section 49667 . N /A ______ 4b
¢ Did the organization make a distribution to a donor, donor advisor, or related person? . N /A ______ 4c
d Enter the total number of donor advised funds owned at the end of the tax year | 2 N/A
e Enter the aggregate value of assets held in all donor advised funds owned at the end of the tax year ... .. | 2 N/A
f Enter the total number of separate funds or accounts owned at the end of the year (excluding donor advised funds included on
line 4d) where donors have the right to provide advice on the distribution or investment of amounts in such funds or accounts .. | 2 0.
g Enter the aggregate value of assets in all funds or accounts included on line 4f at the end of the tax year . ... ... | 2 0.

Schedule A (Form 990 or 990-EZ) 2006

623111
01-18-07
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Schedule A (Form 990 or 990-E7) 2006 PROJECT RETURN, INC. 62-1058325 Page3
Part IV| Reason for Non-Private Foundation Status (See pages 4 through 7 of the instructions.)

| certify that the organization is not a private foundation because it is: (Please check only ONE applicable box.)

5 [ ] A church, convention of churches, or association of churches. Section 170(b)(1)(A)(i)-
6 [_] Aschool. Section 170(b)(1)(A)(ii). (Also complete Part VV.)
7 [ A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)(iii).
8 [ 1 A federal, state, or local government or governmental unit. Section 170(b)(1)(A)(v).
9 [ Amedical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(iii). Enter the hospital's name, city,
and state P>
10 L1 m organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1)(A)(iv).
(Also complete the Support Schedule in Part IV-A.)
11a An organization that normally receives a substantial part of its support from a governmental unit or from the general public.
Section 170(b)(1)(A)(vi). (Also complete the Support Schedule in Part IV-A.)
1 [] A community trust. Section 170(b)(1)(A)(vi). (Also complete the Support Schedule in Part [V-A.)
12 L1 m organization that normally receives: (1) more than 33 1/8% of its support from contributions, membership fees, and gross
receipts from activities related to its charitable, etc., functions - subject to certain exceptions, and (2) no more than 33 1/3% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975. See section 509(a)(2). (Also complete the Support Schedule in Part IV-A.)
13 L1 m organization that is not controlled by any disqualified persons (other than foundation managers) and otherwise meets the requirements of section
509(a)(3). Check the box that describes the type of supporting organization:
L] Type | (] Type ll [ ] Type Ill-Functionally Integrated [ ] Type I1l-Other
Provide the following information about the supported organizations. (See page 7 of the instructions.)
(a) (b) (c) (d) (e)
Name(s) of supported organization(s) Employer Type of organization Is the supported Amount of
identification (described in lines organization listed in support
number (EIN) 5 through 12 above the supporting
or IRC section) organization's
governing documents?
Yes No
TOMAl |

14 [ ] Anorganization organized and operated to test for public safety. Section 509(a)(4). (See page 7 of the instructions.)
Schedule A (Form 990 or 990-EZ) 2006

623121
01-18-07
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Schedule A (Form 990 or 990-E7) 2006 PROJECT RETURN, INC. 62-1058325 Page4

| Part IV-A | Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting.

Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year

beginningin) . > (a) 2005 (b) 2004 (c) 2003 (d) 2002 (e) Total

15

Gifts, grants, and contributions
received. (Do not include unusual

grants. Seeline28.) .. . 462,895. 611,820. 478,399. 374,880. 1,927,994.

16

Membership fees received .........

17

Gross receipts from admissions,
merchandise sold or services
performed, or furnishing of
facilities in any activity that is
related to the organization's
charitable, etc., purpose

18

Gross income from interest,
dividends, amounts received from
payments on securities loans (sec-
tion 512(a)(5)), rents, royalties, and
unrelated business taxable income
(less section 511 taxes) from
businesses acquired by the

organization after June 30, 1975 1,102. 502. 764. 1,968. 4,336.

19

Net income from unrelated business
activities not included in line 18

20

Tax revenues levied for the
organization's benefit and either
paid to it or expended on its behalf

21

The value of services or facilities
furnished to the organization by a
governmental unit without charge.
Do not include the value of services
or facilities generally furnished to
the public without charge

22

Oth . Attach hedule.
Do ot ncllce gain or (1055) from _— 1'282.SEE STATEMENT 5 L 144, 2 653,

sale of capital assets ... ...

23

Total of lines 15 through 22 464,224, 613,604. 479,163. 377,992, 1,934,983.

24

Line 23 minus line 17 464,224. 613,604. 479,163. 377,992, 1,934,983.

25

Enter 1% of line 23 4,642. 6,136. 4,792. 3,780.

26

b Prepare a list for your records to show the name of and amount contributed by each person (other than a governmental

d Add: Amounts from column (e) for lines: 18 4,336. 19

e Public support (line 26¢ minus line 26d total)

Organizations described on lines 10 or 11: a Enter 2% of amount in column (e), line 24 » [ 26a 38,700.

unit or publicly supported organization) whose total gifts for 2002 through 2005 exceeded the amount shown in line 26a.
Do not file this list with your return. Enter the total of all these excess amounts

26b 3,800.
26¢ 1,934,983.

""""" 26e | 1,924,194.
Public support percentage (line 26e (numerator) divided by line 26¢ (denominator)) 26f 99.4424¢

>
>
22 2,653. 26b 3,800. » | 26d 10,789.
>
>

27

Organizations described on line 12; a For amounts included in lines 15, 16, and 17 that were received from a "disqualified person," prepare a list for your
records to show the name of, and total amounts received in each year from, each "disqualified person." Do not file this list with your return. Enter the sum of
such amounts for each year: N/A

(2005) (2004) (2003) (2002)

b For any amountincluded in line 17 that was received from each person (other than "disqualified persons"), prepare a list for your records to show the name of,

and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000. (Include in the list organizations
described in lines 5 through 11b, as well as individuals.) Do not file this list with your return. After computing the difference between the amount received and
the larger amount described in (1) or (2), enter the sum of these differences (the excess amounts) for each year: N/A

(2005) (2004) (2003) (2002)

¢ Add: Amounts from column (e) for lines: 15 16
17 20 21 | 2re N/A
d Add:Line 27atotal andline27btotal | 27d N/A
e Public support (line 27¢ total minus line 27d t0tal) . > | 27¢ N/A
f Total support for section 509(a)(2) test: Enter amount on line 23, column (8) | 2 | 271 | N/A
g Public support percentage (line 27e (numerator) divided by line 27f (denominator)) »| 279 N/A <
h Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator)) ......... [ 27n N/A <
28 Unusual Grants: For an organization described in line 10, 11, or 12 that received any unusual grants during 2002 through 2005, prepare a list for your records to

show, for each year, the name of the contributor, the date and amount of the grant, and a brief description of the nature of the grant. Do not file this list with your
return. Do not include these grants in line 15.

623131 01-18-07 NONE Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 990 or 990-E7) 2006 PROJECT RETURN, INC. 62-1058325 Page5
[Part V| Private School Questionnaire (See page 9 of the instructions.) N/A
(To be completed ONLY by schools that checked the box on line 6 in Part IV)

29  Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, other governing Yes| No
instrument, or in a resolution of its governing body? 29
30  Does the organization include a statement of its racially nondiscriminatory policy toward students in all its brochures, catalogues,
and other written communications with the public dealing with student admissions, programs, and scholarships? 30
31  Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the period of
solicitation for students, or during the registration period if it has no solicitation program, in a way that makes the policy known
to all parts of the general community it serves? 31
If"Yes," please describe; if "No," please explain. (If you need more space, attach a separate statement.)
32  Does the organization maintain the following:
a Records indicating the racial composition of the student body, faculty, and administrative staff? . 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis? 32b
¢ Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with student
admissions, programs, and scholarships? 32¢
d Copies of all material used by the organization or on its behalf to solicit contributions? ...~~~ 32d
If you answered "No" to any of the above, please explain. (If you need more space, attach a separate statement.)
33  Does the organization discriminate by race in any way with respect to:
a Students' rights or privileges? 33a
b AAMISSIONS PO G ? 33b
¢ Employment of faculty or administrative staff? 33¢c
d Scholarships or other finanCial @SSIStANCE Y 33d
e Educational policies? 33e
foUse of facilities? 33f
g Athletic programs? 339
h Other extracurricular activities? 33h
If you answered "Yes" to any of the above, please explain. (If you need more space, attach a separate statement.)
34 a Does the organization receive any financial aid or assistance from a governmental agency? 34a
b Has the organization's right to such aid ever been revoked or suspended? 34b
If you answered "Yes" to either 34a or b, please explain using an attached statement.
35  Does the organization certify that it has complied with the applicable requirements of sections 4.01 through 4.05 of Rev. Proc. 75-50,
1975-2 C.B. 587, covering racial nondiscrimination? If "No," attach an explanation 35

Schedule A (Form 990 or 990-EZ) 2006

623141
01-18-07
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17131029 781331 17167-17167

Schedule A (Form 990 or 990-EZ) 2006 PROJECT RETURN, INC. 62-1058325 Pageb
| Part VI-A | Lobbying Expenditures by Electing Public Charities (See page 10 of the instructions.) N/A

(To be completed ONLY by an eligible organization that filed Form 5768)

Check P> a |_| if the organization belongs to an affiliated group.

Check P bl | if you checked "a" and "limited control" provisions apply.

a b
Limits on Lobbying Expenditures Aﬁiliatéd)group Tobe com(pléted for all
(The term "expenditures” means amounts paid or incurred.) totals electing organizations
N/A

36 Total lobbying expenditures to influence public opinion (grassroots lobbying) ... ... ... 36
37 Total lobbying expenditures to influence a legislative body (direct lobbying) ... ... ... 37
38 Total lobbying expenditures (add lines 36 and 37) . 38
39 Other exempt purpose eXpenditures 39
40 Total exempt purpose expenditures (add lines 38and 39) .. 40
41 Lobbying nontaxable amount. Enter the amount from the following table -

If the amount on line 40 is - The lobbying nontaxable amount is -

Not over $500,000 . .. . ... 20% of the amountonline40 . .

Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000

Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 . 41

Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000 .

Over $17,000,000 $1,000,000
42 Grassroots nontaxable amount (enter 25% of line 41) 42
43 Subtract line 42 from line 36. Enter -0- if line 42 is more than line36 . 43
44 Subtract line 41 from line 38. Enter -0- if line 41 is more than line 38 44

Caution: /f there is an amount on either line 43 or line 44, you must file Form 4720.

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five columns
below. See the instructions for lines 45 through 50 on page 13 of the instructions.)

Lobbying Expenditures During 4-Year Averaging Period

N/A
Calendar year (or (a) (b) (c) (d) (e)
fiscal year beginning in) » 2006 2005 2004 2003 Total
45 Lobbying nontaxable
amount ... 0.
46 Lobbying ceiling amount
(150% of line 45(e)) ......... 0.
47 Total lobbying
expenditures ................. 0.
48 Grassroots nontaxable
amount ... 0.
49 Grassroots ceiling amount
(150% of line 48(e)) ......... 0.
50 Grassroots lobbying
expenditures ................ 0.
| Part VI-B | Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 13 of the instructions.)
During the year, did the organization attempt to influence national, state or local legislation, including any attempt to ves | No Amount
influence public opinion on a legislative matter or referendum, through the use of:
A VOIUNMERIS X
b Paid staff or management (Include compensation in expenses reported on lines ¢through h.) ... . ... X
¢ Mediaadvertisements X
d Mailings to members, legislators, or the pUDIIC X
e Publications, or published or broadcast Statements X
f Grants to other organizations for 0bbYiING PUIDOSES X
g Direct contact with legislators, their staffs, government officials, or a legislative body X
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means X
i Total lobbying expenditures (Add lines ¢ through h.) 0.

If"Yes" to any of the above, also attach a statement giving a detailed description of the lobbying activities.

623151
01-18-07
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Schedule A (Form 990 or 990-EZ) 2006 PROJECT RETURN, INC. 62-1058325 Page7
| Part VIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 13 of the instructions.)
51  Did the reporting organization directly or indirectly engage in any of the following with any other organization described in section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of: Yes [ No
() CaSN 51a(i) X
(1) OINOT @SSO a(ii) X
b Other transactions:
(i) Sales or exchanges of assets with a noncharitable exempt organization b(i) X
(i) Purchases of assets from a noncharitable exempt Organization b(ii) X
(iii) Rental of facilities, eQUIPMENt, OF OtNEr ASSOIS b(iii) X
(iv) Reimbursement arrangements b(iv) X
(v) Loans or loan guarantees b(v) X
(vi) Performance of services or membership or fundraising solicitations b(vi) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees c X
d If the answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization. If the organization received less than fair market value in any
transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received: N/A
(a) (c)
Line no. Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements

52 a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described in section 501(c) of the
Code (other than section 501(c)(3)) or in section 5277 | 2 [ ves No

b If"Yes," complete the following schedule: N/A
(@ (b) ey
Name of organization Type of organization Description of relationship
O Schedule A (Form 990 or 990-EZ) 2006
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PROJECT RETURN, INC. 62-1058325

FOOTNOTES STATEMENT 1

FORM 990, PART II, LINE 42 "DEPRECIATION"

FURNITURE AND EQUIPMENT CONSISTED OF THE FOLLOWING
AT JUNE 30, 2006:

FURNITURE AND EQUIPMENT 45,762.
LESS: ACCUMULATED DEPRECIATION <31,524.>
TOTAL - NET 14,238.

FURNITURE AND EQUIPMENT ARE STATED AT ACQUISITION COST OR
AT ESTIMATED FAIR MARKET VALUE AT THE TIME OF THE GIFT, IF
DONATED. DEPRECIATION ON FURNITURE AND EQUIPMENT IS
CALCULATED BY THE STRAIGHT-LINE METHOD OVER AN ESTIMATED
USEFUL LIFE OF FIVE TO TEN YEARS.

21 STATEMENT(S) 1
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PROJECT RETURN, INC.

62-1058325

FORM 990 OTHER EXPENSES STATEMENT 2
() (B) (C) (D)
PROGRAM MANAGEMENT

DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING

ADVERTISING 1,281. 586. 695.

ATD TO CLIENTS 53,401. 53,401.

DUES & MEMBERSHIPS 1,244. 335. 909.

FUNDRAISING EXPENSE 4,362. 4,362.

INSURANCE 16,696. 12,856. 1,670. 2,170.

LIVING EXPENSES -

FULL TIME VOLUNTEER 11,413. 11,413.

MISCELLANEOUS 463. 463.

STAFF DEVELOPMENT

FEES 232. 132. 100.

SUBSCRIPTIONS 563. 424. 139.

TAXES & LICENSES 270. 270.

TOTAL TO FM 990, LN 43 89,925. 78,812. 3,533. 7,580.
22 STATEMENT(S) 2
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PROJECT RETURN, INC.

62-1058325

FORM 990 STATEMENT OF PROGRAM SERVICE ACCOMPLISHMENTS

STATEMENT 3

DESCRIPTION OF PROGRAM SERVICE ONE

PROVIDE COUNSELING AND THE TEACHING OF JOB SKILLS TO
PRISONERS IN CONJUNCTION WITH THEIR RELEASE FROM
INSTITUTIONAL CUSTODY AND RETURN TO SOCIETY. PROGRAM
SERVICES CONSIST OF AN ADULT PROGRAM AND A YOUTH PROGRAM,
BOTH OF WHICH PROVIDE DIRECT REFERRALS TO EMPLOYMENT
SOURCES, EDUCATE THE PUBLIC REGARDING CRIMINAL JUSTICE
ISSUES, AND SUPPORT SUCCESSFUL TRANSITIONS BACK INTO THE
COMMUNITY THROUGH LIFE SKILLS TRAINING.

GRANTS

EXPENSES

TO FORM 990, PART III, LINE A

411,705.

23
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PROJECT RETURN,

62-1058325

FORM 990 OTHER NOTES AND LOANS PAYABLE STATEMENT 4
LENDER'S NAME TERMS OF REPAYMENT
SUNTRUST MONTHLY
DATE OF MATURITY ORIGINAL INTEREST
NOTE DATE LOAN AMOUNT RATE
08/20/01 VARIOUS 65,000. 7.25%
SECURITY PROVIDED BY BORROWER PURPOSE OF LOAN
AGENCY ASSETS LINE OF CREDIT
RELATIONSHIP OF LENDER
NONE
FMV OF
DESCRIPTION OF CONSIDERATION CONSIDERATION BALANCE DUE
N/A 0. 0.
TOTAL INCLUDED ON FORM 990, PART IV, LINE 64, COLUMN B
SCHEDULE A OTHER INCOME STATEMENT 5
2005 2004 2003 2002

DESCRIPTION AMOUNT AMOUNT AMOUNT AMOUNT
OTHER INCOME 227. 1,282. 0. 1,144.
TOTAL TO SCHEDULE A, LINE 22 227. 1,282. 0. 1,144.

24 STATEMENT(S) 4, 5
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PROJECT RETURN, INC.

BY-LAWS

Article I — Constitution

The Charter of Incorporation of this corporation shall serve as the Constitution of the
Corporation.

Article II — Name

The name of the corporation shall be Project Return, Inc.
Article 11T — Purposes
The purpose of this corporation shall be set forth in the chatter.

Article IV — Board of Directors

1, The Affairs of the Corporation shall be managed by its Board of Director, which
shall consist of not less than five (5) nor more than fifteen (15) directors. Membership of
the Board of Directors may be increased by the majority vote at the existent Board. Any
increase in the number of directors shall be deemed to create a vacancy, which shall be
filled as any other vacancy. Any decrease in the number of directors shall not operate to
remove any incumbent director from office during the term for which that person has
been elected.

2. Directors shall be elected as specified in the Charter to serve a three-year term.
Directors may serve successive terms.

3 All vacancies on the Board of Directors may be filled by a majority vote of the
directors, and the directors so elected shall hold office until expiration of the term so
elected.

4. Any Director may resign by notice in writing to the Chairperson of the Board of
Directors. Any director may be removed by vote in favor of removal by a three-fourths
(3/4) vote of the Board of Directors.



Project Return, Inc. By-Laws

bt The Board of Directors shall have the ultimate control and general management
of the affairs of the corporation. The Directors in all cases shall act as a Board of
regularly convened by a majority, and may adopt such rules and regulations for the
conduct of their meetings as they may deem proper, not inconsistent with these by-laws,
the Certificate of Incorporation, or the laws of the State of Tennessee.

@ The Board of Directors shall meet at least once every three (3) months for
the purpose of conducting such business as may come before the Board at that time.

(b)  The Chairperson of the Board of Directors, or any three (3) members of
the Board of Directors, may call a meeting at any time upon the giving of three (3) days
notice fo each director either personally, by mail, fax, e-mail or telephone.

(c) = Notice of any meeting of the Board of Directors may be dispensed with by
the Directors signing a written Waiver of Notice.

(d  Quorum A quorum fo transact business at any special or regular meeting
of the Board of Directors shall be the presence of a simple majority of the members in
person (including by telephone) or by written proxy. The act of majority of the Directors
present at any meeting at which there is a quorum shall be the act of the Board of
Directors.

7. There shall be an Executive Committee of the Board of Directors, which shall
consist of the officers, as outlined in Article V, and any additional members, which the
Board may see fit to appoint. The duty of this committee shall be to transact all
emergency matters, to supervise the staff, and to make decisions where a full meeting of
the Board is not feasible or practical. At each meeting of the Board of Directors, the
Executive Committee shall report all actions taken and at that time it shall be approved or
disapproved. The Executive Committee shall, however, have the authority to act on
behalf of the corporation and to bind the corporation, and subsequent disapproval of the
Board of Directors shall in no way void or nullify any transactions previously taken or
concurred in by said Executive Committee.

8, The Executive Direcior shall be an ex officio member of the Board of Directors
with no voting privileges, by proxy or otherwise.

Article V — Officers

At the regular meeting held during the last meeting of the calendar year of the
Board of Directors there shall be elected a chairperson, a vice-chairperson, a treasurer,
and a secretary. Each of the said officers shall hold office for a term of one (1) year, or
unfil a successor is elected and qualified, subject, however, to the removal of any officer
by the majority vote of the Board.

Revised: 04 December 2006
- Page 2 -



Project Return, Inc. By-Laws

1. The Chairperson shall preside at all meetings of the Board of Directors. The
Chairperson shall appoint all committees, including the Executive Committee of the
Board of Directors, except such committees as the Board of Directors may appoint. The
Chairperson shall sign, when duly authorized, all contracts, orders, deeds, bills, and other
instruments as may pertain to the corporation’s business. The Chairperson shall be an ex
officio member of all committees.

2. The Vice-Chairperson shall perform the duties and exercise the powers of the
Chairperson in the absence, inability, or refusal of the Chairperson to act and shall
succeed to the Chairperson in the event of death, incompetence, resignation or removal of
the Chairperson. The Vice-Chairperson shall perform such other duties as may be
required of the Vice-Chairperson by the Board of Directors.

3. The Treasurer shall have the custody of the funds, books and other securities of
the corporation. The Treasurer shall cause to be deposited in the depository selected by
the Board of Directors all monies received by the corporation at such times as the Board
of Directors at each meeting of the Board, The Treasurer shall make a financial report to
the Board of Directors at each meeting of the Board. In addition, the Treasurer shall see
to it that the financial records of the corporation are audited by a certified public
accountant at least once per year, and such report delivered by the auditor directly to the
Board of Directors. The Treasurer shall sign when duly authorized, contracts, notes and
other instruments as may pertain to the corporation’s affairs. The Treasurer shall perform
other duties as may be required of the Treasurer by the Board of Directors.

4. The Secretary shall keep or cause to be kept full or accurate minutes of the
meetings of the Board of Directors. The Secretary shall perform such other duties as may
be required of the Secretary by these by-laws or by the Board of Directors.

Article VI —- Finances

1L All Funds of the corporation shall be deposited in the name of the corporation in
such bank or banks as the Board of Directors may designate, and shall be withdrawn by
check or signed by persons designated by resolution of the Board of Directors.

2. The Fiscal Year of the corporation shall be July 1* — June 30%.
3 None of the Directors of the corporation shall receive any compensation

whatsoever for any services, but any directors or officers may be reimbursed for expenses
incurred in connection with the activities of the corporation.

Revised: 04 December 2006
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Article VII — Director Liability

1. No person shall be liable to the corporation for any loss or damage suffered by or
on account of any action taken or omitted by such person as director, or officer of the
corporation, in good faith, if such person:

(a)  exercises or uses the degree of care an ordinarily prudent person in a like
position would under similar circumstances; or

(b) takes or omits taking such action in reliance upon statements or
information furnished by officers or employees of the corporation which
such person had reasonable grounds to believe.

2. In case any action, suit or proceeding to which any person may be made a party
on account of actions taken or admitted to being taken by such person as a director,
officer, or employee of the corporation, shall result in the entry of a final judgment in
such person’s favor or be dismissed as o such person, the corporation shall reimburse or
indemnify such person for or against all costs or expenses reasonably incurred by him in
connection therewith, provided the corporation has funds available for such purposes. In
case any such action, suit or proceeding shall result in a settlement, and in the judgment
of a disinterested majority of the Board of Directors or any disinterested committee or a
group of persons to whom the question may be referred by the Board of Directors any
such person was not negligent or guilty of bad faith in relation to the matters complained
or therein, the corporation shall reimburse such person for or indemnify such person for
or against any costs or expenses reasonably incurred by such person in connection
therewith other than for any sums paid to the corporation; provided, however, that the
corporation shall pay such sums only from funds available for that purpose. The
provisions of this section shall be in addition to and not a limitation of any other rights,
indemnities or limitation of liability.

3. No contract or other transaction, including any donation, between the corporation
and any other corporation, individual, institutions or association, in which one or more of
the directors, frustees, or otherwise personally or officially connected, shall be either void
or voidable if at a meeting of the Board of Directors authorizing or ratifying the contract
or transaction there is a quorum of person nof so interested in the contract or the
transaction and such contract or other transaction is just and reasonable to this
corporation at the time it is made, authorized and ratified, and full disclosure of the
interest of any such director or officer has been made during the consideration of any
matter by the Board of Directors, or a committee thereof, wherein any director is
personally or officially connected with the party with whom the corporation is
contemplating dealing, such director shall withdraw from the meting until the vote of the
particular matter has been taken, but such person’s withdrawal shall not be deemed to
affect the existence of a quorum.

Revised: 04 December 2006
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Article VIII — Amendments

These by-laws may be amended by a majority vote of the Board of Directors, in person
(including by telephone) or by written proxy at any regular or special meeting of the
Board of Directors. Said proposed amendment shall be presented to the Board of
Directors at last two weeks prior to any regular or special meeting” at which an
amendment is fo be considered. :

Revised: 04 December 2006
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REQUEST FOR TETR CREDIT

fom 990-T Exempt Organization Business Income Tax Return [—SpnAE

Department of the Treasury (and proxy tax under section 6033(e)) ey KO

Internal Revenue Service For calendar year 2006 o other tax year beginning J UL 1 ’ 2 O O 6 ,andending JUN 3 O ’ 2 O O 7 56)16(2)(:(3)) OL:ge;gizr;St%encslgr:\I;r

A [_IcCheck box if Name of organization ( [__] Check box if name changed and see instructions.) D e I ootons

address changed for Block D on page 9.)

B Exemptunder section | Print | PROJECT RETURN, INC. 62-1058325
501c)(3 ) . Or | Number, street, and room or suite no. If a P.0. box, see page 9 of instructions. E Jrrelated business activity codes
[ l408(e) [_1220(e) Y€ 11200 DIVISION STREET, NO. 200 on page 9.) N/A
|:| 408A |:|530(a) City or town, state, and ZIP code
[ 1529(a) NASHVILLE, TN 37203

C Book value of all assets | F Group exemption number (see instructions for Block F.)B»>

atend of year G Check organization type > [ X 501(c) corporation || 501(c) trust | 401(a) trust | other trust
0.

H Describe the organization's primary unrelated business activity. p» N/A

| During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? > [ Tves [_Ino
If"Yes," enter the name and identifying number of the parent corporation. > N/A

J The books areincareof » C. DAVID DELBRIDGE Telephone number > 615-327-9654

[Part | | Unrelated Trade or Business Income (A) Income (B) Expenses (C) Net
1a Gross receipts or sales

b Less returns and allowances cBalance . » | 1c
Cost of goods sold (Schedule A, line 7) . 2
3 Gross profit. Subtract line 2 from linet¢ ... 3
4a Capital gain netincome (attach Schedule D) ... ... ... 4a
b Net gain (loss) (Form 4797, Part Il line 17) (attach Form 4797) ... 4b
¢ Capital loss deduction for trusts ... 4c
5 Income (loss) from partnerships and S corporations (attach statement) 5
6 Rentincome (Schedule C) 6
7 Unrelated debt-financed income (Schedule &) .. . 7
8 Interest, annuities, royalties, and rents from controlled organizations (Sch. F). . 8
9 Investment income of a section 501(c)(7), (9), or (17) organization
(SChedUIe G) 9

10 Exploited exempt activity income (Schedule Iy ... 10
11 Advertising income (Schedule J) . 11
12  Other income (See instructions; attach schedule.) ... ... ... 12
13 Total. Combine lines 3through 12 ... ... 13 0.

| Part Il | Deductions Not Taken Elsewhere (See instructions for limitations on deductions.)

(Except for contributions, deductions must be directly connected with the unrelated business income.)

14 Compensation of officers, directors, and trustees (Schedule K) 14
18 SN AN WaGES 15
16 RepairS and Main enaANCE 16
17 Bad debtS 17
18 Interest (AtaCh SCNCAUIE) 18
19 TaXES AN BSOS 19
20  Charitable contributions (See instructions for Imitation rUIES.) 20
21 Depreciation (@ttach FOrm 4562) 21
22  Less depreciation claimed on Schedule A and elsewhere on return 22a 22b
23 Depletion 23
24  Contributions to deferred COMPENSAtiON PIANS 24
25 EMpIOYee DeNelit PrOGraAMIS 25
26 Excess exempt exXpenses (SCCAUIE 1) 26
27 Excess readership COStS (SCNEAUIE J) 27
28 Other deductions (AHaCh SCREAUIE) 28
29 Total deductions. Add lines 14 through28 29 0.
30 Unrelated business taxable income before net operating loss deduction. Subtract line 29 from line143 ... =~~~ 30 0.
31 Netoperating loss deduction (limited to the amount on iNe 30) 31
32  Unrelated business taxable income before specific deduction. Subtract line 31 fromtine3o ...~ 32 0.
33  Specific deduction (Generally $1,000, but see instructions for exceptions) 33 1,000.
34  Unrelated business taxable income. Subtract line 33 from line 32. If line 33 is greater than line 32, enter the smaller

ofzeroorlined2 34 0.

TOT ™" HA _For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 990-T (2006)
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FomggoToosy  PROJECT RETURN, INC. 62-1058325 Page 2
3 Tax Computation
35 Organizations Taxable as Corporations. See instructions for tax computation.
Controlled group members (sections 1561 and 1563) check here P> [ see instructions and:
a Enter your share of the $50,000, $25,000, and $9,925,000 taxable income brackets (in that order):
M s | @ls | @ ls |
b Enter organization’s share of: (1) Additional 5% tax {not more than $11,750)  |$ |
(2) Additional 3% tax (not more than $100,000) ... ... .. $ |
e Incometax onthe amOunt 0T ING B4 . i i it e v b et S e e e ST Ve T e e S e > | 350 0.
36 Trusts Taxahle at Trust Rates. See instructions for tax computation. Income tax on the amount on line 34 from:
(1 Tax rate schedule or || Schedule D (Form 1041)
37 Proxy tax. See instructions
38 Alternative minimum tax

39 Total. Add lines 37 and 38 to line 35¢c or 36, whichever applies  ............ e iiiiiieieiiiiiiersessiiiiiseesseiiiisieeseiiiies 0.
Tax and Payments
40a Foreign tax credit (corporations attach Form 1118; trusts attach Form1116) ... ... .. .. 40a
b Other credits {see instructions) 40b
¢ General business credit. Check here and indicate which forms are attached:
[ Trorm3soo [ ] Form(s) (specify) B e, | 400
d Credit for prior year minimum tax (attach Form 8801 0r8827) .. ... ... |A40d
e Total credits. Add lines 40a through 400 e 40e
41 Subtract line 408 from e 39 e 0.
42 Other taxes. Check if from: [ Form 4255 [ Form 8611 [__| Form 8697 [__] Form 8865 [__] Other (attach schecuie)
43 Totaltax. Add lines 41and 42 e A A4 S AR e 0.
44a Payments: A 2005 overpayment credited to 2006 44a
b 2006 estimated tax payments e 44b
¢ Tax deposited with Form 8868 . . . . .. .. fe e e Bemn e e 44¢
d Foreign organizations: Tax paid or withheld at source (see instructions) ... ... .. 44d
e Backup withholding (see instructions) .. ... 44e
t Credit for federal telephone excise tax paid (attach Form 8913) .. . ... ... 4af 66
g Other credits and payments: [:f Form 2439
1 Form 4136 [ other Total B> | 44g e
45 Total payments. Add lines 44a through 44Q 45 66.
46 Estimated tax penalty (see instructions). Gheck if Form 2220 is attached B> D _______________________________________________________ 46
47 Tax due. If line 45 is less than the total of lines 43 and 46, enteramountowed .. . ... ... .. | Y
48 Overpayment. If line 45 is larger than the total of lines 43 and 46, enter amount overpaid ... ... P | 48 66.
49  Enter the amount of line 48 you want: Credited to 2007 estimated tax P | Refunded B> | 49 66 .
2 Statements Regarding Certain Activities and Other Information (See instructions on page 18)
1 At any time during the 2006 calendar year, did the organization have an interest in or a signature or other authority over a financial account Yes | No

(bank, securities, or other) in a foreign country? If YES, the organization may have to file Form TD F 90-22.1. If YES, enter the name of the
foreign country here >

2 During the tax year, did the organization receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If YES, see page 5 of the instructions for other forms the organization may have to file. ... . s

3 Enter the amount of tax-exempt interest received or accrued during the tax year > §
Schedule A - Cost of Goods Sold. Enter method of inventory valuation B N/A

1 Inventory at beginning of year 1 6 Inventoryatend ofyear .. ... ...

2 Purchases . 2 7 Cost of goods sold. Subtractline 6

3 Costoflabor.. . ... 3 fram line 5. Enter here and in Part L line 2 ... ..

4a Additional section 263A costs ... 4a 8 Do the rules of section 263A (with respect to Yes | No
b Other costs (attach schedule) ... 4h property produced or acquired for resale) apply to :

5 Total. Add lines 1 through 4b ......... 5 the organization? oo usnmnainnn e i L s

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
carrect, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
-

Sign
Here ﬂ /
Signature of officer

e N P — May the IRS discuss this return with
’ a k(:,. JTIVE ) /MC 72145 | the preparer shown below (see
Title instructions)? Yes D No

)
i Preparer's ’(/ Date Check if Preparer's SSN or PTIN
e B L e VYY) u en — | 10/29/07|settemployed [ ]|  P00053489
UseOnly | fmisramelr KRAFTCPAS PLLC BN 62-0713250
erpioyed, B 555 GREAT CIRCLE ROAD, SUITE 200 Phoneno. (615)242-7351
S Zpeoas P NASHVILLE, TN 37228-1310 Forn 990-T 200




o 8913

Department of the Treasury
Internal Revenue Service

P> Attach to your income tax return.

Credit for Federal Telephone Excise Tax Paid OMB No. 1545-2051

2006

Attachment
Sequence No. 63

Name(s) as shown on your income tax return

PROJECT RETURN,

INC.

Identifying number

62-1058325

Enter the federal telephone excise tax billed during each period as listed in column (a) of lines 1-14 below.

By filing this form, you are certifying that you (1) have not received from your service provider a credit or refund of the tax paid on long distance
service or bundled service billed after February 28, 2003, and before August 1, 2006, and (2) will not ask your provider for a credit or refund or have
withdrawn any request submitted to the provider for a credit or refund.
Caution. See the instructions for explanations of the services that qualify for a credit or refund of the federal telephone excise tax.

Amount of federal excise tax on long distance or

bundled service only

(a) Bills dated during: (b) Long c?istance (c) Bundled service (d) Tax credit or refund (e? Intere§t
service (add columns (b) and (c)) (see instructions)

1 March, April, and

May 2003 $ $ $ 4.3 1.
2 June, July, and

August 2003 4, 1.
3 September, October, and

November 2003 4, 1.
4 December 2003; January and

February 2004 4. 1.
5 March, April, and

May 2004 4. 1.
6 June, July, and

August 2004 4. 1.
7 September, October, and

November 2004 4. 1.
8 December 2004; January and

February 2005 4. 1.
9 March, April, and

May 2005 4. 1.
10 June, July, and

August 2005 4, 1.
11 September, October, and

November 2005 4, 1.
12 December 2005; January and

February 2006 4.
13 March, April, and

May 2006 4.
14 June and

July 2006 3.
15 Add lines 1-14in columns (d) and (6) ... $ 55.|% 11.
16 Total credit or refund requested. Add columns (d) and (e) on line 15. Enter here and on

Form 1040, line 71; Form 1040A, line 42; Form 1040EZ, line 9; Form 1040EZ-T, line 1a;

Form 1040NR, line 69; Form 1040NR-EZ, line 21; Form 1120, line 32g; Form 1120-A,

line 28g; Form 11208, line 23d; Form 1041, line 24f; Form 1041-N, line 17;

Form 1065, line 23; Form 990-T, line 44f; or the proper line of other returns » $ 66.

LHA For Paperwork Reduction Act Notice, see the instructions.

612891
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