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346 Park Avenue
New Yark, NY 10184-0102

Independent Auditors’ Report

The Board of Directors
The Leukemia & Lymphoma Society, Inc.:

We have audited the accompanying consolidated financial statements of The Leukemia & Lymphoma
Society, Inc. (LLS), which comprise the consolidated balance sheet as of June 30, 2016, and the related
consolidated statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with U.S. generally accepted accounting principles; this includes the design,

implementation, and maintenance of internal control relevant to the preparation and fair preseatation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors® judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
organization’s preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the organization’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of The Leukemia & Lymphoma Society, Inc. as of June 30, 2016, and the changes in
its net assets and its cash flows for the year then ended in accordance with U.S. generally accepted accounting
principles.
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.

Consolidated Balance Sheet
June 30, 2016

(with comparative amounts at June 30, 2015)

(In thousands)

Assets

Cash and cash equivalents (note 1)
Prepaid expenses and other assets
Legacies and contributions receivable, net (note 5)
Investments (note 3)
Fixed assets, net (note 7)
Total assets
Linbflities and Net Assets
Liabilities:
Accounts payable and accrued expenses
Deferred revenue (note 6)
Awards and grants payable (note 2)
Co-Pay assistance payable (note 2)
Other long-term liabilities (note 1)

Total liabilities
Commitments and contingencies (notes 2 and 9)
Net assets (note 4):

Unrestricted
Temporarily restricted
Permanently restricted
Total net assets
Total ligbilities and net assets

See accompanying notes to consolidated financial statements.

2016 2018
$ 18,596 52,897
2,906 6,049
17,244 8,989
168,293 137,941
16,946 14,826
$ 223,985 220,702

$ 13,655 16,975

12916 17,802

60451 69,335

13,469 14,465

1,638 1,441

102,129 120018

84,178 72,848

34,241 24,146

3437 3,690

121,856 100,684
s - S ., I



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Consolidated Statement of Activities

Year ended Juns 30, 2016
(with summarized totals for the year ended Juss 30, 2019)

(In thousands)
Tempernriy Perrerently Total
Unrestricted restricted retrieied )| S | L S
'm s 233036 0,739 64 258,839 259429
Less direct donor benefit costs (26,348) — — £26348) _ (24,506)
Net campaign cantributions 208,688 0,739 64 232491 24803
Co-pay contributions — 463719 - 437 43,000
5159 2,787 - 7946 10,187
Donated services and media (note 6) 11,178 - - 11,178 9.864
Net interest and dividend 1347 s - 1382 1904
Net assets released from restrictions (note 2):
Copay 44673 (44.673) — - -
Satisfaction of ether donor restrictions — 18102 __  (18062) (40) — -
Total operating revenus 289,148 10,173 2 299,343 299,748
6and 1
Operating expenses (notes 0):
Researeh 34,691 - - 54,691 71,540
Puticnt and community service 89,209 -— — 89,209 95,526
Public health cducation 42881 - - 42881 36249
education 15373 _ = = — 1 S . 2
Total program services 202,134 — — 202,134 220,144
services:
Management and general 27,553 - - 21593 31,006
Fund 45,';29 = — 44,749
Total supporting scrvices —_—T1230 = = 72,302 211
Total operating expenses — TT4AS6 = = 274456 297355
Change in net assots from aperating activities 14,688 10,178 24 24887 239
Foreign currency translation adjustment - 1
Net decrease in fiir value of investments (noto 3) (4.3% (3) — (ﬂ% (1,589)
Net assets transfirved and reclassified (noto 1) 829 - Q1) 32 -
Change in net assets 11,330 10,095 2%3) 21,172 278
Net assets:
Beginning of year 72,848 24,146 3,690 100,684 100,406
End of year s 84178 34241 3437 121,856 100,584

See accompanying notes to consolidated financial statements.
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Consolidated Statement of Cash Flows

Year ended June 30, 2016
(with comparative amounts for the year ended June 30, 2015)

(In thousands)
2016 2015
Cash flows from operating activities:
Change in net assets $ 21,172 278
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Net decrease in fair value of investments 4,157 1,585
Depreciation and amortization 6,450 5,780
Provision for uncollectible accounts (445) 126
Change in long-term liability 197 (425)
Changes in operating assets and liabilities:
Prepaid expenses and other assets 3,143 687D
Legacies and contributions receivable (7,810) ()]
Accounts payable and accrued expenses (3,320) (1,8449)
Deferred revenue (4,886) (8,943)
Awards and grants payable (8,384) (14,866)
Co-Pay assistance payable (996) (2,233)
Net cash provided by (used in) operating activities 8,778 (21,231)
Cash flows from investing activities:
Purchases of fixed assets (8,570) (4,002)
Purchases of long-term investments (238,736) (36,640)
Sales of investments 204,227 85,999
Net cash (used in) provided by investing activities (43,079) 45,357
Net (decrease) increase in cash and cash equivalents (34,301) 24,126
Cash and cash equivalents at beginning of year 52,897 28,771
Cash and cash equivalents at end of year $ 18é96 5297

See accompanying notes to consolidated financial statements.



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements
June 30, 2016
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incomemxesunderlnmanalkevmueCodeSﬂonSOl(c)G)consiswnwithLLs.
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements
June 30, 2016

Estimates

The preparation of the consolidated financial statements in conformity with generally accepted
accounting principles requires LLS’s management to make estimates and assumptions that affect the
estimates made in the preparation of these consolidated financial statements include the fair value of
altemative investments, allowance for uncollectible accounts, allocation of expenses, and valuation of
donated services and media. Actual results could differ from those estimates.

Risks and Uncertainties

LLS invests in various investment securities. Investment securities are exposed to various risks such
as interest rate risks, fluctuations in market values, and credit risks. Due to the level of risk associated
with certain investment securities, it is at least reasonably possible that changes in the values of
investment securities will occur in the near term and that such changes could materially affect the
amounts reported in the consolidated balance sheet.

LLS’s principal source of revenue is contributions by the general public. Accordingly, LLS’s
operations are dependent upon individual contributions, that are affected by general economic
conditions, employment levels, and other factors over which LLS has little or no control. By contrast
to the granularity of the general public donations, the co-pay program in 2016 and 2015 was funded
by nine and eight donors, respectively.
Summarized Financial Information

The consolidated financial statements are preseated with 2015 summarized or comparative
information. With respect to the consolidated statement of activities, such prior year information is not
presented by net asset class and, in the consolidated statement of functional expenses, 2015 expenses
by object are presented in total rather than by functional category. Accordingly, such information
should be read in conjunction with LLS’s 2015 consolidated financial statements from which the
summarized information was derived.

Subseguent Events

LLS evaluated subsequent events after the balance sheet date of June 30, 2016 through November 2,
2016, which was the date the consolidated financial statements were issued.

On August 23, 2016, LLS received a payment triggered by a change in control clause within a Therapy
Acceleration Program (TAP) agreement. LLS funded several phases of research and clinical trials as
part of this agreement. In addition to the payment received, LLS may receive additional payments
contingent on the advancement of drug FDA approval and commercialization.

Net Asset Classifications

To ensure observance of limitations and restrictions placed on the use of resources available to LLS,
funds that have similar characteristics have been classified into three net asset categories as follows:

Unrestricted net assets: Consist of funds that are fully available, at the discretion of LLS’s Board
of Directors, for LLS to utilize in any of its programs or supporting services.
8 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements
June 30, 2016

Temporarily restricted net assets: Consist of funds that are restricted by donors for a specific
time period and/or purpose.

Permanently restricted net assets: Consist of funds that contain donor-imposed restrictions
requiring that the principal be invested in perpetuity. Income earned on these funds is recorded
as temporarily restricted net assets and is released from restriction when the donor stipulated
pmposehasbemﬁﬂﬁﬂedmdlmdmamoumhasbemapmpﬁmdincompﬁmewiﬂnhn
Board-approved speading policy (note 4).

@  Foreign Currency Translation
LLSC uses the Canadian dollar as its functional currency. Accordingly, the currency translation of the
financial statements of LLSC to U.S. dollars is included as a translation adjustment in the consolidated
statement of activities.

(@  Fair Value Measurements

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants at the measurement date. The three levels of the fair
value hierarchy are as follows:

Levell inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that a reporting entity has the ability to access at the measurement date.

Level2  inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level3  unobservable inputs for the asset or liability.

LLS follows the provisions of Accounting Standards Codification (ASC) 820, Fair Value
Measurement, for its altemative investments that do not have readily determinable fair values,
Mmmmummmmmmmmmmamw
expedient, for the estimation of the fair value of investments in investment companies for which the
investment does not have a readily determinable fair value, using net asset value per share or its
equivalent, as reported by the investment managers.

The classification of investments in the fair value hierarchy is not necessarily an indication of the risks,
liquidity, or degree of difficulty in estimating the fair value of each investment’s underlying assets and
liabilit

(k%) Contributions, Grants and Deferred Revenue
Contributions are recorded as revenue, at their fair value, when received or promised unconditionally.
Contributions received with donor restrictions that limit their use are reported as either temporarily or
permanently restricted revenue. When a donor restriction is met through the passage of time or
fulfillment of a purpose restriction, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the consolidated statement of activities as net assets released from restrictions.

9 (Continued)
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statemeats
June 30, 2016

Conditional contributions are recognized as revenue when the conditions have been substantially met.
Certain grants are accounted for as exchange transactions whereby revenue is recognized when the
related expenses are incurred. Amounts received under these arrangements but not yet expended are
reported as deferred revenue.

Donated Services

LLS has determined that certain of the donated services it receives meet the criteria for recognition in
the consolidated financial statements. The value of contributed services was determined for volunteers
that possess specialized skills, and would otherwise need to be purchased. These services are
recognized as revenue and expense (note 6).

Donated Media

LLS has conducted national public service announcements (PSA) media campaigns and benefited from
donated media time that was aired on television and radio. The value of contributed media, which is
recognized in the consolidated financial statements, was estimated based on the placement, audience,
and demographics of the PSA’s (note 6).

Cask Equivalents

Cash equivalents consist of short-term investments with an original maturity of three months or less
from date of purchase, except for amounts held in investments.

Investments

Investments are stated at fair value based upon quoted market prices, except for the fair values of
altemative investments which are based on net asset values provided by the fund managers or general
partners, based upon the underlying net assets of the funds consistent with the concepts of ASC 820.
These values are reviewed and evaluated by management.

Fixed Assets and Depreciation

Fixed assets, which consist principally of equipment, software, and leaschold improvements, are
recorded at cost, and are depreciated or amortized using the straight-line method over the estimated
useful lives of the assets or the terms of the leases, if shorter, ranging 2 to 10 years (leasehold

W7mhﬁmﬁm@oﬁwm7w10mmﬂww
and software 2 to 5 years).

Other Long-Term Liabilitles

Other long-term liabilities represent LLS's liability for the Internal Revenue Code Section 457
deﬁemdwmpmsaﬁmplmsmmdedmfakmtavalue(m&mdsnigm-ﬁmmdoﬁw
leases (note 9).

Professional Fees
Professional fees included in the consolidated financial statements principally include professional
fund-raising fees, contracted software development, and legal and auditing fees.

10 (Continued)
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements
June 30, 2016

(d Reclassifications _
Certain reclassifications of 2015 amounts have been made to conform to the 2016 presentation.

Research and Co-Pay Assistance Program
LLS has various activities that are utilized to carry out its mission as presented below:
Research

Awards and Grants: Awards and grants for research are approved by LLS’s Board of Directors and are
recognized as expense when contractual conditions have been satisfied. The budgets for multi-year grants,
which are generally two to five years in length, are approved on an annual basis and may be terminated at
the discretion of LLS’s Board of Directors. LLS has multi-year grant commitments of $56,541,000 at
June 30, 2016, which are conditioned upon future events and, accordingly, are not recorded. LLS has
unconditional grants payable of $60,451,000 and $69,335,000 at June 30, 2016 and 2015, respectively,
which are anticipated to be paid in the next year. Grant refunds of approximately $450,000 and $3,104,000
as of June 30, 2016 and 2015, respectively, have been netted against awards and grants expense.

TAP: TAP is LLS's strategic initiative to speed the development of blood-cancer treatments and supportive
&mwmmdﬁmﬁmﬁmwmmmslﬂm
recognized as an expense in the year program milestones are achieved. Multi-year contracts, which are
two to three years in length, are reviewed against milestones on a quarterly basis and may be
terminated at the discretion of LLS’s Board of Directors. LLS has contract commitments of $10,214,000 and
$20,842,000 at June 30, 2016 and 2015, respectively, that are conditioned upon future events and,
accordingly, are not recorded.
Commitments for the awards and grants and TAP programs are contingent upon the satisfactory completion
of milestones and/or other conditions in the grant and contract agreements. If such conditions are satisfied,
the amounts are estimated to be paid as follows (in thousands):

Year ending June 30:

2017 $ 34812
2018 17,298
2019 and thereafter 14,645
Total $ 66,755
Co-Pay Assistance Program

mﬁmﬁmw&rpmﬁdmﬁmmﬁngwmdmw,mmm
$8.960,N0and$7,254,000inmnpomilytesuimdmmuemoﬂune30,2016and2015,mspec&vely,for
w&mm;mbmwmmﬁl&emﬁsdmmpaﬁme

1 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements
June 30, 2016

in the program. The Co-Pay Assistance payable of $13,469,000 and $14,465,000 has been established based
on approved patient applications received through June 30, 2016 and 2015, respectively. At June 30, 2016,
temporarily restricted net assets include $8,960,000 received in 2016, which are available for expenditure
and are intended to be awarded in fiscal 2017.

The following summarizes the activities of the Co-Pay Assistance program in 2016 and 2015 (in thousands).

2016 2015
Beginning balance $ 7,254 11,707
Grant commitments 46,379 43,000
Amount expended during the year:
Direct assistance to patients (40,030) (41,804)
Other expenses incurred and reimbursed under the contract (4,643) (5,649)
Amounts available for expenditures in the
next year $ 8,960 7254
Investments

The following tables present LLS’s fair value hierarchy of investments measured at fair value on an annual
basis as of June 30, 2016 and 2015 (in thousands):

2016 Level 1 Level 2 Level 3
Money market funds and cash s 58,704 58,704 -—
Fixed income:
Corporate bonds 36,228 36,228 —_ -
Govemnment securities and other 2,032 2,032 -— —_
Equities:
Large cap equity 22,466 22,466 — —
Intemational equity 20,406 20,406 - —
Small/mid cap equity 10,429 10,429 —_ —_
Real estate 5293 5293 —_ —_
Commodities 2,996 2,996 —_ p—
158,554 $ 158,554 — —
Investments reported at net asset value:
Multi strategy hedge funds 7,503
Long/short equities 2,236
Total investments reported
at net asset value 9,739
$ IG_SE

12 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2016
2015 Level 1l Level 2 Level 3
Money market funds and cash $ 18,544 18,544 -— -—
Fixed income:
Long duration fixed income
(mutual fund) 27,599 27,599 -— —_
Short duration fixed income
(mutual fund) 30222 30,222 _ -—
Government securities and other. 2,285 2285 -— —_
Equities:
Large cap equity 75N 15M —_ -
International equity 5,355 5,355 —_ —
Small/mid cap equity 23 m —_ —_
Real assets 5,638 5,638 — -—

Investments reported at net asset value:

Multi strategy hedge funds 38,075

Long/short equities 2423
Total investments reported

at net asset value 40,498

$ 137£l

In 2016, LLS transitioned from a traditional Investment custodian to an Outsourced Chief Investment
Officer. In this process, LLS liquidated its investment portfolio and re-invested all funds.
Investment expenses of $560,000 and $866,000 have been netted against the net decrease in fair value of

investments for the years ended June 30, 2016 and 2015, respectively. The unrealized gains (losses) were
$3,513,000 and $(4,851,000) for the years ended June 30, 2016 and 2015, respectively.

LLS’s alternative investments are diversified across two investment strategies, as follows:

1.  Multi strategy hedge funds — represent investments in a broad range of investment strategies that
seek to exploit opportunities as they occur in the markets due to temporary dislocations or
structural inefficiencies and include event-driven strategies, distressed debt, merger and other

arbitrage, and value investing.
2.  Long/short equities — primarily investments in funds that, in turn, invest in liquid, marketable
securities, attempting to realize gains through the identification of mispriced securities.
These strategies create indirect exposure to LLS through short sales of securities, trading in future and
forward contracts, and other derivative products. Derivatives are investment contracts used to hedge risk.
While these financial instruments may contain varying degrees of risk, LLS’s risk with respect to such
transactions is limited to its capital balance in each investment.

13 (Continued)
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements
June 30, 2016

LLS’s alternative investments contain various redemption restrictions with required written notice ranging
ﬁm45&5day&8ymhm§aﬂofﬂ£’smﬂﬁmﬁwhvuﬂmﬁmﬁgmyﬁqﬁdmdmbetedemd
daily without restriction. As of June 30, 2016 and 2015, the following table summarizes the redemption
provisions for those investments reported at net asset value (in thousands):

2016 2015
Redemnti iod:
Quarterly $ 6,003 38,075
Annual 3,736 2423
Total $ 9,739 40,498

—*

In accordance with ASU 2015-10, Technical Corrections and Improvements, LLS removed $6,965,000 as
of June 30, 2015 from investments reported at net asset value (or its equivalent) and included these amounts
in Level 1 to correct the fair value hierarchy table.

As of June 30, 2016 and 2015, LLS has no unfunded commitments on its alternative investments.

Temporarily and Permanently Restricted Net Assets

Tmmﬂymﬁmdwmmmehmmemmdmmmﬂymiaedmmmavdhbh
for the following purposes at June 30, 2016 and 2015 (in thousands):

2016 2015
“Temporarlly Permanently Temporarlly Permanently
restricted restricted restricted restricted

Time restrictions $ 272 - 607 —_
Research 19,377 3,280 11,738 3,543
Patient service 5,367 —_ 4,432 —
Co-pay assistance 8,960 —_ 7,254 —_—
Other 265 157 115 147

Total $ 34,241 31437 24'146 3&

LLS follows the provisions of the New York Prudent Management of Institutional Funds Act (NYPMIFA),
which imposes guidelines on the management and investment of endowment funds. LLS has interpreted the
relevant law as allowing LLS to appropriate for expenditure or accumulate so much of an endowment fund
as LLS determines is prudent considering the uses, benefits, purposes, and duration for which the endowment
fund is established, subject to the intent of the donor as expressed in the gift instrument.

LLS has adopted investment and spending policies for endowment assets that attempt to provide a predictable
mdmwmwwmmmmmwmmmm
of the gift. The spending rate policy at June 30, 2016 and 2015 was 4%, plus any additional amounts advised
by donors. Under this policy, the endowment assets are invested in a manner that is intended to produce
results consistent with LLS’s overall investment strategy.

14 (Continued)
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements
June 30, 2016

mwmmbmmmmmmmmﬁwﬁnmmmmnw,
2016 (in thousands):

Temporarily Permanently
restricted restricted

Total
Endowment net assets at July 1 $ 3,086 3,690 6,776
Investment (loss) income (164) 64 (100)
Net appreciation 280 — 280
Reclassifications : —_ Qm (vax)]
Appropriation for expenditure (240) (40) (280)
Endowment net assets at June 30 $ ﬂ 3‘437 6,399

mwmuhmwmmmmmmwmmmmum
2015 (in thousands):

Temporarily Permanently

restricted restricted Total
Endowment net assets at July 1 $ 3,164 3,575 6,739
Investment income 61 43 104
Net appreciation 82 72 154
Appropriation for expenditure (221) p— (221)
Endowment net asseis at June 30 $ 3& 3@ 6,776

Legacies and Contributions Receivable

LLS’slegaeieaandeonﬁbutimmeivableatJuneSO,ZOlGandZOlSconsistofuncondiﬁonalpmnﬁsesw
giwmdhgadeforwﬁchﬂnmdalyhgwiﬂshvebmdwlmedvaﬁdbyﬁewobﬂemmdmoﬁa
conditions are required to be met. Contributions receivables are originally recorded based on discounted cash
ﬂmuﬁngaﬁskaﬁuM&Wr&Ammﬁdewbemdvdufonm(hmmy

2016 2015
Less than one year $ 10,723 7,111
1to 5 years 7,272 2413
After § years 50 575
Subtotal 18,045 10,099
Less:
Allowance for uncollectible accounts (169) (614)
Discount to present value (1.5% to 5.0%) (632) (496)
ol S__li24_ ___ s

15 (Continued)
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements
June 30, 2016

As of June 30, 2016, ﬁ%dmlegadsandemibuﬁmnceivabhwmﬁmtwoﬁmﬁnnom

Deferred Revenue, Donated Services and Media

During 2013, LLS received a $20,000,000 grant with the contractual agreement to be utilized for research
ﬂlmisjoinﬂyidmﬁﬁedbymegmandmM1m30,2016md2015,themendedbalanoesofthe
grant of $1,145,000 and $4,504,000, respectively, are included in deferred revenue. Revenue under this grant
hwmummmmm,mwmmmmwmam
revenue includes amounts received for special events that will be held subsequent to the fiscal year end.

The value of donated services for family support group facilitators and research grant reviewers, as well as
donated media are included in both revenue and expense as shown below (in thousands):

2016 2015
Donated services $ 2,867 4,468
Donated media 8,308 5,396
Total $ 1 1'175 9.864
Fixed Assets, Net
Fixed assets at June 30, 2016 and 2015 consist of the following (in thousands):
2016 2015
Leasehold improvements $ 1,434 1,109
Furniture, fixtures, and other office equipment 3,397 2,629
Computer equipment and software 39,706 31,829
Total 44,537 35,567
Less accumulated depreciation and amortization (27,591) (20,741)
'Fixed assets, net $ 16,946 14ISZ6
Retirement Plans

LLS has a defined contribution 403(b) plan covering all employees meeting age and service requirements.
LLS contributions are based on a percentage of each eligible employee’s salary and years of service.
Expenses under this plan aggregated $1,827,000 and $1,858,000 for the years ended June 30,2016 and 2015,
respectively.
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LLS has nonqualified deferred compensation plans for its executive staff subject to the provisions of the
Internal Revenue Code Section 457 (the 457 Plans). Expenses under the 457 Plans approximated $10,000
for the year ended June 30, 2015. There were no expenses incurred for the year ended June 30, 2016. The
assets of the 457 Plans are included in investments in the accompanying consolidated balance sheet and
amounted to approximately $1,405,000 and $1,490,000 at June 30, 2016 and 2015, respectively. The
liabilities of the 457 Plans are included in other long-term liabilities in the accompanying consolidated
balance sheet and amounted to approximately $1,374,000 and $1,380,000 at June 30, 2016 and 2015,
respectively.

Lease Commitments

The leases for premises, which LLS’s National Office and chapters occupy, expire on various dates through
March 31, 2031, and provide for certain payments subject to escalation and periodic rate increases relating
to real estate taxes, operating expenses, and utilities. On September 15, 2015, LLS eatered into a 15 year
lease for 41,868 square feet of space for its National Office beginning March 2016. The lease terms provide
fameywofmﬂaba&mm&?mr&pciod&mmmmmowmmdmmmmd
for on a straight-line basis over the life of the lease.

The approximate minimum aggregate future annual rental commitments are summarized as follows (in
thousands):

Year ending June 30:

2017 $ 6,008
2018 5,584
2019 4,560
2020 4,071
2021 3,670
Thereafter 15,286

Total $ 39,179

Joint Costs Allocation

Fortheywsendedlunew,2016md2015,LLSinmedmesweonductaeﬁviﬁathathndboth
fundraising appeals as well as mission program and management and general components (joint activities).
Those joint activities included direct mail, coinboards, and media campaigns. Such costs are allocated based
on applicable accounting standards and were allocated as follows (in thousands):

2016 2018
Fund raising $ 13,901 15,294
Patient and community service 2,076 1,152
Public health education 5,117 3,179
Total $ 21,094 19,625

_*
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