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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
American Association for State and Local History

We have audited the accompanying financial state en ‘ ssociation for State and
Local History, which comprise the statements of fi i 30, 2019 and 2018,
and the related statemenis of activities, operati years then

Management is responsible for the preparation and f these financial statements
in accordance with accounting principles generally accepted i States of America; this
includes the design, implementation, and ; n relevant to the
preparation and fair presentation of fmanma material misstatement,

whether due to fraud or error.
Auditors’ Responsibility

w .

Our responsibility is to express an opmlo ot  financial tements based on our audits. We
conducted our audits in accorda ’
States of America. Those stand {
reasonable assurance about w i i ents are free from material misstatement.

An audit involves performing procedures to obtain™ audlt evidence about the amounts and
disclosures in the financial state 5
including the assessm
due to fraue
relevant t

essments, the audltor considers mternal control
sentation of the financial statements in order {o
the crrcumstances but not for the purpose of

accounting estimates made by management, as Well as
e financial statements.

Opinion

In our opinion, the ﬁnan,cg atements referred to above present fairly, in all material respects, the
financial position of American Association for State and Local History as of June 30, 2019 and
2018, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

November 14, 2019



AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2019 AND 2018

" Current assets:

Cash and cash equivalents
Restricted cash

Total cash and cash equivalents
Accounis receivable currently due, net
Prepaid expenses and deposits
Short-term investments

Total current assets

Non-current accounts receivable, net
Property and equipment, net

Investments - substantially restricted

Total assets

Current liabilities:
Accounts payable and accrue
Unearned memb ip dues

Total net'a

Total liabilities an

ASSETS -

2019 2018

$ 346,849 § 128484
98,797

128,484

116,120
89,363

735,846 333,967
2,317 .~ . 62974
8,525 16,547 .
843,725 - 1,723,483

$2650413 $ 2,136,971

)

$ 91925 $ 63399

345,795 327,958
533,111 175,247

970,831 566,604

(164,143)  (153,116)
1843725 1,723,483

1,679,582 1,570,367

$2650413 $ 2,136,971

The accompanying notes are an integral part of these financial statements.
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AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
STATEMENTS OF ACTIVITIES
YEAR ENDED JUNE 30, 2019

- Without Donor With Donor

Revenues, gains and other support:
Membership dues
Annual meeting
Education and training

Restrictions Restrictions

$ 659,410 $ -8
383,391 -
196,149

Total

659,410
383,391
196,149

Investment income, net 183,676
Contributions 180,923
Grants 57,780
Advertising 53,993
Royalties 45,998
Miscellaneous revenue 2,344
Sales of publications 1,706
Sales of labels - 330
Total revenues, gains and other support 120,242 1,765,700
Operating expenses:
Program services:
Annual meeting - 402,022
Education and fraining - 211,611
Periodicals - 113,157
Leadership and governance - 136,613
Performance measures - 95,648
Program development - 100,752
Incremental standards - 52,352
Total program services - 1,112,155
Supporting services;, :
239,196 - 239,196
164,574 - 164,574
120,234 - 120,234
20,326 - 20,326
orting services : 544,330 - 544,330
erating expenses - 1,656,485 - 1,656,485
s (11,027) 120,242 109,215
(11,027) - 120,242 109,215
(153,116) 1,723,483 1,570,367
Net assets, end of year $ (164,143) $ 1,843,725 $§ 1,679,582

The accompanying notes are an integral part of these financial statements.

-3-



AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
‘ STATEMENTS OF ACTIVITIES
YEAR ENDED JUNE 30, 2018

Revenues, gains and other support:
Membership dues
Annual meeting
Education and training
Contributions
Investment income, net
Advertising
Royalties
Grants
Presidential sites and libraries
Miscellaneous revenue
Sales of publications
Sales of labels
Total revenues, gains and other support

Operating expenses:
Program services:
Annual meeting
Education and training
Periodicals
Leadership and governance
Performance measures
Program development
Incremental standards
Total program services

Supporting
p services :
ng and program deve
pporting services
Change in n
Change in net assets'
Net assets, beginning of ye

Net assets, end of year

With Donor

Unrestricted Restrictions Total

$ - 599,572 § - 8
351,960 -

599,572
351,960
237,055
209,988
128,483

53,093
45,297
43,103
9,300
8,129
4,855
160

1,690,995

333,007
233,713
118,357
146,875

101,074

87,595
51,128

233,298 o -
218,663 - 218,663
109,062 - 109,062

24,339 - 24,339

233,298

1,041,749

585,362 ' - 585,362

1,627,111 - 1,627,111

(12,397) 76,281 63,884

. (12,397) 78,281 63,884

(140,719) 1,647,202 1,506,483

$ (153,116) $ 1,723,483 § 1,570,367

The ,accombanying notes are an integral part of these financial statements.
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AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
S STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2019 AND 2018

2019
Cash flows from operating activities:
Change in net assets $ 109,215
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Depreciation
Realized and unrealized gain on investments
Decrease (increase) in operating assets:
Accounts receivable
Prepaid expenses and deposits

, 8,005
37,420)

2018

$ 63,884

6.840
(38,902)

(72,393)
6,682)

Unconditional promises to give 600
Increase (decrease) in operating liabilities: :
Accounts payable and accrued expenses (13,769)
Unearned membership dues 9,295
Unearned revenue - other 48,288
Net cash provided by (used in) operating a (12,839)
Cash flows from investing activities:

Purchase of equipment - (11,764)
Purchase of investments _ (57,739) (91,320)
Proceeds from sale of investments 69,812 53,941
Net cash provided by (used i 12,073 (49,143)
Net increase (decrease) in cash and 317,16'2' (61,982)
128,484 190,466

$ 445646 $ 128484

The accompanying notes are an integral part of these financial statements.

-7-



NOTE 1 -

AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2019 AND 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General and Nature of Activities

American Association for State and Local Hrstory (the
1940 and incorporated under the laws of the D
as a not-for-profit organization. - The Associati
its members who preserve and interp
past more meaningful to all Ame
information and {raining througt
workshops, the development of pr
analysis of issues critical to the fie
individuals and organizations located thr

fAssociation”) was formed in
lumbia in November, 1944
leadership and support for
ory in order to make the

Financial Statement Presentation

The accompanying financial s | ‘on the accrual basis of
accounting in accordance principles generally accepted in the
United States of America. :

) transfer a liability in an orderly transaction between market
easurement date. Unrealized gains and losses, as well as
ation in the market value, are reflected in the accompanying

It is the Association’s policy to capitalize property and equipment with an original
cost over $1,000. Lesser amounts are expensed. Purchased property and
equipment is capitalized at cost. Property and equipment is depreciated using the
straight-line method over the estimated useful lives -of the assets, Wthh are
generally five years



NOTE1 -

AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences

The Association has accrued for vacation pay based on the employees’ leave
balance at the end of the fiscal year. Compen
leave have not been accrued since they.do n

Promises to Give

Contributions are recognized whe
Association that is, in substance, unc
the donor are reported as net asset
expire in the fiscal year in Wthh the con
restricted contributions are reported as incre et assets with donor
restrictions. When a restrictiol res, net a ith :donor restrictions are
reclassified to net assets withot strictions. Unconditional promises to give
which are due in future years ar ir net realizable value.

e restricted by
or restrictions it the restrictions
ecognized. All other donor-

Contributions

onor restriction unless specifically
e designated for future periods or
s are reported as net assets with donor
r Ifilled in the same time period the
he Association reports the support as net assets without

teer services is not reflected in the accompanying
nce it is not practicable to objectively determine the fair value

nt the difference“between amounts earned and amounts

4
Membershﬁ:)"Dues and Activities

Membership dues are recognized using the straight-line method over the
membership term. Unearned membership dues are shown as a current-fiability. -
The membership period is based upon a member’s anniversary date.



AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
'NOTES TO FINANCIAL STATEMENTS (CONTINUEDj
YEARS ENDED JUNE 30, 2019 AND 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Functional Aliocation of Expenses

other services have been
f, activities.  Accordingly,
nt, legal and professional
ave been allocated among
nt's estimates of the

The costs of providing the various programs. an
summarized on a functional basis in the s ;
certain costs, including salaries, tax j
fees, depreciation, telephone and inte
the programs and supporting serv
percentage of staff time incurred b

Income Taxes

The Assocna’aon is a not-for-profit orgamzatlo
income other than unrelated busmess lncom
Internal Revenue Code. The Associa

Accordingly, no provision for i
statements.

exempt from income taxes on .
ection 501(c)(3) of the
d.a private foundation.

accompanying financial

The Association ha idance ¢ ing the accounting for uncertainty in
income taxes ed 4 ncial statements. This guidance
prescribes am hat a tax position must meet before a
The minimum threshold is defined as a
Iy than not to be sustained upon examination by the
cluding resolution of any related appeals or litigation
| merits of the position. The tax benefit to be
'gest amount of benefit that is greater than fifty
pon ultimate settlement. This guidance must be
tax positions upon initial “adoption. - Adoption of this
0 impact on the Association’s financial statements. The
"t organization tax filings open to Internal Revenue Service
ee years after they are filed. There are no tax penalties or
e accompanying financial statements. The Assomatlon had no
ons at June 30, 2019.

The preparation of the financial statements requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

-10-



NOTE 1 -

AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FiNANCIiAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) -

Redesignations

When donors amend or clarify intent for
previous fiscal year, revisions are separately
within the statement of activities.

Reclassifications

Certain reclassifications have bee !
conform to the current year presentati
the results of operations as previously r.

Change in Accounting Principle

In August 2016, the FASB i
Presentation of Financial Sta
adopted the guidance an
presented. The new stan
financial statements:

e The unrestri b renamed net assets without donor
restrictions {

ASU 2016-14 Classifications

Without

Donor. - With Donor .
Restrictions  Restrictions Total
$ (153116) $ - $ (153,116)

: - 209,349 209,349
Permane, tly restricted - 1,514,134 = 1,514,134
Net assets as reported $ (153,116) $1,723,483 $ 1,570,367

-11-



AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Events Occurring After Reporting Date

The Association has evaluated events and transactions.that occurred after June 30,
2019, through the date of the issued financial stz ¢ .
financial statements were available
disclosure in the financial statements

NOTE2-  LIQUIDITY AND AVAILABILITY O

The Association’s financial assets tement of

Cash and cash equivalents
Restricted cash

Accounts receivabie curren
Short-term investments
Other investments approj

ject to donor or contractual restrictions that make them
nditures. Restricted cash is donor restricted for specific

on after they are received. Short-term investments
nt period; and the cash received used for general expenses.
14, the Association maintains a donor restricted endowment
s programs. The spending rate of the endowment is 5% of
‘average market value of the endowment. In the next 12

~ policy to sz
will be sold in

s"general expenditure‘s, liabilities, and other obligations come due.

-12-



AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

NOTE 3 - RESTITUTION PAYMENTS

The Association receives monthly restitution payments from a former employee and
her spouse. In March 2012, the Association’s former finance director and spouse
were arrested after a grand jury indicted thei _on charges of misappropriating
approximately $730,000. During March 2013, the £ ion was awarded $26,848
in restitution from former Finance Director W 's spouse, due in monthly
payments of $250 until the balance is: | May 2014, the Association
was awarded $712,976 in restitutio irector Wi dward, due

' corded in
Director

the financial statements for the rece
Woodward has been limited to her life
NOTE 4 - CASH AND CASH EQUIVALENTS
The Association maintains a b
at times, may exceed federally
any losses in the account. ;
any significant credit risk r
$96,849 deposited over th
NOTE5-  ACCOUNTS RECE!

d 2018 are summarized as foliows:

2019 2018

$ 89,848 -9 02,848

80,016 128,454

169,864 . 221,302

| | (27,531) (29,875)

Less allowance collectible amounts - (344) (12,333)

$ 141,989 $ 179,094

-13-



AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

NOTE 6 - ACCOUNTS RECEIVABLE (Continued)

The net amouhts are classified in the statements of financial position as follows:

2018

79,672 $ 116,120
62,974

Curr_ent portion
Non-current portion:

179,094
ccounts receivable collectible

resents the present value of
counted using a 3.25%
sed in all subsequent
ables as follows:

The current portion represents the face
within the next fiscal year. The non-current portl
amounts due after one year. The non-current porti
annual interest rate to estimate 4

2019 2018

18,503  $ 17,610

43,814. 45,364

62,317  $ 62,974

-14-



NOTE 6 -

AMERICAN ASSOCIATION FOR STATE AND LOCAI; HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

INVESTMENTS

Marketable securities are recorded at market value at June 30, 2019 and 2018, as
follows: ’
12018
Investments - substantially restrict
Treasury money market . 76,618 $ 74,627
Dividend appreciation index invest = / . 235,220
Wellington fund admiral sharesﬂ.x; ‘ A 1 ‘ § 1,254,055
IT investement grade fund shares 4,89 4474
500 index fund - admiral shares 155,107
$ 1,723,483

Restricted césh:

Treasury money market A 98,797  $ -
Short-term investmené%s. | v
inves $ 5122 $ -

2019 2018
n investments ‘ ~$> 137,437  $ 38,902
46,239 ' 89,581

$ 183676 $ = 128483

-15-



NOTE 7 -

AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

FAIR VALUE MEASUREMENTS

The Association uses fair value measurements to record fair value adjustments to
certain assets and liabilities and to determine fair. value:disclosures. In accordance
with the Fair Value Measurements and Dis > of FASB ASC, the fair
value of a financial instrument is the price;that: ceived to sell an asset or
paid to transfer a liability in an orderly.trs arket participants at the
measurement date. In accordance ssociation groups its
financial assets and liabilities ge ue. insa three level
valuation hierarchy for disclosure of Level 1 -
inputs for quoted market prices for ide five markets;
Level 2 — inputs include quoted marke .similar assets“and liabilities in
active markets and inputs that are observabl
3 — inputs that are unobservable and significan
June 30, 2019 and 2018, the Association did not assets measured with
Level 2 or Level 3 inputs.

Fair value of assets and liabi
and 2018 are as follows:

Significant
identical . Other Significant -
Assets/ + Observable = Unobservabie
‘ Liabilities Inputs inputs
-alr. Value (Level 1) (Level 2) (Level 3)
Endowment funds : e ) _ : : X

Cash and money. $ 76,618 $ 76,618 % - % -
Mutual funds 1,767,107 1,767,107 - ' -
98,797 98,797 '

wity investments 5,122 5,122 - -

$ 1947644 $ 1947644 $ - $ -

; % 74,627 $ 74,627 - $ -3 -

Mutual funds 1,648,856 1,648,856 - -

Total assets, at fair value $ 1,723483 $ 1,723483 $ - 3 : -

The Association does not measure any liabilities at fair value on a recurring basis.

-16-



NOTE 8 -

NOTE 9 -

AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30, 2019 and 2018:

2018
Office furniture and equipment 30,282
Computer equipment 31,487
Website development 89,850
o 151,619
Less accumulated depreciation (135,072)
16,547

Depreciation expense was $ “ r the yea‘rs ended June 30, 2019
and 2018, respectively. " ’ ;
UNEARNED REVENUE -

Unearned revenue g at June 30, 2019 and 2018:

: 2019 2018

Andrew W. Mellg $ 250,000 $ -
ting 207,208 90,097 -

: 28,125 45,250

17,950 14,820

17,040 - 18,177

Performance 6,900 . 805

Small Museum

hips S 5,888 6,098

s

$ 533111 § 175247

-17-



? | AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
' NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

NOTE 10 - RESTRICTIONS ON NET ASSETS

Net assets of the Association, and the nature of any restrictions, are made up of the
following at June 30, 2018 and 2018:

019 2018

Net assets without donor restrictions:

Undesignated 164,143) $ (153,116)

Net assets with donor restrictions:
Accumulated invesiment gains
Original donor-restricted gift amou

amounts required to be maintaine

209,349

perpetuity by donor 1,514,134
- $ 1723483
NOTE 11 - RETIREMENT PLAN £
The Association maintains au i "“ , mént plan. Employees with
two years of service “a‘nd o gible .to participate. If eligible

1e Association contributes 7.5% of
chers College Retirement Equities
‘ f an annuity and is fully vested to the
utlons by the Association amounted to $33,621 and $24,216
2019 and 2018, respectively.

covered salaries.
: Fund (“TIAA-

NOTE 12

lease, the ann
increasing by 3

| amount will be $44,500 payable in monthly instaliments,
lly. -Rent expense for the years ended June 30, 2019 and
and $42,815, respectively. Such expenses have been

2020 | o $ 43,200

2021 - | 44,172
2022 45495
2023 46,859
2024 11,801

$ 191,527

-18-



NOTE 13 -

NOTE 14 -

minimum anticipated fees are $256,430.

AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018

COMMITMENTS

Effective August 2017, the Association entered into an agreement for event space
for the annual meeting to be held in September 2020. Per the agreement, total

Effective May 2019, the Association en ed int ement for event space for
the annual meeting to be held in Septe ’
minimum anticipated fees are $11,
before the leased date, any amount ndable.
The Association has agreed to provide ce ices re to visitors
count programs under contracts with ‘ i

agreement.
included for the visitors count progr
amounted to $70,839 and $95

ENDOWMENT

further its programs. The
t funds. As required by generally
sociated with endowment funds,
ctors as endowments, are classified
e of donor-imposed restrictions.

essee effective July 1, 2007. The Association has
the Association to classify as net assets with donor
of donor-restricted gifts to the permanent
of subsequent donor-restricted gifts fo the
, and c) ‘accumulations (interest, dividends, capital gain/loss)
dowment made in accordance with the direction of the

king a determ atlon to appropriate or accumulate donor-restricted endowment

tion and preservation of the fund

rposes of the Association and the donor-restricted endowment fund
General economic conditions

The possibie effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Association

The investment policies of the Association
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NOTE 14 -

AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED JUNE 30, 2019 AND 2018
ENDOWMENT (CONTINUED)

Endowment net assets composition by type of fund is as follows at June 30, 2019:

Without Donior ~ With Donor
Restrictions Tota!

Donor-restricted

endowment fund $..1,843,725

Endowment net assets composition by typ 30, 2018:

Restrictiohs ) Total

Donor-restricted ‘ . _
endowment fund ‘ _ 2§ 1,723483 § 1,723,483

Changes in endowme ed June 30, 2019:

- With Donor _
Restrictions Total
$ - $:1723483 $ 1,723,483
' - 6,450 6,450
69,812 . 113,792 183,604
- (69,812) - (69,812)
Endowment net v "
end of year ) - % 1843725 $ 1,843,725
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AMERICAN ASSOCIATION FOR STATE AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS {CONTiNUED)
YEARS ENDED JUNE 30, 2019 AND 2018

NOTE 14- ENDOWMENT (CONTINUED)

Changes in endowment net assets for the year ended June 30, 2018:

Without Denor  With Donor

Endowment net assets,
beginning of year 1,647,202
Endowment contributions
investment return . : ‘ . 128,483
Endowment distributions (54,002)

Endowment net assets,

end of year o 3,483  $ 1,723,483

From time to time, the fair v d with individual donor-restricted
endowment funds may fall

Association to retain as a fund

d spending policies for endowment
ble stream of funding to programs

|n a manner that is infended to provide a real total
ment fees that is consistent with spendlng pohcy
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