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BLANKENSHIP

Independent Auditor’s Report

Board of Directors
Pet Community Center, Inc.

Opinion

We have audited the accompanying financial statements of Pet Community Center, Inc. (the Organization), which
comprise the statements of financial position as of December 31, 2021 and 2020, the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Organization. as of December 31, 2021 and 2020, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(GAAS). QOur responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Organization and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern within one year after the date that the financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts, and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.
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Blankenship CPA Group, PLLC
Brentwood, Tennessee
October 7, 2022
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Pet Community Center, Inc.
Statements of Financial Position
December 31, 2021 and 2020

2021 2020
Assets
Current assets
Cash $ 224,332 312,772
Restricted cash 4,192 30,300
Accounts receivable 67,496 1,819
Grants receivable 2,250 25,000
Contributions receivable, current portion 110,833 58,050
Inventory 51,730 79,004
Total current assets 460,833 506,945
Other assets
Property and equipment, net 91,795 98,427
Contributions receivable, net of current portion 419,167 25,000
Cash restricted for capital campaign 215,054 188,110
Security deposit 2,383 1,573
Total other assets 728,399 313,110
Total assets $ 1,189,232 820,055
Liabilities and Net Assets
Current liabilities
Accounts payable $ 8,603 15,250
Accrued expenses 65,946 53,981
Total current liabilities 74,549 69,231
PPP loan - 274,153
Total liabilities 74,549 343,384
Net assets
Without donor restrictions 365,437 200,211
With donor restrictions 749,246 276,460
Total net assets 1,114,683 476,671
Total liabilities and net assets $ 1,189,232 820,055

See notes to financial statements



LL9'9LY $  09¥'9L2 $ LL2'002 $ €89'VLL'L $ oavZ'6vL $  LEV'99E $
€15'L6Y oL¥'ZLe €0L'vLe 1/9'9/¥ 09%'9/2 L12'00¢
(zv8'vL) 050’65 (¢68'cL) 210'8€9 98/'2LY 922'591
19€'0€5"L - 19€'0€G'L 9/£'6€L"L - 9/€'6€L'L
rSLLEe - rSLLEe 291'ese - 291'€s2
z6€'L0L - 26’101 G66'SSL - G66'SSL
128'/6L'L - L28'L6L'L 6L2'0€€'L - 6L2'0€€E"L
G2s'sLs'L 05065 SL¥'95Y'L 88€'1/€'C 98/'2Ly 209'706'L
682’106 050’65 GET'8Y8 L6v'LLS L 98/'2Ly S0L'vr0'L
- (ost'z61) 0S¥'261 - (060°L¥L) 060'L7L
82S'C - 825'C ¥8¢'L - 78¢'L
G26'7e - §26'72 658'92 - 65892
25€9LL - 25€9LL 180'6YL - 180'61L
00S'L02 005'L02 - 186'68 186'68 -
000'0S 000'0S - G68'ceS G68'€2S -
086'LLS - 086'LLS 162'9¢2. - 16292/
02’809 - 0%2'809 168'658 - 168'658
G80'€6Y - G80'€6Y 6.5'S09 - 6/5'509
GSL'SLL $ - $ GSL'SLL $ 8LE'rSe $ - $ 8LE'rSe $
|eyol SUOI3d143S94 SuoIdI}SaI |eyol SUoI3d143Sd4 SUoId143SI
Jouop Yipa Jouop 1NoYiIpA Jouop Yy Jouop 1NoYlIAA
0202 L202

020¢ Pue |20 ‘L€ 49quieda papu3 siesA 8y} 404
SI1IAIDY JO 1UBWSLE]S
Ju] 433ud) flunwwo) 3194

SJUSWIS1E]S |eIDURUL) O} S910U 935

1eak Jo pus ‘syasse 19N
leak jo buluuibaq ‘syasse 19N

s}asse 1au ul abueyd

sasuadxa |e10|
buisiespun4
|edauab pue uswabeuely
Sa21M9s welboud
sasuadxy

SanuaAal |e30]
SanuUaAal Jayjo
pue uoddns dignd |e10]

SUOI}D143Sa WO} pases|al s}asse 19N

S9NUIA3J SNOBUR||AJSIN

SaNUaAAI puy-U|

S1uUaA8 |e1dads

syueln

ubredwes [eyded ‘suoinquiuod

suonesado ‘suonngliuod

sanuanay 4ay3Q pue Hoddng d1qnd

sanuanaJ weitboud |e1o]
sao1Mas Aue||puy

S9JIAIDS J91N3U pue Aeds
sanuanay weaboid



SJUSWIS1E]S |eIDURUL) O} S910U 935

9/£'6€L'L $ LSL'60Y $ a9lL'ese $ 966'SSL $ 6Lz'oce’L $

LY9'y 9ePY'E cll ree's Lzt sbuneaw pue [aAei|
189'L L6L'L 00€ 168 9619 suoneduNWWod pue suoyds|a|
S88'01L 2LE9 Evi'e 626'C ELS'y suonduasgns
189's¢ 189's¢ 189's¢ - - syuane |enads
986'L 19€ - 19¢€ 6L9°L $99) uonellsibay
L02'L 808 - 808 66¢€ JuswinIDay
144K % - - - 14610 % $9SUDDI| salqey
110'8¢ - - - 110'82 sasuadxa pue saljddns weiboid
962'C €26 €26 - €L€'L Buikdod pue Bunuig
L09'S 0192 9852 2 166'C buiddiys pue abejsod
L06'S €22's 12 961's 89 sasuadxe JaYi0
6969 eLe'e S06 L9€'C 169'¢ saiddns 9510
LL€'68 85082 - 85082 €LELY @dueusjulew pue sailjide]
76501 - - - 6501 uoneaidaqg
r€9'€E S09°CE - G09°ce 620l SODIAIDS }0BIIU0D)
€988l 989'¢ 88¢€'e 86¢ LLL'SL S99 pJED 1Ipald pue ueg
Sev - - - Sev asuadxa 1g99p peq
9/6'¢ 9€8'¢ Se's L6t oL Bunaexiew pue buisiuzApY
¥€9'8/¢2 - - - ¥€9'8/2 p|os spoob 40 150D
ceeaL’L $ 680'L6¢ $ esy'ele $ L£9'8. $ €€T'LL8 $ sasuadxa ||olhed
sasuadxa [eyol Buisiespung |[es3uab pue S3IINIDS
|eyoL jJuawabeuey weiboud

sas1n19s Bunaoddng

1202 'LE Jaquiada@ papul Jesj ays Jod
sasuadx3 |euoilduUNS JO JUBWLLIS
U] “49jua) fIlunwWwo) 334



SJUSWIS1E]S |eIDURUL) O} S910U 935

L9g'oes’t $ 14 w433 $ rsL'Lee $ z6€'LoL $ Leg'z6L'L  $

158'C 1S8 Ste 219 0007 sbuisaw pue [aael]
160°C 8cc’L 89¢ 096 €98 suolnedIuNWWod pue auoyds|a]
LLL'8 8cL’9 €0€C qe8'e €79'C suonduosgns
60172 60172 60172 - - syuane |enads
ger'L 192 - 192 9sLL $99) uonellsibay
€0€ - - - €0¢ JuswinIDay
885'8¢ - - - 885'8¢ $9SUDDI| salqey
9/€'¢€2 - - - 9/€'s? sasuadxa pue saijddns weibold
org'L 1G6 1S6 - 688 Buikdoo pue Bunulid
988y 129'L sl S8 652'€ buiddiys pue abejsod
S0¢'L 6909 19 2009 9€L’L sesuadxa JBYI0
25801 89 899 9l 89101 saijddns 23130
IrL'e6 8.8'L2 - 8/8'/¢ 89299 @dueusjulew pue sailjide]
L¥8'02 - - - 1¥8'02 uoneaidaqg
0¢¥'0¢ 0¢'o¢ 0¢L oL'62 - SOIIAISS 1DBIIUOD
6L0'7L 886'C €158C Sly L60°LL S99 pJED 1Ipald pue ueg

- - - - - asuadxa 1gap peg
LO¥'9 LOY'9 LO¥'9 - - Bunssew pue buisiuanpy
€/6'961 - - - €/6'961 p|os spoob 40 150D
06L'250°L  $ 626'Cee $ LOE'L6L $ 2e9'Le $ 192’628 $ sasuadxa ||olhed

sasuadxa [eyol Buisiespung |[es3uab pue S3IINIDS

|eyoL jJuawabeuey weiboud

s321A43s bunuoddng

0202 ‘L€ Joquiadaq papu3 Jeaj sy} 1o
sasuadx3 |euoilduUNS JO JUBWLLIS
U] “49jua) fIlunwWwo) 334



Pet Community Center, Inc.
Statements of Cash Flows
For the Years Ended December 31, 2021 and 2020

2021 2020
Cash and restricted cash, beginning of year $ 531,182 $ 321,704
Cash flows from operating activities
Change in net assets 638,012 (14,842)

Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:

Bad debt expense 495 -
Contributions for capital campaign (23,895) (16,950)
Depreciation 10,594 20,847
Change in:
Accounts receivable (66,172) 22,771
Grants receivable 22,750 -
Contributions receivable, net (446,950) (47,150)
Inventory 27,274 (23,836)
Security deposit (810) -
Accounts payable (6,647) (10,985)
Accrued expenses 11,965 (11,480)
Net cash provided (used) by operating activities 166,616 (81,625)

Cash flows from investing activities
Purchase of property and equipment (3,962) -

Cash flows from financing activities
Proceeds received from contributions

restricted for capital campaign 23,895 16,950
PPP loan forgiveness (274,153) 274,153
Net cash provided (used) by financing activities (250,258) 291,103

Net change in cash and restricted cash (87,604) 209,478
Cash and restricted cash, end of year $ 443,578 $ 531,182

Reconciliation to statements of financial position

Cash $ 224,332 $ 312,772
Restricted cash 4,192 30,300
Cash restricted for capital campaign 215,054 188,110

$ 443578 $ 531,182

See notes to financial statements 7



Pet Community Center, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2021 and 2020

Note 1. Organization and Nature of Activities

Pet Community Center, Inc. (the Organization) is a not-for-profit community service agency founded in March 2011.
The Organization's major programs include free and low-cost spay/neuter, pet wellness, and outreach services to
various private, not-for-profit, and government entities in Middle Tennessee. The spay/neuter program is designed
to address the issue of pet homelessness and shelter euthanasia in Middle Tennessee. The wellness clinic provides
low-cost, walk-in services for pets, including vaccines, and preventive medicine. The goal of the wellness clinic is to
provide preventive care that can reduce the number of pet owners relinquishing their pets to a shelter due to lack
of access to affordable pet care. The wellness clinic also serves as an outreach program to share information about
spay/neuter with pet owners. The Organization also offers several outreach programs that make spay/neuter
surgery, pet food, and medical care and supplies more affordable and accessible to animals and families throughout
Davidson County.

Note 2. Summary of Significant Accounting Policies

Basis of Accounting
The financial statements of the Organization have been prepared using the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (US GAAP).

Basis of Presentation

The financial statements of the Organization have been prepared in accordance with US GAAP, which requires the
Organization to report information regarding its financial position and activities according to the following net asset
classifications:

Net assets without donor restrictions — Net assets that are not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the Organization. These net assets may be
used at the discretion of the Organization's management and the board of directors.

Net assets with donor restrictions — Net assets subject to stipulations imposed by donors and grantors. Some
donor restrictions are temporary in nature; those restrictions will be met by actions of the Organization or by the
passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be
maintained in perpetuity.

Donor-restricted contributions are reported as increases in net assets with donor restrictions. When a restriction
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions in
the statements of activities.

Use of Estimates
The preparation of the financial statements in conformity with US GAAP requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Cash and Restricted Cash
Cash and restricted cash consists principally of checking and savings account balances with financial institutions.



Pet Community Center, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2021 and 2020

Note 2. Summary of Significant Accounting Policies

Accounts Receivable
Accounts receivable are stated at unpaid balances. Receivables are written off in the period in which management
deems the balance to be uncollectible. The Organization expects to fully collect these items; therefore no allowance.

Contributions and Grants Receivable

Contributions and grants receivable represent the unconditional promises to give unless specifically restricted by
the donor. The Organization has evaluated the allowance for uncollectible contributions and the discount to net
present value and determined the estimated amounts are not material to the financial statements.

Inventory
Inventories, representing surgical supplies, vaccinations, and medicine, are stated at the lower-of-cost or net
realizable value determined by the first-in, first-out method.

Property and Equipment

Equipment, furniture, vehicles, and leasehold improvements purchased in excess of $500 are capitalized and stated
at acquisition cost or at estimated fair value at the time of the gift, if donated. If donors stipulate how long the
assets must be used, the contributions are recorded as net assets with donor restrictions. In the absence of such
stipulations, contributions of property and equipment are recorded as net assets without donor restrictions.

Depreciation of property and equipment is calculated by the straight-line method over estimated useful lives which
range from three to five years.

Impairment of Long-lived Assets

The Organization reviews long-lived assets for impairment whenever events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable. Recoverability of assets to be held and used is
measured by a comparison of the carrying amount of an asset to future net cash flows expected to be generated
by the asset. If such assets are considered to be impaired, the impairment to be recognized is measured by the
amount by which the carrying amount of the assets exceeds the fair value of the assets. Assets to be disposed of
are reported at the lower of the carrying amount or fair value less costs to sell. There were no impairment charges
recognized during the years ended December 31, 2021 and 2020.

Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions. Donor-restricted contributions are
reported as an increase in net assets with donor restrictions, depending on the nature of restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets
with donor restrictions are reported in the statements of activities as net assets released in satisfaction of restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. Contributions with donor-
imposed stipulations regarding how long the contributed assets must be used are recorded as net assets with donor
restrictions; otherwise, the contributions are recorded as net assets without donor restrictions.



Pet Community Center, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2021 and 2020

Note 2. Summary of Significant Accounting Policies

Donated Goods and Services

Donated services are recognized if they create or enhance nonfinancial assets or the donated service requires
specialized skills, was performed by a donor who possesses such skills, and would have been purchased by the
Organization if not donated. Such services are recognized at estimated fair value as support and expense in the
period the services were performed.

A number of unpaid volunteers have made significant contributions of their time to assist the Organization in
implementing various programs. The value of contributed time is not reflected in these financial statements in
accordance with US GAAP.

Income Taxes

The Organization is exempt from income tax under Internal Revenue Code (IRC) section 501(c)(3), though it is subject
to tax on income unrelated to its exempt purpose, unless that income is otherwise excluded by the IRC. The
Organization has processes presently in place to ensure the maintenance of its tax-exempt status; to identify and
report unrelated income; to determine its filing and tax obligations in jurisdictions for which it has nexus; and to
identify and evaluate other matters that may be considered tax positions. The Organization has determined that
there are no material uncertain tax positions that require recognition or disclosure in the financial statements.

Advertising and marketing
Advertising and marketing are expensed as incurred. Total advertising and marketing expense for the years ended
December 31, 2021 and 2020 was $3,976 and $6,401, respectively.

Functional Expenses
Expenses that can be directly attributed to a particular function are charged to that function. Certain costs have
been allocated among more than one program or activity based on objectively evaluated financial and non-financial

data or reasonable subjective methods determined by management.

The expenses that are allocated include the following:

Method of allocation

Advertising and marketing Time and effort
Bank and credit card fees Time and effort
Contract services Time and effort
Depreciation Square footage
Facilities and maintenance Square footage
Office supplies Time and effort
Other expenses Time and effort
Payroll expenses Time and effort
Postage and shipping Time and effort
Printing and copying Time and effort
Recruitment Time and effort
Subscriptions Time and effort
Telephone and communications Time and effort
Travel and meetings Time and effort

10



Pet Community Center, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2021 and 2020

Note 2. Summary of Significant Accounting Policies

PPP Loan

On January 30, 2020, the World Health Organization declared the COVID-19 outbreak a “Public Health Emergency
of International Concern” and on March 11, 2020, declared it to be a pandemic. The Organization received a loan in
accordance with the Paycheck Protection Program (PPP) section of the Coronavirus Aid, Relief, and Economic
Security Act (the CARES Act). US GAAP provides organizations with two alternatives for reporting the loan and any
future forgiveness: 1) proceeds can be treated as debt and future forgiveness recognized as income when the loan
or any portion thereof is formally discharged; or 2) proceeds can be treated as a conditional contribution where
they recognize a refundable advance and derecognize the liability, and recognize income, as the conditions for
forgiveness are substantially met or explicitly waived. The Organization has elected to treat the PPP loan as a
conditional contribution.

Note 3. Availability and Liquidity

The following represents the Organization’s financial assets at December 31:

2021 2020
Financial assets
Cash and restricted cash $ 443,578 $ 531,182
Accounts receivable 67,496 1,819
Grants receivable 2,250 25,000
Contributions receivable, net 530,000 83,050
Total financial assets 1,043,324 641,051
Less amounts not available to be used within one year
Net assets with donor restrictions 749,246 276,460
Less net assets with purpose restrictions to be met
in less than a year (4,192) (55,300)
745,054 221,160
Financial assets available to meet cash needs for general
expenditures over the next 12 months $ 298,270 $ 419,891

The Organization's goal is generally to maintain financial assets to meet 90 days of operating expenses. As part of
its liquidity plan, excess cash is placed in a money market account.

Note 4. Contributions Receivable

Contributions receivable consist of the following:

2021 2020
Less than one year $ 110,833 $ 58,050
Over one year 419,167 25,000

$ 530,000 $ 83,050

11



Pet Community Center, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2021 and 2020

Note 5. Property and Equipment

Property and equipment consist of the following:

2021 2020
Clinic equipment $ 186,880 $ 186,292
Leasehold improvements 38,766 38,766
Office furniture and equipment 4,957 4,957
Vehicles 111,881 111,881
342,484 341,896
Less: accumulated depreciation (250,689) (243,469)
$ 91,795 $ 98,427
Note 6. Accrued Expenses
Accrued expenses consist of the following:
2021 2020
Credit card payable $ 22,419 $ 12,734
Payroll taxes and benefits payable 1,990 1,407
Accrued payroll 41,537 39,840
$ 65,946 $ 53,981
Note 7. Net Assets with Donor Restrictions
Net assets with donor restrictions consist of the following:
2021 2020
Spay/neuter/various surgeries $ 4,192 $ 17,800
General programs - 12,500
Wellness - 25,000
Capital campaign 745,054 221,160
$ 749,246 $ 276,460

Note 8. Operating Leases

The Organization leases various office space and storage units. The office lease was renewed in December 2021 and
runs through March 2023. The storage leases are currently on a monthly basis. The future minimum lease payments
under the office space agreement are as follows:

Year ended
December 31,
2022 $ 25,788
2023 6,447
Total $ 32,235

12



Pet Community Center, Inc.
Notes to Financial Statements
For the Years Ended December 31, 2021 and 2020

Note 8. Operating Leases

Rent expense for 2021 and 2020 was $78,454 and $74,454, respectively, and is included in facilities and maintenance
costs on the statements of functional expenses.

Note 9. Concentrations
As of December 31, 2021 and 2020, approximately 93% and 91% of accounts, grants, and contributions receivable
were receivable from two and three contributors, respectively.

Note 10. Retirement Plan

Effective February 1, 2019, the Organization established a 403(b) retirement plan eligible to certain tax-exempt
organizations under IRC section 501(c)(3). All eligible employees are allowed to participate in the plan as of their
employment commencement date (the universal availability rule). An employer may, but is not required to,
contribute to the 403(b) plan for employees. As of December 31, 2021, the Organization has not contributed to the
plan.

Note 11. PPP Loan

On April 15, 2020, the Organization received a loan in the amount of $274,153 in accordance with the PPP section
of the CARES Act. The Organization has elected to treat the PPP loan as a conditional contribution in the financial
statements in 2021.

On June 25, 2021, the Organization received full forgiveness of the loan and recognized contribution revenue in the
amount of $274,153 on the statement of activities for 2021.

Note 12. Subsequent Events

Management has evaluated subsequent events through October 7, 2022, the date on which the financial statements
were available for issuance.
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