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BELLENFANT + MILES, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Urban Housing Solutions, Inc.
Nashville, Tennessee

Report on the Financial Statements

We have andited the accompanying financial statements of Urban Housing Sohitions, Inc. which comprise the

statements of financial position as of December 31, 2013 and 2012, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

Muanagement’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial stateménts based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s infernal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Urban Housing Solutions, Inc. as of December 31, 2013 and 2012, and the changes in its net assets

and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
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Other Matters
Qther Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of program services revenues and expenses for 2013 and 2012 are presented for purposes of
additional analysis and are not a required part of the financial statements. The accompanying schedule of
expenditures of federal and state awards, as required by Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, is presented for purposes of additicnal
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statemenis. The information has been subjected to the auditing procedures applied inthe
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with auditing standards
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generally accepied in the United States of America. In our opinion, the information is fairly stated, in all

material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 15,2014 on our
consideration of Urban Housing Solutions, Inc.’s internal control over financial reporting and on our tesis of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internat control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Urban Housing Selutions, Inc.’s internal control over financial
reporting and compliance.

€ Andly, fercr

July 15,2014




URBAN HOUSING SOLUTIONS, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2013 AND 2012

ASSETS
2013 2012
Cash 5 689,423 $ 1,385,486
Restricted cash:
Tenant security deposits 146,994 150,516
Repiacement reserves 185,439 188,837
Accounts receivable:
Grants 167,982 155,969
Consortizm Agreement - 951,678
Tenants, net of doubtful accounts 133,950 191,851
Other 19,906 39,984
Due from Mercury Court Apartments, L.P 45,932 9,295
Prepaid expenses, deposits and other 50,346 8.000
Investment in Mercury Court Apartments, LP 70,000 70,000
Property and equipment - net of accomulated depreciation 29,251,612 28,598,199
Loan closing costs, net of accumulated amortization of
$ 131,281 and $ 101,453 for 2013 and 2012. 74,595 108,288
TOTAL ASSETS $ 30,840,179 $ 31,858,103
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expenses 5 487,922 $ 026,947
Accrued payments in lieu of tax (PILOT) and property taxes payable 11,744 13,258
Tenant security deposits 181,821 182,274
Unearned revenue 21,595 38,657
Notes payable 7,947,552 8,486,904
TOTAL LIABILITIES 8,650,634 9,648,040
NET ASSETS
Unrestricted:
Undesignated 874,807 2,098,627
Property and equipment 21,304,060 20,111,295
Total unrestricied 22,178,867 22,209,922
Temporarily restricted 10,678 141
TOTAL NET ASSETS 22,189,545 22,210,063
TOTAL LIABILITIES AND NET ASSETS $ 30,840,179 $ 31,858,103

The accompanying notes are an integral part of these financial statements.
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URBAN HOUSING SOLUTIONS, INC.

STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2013 AND 2012

SUPPORT AND REVENUES
Public Support:
Individual and corporate gifis
Grants;
Government
Foundation
Other
Consortium Agreement

Total public support

Revenues:

Rental income

Laundry and vending machine income

[nvestment income

Developer fees

insurance proceeds

Management fees

Miscellaneous

Freedom recovery

Special events )

Net assets released from restrictions:
Satisfaction of time and purpose
resirictions

TOTAL SUPPORT AND REVENUES

EXPENSES
Program services:
Rental projects
Resident support programs

Total program services

Supporting services:
Management and general

TOTAL EXPENSES

CHANGE IN NET ASSETS
NET ASSETS - BEGINNING OF YEAR

NET ASSETS - END OF YEAR

2013 2012
TEMPORARILY TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL UNRESTRICTED RESTRICTED TOTAL
$ 67,722 $ 10,537 % 78259 § 25595 % 141 S 25,736
§30,971 - 30,971 647,922 - 647,922
85,172 - 85,172 94,300 - 94,800
64,044 - 64,044 26,548 . 26,548
463,109 - 463,109 3,361,811 - 3,361,811
1,511,018 10,537 1,521,555 4,156,676 i4i 4,156,817
3,848,071 - 3,848,071 3,652,650 - 3,652,650
39,353 - 39,353 28,949 - 28,949
2,062 - 2,062 1,626 - 1,626
24,363 - 24,363 269,061 - 269,061
55,430 - 55,430 113,341 - 113,341
9,356 - 9,356 9,333 - 9,333
76,568 - 76,568 63,606 - 63,606
10,502 - 10,502 10,178 - 10,178
- . - 41,250 - 41,250
- - - 30,665 (30,665) -
5,576,723 10,537 5,587,260 8,379,335 (30,524 8,348,811
3,972,485 - 3,072,485 3,795,724 - 3,795,724
1,514,605 - 1,514,605 1,171,341 - 1,171,341
5,487,090 - 5,487,090 4,967,065 - 4,967,065
120,688 - 120,688 232,836 - 232,836
5,607,778 - 5,607,778 5,199,501 - 5,199,901
(31,055) 10,537 (20,518) 3,179,434 (30,524) 3,148,910
22,209,922 141 22,210,063 19,030,488 30,665 19,061,153
$ 22,178,867 $ 10,678 8§ 22,189,545  §22209922 § 141§ 22,210,063

The accompanying notes are an integral part of these financial statements.
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Payroll and refated expenses
Advertising

Conltract services
Insurance

Interest

Legal and professional
Miscellancous

Printing and postage
Repairs and maintenance
Social program funds
Supplies

Taxes and Heenses
Telephone

Travel

Utilities

TOTAL FUNCTIONAL EXPENSES
BEFORE DEPRECIATION AND
AMORTIZATION

Depreciation and amortization

TOTAL FUNCTIONAL EXPENSES

URBAN HOUSING SOLUTIONS, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2013

SUPPORTING
PROGRAM SERVICES SERVYICES
RESIDENT MANAGEMENT
RENTAL SUPPORT AND
PROJECTS PROGRAMS TOTAL GENERAL TOTAL
3 847,291 8 614,646 $ 1,461,937 $ 76,981 $ 1,538,918
338 30 368 550 918
662,247 32,518 694,765 - 694,765
204,920 90,943 295,863 1,170 297,033
19,085 - 19,085 - 19,085
6,851 8,603 15,454 17,103 32,557
52,843 9,122 61,965 4,024 65,989
7,333 4,607 11,940 780 12,720
235,511 22,209 257,720 75 257,795
447 35344 35,791 - 35,791
9,690 3,677 13,367 1,066 14,433
132,447 66,317 198,764 1,345 200,109
24,344 10,928 35,272 608 35,880
35,616 18,644 54,260 6,013 60,273
720,539 38,788 759,327 - 759,327
2,959,502 956,376 3,915,878 109,715 4,025,593
1,012,983 558,229 1,571,212 10,973 1,582,185
$ 3,972,485 $ 1,514,605 $ 5,487,090 5 120,688 § 5,607,778

The accompanying notes are an integeal part of these financial statements.
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Payroll and related expenses
Advertising

Contract services
Insurance

Interest

Legal and professional
Miscellaneous

Printing and postage
Repairs and maintenance
Social program funds
Special events

Supplies

Taxes and licenses
Telephone

Travel

Utilities

TOTAL FUNCTIONAL EXPENSES
BEFORE DEPRECIATION AND
AMORTIZATION

Depreciation and amortization

TOTAL FUNCTIONAL EXPENSES

URBAN HOUSING SOLUTIONS, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2012

SUPPORTING

PROGRAM SERVICES SERVICES

RESIDENT MANAGEMENT

RENTAL SUPPORT AND

PROJECTS PROGRAMS TOTAL GENERAL TOTAL
$ 869515 § 643,162 § 1,512,677 $ 130,059  § 1,642,736
- - - 1,494 1,494
504,043 10,830 514,873 - 514,873
154,517 72,348 227,365 2,422 229,787
98,015 - 98,015 - 98,015
4,527 2,921 7,448 18,911 26,359
4,940 4,977 9,917 19,778 29,695
6,258 3,039 9,297 831 10,128
198,520 11,222 209,742 239 209,981
59,445 16,374 75,819 112 75,931
- - . 41,251 41,251
14,394 6,592 20,986 2,331 23,317
124,468 41,356 165,824 892 166,716
22,055 11,175 33,230 1,108 34,338
38,751 15,606 54,357 3,511 57,868
701,789 16,773 718,562 - 718,562
2,801,237 856,875 3,658,112 222,939 3,881,051
994,487 314,466 1,308,953 9,897 1,318,850
$ 3795724 8§ 1,171,341 $ 4967065 § 232,836  § 5,199,901

The accompanying notes are an integral part of these financial statements.
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URBAN HOUSING SOLUTIONS

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31. 2013 AND 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets:
Adjustments to reconcile change in net asseis to net
cash provided (used) by operating activities:
Depreciation and amortization

(IHCT&&SE) decrease in:
Restricted deposits
Accounts receivable:
Grants
Consortium agreement
Tenants
Other
Other assets
Increase (decrease) in:
Accounts payable and accrued expenses
Tenant security deposits payable
Unearned revenue
Accrued payments in lieu of tax (PILOT) and property taxes payable
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Book value of closing costs
Purchase of property and equipment
Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Loan closing costs incurred
Proceeds from notes payable
Principal payments on notes payable
Net cash (used) provided by financing activities

NET INCREASE (DECREASE) IN CASH
CASH - BEGINNING OF YEAR
CASH - END OF YEAR

Supplemental Information:

Interest expense of $19,085 was paid in 2013 and $98,015 in 2012,

Closing costs of $50,902 were capitalized during 2012 and added to principal of notes payable.

The accompanying notes are an integral part of these financial statements.
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2013 2012
$ (20,518)  § 3,148,910
1,582,183 1,318,850
2,920 194,586
(12,013) (36,490)
951,678 (817,241)
57,901 (93,194)
20,078 (19,079)
(78,983) 36,128
(439,025) 757,867
(453) 17,936
(17,062) (9,760)
(1,514) (243,510)
2,045,194 4,255,003
3,868 -
(2,205,773) (4,053,747)
(2,201,905) (4,053,747)
- (50,902)
N 2,345,000
(539,352) (1,793,998)
(539,352) 500,100
(696,063) 701,356
1,385,486 684,130
$ 689,423 $ 1,385,486




URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2013 AND 2012

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Organization and Purpose:

Urban Housing Solutions, Inc. ("UHS") was founded in 1991 as a Tennessee not-for-profit
corporation. UHS provides affordable rental housing and social services for low-income residents
of Nashville, primarily those with special needs.

Basis of Presentation:

UHS prepares its financial statements and maintains its financial accounting records on the accrual
hacic Af arrAanntine Rovanneg are rppnm’n?ﬁd WhP!’l FﬂTT'IPd ﬂnd exnenQBq are I‘ECOQ]’HZEd When
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mncurred.

Financial statement presentation follows the requirements of the Financial Accounting Standards
Board (FASB) Accounting Standards Codification Topic related to Presentation of Financial
Statements of Not-for-Profit Organizations. Under the FASB Accounting Standards Codification,
UHS is required to report information regarding its financial position and activities according to
three classes of net assets; unrestricted net assets, temporarily restricted net assets, and permanently

restricted net assets.
Unrestricted net assets - Net assets that are not subject to donor-imposed
stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed
stipulations that may or will be met, either by actions of UHS and/or the
passage of time. When a restriction expires, temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions. UHS had temporarily
restricted net assets of $10,678 and $141, for the years ended December 31,
2013 and 2012, respectively.

Permanently restricted net assets - Net assets subject to donor-imposed
stipulations that may be maintained permanently by UHS. Generally donors
of these assets permit UHS to use all or part of the income earned for general
or specific purposes. UHS had no permanently restricted net assets for the
years ended December 31, 2013 and 2012, respectively.

Contributions and support:

Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence and/or nature of any donor restrictions.

Contributions are considered to be available for unrestricted use unless specifically restricted by the
donor. Amounts received that are restricted by the donor for future periods or for specific purposes
are reported as temporarily restricted or permanently restricted support that increases those net
asset classes. When a restriction is fulfilled (that is, when a stipulated time restriction ends or
purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted
and reported in the Statement of Activities as net assets released from restrictions. However, if a
restriction is fulfilled in the same time period in which the contribution is received, the support is
reported as unrestricted.

-10-



URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - continued

Contributions and support - continued

UHS also receives grant revenue from various federal, state and local agencies, principally from the
1J.8. Department of Housing and Urban Development and the Metropolitan Development and
Housing Agency. Grant revenue is recognized in the period a liability is incurred for eligible
expenditures under the terms of the grant. Grant funds received prior to recognition are recorded

initially as deferred revenue.

UHS reports any gifts of equipment or materials as unrestricted support unless explicit donor
restrictions specify how the asscts must be used. Gifis of long-lived assets with explicit restrictions
as to how the assets are to be used or funds restricted for the acquisition of long-lived assets are
reported as restricted support. Expirations of donor restrictions are recognized when the donated or
acquired fong-lived assets are placed in service.

Income taxes

UHS has been determined by the Internal Revenue Service to be exempt from federal income tax
under section 501(c)(3) of the Internal Revenue Code. Accordingly, the financial statements do
not reflect a provision for income taxes.

UHS has evaluated its tax position in accordance with the Codification Standard relating to
Accounting for Uncertainty in Income Taxes. UHS believes that it has taken no uncertain tax
positions. The Organization files U.S. Federal Form 990 - Return of Organization Exempt from
Income Tax. The Organization's returns for those years prior to calendar year 2010 are no longer
open for examination.

Property and equipment

Property and equipment with a cost above $500 are recorded at acquisition costs, or estimated fair
market value if donated, and are depreciated using the straight-line method over their estimated
useful lives of three to ten years for furniture and equipment and fifteen to thirty years for buildings
and improvements.

Program and supporting services

The following program and supporting services are included in the accompanying financial
statements.

-11-




URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - continued
Program and supporting services - continued

Rental projects:

L ~l oo

Mercury Couris - provides 164 units of housing for formerly homeless and low-income
adults, as well as access to the agency's shuttle service, on-site classes, service coordination,
and health advocacy.

Rex Courts - provides 96 units of housing for low-income indivi
Greentree Terrace - provides 56 units of housing for low-income individuals and families.

Hope Terrace (formerly known as Centennial Commons), Crown Courts, and Vultee
Gardens - three properties that provide a total of 65 housing units for low-income individuals
and families who are homeless and in recovery from drug and alcohol addiction. UHS's
Journeys of Hope program provides supportive services for these residents.

Fisk Court - provides 18 units of affordable housing for low-income homeless adults.

Russell Street - provides 11 units of affordable rental housing for low-income individuals and
families living with mental illness.

Shelby Courtyards - provides 11 units of housing for low-income adults and families.

River Terrace - provides 20 units of housing for low-income adults and families.

Village Place - provides 69 units of housing for low-income adults and families.
Eastwood Courts - provide 61 units of housing for low-income adults and families.

Mercury North - provides 32 units of housing for low-income, homeless adults and families.

Lindsley - provides dorm-style housing for the Building Lives program. Completed in early
2010.

Porter East - provides apartments for low-income adults and families, as well as space for a
variety of small commercial enterprises. Phase I construction was completed in early 2011.
Phase II construction was completed in late 2012,

Neely Meadows - provides 148 units of housing for low-to-moderate income individuals and
families.

Neighborhood Stabilization Program II - Thirteen properties, which were purchased to
rehabilitate the neighborhoods in the Nashville area, including a total of 131 residential units
for lower income adults and families. At December 31, 2013, twelve of the properties were
completed. The remaining property was completed in February 2014.

-12-
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URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - continued

Resident support programs:

Service Coordinator Program - provides the social work staff that is essential to
assess and assist the formerly homeless residents of Fisk Court and Mercury Courts.
Service coordinators provide referrals to community services, and assist residents in
obtaining employment.

Journeys of Hope Program - provides addiction recovery services to residents
living in 65 units of housing in three different properties - Vuliee Gardens, Crown
Courts, and Hope Terrace. In addition to weekly group meetings and regular drug
testing, residents also have access to a full-time addictions specialist,

Client Fund Program - provides direct financial assistance to residents in order to
meet their transportation, healthcare, or other emergency needs. The fund covers
the cost of the resident shuitle, bus passes, medical and dental co-pays, food, and
basic starter houschold supplies for many of the agency's formerly homeless
residents.

Health Matters - offers a full-time health advocate, health-related workshops, and
semiannual health fairs for UHS residents - primarily to those living at Mercury
Courts and The Park. The program helps to connect residents to primary care
physicians, insurance and prescription assistance programs, and wellness programs
in order to reduce dependency on emergency services and improve health
outcomes,

HOPWA (Housing Opportunities for Persons with AIDS) - provides subsidized
rent and case management for UHS residents living with HIV/AIDS.

Permanent Supportive Housing Program - provides subsidized rent and case

management services for people who are homeless and disabled.

SOAR Supportive Housing Program - provides subsidized rent and supportive
services for people who have applied for 881/SSD1 through the SOAR process.

Transitional Supportive Housing Program - provides up to 24 months of
subsidized rent and case management for people who are homeless.

Management and general - includes the functions necessary to ensure an adequate
working environment and costs not identifiable with a single program or fund-raising
activity. Includes costs associated with providing coordination and articulation of
UHS's program strategy, business management, general record keeping, budgeting and
related purposes.

Allocation of functional expenses

Expenses that can be directly attributed to a particular function are charged to that
function. Certain costs have been allocated among more than one program or activity
benefited based on objectively evaluated financial and nonfinancial data or reasonable
subjective methods determined by management.
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URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - continued

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting peried. Actual resuits could differ from those estimates.

Allowance for uncollectible accounts/bad debts

At the end of each year, management reviews accounts receivable in detail and writes off any
account that is deemed uncollectible. Based on assessment of specific accounts and historical
collection experience of rental income, an allowance for uncollectible accounts was considered to
be 20% of total balance as of December 31, 2013 and 2012, which was $33,487 and $47,962,

respectively.

GRANTS RECEIVABLE

Grants receivable consists of receivables from programs funded by the U.S. Department of Housing
and Urban Development ("HUD"), the Metropolitan Development and Housing Agency ("MDHA")
and the Tennessee Department of Health. Financial activities of those programs are summarized in
the schedule of expenditures of federal awards.

PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31:

2013 2012
Land $ 4,232,649 $ 4,232,649
Building and improvements 31,153,958 29,369,243
Furniture and equipment 2,893,985 2,472,927
38,280,592 36,074,819
Less accumulated depreciation (9,028,980) (7,476,621)

$ 29,251,612 $ 28,598,198

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following methods and assumptions were used by UHS in estimating its fair value disclosures
for financial instruments:

Cash, cash equivalents, investments, accounts receivable, prepaid
expenses, accounts payables, unearned revenue and accrued expenses:
The carrying amounts reported in the statement of financial position
approximate fair values because of the short maturities of those
instruments.

-14-




URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

5. NOTES PAYABLE

[ ]
-
famrd
[#¥]
b
=1
—
~

Notes payable consist of the following at December 31:

o

Mortgage payabie - Pinnacie Bank (4.25%);, payabie in
monthly installments of $552 beginning October 2008
through September 2018; secured by real estate at Mercury
Counrts. $ 28,380 § 33,653

Note payable - Renasant Bank (prime rate less 4.00%);
payable in monthly principal and interest payments of $3,439
beginning November 2011, final balloon payment for balance
due QOctober 2016; secured by real estate. 737,661 778,931

Note payable - Pinnacle (index rate less 4.00%); payable in
monthly principal and interest payments of $1,958, beginning
October 2011; final balloon payment for balance due October
2016; secured by real estate. 417,125 440,625

Note payable - Pinnacle Bank (index rate - 4%); payable in
monthly principal and interest payment of $5,363 beginning
of October 2008, final balloon payment for the balance due
August 2017; secured by real estate at Mercury Courts. 879,579 043,938

Note payable - Regions Bank (3.50%); payable in monthly
principal and interest payment of $5,751 beginning March
2010, final balloon payment for balance due August 2021;
secured by real estate, 455,637 507,738

Note payable - Bank of TN (prime rate - 4%), payable in
monthly principal payment of $7,640 plus interest beginning
February 2011, final balloon payment for balance due January
2026; secured by real estate. 1,099,960 1,191,640

Note payable - Bank of TN (prime rate - 4%); payable in
monthly principal payment of $6,390 plus interest beginning
February 2011, final balloon payment for balance due January
2026; secured by real estate. 919,960 996,640

-15-




URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

5. NOTES PAYABLE - continued

tJ
ok
w

2012

Note payable - Pinnacle (index rate - 4%); payable in monthly
principal and inierest payment of $7,095 beginning February
2010, then $8,625 beginning February 2011, final balloon

payment for balance due August 2017; secured by real estate. 1,163,598 1,248,739

Note payable - Truxton Trust (prime rate - 4%); payable in
monthly principal payment of $1,334 plus interest, beginning
February 2013, final balloon payment for balance due January
2018; secured by real estate. 303,992 320,000

Note payable - Truxton Trust (prime rate - 4%); payable in
monthly principal payment of $4,167 plus interest, beginning
February 2013, final balloon payment for balance due January
2018; secured by real estate. 949,996 1,000,000

Note payable - Truxton Trust (prime rate - 4%); payabie in
interest only payments beginning February 2013 through July
2014. Monthly principle payment of $3,241 plus interest,
beginning August 2014; final balloon payment for balance
due January 2018; secured by real estate. 525,000 525,000

Note payable - Truxton Trust (prime rate - 4%); payable in
monthly principal payment of $2,778 plus interest, beginning
February 2013, final balloon payment for balance due January
2018; secured by real estate. 466,664 500,000

Total Notes Payable $7947,552 $§ 8,486,904

Annual principal maturitics of notes payable as of December 31 are as follows:

2014 $ 500,618
2015 526,894
2016 1,544,596
2017 2,080,642
2018 1,950,571
2019 and thereafter 1,344,231
57,947,552

Interest expense of $19,085 was paid in 2013 and $98,015 in 2012.
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URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

6. CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject UHS to concentrations of credit risk consist principally
of grants and tenant accounts receivable. Tenant accounts receivable are widely dispersed to mitigate
credit risk. Grants receivable represent concentrations of credit risk to the extent they are receivable
from concentrated sources.

UHS maintains deposit accounts with four financial institutions whose accounts are insured by the
Federal Deposit Insurance Corporation up to $250,000 each. Excess uninsured balances of UHS

approximated $47,646 in 2013 and $790,455 in 2012. In management's opinion, the risk is mitigated
by the use of high quality financial institutions.

7. TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets consist of the following at December 31:

2013 2012

Foundation grants for tenant assistance and technology $ 10,678  $ 141

8. COMMITMENTS AND CONTINGENCIES

Federal and State Grants

UHS received federal, state and local grants for specific purposes that are subject to review and audit
by the grantor agencies. Although such audits could result in disallowances of expenditures,
management believes that any required reimbursements would not be significant. Accordingly, no
provision has been made for any potential reimbursements to the grantor.

9, ACCRUED PAYMENTS IN LIEU OF TAXES (PILOT)

UHS is not required to pay property taxes on several of its properties that have been granted property
tax exempt status. Under this exempt status, UHS is required to make a payment in lieu of taxes
(PILOT) to the city and county.

The Metropolitan Counci! approved the formula for calculating PILOT payments to be 25% of the
normal property taxes. Accrued PILOT has been recorded as a liability in the amount of 511,744 and
$13,258 for the years ended December 31, 2013 and 2012, respectively. PILOT expenses were
$37,007 and $41,474 for the years ended December 31, 2013 and 2012, respectively.
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13.

URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

CONSORTIUM AGREEMENT

UHS is a consortium member with Metropolitan Development and Housing Agency (MDHA) to
implement the Neighborhood Stabilization Program 2 (NSP2) by conducting certain activities
including:

- Acquisition and Rehab of Abandoned or Foreclosed Homes of Residential Properties,
- Redevelopment of Demolished or Vacant Property as Housing (New Construction).

RELATED PARTY TRANSACTIONS

In December 2001, UHS transferred property valued at $70,000 to Mercury Court Apartments, LP a
Tennessee limited partnership, for a .10% ownership interest through its wholly-owned subsidiary,
The Park Development, Inc. The Park is the general partner in the partnership. UHS i is the developer
of the 20-unit multifamily residential project.

Mercury Courts Apartments, LP has entered into an agreement with UHS, in connection with the
management of the rental operations of the project. In accordance with this agreement, UHS earns
10% of the gross operating revenues received from the preceding month. Management fees that
UHS earned were $9,356 in 2013 and $9,333 in 2012. No operating income or loss passed through
to UHS from the Partnership in 2013 or 2012.

Mercury Court Apartments, LP qualified 100% of the units for low income housing credits in
accordance with Section 42 of the Internal Revenue Code as enacted by the Tax Reform Act of
1986. The applicable low-income housing tax credit will be available to the limited partner over a
ten-year period. The units must meet the provisions of Section 42 of the Internal Revenue Code
during the next fifteen years in order to remain qualified to receive the credits.

COMPENSATED ABSENCES

Employees of UHS are entitled to paid vacation days. Employees are allowed to carryover a very
minimal amount of unused vacation days at December 31; accordingly, no liability has been
recorded in the accompanying financial statements. UHS's policy is to recognize the cost of
compensated absences when actually paid to employees.

PENSION

UHS maintains a 401(k) plan. Matching contributions are made on each employee's behalf up to
3.5% of compensation. Employees are eligible after ninety days of service. Total contributions were
$24,172 and $28,001 for the years ended December 31, 2013 and 2012, respectively.
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14.

URBAN HOUSING SOLUTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2013 AND 2012

SUBSEQUENT EVENTS

Subsequent events have been evaluated through July 15, 2014 which is the date the financial
statements were available to be issued.

In June 2014, the Organization filed an insurance claim for a theft loss occurring in a prior year.
The claim was approved and paid in July 2014 for $100,000.

-19-



SUPPLEMENTAL INFORMATION



-lz-

SIZETL  §  BSCEL6 LLE 6%6 § Ferost  § SAUVMY TYYEOE 30 STANLIANEIXH TYLOL
TL00Y 061°9% §11°61 - 0£6°TLY PL/10/50 - E1/TO/E0 WIN GETHI wrei3o1g HNOH
2H0ET §¥6 ¥91 9691 PPOFT [PE P WD 40 [210],
8¥0°5T T6L¥PTE P66 - $$8°89% EL/TE/E0 = TI/TO/PO VIN 8744 SAIV Yo suosied 107 sapumuodds Suisnoy
- £CL°0F LGES9 PO 90E3L1 TI/TE/E0 ~ TL/LO/FO V/IN (Ferl SGIV Wk su0sIdg oj sanmunuoddy 2wsnol
ADNADY ONISOOH ANV INENJOTIAAT
NVIITOJOYLIN HONOWHL, JIASSVd
£TL6E 971 ps EIESHY 016°001 SETYI VUAD 0] fRoL
STTll 95L79Z1 PrE6TI £10F1 yRLTOT PI/OE/60 - TL/LO/OL  QOLEFOLFHIGLONL  SETHL wielq Susnof] santoddng .
$56°8 SELYY ¥EZ'69 £5¥'El 000°611 SI/EE/L0 - TI/10/80  TOTTPOMPNPSOONL — SETHI weisold Sursno aanioddng .
619°8 yoL'e0z $20°661 - [8S°PET PIAE/E0 - €L/T0/F0  SOTLPOLVII90ONL  SETPI urexgorg Jusnop] santoddng .
- S0E°6Y F0E'86 966'8Y 0£8°67T E1/1E/60 - T/IOH0  POOTFOISFIS00NL SETPI wreidoig Susnoy santoddng
pT601 LISLY £66'9¢ - 966°0£1 PI/1£/80- €1/T0/60  TOZTPOIPIEITONT  SETHI urziford Fuwnoy sanoddng
- SPL16 £61°911 8Pr'PT 00£'55T £1/1£/80 - 11/16/60  Q00THOCPIESTONL SETH1 uresdorg Fursnop samoddng 4
TE0°6% 160811 €00'%21 0F6'¥T 16111 VIO 10§ [e10],
ye0'p 819°61 Possl - 6827°8T PL/LE/E0 - EL/LO/KO SOODOSHEPNLL 161°+1 wRi8014 10}RUIPI00T) B1AKG BUSNOTY ATUrRRInIy
- LEC'y 66'8 SR 856'842 £1/8T/20 - 11/L0/E0 SOO00SHEPN.L 16171 wetilold J0JBUIPIOT) A0IATRG FUISNOH AJNIEIO[NIAL
8LEFL £50°99 SLO'TS - CLL'LG FL/OE/P0 - E1/10/50 FOOQOSHEFNL 16171 werdold J0JBUIPI0Sy 30IATAG FUISNOH AJHIeyOmiy
- 681°8¢C pLe'gr $1°07 CEES6 £1/0€/00 - TI/10/50 POOOOSHEFNL 161'%1 weio1d J0JEUIPIO0Sy S0IAIAG JUISIOH AJruen[niy
LINFWIOTIATA
NVEIN ANV ONISNOH 40 INTNIHYLAA §'0
EU/IEZL SamUpuadxy sice0y] €11 Jfiouy poLag Taqump #vai0 QUIEN WRIS0I] % AILLFY JOJURIL)
{QRAISODY EVISZI - EI7171 a[qeAIaOsY JUEID e JrRIn Terspag N0 [ -SSB AIOTRIL 21015/ [RISD,]
gy flicaly)

€107 1€ YHIWHIDHA dIANT dVIA HHE d04
SAAVAY TVHIAHA A0 STANLIANIIXT AQ TTATIHDS

"ONI ‘SNOILNTOS ONISNOH NVIHn



-z7-

wererdol g Jolel] 5 PAISOE, 4

SHOURZINORAC) 1HfOId-UON PUD Sreauteisass) [600T Sa0ig /o SHPRY 'CE1-Y TMOND W0 Jo Suswalinbar

Q1) 1% SIUTPIOIIL UL pajuasard st SMPayIs Iy Ul USHBULIOI 271, [eOUBU 215eq U1 5B Suy JO s15Eq

BUIBS 1) S1 YOWM ‘BOUSWY JO 521818 Payr] 3 i pardance Afeaeuad sapdound Sununosde iim 92tepIodst Ut pajuasard

SI pue "ou] ‘Suonn[og Sulsnof] ueqI Jo A1ANos 1RIT A1EIS PUR [RIZPST SU SIRN[IN] SPITAE SEIS pUE [RIap3] Jo samyipuadxa JO NS ST,
uoppjuasad fo sisvg

SMAVAY ALVLS ANV TVIEGIT 40 SEALIONAIXH TV.LOL

T86°LI1 § S16'686 $  T6LLG $ 696551 §

LOT ¥y 18699 CT6°LT SLF'S SMIVAY ZLVLS 40 SHANLIGNIAXT TV.IO0L

LER'EE LES'EE - - 0817682 Y1/10/40 - £/ T0/E0 ¥ VN wedold HINOH

0sz'0l 005°81 057°8 - 000°$Z E1/0€/90 - TI/TO/L0 ViN VN qieeH Jo usunieda(] 298saUUa ],

- 00ZT¥1 $L9°61 SLY'S 000°'st E1/0E/90 - TI/10/L0 VIN VN QI[EIH jO JUSUILEda(] 2355,
THANTATY HASSANNEL A0 ALVLES

EI/TETT SIpUSHXy sy £V Jamoury potiad Isqumy # VIO Ui N WeLdol] B AJURHY JOIEID
21qeAtaDy HEAREINT AqeA1908Y NeIn uein ey jexpag y3nron| 1 -sSeg /I0ITRLD) /21R1S/ TEIpa]
eI el

£10Z 'If HIHWED I AXANT HVIA FHL 04

SQUVAY TVHITIA A0 STENLIANTIXH 40 T HTIHDS
"INI ‘SNOLLOTOS ONISNOH NVHHN



-cz-

PeT'T) $ §TS'Ls §  (6TL'sn) [3 pZEEL $ 295°97 g SLY T [3 ¥EL0S [3 285°981 $ i'sk $ 819°T1 $ SASNAIXT HIAC BINTATA
167°57 16E°€L £€0°39 pST6L 989°T1 2091 00£°$T S16'801 6LL°TT £80°01 wonEzIIOWE puE wogEadaq
LS0'FT 516°¢1 POE 8L5°TE ¥ST6E £¥6LS PEF'SL £08'562Z (spc'Te) LQL'TE NOLLYZILHOWY NV NOLLVIDTIAAA

TI0J3d SHSNIIXT YHAO ANNAATI

269°¢9 6T 0LE 606°501 [T0°6E F8Y'09 WTLY 650°001 378129 SPETT LEV'ST NOILVIORYJIA TI0A34
SASNAIXA TYNOLLINNA TYLOL
6LITT 0L6 LI 9ETTE 0¢3°8 0E9°LE LTF01 BELTT 09821 9156 <61 samun
SLY 1L5°E £0%°1 05 £EL 078 7801 YA I8 yis jane1],
L8€ £EL°E 508 $LT 6L¥ o9p 869 616 44 LLT auoydaa],
818 886 [Ayal - 796 95L°T 1er'e - - - SRSUADI| PUE SIXE],
61 60T'1 Is€ 11 81 761 087 et oF It sanddng
L opl 3t g 8 8 Al 9 - 3 spury urerdoud [eivog
HARS 1 9158 L8YT pEgy k69 yIEQl 00Z'I¥ 66L'T £91°C IoUBLRIUIEW Py saredag
z€l 508 6.7 0l vil 491 S €707 9T £01 sgsod pue Sumug
£99'1 9TL'e FoF'L 25 oL 0£0°T vZ9°C 59L°6 z 95t STIOZUE|[20SIA]
[ 91§ 931 89 F1I €11 91 86€°1 g 89 Jevotssazold pue [ede]
- L9t - - - - - 9be’l - - 191901
01£c 43974 6LT'G 8EP'T S00°E 2287 695°S 89P°EE 126'E [azae soueInsuy
£EF'TT TIT99 662°0C LBETL FEO'LT ¥88°81 (3374 £00°901 9L5'E £21°01 SAOMALAS JORIUOT
L Ty 14! S g 6 ¥l 89 - 9 Suisieapy
850°L1 WeT6 LTBFE opEzl SHR6I L6707 €56°LT $60°EET 06kt oL1TY sasuadxe payeial pue [[eiieg
SESNAIXT

[N SPL10§ £17°0¢1 665°1L REL'66 161°¢c1 CerSLL 1£9°216 - SeT'ls SANTIARY [EI0L
6VL'T §LT'61 $65°E 8E6 [ LOY'ST oTI'1E 065°FT - 3¢l LYY
TL9'LT 129°18 €951t - - sea'tlr 005 vk S15°011 - - Alivals)
LTANR $  &r8'00r  § $50°601 g 199°0L $ £86°L6 § 96899 $ £88°66 $ 9TrTRL 0§ - $ 00071 $ AUI00U] [EUNY
SANNIATE
SNATUYD AQdIvVALENOD HLHON TIASSA MSEL SLINOD AJOH SLANOD ANVTIAO0M  SMAVALINGD
FALTNA 8.XTd AMNDYTN NACHD AdNDYAN AGTAHS
STITATAS WVID0dd

F107 ‘1t TA9NAD A0 CHANT dVAX dHL 904
(@ANNILNOD) SASNAdXH ANV STHNINFAT SIDIAUIS WYHO0Hd A0 TINAIHDS
"INT ‘SNOLLATOS ONISNOH NV



$7-

9g€'¥ie  §  (8bsToL) $ SS9l § (68’0 § 80K N TAR) $  (opgoL) §  6SLF £ PED'9E $
£86°T10'1 89659 FISEL ££6°29 - PEFSLI T10°9L1 ZSL61 0L8°95
6TELEE'L (08s'01) 6SE06 6£0'9¢ 0¥ FIT'ELT AR 1142 yos'ce
70656 Frior 9F0°0ZT 089292 ¥60°9 £FSSSS 165°3L1 305'79 L5t
6£5°0ZL - 9P0" it vel 1y - 7EL°66 £76'8S 9¢8'6 190°9¢
919°¢E Lyl S6E'T 956 - 8TEL 9761 0£8 7207
PHEPE 56 0£5°1 £5H°L - LA LELY 7o 65€°1
LPPTEL - 895°L LBOG - 05798 0668 TLLT £LES
069°6 €€ 69L 685 8751 POE' 1323 z61 675
L € 6T 9T - 149 S1 3 €T
116°65T 7421 L19'¢e T69°LE - LTy LzLol 11#% LTl
££E°L ¥E s 4" - 79i°1 ¥9¢ £91 8LY
£P8°ZS EL SpE's [L9'¢ - £7L8 061°Z 768°1 660°E
1589 T 6 ys¢ - 654 e €11 L8T
S80°61 - ¥LT 861°LL - - - - -
0Z6'F0T 9851 900°C1 0£8°¢T - $TR'SE 6S9°EL 99E°L £F0°El
LYT'799 roT'81 88%°19 £9T°0L 996y GBLGEL I85°1€ pe1pl £59°cZ
133 4 0¢ LT - LS ¢l 6 4
16T°LYS 180°% 85F09 EITYY - 89%°ZET 0l¥'er 967 0C £P0°ES
128°961°F $98°6T SOFO1E 6IL8IE 70501 LOR'BTL £9LE8T 610°L8 SYTLYT
LOP'8ST t 86¥°T1 0Ft's 20501 Lys el 0€T'S 6ZL'1 ot9°s
9LYPLY - pr9°s ELEVT - LEY'TE 100°€T STEEY L6507
SELE9SE & 098°6% 4 £9¢'T6T & 90687 $ - $ £TIT89 $ TES'EET $ $9L°1L $ 200°51¢ $
S.LOArodd ATTSANIT ADVIL k: 1H1e5) AdIAODTH ATAAN 1SVH ADVHUEL ADVUALL

TVINTY AOVTIA aoomIsva WOaZTUA TELIOd HIAAT TTELNATID

TVIOL

SHOIAYAS WVHD0Ud

(TANNILNOD) SASNAIXA ANV SHNINTATYT SADIAYIAS WYHD0dd A0 ATNdTHDS
ONI ‘SNOILLIYTOS ONI

€107 "1€ YHIWADHA THANT SVHA THL 404

OH NVHdIN

SASNAIXE WAAQ AINBATY
uoREZIIOWE pue uouEedac]

NOLLYZILYOWY {INY NOLLYIDZdd3d
HIOAHE SHSNHIXH YIAO HNINIAHY

NOLLYIDTE43q IU0A3d
SASNALXT TYNOLLONNI TVLOL

sehnnn

JeARLL,

suoydajag,

SASUADY PUR SIXE],
sonddng

spuny weidord [Erog
sougusjagw e sneday
aZesod pue Sunuug
SNOSUE[[SOSTA]
euoissajord puw jeRa]
151991]

FOURINSU]

S301AIAS JORIUC))
uisnaapy

sasuadxz pojeal pue [oikeg
SASNIIXE

SINUIAIY [0,

hu—ﬂo
SUBIL)
WO [BIUDY

SANNTATH




(81¢'02) FR T AT)] $ 989°bh s {os9'6Ll) $ oTE°T $  (z56'L9) s {Les'w) $ 996°SL s (e81°I1) $  (srren (614°L) 3
£81°Z8¢6°1 £L6°0F TIZ' LS 67T85¢ - - - EZE - 8067956 -

L99°198'1 (1£2°%5) 868°519°1 6L5°8LE oT£"] (Z56'L8) (L65°8) LRTLL {eg111) LEYC]E (6lee}
£65'520F S1L601 $L8°C16°C 9LE'DSE 599°S¥ 8ER'1LE 78T6T &¥0°01 LLG'TR 65L°06E 918571
LTE'GSL - LTE'GSL 39L°3¢ - £8L°0 E - - $00°CE -

£LT'09 £109 09Z°FS FF9°81 ¥9 fyad 0551 629 L88°T £66°8 895

0886 809 TLT'SE 8Z6'01 608 6LTY YLy 18¢€ £60°1 0S+Z bl

601°00Z SHe’l YIL'BE1 L1E'99 - - - - - LIE'99 -

EER Y] 990°1 LOEET LLOE 871 20Z°1 $81 ¥4 §LS 906°1 095

16L°5€ - [8L°SE PFESE - 8Ll - 138 BESTE 1€ 081

SELILST SL 0TLLST 60Z°2C £1 - 8 - ot 9£1°2T 7€

A A 08L 06 1t L09'Y £8C 0581 $0T 8L LPE 966 6+8

686'59 (203 £96°19 [£4 ¥ 1101 L8T'T 4 60T 86 EVPS €L

LES'TE EOELT Fe¥'sl <09'8 SL1 6%T'S £LYT &t £bT 37 999

$80°61 - <8061 - - - - - - - -

£E0°L6T 0L1°1 £98'46T £96'06 L96°1 Al 160°1 968 $H0'T ¥8I°89 SIL'S

$9L P69 - S9LP69 BIS'TE - Z69°¢ - - - 978°9¢ -

gl6 0&S 39 0g - - - - - o¢ -

RI6'8E5] 186°0L LEGTOVT 9P TI9 STE'TY 8¥°62T 28TV 668°9 SPSTE 265'¢s1 184611
09Z°L85°S +8P°6s 9LL1ES'S Cs6'FEC] 186°9% 906'E1T £690T 9EE"LR PELIL 98T 9LL L608TY
£68'¢6¢ rhF0g 6592 ZPO'LOT - - - 8ETYL - +8L'8T -

601°E9Y - 601°E9Y 601°E9% - - - - - 601°E9F -

£31°086 00057 L8T°5¢6 115°08% 186°9F 906°€1Z $59°0T 8L0°6 FGLTL - L60°811
[Lo'spg'e  § or $ I£0'’P8E 8 £6T'8T g - s - $ - $ - $ - $ £6T°V8T - $

AVLOL TVHANAD TVLOL SWVHD0OUd HLTVIH ONISNOH YAAIOH WYID0ud SUALLVIN  NOILVZITIIVIS WVID0Ud
anNy 1404a0% LTEHAANYA  FARLYO4ANS N4 LNAFD HITVIH  JOOHIOIHOIAN JOLVNITHOOD
INAWEADVNVYIN INT@MSTN FIIAWAS
SADIAEAS SAIATAS WVHDOdd
ONIINOJANS

ETOT 71 WHHWIADHA dAIANT VI AHL HOd

(GANNLLNOD) SASNAIXA ANV STANTATY SEIIATAS WVID0Ud 40 ITNATHDIS
"IN ‘SNOLLITOS DNISHOH NV

SASNAIXT YIAO TANIATH
vonEZNICUR puw soneoardac]

NOILVZILIQWY ONV NOLLVIDEUdEA
TIOJHE SASNHIXH YIAO INNIATH

NOILVIDTHJdIq Td0JT49
SASNAIXE TYNOILONAA TVIOL

S9N

|aAe1L

auoydaja]

SOSUATN] PR SN,
sanddng

spuny urerford goog
aoueuauIew pire smeday
sFmsod pue Bumurrg
SNOBUB[IAOSIN]
reuoissayoxd pue s
159I03Uf

SOURINSYY

SAOTARIS JORRUOD)
Fuistuapy

sasuadxa pajejas pue [josfeg
SASNAIXH

SANUIAY [EI0],

Bpo
Juawsaliy wmaposuey

sy
STUODN [EjUAY
SAONIAATH



-o7-

®T6'v1) $ ¥89°TH $  (L8TES) $ LE0'TY $ 9£8°LT $  (868) 3 90F'9 87861 §  (ETL1p) [3 £99°81 H
£61'sz t¥8°c9 112'69 90761 9ELTL SIE%6T 007°FT 0r9°seL SL0'81 1€6%6

STTOT 87£°301 ¥26°51 £ETIE LSy 0T6°8T 909°0¢ S9F°66T (3y9°cD) 6587

Lzs'oy 918°L3¢€ FE6'61E PIF'EE 260°68 04778 orr' s [88°85S 8P 09T

890°6 R6Y°LYT LEGLE 190°11 990°1Z 060°01 6L6°ET 066651 609°8 $0Z

808 £58°p $39°1 5% ¥s8 €98 $6Z'1 1528 9L1 &b

[a3% 081°¢ 176 67T i 88¢ 909 0.9t 0%l 87T

F05'T TL0'8 - £ 648 086'C €8 139 - £

82 0st1 oL 121 567 83T £ 620°¢ Sy 1A

oTr't 60L°L $TET 1% 159 £0F°1 CLL'T 13 - Iy

16£°C LET0T 895°9 S11F 79€'E 118 109'F S06°3E 'y 029°Z

0zl LTl 1z vL <l €1 S0T 12T £1 v

€01 y19 0T 9L | ¥4 Ll ¥31 £L0°1 51 9L

L8 Lz ¥hT 8 9 &8 ¥l €EET LT il

- 681°¢1 - - - £88°¢ - 960°01 - -

TUST 8ri'6l yIs°L 906°T £LET 15T°€ 9LE SLOTIE 74N LELT

£LT01 909 SH0°S1 BE0P 8LE'G 0S6°0 £90°61 59769 Z0E's 909°L

1E9°98 09666 LoYoF ££8°6 79331 PLF'LL 19°LT £69°67T $9E's ££8'6

TEL9E yheo6l gc8°ccl Lv9'E9 $99°66 789°18 9p0'SEL 6bE'8E8 - FS0TE

[E0°'T 601°11 €5L°T 61L 851°T 6TET E96E 0STEl - s1L

£leLl LGK'TS SIL'YO - - 87912 SE£T'6T 67T - -

§0¥°5¢ $ eLTEr 8 06£°89 869 $ 505°L6 $ SZLLS $ RIS 044618 $ - $ SEE'LS $

SNACURVYD AUVALIN0D HLION TTASSNY MSIH S19000 AdOH SLMN0D ANVTIGOOM  SAQUVALIN0D
AALINA ER'CL | AUNDUAN NAAOHD AUNRAAW AATAHS
SADIANAS WVED0OAd

10T "I HH9NADAJd IANHE ¥VIA HHL 104

(GENNIINOGD) SASNAIXT ANV STNINTAT STDTAVAS WVHH0Ud 40 TINATHDS

"ONI “SNOLLA'TOS ONISAOH NVId

SASNAIXE BIAO ANNIATL
uonezILore pue uonseidacy

NOLLVZITIOWY ANV NOILVIIHIdIa
TIO4Eg STSNZIXE YTAO ANNBATI

NOILVIDIAJIA THOAHE
SESNIIXA TYNOLLONOL TVLOL

SAMHIN

joABTY,

auodala],

55UADI[ PUE §9X2],
sanddng

SJUaA3 [eTaadg

spury werdoxd |eoog
ssueudurews pue skedey
afeisod pue Funuug
SNOBULOSTAL
reuoissayoud pie [pda
J$a133U]

BOURINGUL

500IAIRS JOR[UOD
Susruespy

sosuadxa pojejal pue [[01Aed
SHSNAIXHE

SINUIANY [BIOF,

FLIHTY)
muﬂ.mhm.v

2WicoU] TEIUN]
SHANTATY



-17-

019°0¥1 $  (Tros) $ 188°8% $ LLF8T [3 ILr'y $  (€09'ID §  {6£8°L8) $ L1601 779'9¢ $
L87'V66 975'99 I£F0L SES'ID - 2EI7181 204°291 T0%°LI $EL'SS
LE0'SET'L {(g63°c) TIEsL1 ZI0'08 ¥y SE5°691 69¢'7L 61E'8T SCET6
LETTORT 9£6°CE 069917 LST'ETE LOL'S ELYTES 611851 L81°09 F66°6ST
68L°E0L - POLTE 119k - 9876 008°ZF 911°g1 0L5°8E
164°8€ 011 679'7 6L9°C - £IF'8 sl 668 768°C
$50°TT 133 60¢'1 9zT'1 - 09Z'¢ TI8°E $8¢ 861°1
$89°9Z1 - L08'% FrES - LRSVE 618°ET 9EV'E $60°S
F6EFL 6T 0£0°1 ¥06 0£T'1 6£0°2 {33 06T €06
shb'6s g 5% ¥8L'¢ - POS'EI o'z 1971 TOL'E
025861 €86 961°61 9¥H0Z - 98 PP ©96'E 6849 2r8°01
8579 ¢l LT 61f - 910'1 6T £€l 8Tr
orer 8l 8 768 - 3] L1 Pid 65€
LTSy ol 8LT ¥8T - 204 0T 63 g
c10°36 809°L1 0LLST £E061 - $59°6 1£8°8 - -
LIGPSL ££6°01 129°11 c08°01 - S08°LT TeET1 ¥39°s 1+Z'ol
9Z8°108 PL9°E 00¥'cs LTE'ES Liv'y £8P°6T1 88S°LT 1#6°T1 TLL'ST
$15698 960°C 0r5'9s £09°5S - 78 41 yzT'Ts LLV'LL $P9°6S
PECOES'E 8E9°1E T00'9EE 69T €0E 8L1°01 800°CTL $89°TET 908'88 GYETST
Al - vhLL FIFL $L1'01 109°1T LELT 8611 LE5
0LS"90€ - 19¢'y 16141 - FE8'ie ¥E0R £ZSET 816°0T
pee'ses’s  § 8£9°1¢ 5 L6EETE  § #99'8LT g - $ £85°899 $ L16°TTT $ £80°FL 7eR°PTL §
SLOAroud ATTISANIT A0V 1AN0D AdIA0DTY ATAAN 1SVE ADVHEAL HOVHAAL

TYINTH ADVITIA JOOAISVE WOoaaadLs WALAOd JAATY AHLINATED

TVIOL

SHOIAYES WVHO0Ud

(TAANLLNOD) SASNAIXT ANV SHANTATH SADIAMAS WVHOOUd A0 A INCEAHDS

Z10T 1€ YHYWADAA dIANT IvIA THL 904

NI ‘SNOLLTOS DNISNOH NVIEn

SASNAIXT IAOQ ANNTATH
UonEZIIOWE puk ucneoadaq

NOLLVZILIOWY NV NOLLVIOZYdEd
TAOIHE SHENHIXH THAO HIINTATA

NOILYIDIHJAq 990438
SASNIIXT TYNOLLONNA TV.LOL

saman

eABLy,

auoydara,

53511a07] pUR $9XE],
sanddng

STuaAa [erads

spuny uresFosd e1og
asueuaturew pue stedoy
e8msod pur Funuug
SNOBUR]RAOSIIA
|euorssapord pue [ede]
JECRC |

soueMSH]

5O0IATRS PEHUC)D)
Susiuoapy

sastiadxa pate[al pue [[oISeq
SASNAIXA

SINUVAIY [BIO],

b}
SJUBIL)
JWedU] [BIUSY

SANNIATY



-5z-

ol&'sFIE 3 (999'68) $ 9I5B0TE  §  9%0is0t  § (€261 $ {689°€S) s {56.8) $  (5pZoD § 066 3 et 5 gs9'ssl’t 5 (GEL'E) (s’ $ SASNIINE A0 TNNIATH
OSERIE' L68'6 £66'80€'1 991°PTE - - - - - - 99%' 41§ - - uoneZILOLE Plre toyeadac]
09L°L9%'Y (69L'67) STSLIS'Y TENTRE'E (£26°1) (589°€5) £6L7) (svz'00) 0766 (psz'o) YTUELY'E {siL'T) (1£6'91) NOLLYZLLEOWY NV NOLLYIOTEd4a

TIOJ39 STINIIKT FIAQ INNIATI

150'188°¢ 6E6'TTT TI1'859°E SLY9SS Z00°1T YIT'o1z T28'8T orl'oc 080T LLY'ST OZL9LE LLEST ¥iT'091 NOLLVIDZEUJAA FH04AAE
SASNAJIXH TVNOILONNA TY.LOL
Z9¢'8IL - 285814 - Is1's - 051 - - ZEF'R - - mn
898'LS 11s'e LEE'YS - ZES'E w91 L66 124°1 e 6819 09¢ sert Jaaer],
BEEPE 8011 A €57 08L'T 1S B6T1 168 7t 680°C Cred 6ir'g auoudala],
££6'891 768 T+0°891 - - - - - - 9SE' 1Y - - SISUIIN| PUE SIHE],
LIET 15£°T 936'07 151 0Fs'E L81 +6 93 2 6 =3 $L¥°1 sa|ddng
1$2'1r 1szip - - - - - - - - - s1eA e1oads
1E6'SL Tl [33:374 - 966'C 8¢ 828°1 9r'9 - 6T 9z8°1 44 spury weasosd erog
136'60T iixs THL'GOT - 8LY'L ;14 57 23 .13 09r'E 8E 611 AOUBLIAIUTBLY PUe S1rBday]
8zI'0l 1£8 16T'6 BENE St zL8 ¥l 6Ll f:141 06 S8L e SOL #8eysod pue Sunug
569'6T BLL'6) 1166 LLE'Y 208 6¥0'T 7R 6L9 5961 - Slg - 43 Snoowe[325TAL
6SE9T gl Sh'L 1267 ¥9 6IL orl [¥at 81 98 9z, 901 108 [eviolssazord pue [pI2T
S10°86 - €10°'%6 - - - - - - - - - 158390U]
LBL'6TT T S9E'LTT BYRTL £6% £L5°S LTO'T 88¢'1 1621 e 9EL'ES 088 809'¢ 23UBINSUL
269'T18 - 9$9°ZI¢§ 0£3°01 - £81 - - 65 - P8501 - - SIILAIAS PRHU)
per'l [t - - - - - N - - - - - Austeapy
9EL'TFI'T 650°0ET LLY'TIST (2181 [SYATH LOB6LT F10°5T £6£°€T 179'6Z 98K'€T SRI'Z8L SRl SSELbl sasuadixa paIBjar pus fjoifeg
SASNAIXT

Hg'8bE'] 0LTELT 1¥9'5L1°8 LOTBETY 6L0°GT SECTTI1 970°0T 568761 000°Z¢ £Tr'51 PYEESL'E el [T sanu3ady Be],
oF9'0Ly OL1'8E1 DLV TEE 0L TEE - 897 - 6071 00% - LOL'OLE - - RO
1S2'95%'E - 1529548 11819¢€°€ - - - - - - [I19EE - - JUBUSRITY WNIIOSUO)
OLZ 694 000'sE OLTVEL 004°L2k 6201 192581 920°0T 008°¢ 00918 £2F61 - THTE] £92°Ep1 Sy
059'T59'E § - 3 0S9°769°E  § 9ZE'LIL 5 - 5 - 5 - 5§ - 5 - 5 - $ 9TELT g - § - 3 BWOdW] [EIUay
SANNIATH
TV.LOL TYHINGD TVLOL SINVHI0Ud HLIVIH ONISNOH ¥YMJOH WVMD0HEL SHALLYW HLTVIH NOLLVZITYLS WYHo04d WYID0Ud
aNv JLHO0ddNS LTIEWAANYA  dAILHOddNS NI INATTD HLTVIH TYLNIW GQOOHIOIHDIAN Ad0H HOLYNIQUHOOD)
INAWEDVYNYIN AINTQISHY JO SATNAIOL FDITAUIS
SHOIATHES SHADIAYES WVHOD0ud
ONLLEOLdNS

7107 1€ SagWIDA0 Q3ONT OVIA dHL 504
(AAANLINOD) SASNAJXH {INY SAANIATA SADIAUIES WVID0Ud 40 A TNATHIS
*INISNOLLITOS ONISNOH NYHHN



BELLENFANT + MILES, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Urban Housing Solutions, Inc.
Nashville, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Urban Housing Solutions, Inc. which
comprise the statement of financial position as of December 31, 2013, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated July 15, 2014,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Urban Housing Solutions,
Inc.’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of Urban Housing Solutions, Inc. internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal conirol that is less severe than a materlal weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, materlal weaknesses may exist that have
not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Urban Housing Solutions, In¢.’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and comphiance and
the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the organization’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

July 15,2014
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BELLENFANT + MILES, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133
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Urban Housing Solutions, Inc.
Nashville, Tennessee

Report on Compliance for Each Major Federal Program

We have audited Urban Housing Solutions, Inc.’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of Urban Housing Solutions, Inc.’s major federal programs for the year ended Décember 31,2013, Urban
Housing Solutions, Inc.’s major federal programs are identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Urban Housing Solutions, Inc.”s major
federal programs based on our andit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have.a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about Urban Housing Solutions, Inc.’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our andit does not provide a legal determination of Urban Housing Solutiens, Inc.’s
compliance.

Opinion on Each Major Federal Program
In our opinion, Urban Housing Solutions, Inc. complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on cach of its major federal
programs for the year ended December 31, 2013.
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Report on Internal Controf Over Compliance

Management of Urban Housing Solutions, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Urban Housing Solutions, Inc.’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Urban Housing Solutions, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal

- ol b A #
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or

combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal controi over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-
133. Accordingly, this report is not suitable for any other purpose.

July 15,2014
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URBAN HOUSING SOLUTIONS, INC,
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2013

PART I - SUMMARY OF AUDITORS’ RESULTS

L Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued: Unqualified

Internal control over financial reporting:

Material weaknesses identified? yes X no

Significant deficiencies identified not

considered to be material weaknesses? yes X _none reported
Noncompliance material to financial statements noted? yes X no

Federal Awards
Internal Control over major programs:

Material weaknesses identified? yes X _no

Significant deficiencies identified not
Considered to be material weaknesses? yes X none reporied

Type of auditors’ report issued on compliance
For major programs: Unqualified

Any Audit findings disclosed that are required to be
reported in accordance with A-133, Section 510(a)? yes X _no

Identification of major programs:
14.235 Supportive Housing Program

Dollar threshold used to distinguish between
Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? X __vyes no
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URBAN HOUSING SOLUTIONS, INC.
SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED DECEMBER 31, 2013

There were no audit findings for the year ended December 31, 2012.
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