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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Pastoral Counseling and Consultation Centers of Tennessee, Inc.
d/b/a Insight Counseling Centers

Nashville, TN

We have audited the accompanying financial statements of Pastoral Counseling and Consultation Centers of
Tennessee, Inc., d/b/a Insight Counseling Centers (a nonprofit organization), which comprise the statements of
financial position as of December 31, 2019 and 2018, and the related statements of activities, functional expenses,
and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Pastoral Counseling and Consultation Centers of Tennessee, Inc., d/b/a Insight Counseling Centers as of December

31, 2019 and 2018, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Thsrman Camplell Groug, PLC

Nashville, TN
September 8, 2020



PASTORAL COUNSELING AND CONSULTATION CENTERS OF TENNESSEE, INC.
(D/B/A INSIGHT COUNSELING CENTERS)
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2019 and 2018

ASSETS

Current Assets:
Cash and Cash Equivalents

Cash and Cash Equivalents - Restricted

Pledges Receivable, current
Patients Accounts Receivable
Grants Receivable, current

Total Current Assets
Furniture and Equipment, net

Noncurrent Assets:
Pledges Receivable, noncurrent
Grants Receivable, noncurrent

Total Noncurrent Assets

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts Payable
Line of Credit Payable
Accrued Expenses

Total Current Liabilities

Net Assets:
Without Donor Restrictions
With Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

SEE ACCOMPANYING NOTES AND AUDITOR’S REPORT

2019

$ 23,732
67,120

7,235

2,350

18,000

118,437

5,000
5,000
10,000

s 128437

$ 3,497

17472

20,969

17,348
90,120
107,468

5 128437

2018

18,052
10,070
15,360

3345
26,500

73,327

73,327

3,870
9918
14,555

28,342

8415
36,570

44,985

73,327



Ld0ddd S AOLIANYV ANV SHLON DNIANVINODIV ddS

S86' $ 0LS9¢ $ SIS $ 89KLOT $ 0TI06 $ 8PELl $ DNIANF ‘SIASSV IAN
€T $99°6S 695°C $86 0L59¢ SIP'S DNINNIDA]G SIASSV ITAN
(6vT°LT) ($60°€2) 98°S €8%°79 05S°¢S €€6'8 SIASSV IAN NIdONVHO
1L¥919 - 1L¥919 $8€°LS9 - $8€°LS9 sosuadxy [e10],
$90°TL - $90°1L 6£5°69 - 6£5°69 Sursrerpunyg
8701 - 8701 178201 - 178201 SAIjENSIUUIPY PUE [eIouaD)
ST6THY - ST6 T $20°58H - $20°58P werdord
SASNAJIXA
TTT66S ($60°c2) L1€TT9 LIS6TL 0Ss°€S L1€°999 SUOIBOYISSE[OTY PUE sonudAdy ‘woddngelo]
- (86¥°S1) 86751 - (09¢°SL1) 09€°SLT SUOT)OLI} SOY WOI] PIseI[IY S19SSY 10N
- - - 97 - 9C AUWIOdU JUdWISIAU]
€61°0¢ - €61°0¢ 8/8°9L - 8/89L spudAg Teroadg
$99°06¢ - $99°06¢ T8L8bE - 78L°8PE SOOIAIOS UIASUNO)
CIETHT cov el 01661 SN 016'82¢ SST'L1 sjueln
1s09¢1 § - $  1S0°9€1 $  910°8F $ - $ 910°8Y $ suonnquIuo)
SNOILVOIIISSVIOZd ANV SHNNAATI ' ITJ0ddNS
Jelol SUOIJOLI) SOy SUOIIOLIISIY Jeiol SUOIJOLI) SIY SUOIJOLI) SOy
Iouo Yyn A\ Jouo(d INOYI A\ Iouo Ynm A Jouo( INOYI A\
810T ‘1€ 1oquodo papuy Jea) 104 610T ‘1€ 10quado papuy Jeaj 104

810C PUB 610C ‘1€ YHAINADHA AAANH SYVAA dHL J04
SHILIALLDV 4O SLNHNALVLS
(SYALNAD DNITASNNOD LHOISNI V/4/Q)
"ONI ‘HASSANNHL A0 SYALNAD NOLLVLTNSNOD ANV DONITASNNOD TVIOLSVd



LdO0ddd SAOLIANY ANV SHLON DNIANVINODIV ddS

ILF919  $ +90°TL  § ¢8+C0I $ sy $ P8ELS9 § 66569 $§ 1780l $ tvTossy $ sosuadxH [ejo L,

+00°C - - +00°C - - - - $)9ssy Jo Jesodsi(q uo sso]
0S0°T €S 01C L8L 009 0¢ 0c1 (1]97% [eLiojue(
001 08 - 0C - - - - suopeuo(q
0S1°81 9SL 69T°C STIST £€9°C LT 08 97sT juswido[ars( Jjers
899°% ST8 ST 165°C SOP'S 611°C 9191 0L9°T SunoyIeN
686°¢ 65¢ L1L 60S°C 8LY'¢ 8¢ 969 YEr'T [eusy] Juswdinby
TIL6 638°1 118°C T10°'s 000°LT 88L°C 8ILE r61°0C S99 [eUOISSAJOIJ
€80°T L1T L1T 649 ¥18 €91 €91 881 K13A13(J 29 93eis0d
€T8°c ¥LT LS9 68°C Twe'e 981 0cs 9€9°C 3uikdo) 29 Sunurig
6IL1 L9S L9S S8S STe'l LEY LEY 1Sy sagrey) sueq
616°S €Is 01¢ 960°S LOY'L 768 STv 8629 SurssedoId pIe) HpAI)
L8LT 6LT LSS 1S6°T 97e’e cee S99 8TET JouIAU|
091 So1 8C¢ LYTT LYST ST 60¢ €80°1 ouoyda|a,
98L°¢ 9t €69 629°C 089°¢ 089 0201 086°T soddng
o 11 LO8 L1TT w6 S0L01 2L SSET 679°8 yoddng A3ojouroa],
00S°S - 0SS 056t 0009 - 009 00¥°S oy
98L°S 68C 898 629y 0209 10€ €06 918y ooueInsuy
SO1°1 €€T 0S¢ 786 60T°C (4% €99 $01°1 suonduosqng 29 ‘san(q ‘s9d4
e 44| 90S P6S°T 8€LC 692 789 L8LT [oABIL
L10°C 101 €0€ €197 £98°C 94! 6Tt 16T°C Surssooo1d oiked
96 ST 6£8°C 6L0Y €6L°L S68°T S68°T €00t spyousg dakodwyg
CIETT 799 SEET PEET 78491 4344 $20°C $20°C suoneoy AMqnd
950°9C £80°¢ 0LTY €0L°81 18€°0C 956°C LYTY 8LICT soxe[ [loiked
9£€°9C1 €L6L LIT'61 9’66 $£6°0€C - 08561 PSETIT JIoger] 198nU0))
wi'sse $§ L8y $ 6£5°6S $ 9LLTST $ 0506 $ 0TTTy  $ £€89°09 $ 66S°L8T $ sogep 79 souees

18101, Susiepun, OARBLSIIUPY  WeIS0Id [®101, Susierpun,{  QAENSIUIUIPY  WeIS0IJ
pue [eIoudn) pue [e1oudn)
810C ‘€ Joquiood( papuy Jed X 610C ‘T€ 1oquood( popuy Jes X

810 PUB 610C ‘1€ YHAINADHA AAANA SYVAA dHL J04
SHSNAdXH TVNOILLONNA 40 SINHNALVLS
(SYALNAD DNITASNNOD LHOISNI V/4/Q)
"ONI ‘HASSANNAL A0 SYALNAD NOLLVLTNSNOD ANV DONITASNNOD TVIOLSVd



PASTORAL COUNSELING AND CONSULTATION CENTERS OF TENNESSEE, INC.
(D/B/A INSIGHT COUNSELING CENTERS)
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2019 and 2018

2019 2018
Cash Flows from Operating Activities:
Change in Net Assets $ 62483 $ (17,249)
Adjustments to Reconcile Change in Net Assets
To Net Cash Provided By (Used In) Operating Activities:

Loss on Disposal of Assets - 2,004

(Increase) Decrease in Pledges Receivable 8,125 (7,310)

(Increase) Decrease in Patients Accounts Receivable 995 (1,429)

(Increase) Decrease in Grants Receivable 8,500 (11,500)

(Increase) Decrease in Prepaid Expenses - 500

Increase (Decrease) in Accounts Payables (373) 845

Increase (Decrease) in Accrued Payroll and Other Liabilities 2,917 (388)
Total Adjustments 15,165 (17,279)
Net Cash Provided By (Used In) Operating Activities 77,648 (34,528)
Cash Flows from Financing Activities:

Increase (Decrease) in Line of Credit Payable (9,918) 9,918
Net Cash Provided By (Used In) Financing Activities (9,918) 9,918
Net Increase (Decrease) in Cash and Cash Equivalents 67,730 (24,610)
Cash and Cash Equivalents-Beginning 28,122 52,732
Cash and Cash Equivalents-Ending $ 95852 § 28,122

Reconciliation of Cash and Cash Equivalents to the Statement of Financial Position:

Cash and Cash Equivalents $ 23,732 $ 18,052
Cash and Cash Equivalents - Restricted 67,120 10,070
Total Cash and Cash Equivalents $ 90,852 $ 28,122

SEE ACCOMPANYING NOTES AND AUDITOR’S REPORT
7



PASTORAL COUNSELING AND CONSULTATION CENTERS OF TENNESSEE, INC.
(D/B/A INSIGHT COUNSELING CENTERS)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2019 and 2018

NATURE OF OPERATIONS

Organized in 1984, Pastoral Counseling and Consultation Centers of Tennessee, Inc., d/b/a Insight
Counseling Centers (ICC), is a not-for-profit corporation committed to providing spiritually integrated
therapy to individuals, couples, and families. Additionally, the agency provides training for counselors and
mental awareness education for communities in Middle Tennessee. Such organizations are typically
classified as voluntary health and welfare (VHW) entities.

SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

ICC, for financial statement purposes, includes all of the assets and liabilities relevant to the
operations of ICC. The financial statements presented herein do not include any other agencies or
organizations which are separate and distinct units of themselves.

B. Basis of Accounting

Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported
in the financial statements. ICC utilizes the accrual basis of accounting which recognizes revenues
when earned and expenses when incurred.

The Financial Accounting Standards Board (FASB) has established standards concerning
contributions and financial statement presentation applicable to non-governmental not-for-profit
organizations such as ICC. These standards require that unconditional promises to give (pledges) be
recorded as receivables and revenues and require ICC to distinguish among contributions received
for each net asset category in accordance with two classes of net assets: with and without donor
restrictions.

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor-imposed restrictions. Net assets without donor restrictions are available for use in general
operations and not subject to donor restrictions. Net assets with donor restrictions are subject to
donor-imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as those
that will be met by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in

perpetuity.

C. Revenue and Support

For grants qualifying as exchange transactions, revenue is recognized in the period when eligible
expenditures are incurred under the terms of the grant. Such grant funds received prior to expenditure
are recorded initially as unearned revenue.

Revenue (other than contributions) is recognized when services are rendered and/or reimbursable
charges are incurred under the terms of the agreement. Revenue received in advance of services
provided and/or reimbursable charges being incurred are recorded as unearned revenue.



2.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

D.

Support and Expenses

Contributions received and unconditional promises to give are measured at their fair values and are
reported as an increase in net assets without donor restrictions. ICC reports gifts of cash and other
assets as support and net assets with donor restrictions if they are received with donor stipulations
that limit the use of the donated assets, or if they are designated as support for future periods. When
a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in statements activities as net assets released from restrictions.

Donations of property and equipment are recorded as support at their estimated fair value at the date
of donation. Gifts of land, buildings, equipment, other long-lived assets and gifts of cash that must
be used to acquire long-lived assets are reported as support and net assets without donor restrictions
unless explicit donor stipulations specify how such assets must be used, in which case the gifts are
reported as support and net assets with donor restrictions. Absent explicit donor stipulations for the
time long-lived assets must be held, expirations of restrictions resulting in reclassification of net
assets with donor restrictions to net assets without donor restrictions are reported when the donated
or acquired long-lived assets are placed in service.

Tax-Exempt Status

ICC is a not-for-profit corporation and the Internal Revenue Service has granted ICC exempt status
under Section 501(c)(3) of the Internal Revenue Code (IRC). Accordingly, no provision for income
taxes has been made in the accompanying financial statements. ICC is required to file annually a
federal exempt organization information return, an IRS Form 990. As of December 31,2019, ICC’s
tax years for 2016, 2017 and 2018 are subject to examination by the IRS.

Patient Accounts, Pledges, and Grants Receivable

Patient accounts receivable consists of third-party billings to patients for work performed by
participants in the therapy program and these billings may be covered by patient’s health insurance.
Pledges receivable consists of unconditional promises to give primarily from individual donors.
Grants receivable consists primarily of awards from private foundations to support compassionate
mental health counseling to residents of Middle Tennessee who need financial aid to obtain such
related therapy. As of December 31, 2019, patient accounts receivable consists of $2,350, pledges
receivable consists of $12,235, and grant receivables consists of $23,000 on the statements of
financial position. At December 31, 2019, $7,235 of the pledges receivable and $18,000 of the grants
receivable are expected to be collected in less than one year, with $5,000 of the pledges receivable
and $5,000 of the grants receivable expected to be collected in one to five years.

Management periodically reviews all delinquent receivables and charges off accounts after collection
efforts are exhausted. The allowance for doubtful receivables, if any, represents an amount which,
in management’s judgment, reflects the net collectible balance of the receivable. In determining the
adequacy of the allowance, management considers general economic conditions, the client’s past
credit experience and the donor’s past support and/or financial ability, the age of the receivable, and
any potential collateral. As of December 31, 2019, and 2018, management has evaluated, its
receivables and has determined that all amounts are fully collectible and no allowance for
uncollectible accounts is necessary.



SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

G.

Advertising Costs

All advertising costs are expensed as incurred. Advertising costs totaled $5,405 in 2019 and $4,668
in 2018.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, ICC considers bank deposits and all highly liquid
instruments with a maturity of three months or less when purchased to be cash and cash equivalents.

Restricted Cash

ICC’s restricted cash consists of cash contributions that are subject to grantor-imposed stipulations
as to the timing or manner of use.

Property and Equipment

Purchased property and equipment are carried at cost. Donated equipment is recorded at estimated
market value at the date of donation. Equipment purchased with a unit cost in excess of $2,500 is
capitalized. Depreciation is computed using the straight-line method over the estimated useful lives
of the assets, generally three to five years. Expenditures for maintenance and repairs are charged to
expense as incurred. Expenditures for improvements, renewals and significant repairs that extend the
useful life of an asset are capitalized.

Functional Allocation of Expenses

Functional allocation of expenses is allocated to program expenses, management and general, and
fundraising based upon estimates deemed appropriate and rational by management.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Compensated Absences

Employees of ICC are entitled to paid vacation, paid sick days and personal days off, depending on
job classification, length of service, and other factors. It is impracticable to estimate the amount of
compensation for future absences, and, accordingly, no liability has been recorded in the
accompanying financial statements. [CC’s policy is to recognize the cost of compensated absences
when actually paid to employees.

10



2.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

N. Fair Values

ICC has an established process for determining fair values of financial assets and liabilities, primarily
receivables to be received in over one year and payables to be paid in over one year, i.e., of a long-
term nature. When applicable, fair value is based upon quoted market prices, where available. If
listed prices or quotes are not available, fair value is based upon internally developed models or
processes that use primarily market-based or independently-sourced market data. Valuation
adjustments are made as deemed appropriate to ensure that financial instruments are recorded at fair
value. As of December 31, 2019, and 2018, ICC had no long-term assets or liabilities that required
fair values to be determined. Pledges receivable were recorded at net realizable value which
approximates fair value.

0. Recent Authoritative Accounting Guidance

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606).
This guidance outlines a single comprehensive model for companies to use in accounting for revenue
arising from contracts with customers and supersedes most current revenue recognition guidance,
including industry-specific guidance. The core principle of the revenue model is that revenue is
recognized when a customer obtains control of a good or service. A customer obtains control when
it has the ability to direct the use of and obtain the benefits from the good or service. Transfer of
control is not the same as transfer of risks and rewards, as it is considered in current guidance. The
Organization will also need to apply new guidance to determine whether revenue should be
recognized over time or at a point in time. The Organization is currently evaluating the impact of this
election on the financial statements. The guidance is not expected to have a material effect on the
Organization’s financial statements.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through September 8, 2020, the date on which the financial
statements were available to be issued.

RISK MANAGEMENT

ICC is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. ICC has elected to obtain various insurance
policies to transfer risk to a commercial insurance company. Insurance settlements have not been in excess
of insurance coverage in any of the prior three fiscal years.

CONTINGENCIES AND CONCENTRATIONS

ICC maintains its cash in bank deposit accounts at a local branch of a well-known regional financial
institution with operations in markets throughout Middle Tennessee. The balances, at times, may exceed
federally insured limits. ICC has not experienced any losses in such accounts and believes that it is not
exposed to any significant credit risk on cash and cash equivalents in its deposit accounts. In addition, when
necessary to comply with donor restrictions, e.g. grant requirements, cash has been maintained in separate
accounts.

Approximately 60% of the receivables are due from two grantors/donors and are considered fully collectible
by the management.

11



10.

CONTINGENCIES AND CONCENTRATIONS (CONT’D)

Grants and bequests may require the fulfillment of certain conditions as set forth in the grant or bequest
documents. Failure to fulfill any such conditions could result in the return of the funds to the grantors or
donors. Although such a circumstance is a possibility, management deems such a contingency remote
because ICC has historically complied satisfactorily with grantor/donor provisions. By accepting the gift and
their terms, ICC has demonstrated its intent and its policy to accommodate the intentions of the
grantors/donors and to coordinate them with the objectives of the Organization.

DONATED SERVICES

Officers, members of the Board of Directors, and other volunteers of ICC have assisted in the
accomplishment of its goals and objectives by the donation of their time and services. No amounts have been
reflected in the financial statements for such donations as it was not practicable to determine the valuation of
such services to ICC, and it exercises no significant control over the major elements of donated services.

SPECIAL EVENTS

During the fiscal years ended December 31, 2019 and 2018, ICC sponsored and/or participated in several
fund-raising events. These events serve as sources of additional revenue and greater public awareness. ICC
received revenues from the special events of $76,878 in 2019 and of $30,193 in 2018.

OPERATING LEASES

Historically, ICC has entered into annual leases for housing of administrative offices and of counseling
meeting space and such leases have been generally cancellable on a month to month basis. In addition,
supporting church congregations generally donate meeting space at each church when such space in not being
used for church purposes. As of December 31,2019, and 2018, there was one lease for administrative offices
and also one for equipment usage resulting in related rental expense for 2019 of $6,000 and for 2018 of
$5,500 for office space and also for 2019 of $3,478 and for 2018 of $3,585 for equipment usage.

PROPERTY AND EQUIPMENT

Details of property and equipment, net at December 31, 2019 and 2018 are as follows:

2019 2018
Furniture and Equipment $ 43749 § 43,749
Less: Accumulated Depreciation (43,749) (43,749)
Net Property and Equipment $ - S -

Depreciation was $0 for 2019 and was $0 for 2018.

LINE OF CREDIT

ICC has a line of credit with Pinnacle Bank that provides for borrowings up to $50,000 at a variable interest
rate based on an index that is the Pinnacle base rate, which is set by the Bank at its sole discretion plus 1.50%.
The base rate is currently 5.25%, which yields an interest rate of 6.75%. The outstanding balance on the line
of credit as of December 31, 2019 was $0 and it was $9,918 as of December 31, 2018. The line of credit is
secured by all real or personal property of ICC and also by the guarantees of two members of its Board of
Directors. The line of credit expired on April 10, 2019 at which time it was extended for an additional year
under basically the same terms.

12



11.

12.

13.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

ICC has $33,317 of financial assets available within one year of the statement of financial position date to
meet cash needs for general operating expenditures, consisting of cash and cash equivalents of $23,732, and
receivables of $9,585. As part of ICC’s liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities, and other obligations come due.

NET ASSETS

Net assets as of December 31, 2019 and 2018 were as follows:

Net Assets Without Donor Restrictions: 2019 2018
Undesignated $ 17348 $ 8,415
Total Net Assets Without Donor Restrictions $ 17348 $ 8415

Net Assets With Donor Restrictions:
Unexpended funds received for restricted purposes:

Aladdin Industries Foundation $ 22,000 $ -
Angel Fund 2,500 -
Bonnaroo Works Fund 5,000 -
Tusculum Sife 5,000 4,200
CMC Community Health Foundation 8,340 5,870

Joe C Davis Foundation 23,611 -
United Way of Rutherford County 504 -

West End Home Foundation 165 -
Subject to passage of time 23,000 26,500
Total Net Assets With Donor Restrictions $ 90,120 $§ 36,570

Restricted cash consists of the cash deposits held for the purposes listed under net assets with donor
restrictions.

NEW ACCOUNTING PRONOUNCEMENT

Effective for the fiscal year ending December 31, 2018, ICC adopted the provisions of FASB ASU 2016-14,
Not-for- Profit Entities (Topic 958) — Presentation of Financial Statements of Not-for-Profit Entities. ICC
has adjusted the presentation of its financial statements accordingly, applying the changes retrospectively to
the financial statements presented. The new standards change the following aspects of ICC’s financial
statements:

e The temporarily restricted and permanently restricted net asset classes have been combined into a
single net asset class called net assets with donor restrictions.

e The unrestricted net asset class has been renamed net assets without donor restrictions.
e The financial statements include a new disclosure about liquidity and availability of financial

resources (Note 11).

13



13.

14.

NEW ACCOUNTING PRONOUNCEMENT (CONT’D)

The changes have the following effect on net assets as of December 31, 2018:

As Originally After Adoption

Net Asset Class Presented of ASU 2016-14
Unrestricted Net Assets $ 8415 § -
Temporarily Restricted Net Assets 36,570 -
Net Assets Without Donor Restrictions - 8,415
Net Assets With Donor Restrictions - 36,570
Total Net Assets $ 44985 $ 44985

CHANGE IN PRESENTATION

Certain items from the prior year have been reclassified to conform to current year presentation.

14



