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BELLENFANT + MILES, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Nashville Safe Haven Family Shelter
Nashville, Tennessee

We have audited the accompanying statement of financial position of Nashville Safe Haven Family Shelter, as
of December 31, 2005, and the related statement of activities, functional expenses, and cash flows for the year
then ended. These financial statements are the responsibility of the management of Nashville Safe Haven
Family Shelter. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about -
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management. as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Nashville Safe Haven Family Shelter. as of December 31, 2005, and the changes in its net assets
and its cash flows for the year then ended, in conformity with accounting principles generally accepted in the

United States of America. .
£ Mles, P.C.

March 24, 2006

136 Wilson Pike Circle ¢ Brentwood, TN 37027 < tel: 615.370.8700 « fax: 615.370.4475



NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.

TABLE OF CONTENTS

December 31, 2005

Independent Auditors Report

Financial Statements:
Statement of Financial Position
Statement of Activities
Statement of Cash Flows
Statement of Functional Expenses

Notes to Financial Statements

thn

~J



NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2005

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Security Deposits
Prepaid rent - Thrift store
Total Current Assets
PROPERTY AND EQUIPMENT, NET
OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES:
Accounts payable and accrued expenses
Line of Credit
Total Liabilities
NET ASSETS:

Unrestricted

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.
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S 75474
1,911

1,911
79,296
660,202

164

S 739,662

S 9.579

46,164

55,743

683,919

§ 739,662



NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUES:
Contributions $ 508,162
United Way 102,580
Fundraising events 83,297
In-kind donations 290,925
Federal grants 20,806
Grants - other 55,043
Thrift Store 5,148
| Interest income and other 18,829
i
Total Revenues 1,084,790
|
; EXPENSES:
Program services 917,853
Supporting services:
Management and general 109,614
Fundraising 57,169
Total supporting services 166,783
Total expenses 1,084,636
CHANGE IN NET ASSETS 154
Net Asscts, January 1, 2005 683,765
Net Assets, December 31, 2005 $ 683919

The accompanying notes are an integral part of these financial statements.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets S 154
Adjustments to reconcile to net cash provided by operations
Depreciation 46,249

(Increase) decrease in assets:

Accounts receivable 540

Security deposits (1,911)
Prepaid rent - thrift store (1,911)
Other assets (164)

Increase (decrease) in liabilities:

Accounts payable (12,116)
Line of Credit 46,164
Net cash Provided by Operating Activities 77,005

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (29,212)
Net cash Used by Investing Activities (29,212)
NET INCREASE IN CASH 47,793

Cash and cash equivalents, January 1, 2005 27,681

Cash and cash equivalents, December 31, 2005 $ 75,474

The accompanying notes are an integral part of these financial statements.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.

Salaries

Payroll taxes
In-kind Salaries
Employee Benefits

Total salaries
and related expenses

Program supplies

(including in-kind of $229,605)

Professional fees
Building maintenance

and property insurance
Utilities
Contract labor
Individual family assistance
Vehicle maintenance
Office supplies
Public relations
Christmas campaign
Employee travel and mileage
Bank fees and other
Dues, memberships and training
Fall campaign
Thrift Store

Total other expenses

Total expenses
before depreciation

Depreciation

Total expenses

DECEMBER 31, 2005

STATEMENT OF FUNCTIONAL EXPENSES

Supporting Services

Total
Program Management Fund Supporting
Services and General Raising Services Total
215001 % 48.709 S 39416 § 88,125 & 303,126
19,305 4,013 3,391 7,404 26,709
61,320 - - - 61,320
70,490 17.409 5,934 23,343 93.833
366,116 70,131 48,741 118,872 484,988
260,869 - - - 260,869
14,738 19,654 1,069 20.723 35,461
55.564 1,352 - 1,352 56,916
54,419 6,246 - 6,246 60,665
17,988 - - 17,988
18,062 - - - 18,062
6.899 - - - 6,899
17,431 3.855 - 3,855 21,286
27,503 - 1,336 1,336 28,839
18,315 - - - 18,315
2,584 - - - 2,584
289 3,701 - 3,701 3,990
3.206 50 - 50 3.256
740 - 5.560 5,560 6.300
11,969 - - 11,969
510,576 34,858 7.965 42,823 553,399
876,692 104,989 56,706 161,695 1,038.387
41,161 4,625 463 5,088 46,249
917,853 § 109,614 % 57,169 $ 166,783 $ 1,084,636

The accompanying notes are an integral part of these financial statements.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2005

SUMMARY OF SIGNIFICANT ACCOUNT POLICIES

Nature of Activities:

Nashville Safe Haven Family Shelter, Inc. (the "Organization") is a nonprofit corporation located in
Nashville, Tennessee. The Organization's mission is to work in partnership with people from all walks of
life, following Christ's teaching to provide housing, food, training and spiritual guidance necessary to assist
homeless families throughout Middle Tennessee in becoming self-sufficient.

Financial Statement Presentation:

The Organization presents its financial statements in accordance with Statement of Financial Accounting
Standards ("SFAS") No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117,
the Organization is required to report information regarding its financial position and activities based on the
existence or absence of donor-imposed restrictions. There were no donor-imposed restrictions on net assets
as of December 31, 2005.

Contributions

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are recognized.
Donor-restricted contributions are reported as increases in temporarily or permanently restricted net assets
depending on nature of the restrictions.

Cash and Cash Equivalents:

Cash and cash equivalents include cash in bank money market and checking accounts as of December 31,
2005.

Property and Depreciation

The Organization generally capitalized an asset if its life is estimated to be one year or greater and the cost is
S200 or greater. Property and equipment are recorded at cost or at fair value as of the date contributed.
Depreciation is provide on the straight-line method over the estimated useful lives of the respective assets,
which range from 5 to 31.5 years.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (Continued)

Income Taxes:

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. Accordingly, no provision for federal income taxes has been made.

In-Kind Contributions

The Organization records various types of in-kind support including contributed facilities, materials,
equipment and professional services. Contributed professional services are recognized if the
services received (a) create or enhance long-lived assets or (b) require specialized skills, are
provided by the individuals possessing those skills, and would typically need to be purchased if not
provided by the donation. The amounts reflected in the accompanying financial statements as in-
kind support are offset by corresponding amounts included in expenses.

Donated Property and Equipment
Donated Property and equipment are reflected as contributions in the accompanying statements at

their estimated fair values at date of receipt. Volunteer services are recorded at $7 per hour.

Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Functional Allocation of Expenses:

Costs of providing the Organization's programs are summarized and reported on a functional basis.
Program expenses include costs directly associated with the program and other indirect costs
determined to benefit that program. These costs have been allocated between program and
supporting services based on estimates made by management.

PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31, 2005:

Land § 74339
Buildings 784,307
Equipment 65.501
Fumishings 46,518
Software 9816
Building Improvements 24870
1,005,351
Less: accumulated depreciation (345,149)
Property and equipment, net $ 660.202



NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31. 2005

LINE OF CREDIT

The Organization has a line of credit that provides for maximum borrowings of $75.000, with interest
computed at the bank's prime rate plus 1.0% (7.25% at December 31. 2005) on outstanding balances. At
December 31, 2005, $46,164 was outstanding under this line of credit agreement.

IN-KIND CONTRIBUTIONS AND EXPENSES

During the year ended December 31, 2003, the Organization received in-kind contributions of supplies and
miscellaneous household items valued at $229,605. They received in-kind contribution of 8,760 volunteer
hours valued at $61.320.

EMPLOYEE RETIREMENT PLAN

The Organization maintains a Simplified Employee Pension Plan available for eligible employees. Any
employee who is at least 21 years old and has worked for the Organization for three of the last five years is
permitted to participate in the plan. Although contributions are not required, the Organization may
contribute an amount that vests immediately. as determined by the Board of Directors based on each
employee's total compensation. Employees may also make pre-tax contributions to the plan.

CONCENTRATIONS

The Organization maintains its cash balances at high credit quality institutions. The balances, at times,
may exceed federally insured limits. The Organization has not experienced any losses in such accounts.
Management believes the Organization is not exposed to any significant credit risk related to cash and
cash equivalents.

The Organization receives a substantial amount of its support from United Way. Contributions from

United Way comprised 13% of total revenues during 2005. A significant reduction in the level of this
support, if this were to occur, could have an adverse impact on the Organization's programs and services.
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