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Independent Auditors® Report

The Board of Directors
The Leukemia & Lymphoma Society, Inc.:

We have audited the accompanying consolidated financial statements of The Leukemia & Lymphoma
Society, Inc. (LLS), which comprise the consolidated balance sheet as of June 30, 2014, and the related
consolidated statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with U.S. generally accepted accounting principles; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Anuditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers intemal control relevant to the
mmsWMMMmofmmhwﬁmMmmmm

that are appropriate in the circumstances, but not for the purpose of expressing an opinion
mﬁeeﬁeﬁmof&emmumsmmﬂmmxwemmmchmmu
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the aundit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of The Leukemia & Lymphoma Society, Inc. as of June 30, 2014, and the

changes in its net assets and its cash flows for the year then ended in accordance with U.S. generally



Report on Summarized Comparative Information

We have previously audited LLS’s consolidated financial statements, and we expressed an unmodified
opinion on those audited consolidated financial statements in our report dated September 18, 2013. In our
opinion, the summarized comparative information presented herein as of and for the year ended June 30,
2013 is consistent, in all material respects, with the audited consolidated financial statements from which it

has been derived.
KPMe P
October 15, 2014



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.

Consolidated Balance Sheet
June 30, 2014

(with comparative amounts at June 30, 2013)

(In thousands)

Assets

Cash and cash equivalents (note 6)
Prepaid expenses and other assets
Legacies and contributions receivable, net (note 5)
Investments (notes 3 and 6)
Fixed assets, net (note 7)
Total assets

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses
Deferred revenue (note 6)

Awards and grants payable (note 2)
Co-Pay assistance payable (note 2)

Total liabilities
Commitments and contingencies (notes 2 and 9)
Net assets (note 4):

Unrestricted
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

See accompanying notes to consolidated financial statements.

2014 2013
$ 28,771 27,300
5,362 5,555
9,113 8,026
188,885 190,555
16,604 10,853
$ 248,735 242,289
$ 20,685 21,388
26,745 35,074
84,201 74,825
16,698 7237
148,329 138,524
68,842 91,217
27,989 9,105
3,575 3,443
100,406 103,765
$ 248,735 242,289



THE LEUKEMIA & LYMPBOMA SOCIETY, INC.

Consclidated Statement of Activities
Year ended June 30, 2014

(with summarized totals for the year ended June 30, 2013)

(In thousands)
Temporarily Permanently Totad
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Consolidated Statement of Cash Flows

Year ended June 30, 2014

(w:thoompamhvemomtsfoﬂheyearmdedlmw 2013)

(In thousands)

Cash flows from operating activities:
Changemnetm

Awards and grants payable
Co-Pay assistance payable
Net cash (used in) provided by operating activities

Cash flows from investing activities:
Purchases of fixed assets
Purchases of investments
Sales of investments

Net cash provided by (used in) investing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See accompanying notes to consolidated financial statements.

2014 2013

$ (3,359) (13,375)
(12,402) (9,689)

3,989 3,050

(304) 14

193 1,161

(783) .627)

(703) 1,192

(8,329) 17,337

9,376 6,510

9,461 1,586

(2,861) 5,159

(9,740) (7,049)

(77,132) (54,862)

91,204 58,080

4,332 (3,831)

1,471 1,328

27,300 25,972

$ 28,771 27,300



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(wiﬂ:compmﬁveammmtsasofandfoﬂheyearadedlmw,ZOB)

Q) Ommmyd&mmuntmm
Organization

mm&Lmthoday,ha@LS)hmewdd'sMwIWyhmmamym
wﬁndingquorblodmmussmiswmhuwglymphommﬂodgﬁn’sdimsqmd
myelmaandhnmow&equaﬁqofﬁ&dpaﬁmandmdrﬁnﬁﬁes.LLSmchmhmﬁmdd
myofwday’smamonﬁsingadvmforﬁemmmofbbodmeupaﬁemhduﬁngm
Wammmmam%aluﬁmmdmayavﬂablehﬁmaﬁm&rbbodm,
e&waﬁmand%mdhﬂmwﬁduﬁﬂwwlmdwdwdopmmdmvﬂofmbbod
mcudmapiu.LLSadvmﬁsﬁxﬂbbodmpaﬁmﬁmdMﬁnﬂﬁs,hdpingpaﬁm&mﬁm
memm&ym”quuﬁw,mmmmmm&
dedicated to removing barriers to care by representing the healthcare and medical research interests of
patients and families to policy makers at all levels of government.

Tax-Exempt Status

LLSqmﬁﬁesasachmihbhmgmimﬁmmdeﬁmdbyh&mﬂmeueCodeS&ﬁmSOl(cX”m
wy.hmmmmwmwmmwmsmm
Adﬁﬁmﬂly,ﬁmeLLShpubﬁclyamMemibllﬁmbLISquaﬁfyformemaﬁmchmimble
contribution deduction under the Internal Revenue Code.

IheLwhnﬁa&LymphomaSodewdemm.(LLSC)hmﬁmduachnﬁmbbmgminﬁm
mdaﬁehcomeTmAﬁ(Cmada)mdis.&aeﬁn,nﬁwbjeawhcmMifeaﬁndishmmt
requirements are met.
L[Smogﬁmmeeﬁeuofhoomﬂxpodﬁmmlyif&osemxpodﬁommmlﬂmlymwmbe
mmimihmmmamdﬁomacﬁviﬁesmlawdwussuanptpmposeiswbjeammm
hﬁunﬂkwmueCodaSecﬁmSll.L[SdidnﬂmogﬁumymdaMbuﬁmshnomhxﬁabﬂiwfw
the years ended June 30, 2014 and 2013.

Principles of Consolidation
WWWWMMMMWMLL&WMd:W&

mMaﬁmofmcmﬁdamdﬁnmdﬂmmmmfauﬁqﬁmmnmemﬁng
pﬁmiplamqtﬁerLS’smmaymmtbmahaﬁmaﬁamdammpﬁmdmaﬁmmemommwd
mmmwwmmmﬁngmmwmmmmm
mmaﬁmof&semﬁdmdﬁnmdﬂwhdudeme&irmofmumﬁwhmm&m
aﬂommfamwﬂwﬁbkmm,&eaﬂwaﬁmofmmdﬁevﬂmﬁmofdomdwﬁmm
media. Actual results could differ from those estimates.

7 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(withcompmaﬁwammmtsasofmdfortheyearadedlmw,zow)

Risks and Uncertainties
mmmmmmmmwmﬁamwmmmhmhm
interest rate risks, fluctuations in market values, and credit risks. Due to the level of risk associated with
mhhmmm%ﬁw,hhulm%lymﬁble&m&mmhhvﬂwofm
mﬁaﬁﬂmh&emﬂmndﬁﬂmhchmmﬂdma&iﬂyaﬂeﬁhmmmmdh
the consolidated balance sheet.

u.S’spﬁncipalsmmeofmemeismoumscmm'butedbythcmsmlpubﬁg Accordingly, LLS’s
maﬁmmawbymdiﬁduﬂmm%uﬁmwhichmawbymmcm&ﬁm
employmmtlevels,andothafacﬁmsovawhiehLLShasliﬁleornoconmLByconmmdteyannlmity
ofthegenemlpublicdomﬁons.ﬂmco—paypmminzouandZOISwasﬁnmdbysixandﬁvedms,
respectively.

Summarized Financlal Information

nemmﬁdmdﬁnmddmmm“mmdwiﬂlzowmmindmemaﬁwinﬁnmnﬁm
Wi&mpeﬁb&cmﬁda&dsﬂ@nmtofmﬁﬁﬁa,mwhmiumhfomaﬁmisn«mmbdhym
assachssand.inthcmmﬁdawdmmofﬁmcﬁmﬂmzonmbyobjeum
presented in total rather than by functional category. Accordingly, such information should be read in
conjunction with LLS’s 2013 consolidated financial statements from which the summarized information
was derived.

Subseguent Events
memqummmaﬁednwmmmamso,zoumm15,2014.

whichwmﬂnda&ﬁemsoﬁdﬂedﬁnamiﬂsﬁtmmmissu&mdmhddﬁﬂmaﬂdiﬁm
disclosures are required.

Net Asset Classifications

Toensmobsevmeeoflﬁnitaﬁonsandtesuicﬁonsplaeedonﬂwmeofmcesavailablemu.s,funds
mmmmmmwmmwmmmfom:

Unrestricted net assets: Consist of funds that are fully available, at the discretion of LLS’s Board of
Directors, for LLS to utilize in any of its programs or supporting services.
Temuﬂbmmumanea:Cmsiaofﬁnﬂstmﬁewdbydmsforaspedﬁcﬁme
period and/or purpose.

Pmmwwmmmofﬁmmmmwmmmg
Mthewhdpalbehvestdhpapemhy.heomemedmthcsefmdsmmdedmmmﬂy
mﬁcﬂmmﬁmmwﬁmmﬁmmmedmsﬁpﬂmmmm
mmumaumemmmmwmmmﬁammmmwm
policy (note 4).



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(with comparative amounts as of and for the year ended June 30, 2013)

Foreign Currency Translation

LLSC uses the Canadian dollar as its functional cumency. Accordingly, the currency translation of
financial statements of LLSC to U.S. dollars is included as a translation adjustment in the consolidated
statement of activities.

Fair Value Measurements

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants at the measurement date. The three levels of the fair value
hierarchy are as follows: '

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that a reporting entity has the ability to access at the measurement date.

Level2  inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

Level3  unobservable inputs for the asset or liability.

LLS follows the provisions of Accounting Standards Codification (ASC) 820, Fair Value Measurement,
for its alternative investments that do not have readily determinable fair values, including hedge funds,
limited partnerships, and other funds. This guidance allows, as a practical expedient, for the estimation of
the fair value of investments in investment companies for which the investment does not have a readily
determinable fair value, using net asset value per share or its equivalent, as reported by the investment
managers.

Most investments classified in Levels 2 and 3 consist of shares or units in investment funds as opposed to
direct interests in the funds’ underlying holdings, which may be marketable. Because the net asset value
reported by each fund is used as a practical expedient to estimate the fair value of LLS’s interest therein, its
classification in Level 2 or 3 is based on LLS’s ability to redeem its interest at or near June 30. If the
interest can be redeemed in the near term, the investment is classified as Level 2. The classification of
investments in the fair value hierarchy is not necessarily an indication of the risks, liquidity, or degree of
difficulty in estimating the fair value of each investment’s underlying assets and liabilities.

The carrying value of cash and cash equivalents, accounts payable and accrued expenses, and grants
payable approximates fair value because of their short term nature.

Contributions, Grants and Deferved Revenue

Contributions are recorded as revenue, at their fair value, when received or promised unconditionally.
Contributions received with donor restrictions that limit their use are reported as either temporarily or
permanently restricted revenue. When a donor restriction is met through the passage of time or fulfillment
of a purpose restriction, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the consolidated statement of activities as net assets released from restrictions. Conditional
contributions are recognized as revenue when the conditions have been substantially met. Certain grants

9 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(with comparative amounts as of and for the year ended June 30, 2013)

mmhmmmﬁmwmhmwm&emwm
MAWWWMWGMMNWMQW&M
revemue.

Donated Services
LLShasdetumhndaﬁnofﬁedewﬁwshmdvestwaiﬁuinfumogﬁﬁmhﬂn
mﬁdmdﬁnmiﬂmm.mvﬂuofmm%mdwﬁwmdmmimdforwlmm

possessspeddimdskiﬂ&mdwoﬂdoﬂmwiwmdbbemdmd.ﬂmewﬁmmmgﬁmdm
revenue and expense.

Donated Media

mmmmmmucwﬁumwm)mmmmmﬁum
donmdmdiaﬁmemmwmdmdmwleﬁsimmdmdio.mmofemibmdme&mwhichis
mmmmﬁmwmmmmmﬂmmmmmma

Cash Eguivalents
Cashqﬁvdmﬁmﬁaofahm-wmmvesmmﬁmmaiginﬂmmﬁtyofﬂrnmmswlssﬁm
date of purchase, except for amounts held in investments.

Investments

hmmmme%mmequmm«em&rhfaﬁvﬂwof
dmﬁwhvmmwwmmdmwammmﬁddbydnﬁmdmmam
mmmmmmmmdmmmmwimmmdmm.m
values are reviewed and evaluated by management.

Fixed Assets and Depreciation
deamwﬁdzmﬁapﬁnﬁmﬂyofqﬁpmmgwﬁwmmwdmmmdd
at cost, and are depreciated or amortized using the straight-line method over the estimated useful lives of
meanmeumsof&elasw,ifam.mginQmeywsamsdehnwwm7m
fmdmﬁxunu,mdoﬁwemﬁpmmﬂmlOmmdwmpmequmdwﬁwmzmSym).
Professional Fees
Hofesamﬂfeesmduddmﬂwmohdawdﬁnmﬂmwymchdemﬁsmm
Reclassifications

Certain reclassifications of 2013 amounts have been made to conform to the 2014 presentation.

10 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(with comparative amounts as of and for the year ended June 30, 2013)

(2) Research and Co-Pay Assistance Program
LLS has various activities that are utilized to carry out its mission as presented below:
Research:

Awards and Grants: Awards and grants for research are approved by LLS’s Board of Directors and are
recognized as expense when contractual conditions have been satisfied. The budgets for multi-year grants,
which are generally two to five years in length, are approved on an annual basis and may be terminated at
the discretion of LLS’s Board of Directors. LLS has multi-year grant commitments of $67,590,000 at
June 30, 2014 which are conditioned upon future events and, accordingly, are not recorded. LLS has
unconditional grants payable of $84,201,000 and $74,825,000 at June 30, 2014 and 2013, respectively,
which are anticipated to be paid in the next year. Grant refunds of approximately $821,000 and $1,844,000
as of June 30, 2014 and 2013, respectively, have been netted against awards and grants expense.

Therapy Acceleration Program (TAP): TAP is LLS’s strategic initiative to speed the development of
blood-cancer treatments and supportive diagnostics by creating business alliances with biotechnology and
pharmaceutical companies. TAP provides funding for investigational new drug-enabling studies and
clinical-stage projects. TAP contracts are recognized as an expense in the year program milestones are
achieved. Multi-year contracts, which are generally two to three years in length, are reviewed against
milestones on a quarterly basis and may be terminated at the discretion of LLS"s Board of Directors. LLS
has contract commitments of $28,575,000 and $40,964,000 at June 30, 2014 and 2013, respectively, that
are conditioned upon future events and, accordingly, are not recorded.

Commitments for the awards and grants and TAP programs are contingent upon the satisfactory
completion of milestones and/or other conditions in the grant and contract agreements. If such conditions
are satisfied, the amounts are estimated to be paid as follows (in thousands):

Year ending June 30:
2015 $ 50,448
2016 30,765
2017 12,268
2018 and thereafter 2,684
Total $ 96,165
Co-Pay Assistance Program:

Co-Pay Assistance Program: The Co-Pay Assistance program offers financial assistance to patients in
meeting their insurance co-pay obligations for prescription medications or private/public health insurance
premiums. Amounts awarded under the program are expensed in the year approved based on the available
funding in the program. Revenue is recognized when the grants are received while expenses are recognized
as patients are approved for participation according to program criteria. Accordingly, LLS has recognized
$11,707,000 in temporarily restricted revenue in the current year for which the corresponding expense will
not be recognized until the subsequent fiscal year as patients are approved in the program. The Co-Pay
Assistance payable of $16,698,000 and $7,237,000 has been established based on approved patient

11 (Continued)
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(with comparative amounts as of and for the year ended June 30, 2013)

applications received through June 30, 2014 and 2013, respectively. At June 30, 2014, temporarily
restricted net assets include $11,707,000 received in 2014 which are available for expenditure and are
intended to be awarded in fiscal 2015.

mmummmmﬁaofmwmymmmmumzon

2014 2013
Grant commitments $ 67,100 48,143
Amount expended during the year:
Direct assistance to patients (49,246) (42,650)
Other expenses incurred and reimbursed under the contract (6,147) (5,493)
Amounts available for expenditures in the next year $ 11,707 —
Investments

The following tables present LLS’s fair value hierarchy of investments measured at fair value on an annual
basis as of June 30, 2014 and 2013 (in thousands):

2014 Level 1 Level 2 Level 3
Money market funds and cash $ 25,633 25,633 — -
Fixed income:
Long duration fixed income
(mutual find) 55,513 55,513 — —
Short duration fixed income
(mutual fund) 33,923 33,923 — —
U.S. Treasury Inflation-Protected
Security fund (TIPS) and other 3,431 1,057 2374 -
Equities:
Large cap equity 5,594 5,594
Intemational equity 6,905 6,905 — —
Small/mid cap equity 1,717 1,717
Alternative investments:
Multi strategy hedge funds 40,769 - 40,769 -
Long/short equities 3,705 — - 3,705
Real assets 8,826 — 8,826 —
Limited partnership equity indices 2,869 — 2,869 —

$ 188,885 IMZ 34,838 3,705

12 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(with comparative amounts as of and for the year ended June 30, 2013)

2013 Level 1 Level 2 Level 3
Money market funds and cash $ 1,071 1,071 —_ —_
Fixed incoms:
Long duration fixed income
(mutual fund) 63,003 63,003 — -
Short duration fixed income
(omutual fund) 32,316 32,316 — —
U.S. Treasury Inflation-Protected
Security fund (TIPS) and other 3,231 940 2,291 -
Equities:
Large cap equity 6,901 6,901
International equity 9,739 9,739 — -
Small/mid cap equity 2,022 2,022
Alternative investments:
Multi strategy hedge fimds 58,323 — 58,323 -
Long/short equities 3,358 - — 3,358
Real assets 7,855 — 7,855 —
Limited partnership equity indices 2,736 — 2,736 —

$ lﬂss 115,992 71,205 33

Investment expenses of $1,338,000 and $1,301,000 have been netted against the net increase in fair value
of investments for the years ended June 30, 2014 and 2013, respectively. The unrealized gains were
$6,573,000 and $3,810,000 for the years ended June 30, 2014 and 2013, respectively.

LLS’s alternative investments are diversified across four investment strategies, as follows:

1.

Mddsmeyhdgeﬁmdv-mwhvmhamdmoﬁnwsmmﬁs
that seek to exploit opportunities as they occur in the markets due to temporary dislocations or

Long/short equities — primarily investments in funds that, in turn, invest in liquid, marketable
o%e ing to reali ins h the identification of mispriced o,

Real asset strategy — passively managed real asset portfolios comprise Real Estate Investment

Trust Index, commodities, and global natural resource stocks.

Limited partnership equity indices — the underlying holdings of the limited partnership equity
indices are principally d ic and i ional marketable 585

These strategies create indirect exposure to LLS through short sales of securities, trading in future and
forward contracts, and other derivative products. Derivatives are investment contracts used to hedge risk.
While these financial instruments may contain varying degrees of risk, LLS’s risk with respect to such
transactions is limited to its capital balance in each investment.

13 (Continued)
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THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(with comparative amounts as of and for the year ended June 30, 2013)

M’sﬂmﬁwmmwﬁmm&mmﬁcﬁmﬁmmwﬁmmm
from 1 to 95 days. By contrast, all of LLS’s nonaltemative investments are highly liquid and can be
redeemed daily without restriction. As of June 30, 2014, the following table summarizes the composition
of such alternative investments at fair value by the various redemption provisions (in thousands):

Amount
Daily $ 8,826
Monthly 2,869
Quarterly 40,769
Annual 3,705
Total $ 56,169

As of June 30 2014 and 2013, LLS has no unfunded commitments on its alternative investments.

The following table presents a reconciliation for all Level 3 assets measured at fair value as of June 30,
2014 and 2013 (in thousands):

Level 3 Assets
Balance at July 1 $ 3,358 3,042
Investment expense (79) (79)
Net increase in fair value 426 395
Balance at June 30 $ 31705 3&58

Temporarily and Permanently Restricted Net Assets

Temporarily restricted net assets and the income eamed on permanently restricted net assets are available
for the following purposes at June 30, 2014 and 2013 (in thousands):

2014 2013
“Temporarlly Permanendy Temporarlly Permanently
restricted restricted restricted restricted

Time restrictions $ 1,295 — 992 —
Research 10,724 3,270 5,721 3,201
Patient service 2,802 — 2,126 —
Co-pay assistance 11,707 — - —
Other 1,461 305 266 242

Total $ 27‘989 3,575 9,105 3‘443

14 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(with comparative amounts as of and for the year ended June 30, 2013)

LLS follows the provisions of the New York Prudent Management of Institutional Funds Act (NYPMIFA),
which imposes guidelines on the management and investment of endowment funds. LLS has interpreted
the relevant law as allowing LLS to appropriate for expenditure or accumulate so much of an endowment
fund as LLS determines is prudent considering the uses, benefits, purposes, and duration for which the
endowment fund is established, subject to the intent of the donor as expressed in the gift instrument.

LLS has adopted investment and spending policies for endowment assets that attempt to provide a
predictable stream of funding to programs supported by its endowment funds while seeking to protect the
original value of the gift. The spending rate policy at June 30, 2014 and 2013 was 4%, plus any additional
amounts advised by donors. Under this policy, the endowment assets are invested in a manner that is
intended to produce results consistent with LLS’s overall investment strategy.

The following table presents changes in the donor-restricted endowment funds for the year ended June 30,
2014 (in thousands):

Temporarily Permanently
restricted restricted

Total
Endowment net assets at July 1 $ 3,122 3,443 6,565
Investment income 4 79 123
Net appreciation 213 53 266
Appropriation for expenditure (215) — (215)
Endowment net assets at June 30 $ 3‘164 3£7S 2‘739

The following table presents changes in the donor-restricted endowment funds for the year ended June 30,
2013 (in thousands):

Temporarily Permanently
restricted

restricted Total
Endowment net assets at July 1 $ 3,155 3,357 6,512
Investment income 64 26 90
Net appreciation 353 60 413
Appropriation for expenditure (450) — (450)

Endowment net assets at June 30 $ 3i122 3&3 ﬂ

15 (Continued)



THE LEUKEMIA & LYMPHOMA SOCIETY, INC.
Notes to Consolidated Financial Statements

June 30, 2014
(with comparative amounts as of and for the year ended June 30, 2013)

(5) Legacies and Contributions Receivable

©

LLS'slegaciesmdemm'buﬁmmcdvablemlmew,zoumdzowmsistofmmdiﬁomlpmises
mﬁwmdlemﬁeﬁrwﬁeb&omﬂdﬂ;ﬂhhawbmdeelmedwﬁdbyﬁemobmmadm
oﬁuemdiﬁmmrquhdwbemCmibuﬁmmdvablsmaigimﬂymddbandm
dimm&dcaﬂnﬂmudngaﬁskadjuﬂeddimmmm&ismsidaedauvdﬁnpmmm&ﬁ
value hierarchy. Amounts are scheduled to be received as follows (in thousands):

2014 2013

Less than one year s . 5,301 4,733
10§ years 4,137 4,130
After § years 650 600
Subtotal 10,088 9,463

Less:
Allowance for uncollectible accounts (488) (792)
Discount to present value (1.5% to 5.0%) (487) (645)
Total $ 9,113 8,026

**

h2014.afomdaﬁmmﬁﬁedLLSthmhMedbmedaMeommimmMWumadeinme
previous year due to a change in the foundation’s objectives. Accordingly, LLS wrote off the balance of
the contribution receivable in the amount of $3,507,000.

Deferred Revenue, Donated Serviees and Media

thgzow,LLSmcdvda&o,wo,owmwimmeemmﬂamwbeuﬁﬁudmm
which is jointly identified by the grantor and LLS. At June 30, 2014 and 2013, these funds were held
mmmmmmmmmhwwummmem
threeyears,asapensesminclmed.M1m30.2014and2013,ﬂ1euwcpendedbalmeeofthemof
$13,700,000 and $19,500,000, respectively, are included in deferred revenue. The remaining balance of
defmedmimhdamommreedvedfwspedﬂwmﬂthﬂwﬂbeheldmbsemmtwmeﬁm
year-end.

Thevduofdonawdwﬁeaforﬁnﬁlymmmﬁdﬁmmmmmwwdlm
domwdmedinmincludedinboﬂnmenuemﬂmeasshownbehw(hthousmds):

2014 2013
Donated services $ 4,985 5,492
Donated media 6,000 2,258
Total $ 10,985 7i750
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(with comparative amounts as of and for the year ended June 30, 2013)

(7 Fixed Assets, Net

Fixed assets at June 30, 2014 and 2013 consist of the following (in thousands):

2014 2013
Leasehold improvements $ 1,135 1,043
Furniture, fixtures, and other office equipment 2,646 2,626
Computer equipment and software 27913 18,432
Total 31,694 22,101
Less accumulated depreciation and amortization (15,090) (11,248)
Fixed assets, net $ lm lO&B

Retirement Plans

LLS has a defined contribution 403(b) pension plan covering all employees meeting age and service
requirements. Contributions are based on a percentage of each eligible employee's salary and years of
service. Expenses under this plan aggregated $4,214,000 and $4,173,000 for the years ended June 30, 2014
and 2013, respectively.

LLS has 457 deferred compensation plans (the 457 Plans) for its executive staff. The 457 Plans are
nonqualified deferred compensation plans subject to the provisions of the Internal Revenue Code
Section 457. Expenses under the 457 Plans approximated $296,000 and $195,000 for the years ended
June 30, 2014 and 2013, respectively. The assets and liabilities of the 457 Plans are included in
investments and accounts payable and accrued expenses in the accompanying consolidated balance sheet
and amounted to approximately $1,589,000 and $1,357,000 at June 30, 2014 and 2013, respectively.

Lease Commitments

The leases for premises, which LLS’s National Office and chapters occupy, expire on various dates
through September 30, 2023 and provide for certain payments subject to ion and periodic rate
increases relating to real estate taxes, operating expenses, and utilities.
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mwmﬁmwmmwmmmmmmmmmﬁn

thousands):
Year ending June 30:

2015 $ 8,010
2016 6477
2017 3,826
2018 2,349
2019 1,258
2020 and thereafter 3,823

Total $ 25,743

(10) Joint Costs Allocation

Formeyeammded.lmtio,2014and2013.LL8incmredexpmsesmmductacﬁviﬁcsthathadboﬂl
ﬁmdmiﬁngappedswdlmmissimmmmdmagmmtandedemﬁﬁﬁes).
Mjmwﬁmmmmwmmmw&cnmwmm
basedonappﬁeableacemmﬁngsmndmdsmdwmdloeawdasfouows(inmomds):

2014 2013
Fund raising $ 12,645 10,577
Patient and community service 1,513 1,895
Public health education 8,456 8,966

Total $ 22,614 21ﬁ38
e —



