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ROBINSON, FARMER, COX ASSOCIATES 
A PROFESSIONAL LIMITED LIABILITY COMPANY                   CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors’ Report 
 
 
Board of Trustees 
Southern Environmental Law Center 
Charlottesville, Virginia

We have audited the accompanying financial statements of Southern Environmental Law Center (a 
nonprofit organization) which comprise the statement of financial position as of March 31, 2016, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements.  

Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.   

Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditors’ judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Southern Environmental Law Center as of March 31, 2016, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Report on Summarized Comparative Information 
 
We have previously audited the Southern Environmental Law Center’s 2015 financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report dated November 
30, 2015.  In our opinion, the summarized comparative information presented herein as of and for the year 
ended March 31, 2015 is consistent, in all material respects, with the audited financial statements from 
which it has been derived. 

Charlottesville, Virginia 
October 27, 2016 
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2016 2015
ASSETS

Cash and cash equivalents (Notes 2 & 3) $ 2,436,216     $ 6,052,547      
Investments (Note 3) 73,992,573   60,085,638
Grants receivable (Note 4) 1,120,000     100,000         
Pledges receivable (Note 5) 400,000        400,000         
Prepaid expenses 234,935        236,193         
Deposits 54,027          36,233           
Deferred compensation investment (Note 8) 90,314          73,210           
Property and equipment, net of
  accumulated depreciation (Note 6) 966,482        946,210         

     Total assets $ 79,294,547     $ 67,930,031     

LIABILITIES AND NET ASSETS

Liabilities:
  Accounts payable and accrued expenses $ 224,922        $ 388,256         
  Payroll taxes withholdings and payable 24,733          203,229         
  Deferred compensation payable 90,314          73,210           
  Compensated absences payable 296,409        266,820         

      Total liabilities $ 636,378        $ 931,515         

Net assets:
  Unrestricted:
    Operating $ 15,414,532   $ 21,457,214
    Designated for long-term investment 17,547,327     13,130,684     
    Property and equipment 966,482        946,210         
            Total unrestricted $ 33,928,341   $ 35,534,108
  Temporarily restricted (Note 10) 40,629,828   27,364,408
  Permanently restricted (Note 10) 4,100,000     4,100,000      

       Total net assets $ 78,658,169   $ 66,998,516

       Total liabilities and net assets $ 79,294,547     $ 67,930,031     

The accompanying notes to financial statements are an integral part of this statement.

Southern Environmental Law Center

Statement of Financial Position
At March 31, 2016

(With Comparative Totals for 2015)
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Un- Temporarily Permanently
restricted Restricted Restricted 2016 2015

Revenues, gains and other support:
Contributions $ 1,052,442     $ 28,571,156    $ -                  $ 29,623,598   $ 34,422,940   
Foundations 670,000        3,525,500      -                  4,195,500     3,556,136     
Bequests 502,831        -                     -                  502,831        69,199          
Contributed services 21,745          -                     -                  21,745          10,600          
Investment return (425,652)       (175,937)        -                  (601,589)       2,631,757     
Attorney fees 92,828          -                     -                  92,828          169,346        
Miscellaneous -                    -                     -                  -                    59,889          
Net assets released from restrictions:
  Satisfaction of program/time restrictions 18,655,299   (18,655,299)   -                  -                    -                    

    Total revenues, gains and 
      other support $ 20,569,493   $ 13,265,420    $ -                  $ 33,834,913   $ 40,919,867   

Expenses:
Program services $ 19,454,402   $ -                     $ -                  $ 19,454,402   $ 18,022,481   
Administration and general 1,650,610     -                     -                  1,650,610     1,675,445     
Fundraising 1,070,248     -                     -                  1,070,248     926,680        

  Total expenses $ 22,175,260   $ -                     $ -                  $ 22,175,260   $ 20,624,606   

Change in net assets $ (1,605,767)    $ 13,265,420    $ -                  $ 11,659,653   $ 20,295,261   

Net assets, beginning of year 35,534,108   27,364,408    4,100,000    66,998,516   46,703,255   

Net assets, end of year $ 33,928,341   $ 40,629,828    $ 4,100,000    $ 78,658,169   $ 66,998,516   

The accompanying notes to financial statements are an integral part of this statement.

Totals

Southern Environmental Law Center

Statement of Activities
For the Year Ended March 31, 2016
(With Comparative Totals for 2015)



5

Program Administration
Services and General Fundraising Total

Salaries & Related Expenses:
  Staff salaries $ 9,241,673     $ 1,126,047    $ 604,949       $ 10,972,669   
  Payroll taxes 670,593        69,454         40,510         780,557        
  Employee benefits 1,285,795     174,808       81,341         1,541,944     

    Total salaries & related expenses $ 11,198,061   $ 1,370,309    $ 726,800       $ 13,295,170   

Conferences & meetings 312,425        11,244         38,864         362,533        
Contributed services 18,313          2,244           1,188           21,745          
Contracted services 386,820        -                  -                  386,820        
Capital purchases & depreciation 565,761        47,583         51,712         665,056        
Grants to other organizations 193,161        -                  -                  193,161        
Insurance 96,177          4,688           2,482           103,347        
Marketing & development services 706,072        -                  33,289         739,361        
Miscellaneous 44,634          2,815           31,086         78,535          
Office supplies & expenses 195,647        15,791         9,057           220,495        
Postage & shipping 61,950          6,357           16,543         84,850          
Printing & publications 206,728        5,263           26,051         238,042        
Professional development 91,063          4,389           65               95,517          
Professional dues & fees 92,185          2,709           2,858           97,752          
Litigation fund expenses 1,699,456     -                  -                  1,699,456     
Program communications/education 1,329,342     -                  -                  1,329,342     
Rent & occupancy expenses 1,390,577     121,757       51,606         1,563,940     
Subscriptions & reference materials 92,161          (395)            1,704           93,470          
Telephone 321,384        26,669         11,981         360,034        
Travel 452,485        29,187         64,962         546,634        

  Total expenses $ 19,454,402   $ 1,650,610    $ 1,070,248    $ 22,175,260   

The accompanying notes to financial statements are an integral part of this statement.

Southern Environmental Law Center

Statement of Functional Expenses
For the Year Ended March 31, 2016
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2016 2015

Cash flows from operating activities:
Change in net assets $ 11,659,653     $ 20,295,261     

Adjustments to reconcile change in net assets to cash provided by
  (used in) operating activities:

Depreciation 299,921          250,071          
Investment fees 126,352          199,645          
Net realized and unrealized (gain) loss on securities 1,466,611       (2,032,817)      
(Increase) decrease in:
  Grants receivable (1,020,000)      120,000          
  Pledges receivable -                     (300,000)         
  Prepaid expenses 1,258              (89,457)           
  Deposits (17,794)           (5,720)             
Increase (decrease) in:
  Accounts payable and accrued expenses (163,334)         194,924          
  Payroll taxes withholdings and payable (178,496)         58,261            
  Compensated absences payable 29,589            37,500            

Net cash provided by (used in) operating activities $ 12,203,760     $ 18,727,668     

Cash flows from investing activities:
  Purchase of fixed assets $ (320,193)         $ (380,195)         
  Purchase of investments (29,285,517)    (31,310,320)    
  Proceeds from sale of investments 13,785,619     17,013,522     

Net cash provided by (used in) investing activities $ (15,820,091)    $ (14,676,993)    

Net increase (decrease) in cash and cash equivalents $ (3,616,331)      $ 4,050,675       

Cash and cash equivalents, beginning of year 6,052,547       2,001,872       

Cash and cash equivalents, end of year $ 2,436,216       $ 6,052,547       

The accompanying notes to financial statements are an integral part of this statement.

(With Comparative Totals for 2015)

Southern Environmental Law Center

Statement of Cash Flows
For the Year Ended March 31, 2016
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SOUTHERN ENVIRONMENTAL LAW CENTER 
 

Notes to Financial Statements 
As of March 31, 2016 

 
NOTE 1  DESCRIPTION OF ORGANIZATION: 

The Southern Environmental Law Center is a legal and policy nonprofit working to protect the environment of 
the Southeast and the people who depend on it. Incorporated in the State of North Carolina in November 1985, 
SELC now has a team of 70 attorneys working in 9 offices throughout Virginia, North Carolina, South Carolina, 
Georgia, Alabama, Tennessee, and Washington, D.C., making it the largest environmental advocacy 
organization in the South. 

SELC focuses on issues of climate change and energy, air and water quality, transportation and land use, the 
coast and wetlands, and mountains and forests by using a broad array of legal and policy approaches. 
Collaborating with more than 200 local partner groups, SELC works at the national, state, and local level. It 
works with Congress and state legislatures to strengthen environmental laws. It helps regulatory agencies to 
implement effective policies. And when necessary, it goes to court to stop environmental abuses and set far-
reaching precedents. 

SELC is classified as a public interest law firm, exempt from Federal income taxes under Section 501(c)(3) of 
the Internal Revenue Code, and comparable state law. SELC has been classified as a publicly supported 
organization that is not a private foundation under section 509 (a) of the code. SELC does not charge for 
professional services, relying instead on charitable gifts from foundations, families, and individuals. 
Contributions to SELC are tax deductible within the limitation prescribed by the code.  

NOTE 2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Basis of Accounting 

The financial statements of SELC have been prepared on the accrual basis of accounting and accordingly 
reflect all significant receivables, payables, and other liabilities. 

Financial Statement Presentation 

SELC is required to report information regarding its financial position and activities according to three classes 
of net assets:  unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. 

Unrestricted net assets:  Net assets that are not subject to donor-imposed stipulations.  At March 31, 2016, 
SELC had $33,928,341 of unrestricted net assets comprised of categories:  operating; property and 
equipment; and designated for long-term investment. 

Temporarily restricted net assets:  Net assets that are subject to donor-imposed stipulations that may or will be 
met, either by actions of SELC and/or the passage of time.  When a restriction expires, temporarily restricted 
net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions.  At March 31, 2016, SELC had $40,629,828 of temporarily restricted net assets.  
See Note 10. 
 
Permanently restricted net assets:  Net assets that are subject to donor-imposed or other legal restrictions 
requiring that all principal be maintained permanently by SELC.  Generally, the donors of these assets permit 
SELC to use all or part of the income earned for either general or donor-specific purposes.  At March 31, 2016, 
SELC had $4,100,000 of permanently restricted net assets.  See Note 11. 



SOUTHERN ENVIRONMENTAL LAW CENTER 
 
Notes to Financial Statements 
As of March 31, 2016 (continued) 
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NOTE 2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (continued) 

Contributions:

SELC reports gifts of cash and other assets as restricted support if they are received with donor stipulations 
that limit the use of donated assets.  When a donor restriction expires, that is, when a stipulated time restriction 
ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted 
net assets and reported in the statement of activities as net assets released from restrictions.  Receivables are 
all deemed to be collectible and no allowance for uncollectible accounts is deemed necessary. 

SELC reports gifts of land, buildings, and equipment as unrestricted support unless explicit donor stipulations 
specify how the donated assets must be used.  Gifts of long-lived assets with explicit restrictions that specify 
how the assets are to be used and gifts of cash or other assets that must be used to acquire long-lived assets 
are reported as restricted support.  Absent explicit donor stipulations about how long these long-lived assets 
must be maintained, SELC reports expirations of donor restrictions when the donated or acquired long-lived 
assets are placed in service. 

Cash and Cash Equivalents:  

SELC considers all cash in banks, certificates of deposits, and highly liquid temporary cash investments with 
original maturities of three months or less to be cash equivalents.   

Property and Equipment: 

SELC follows the practice of capitalizing all expenditures for property and equipment in excess of $5,000.  
Purchased fixed assets are capitalized at cost.  The fair value of donated fixed assets is similarly capitalized.  
Depreciation of property and equipment is provided using the straight line method of accounting based on 
estimated useful lives of the assets which range from 5 to 7 years.  Total accumulated depreciation contains 
fully depreciated assets that were previously expensed using both the straight line and the double-declining 
balance methods. 

Use of Estimates: 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates. 

Donated Materials and Services: 

Donated materials and equipment are reflected as contributions in the accompanying statements at their 
estimated values at date of receipt.  No amounts, other than those described in Note 7, have been reflected in 
the statements for donated services because they did not meet the criteria for recognition.  Nevertheless, a 
substantial number of volunteers have donated significant amounts of their time in SELC's program services 
and fundraising activities. 



SOUTHERN ENVIRONMENTAL LAW CENTER 
 
Notes to Financial Statements 
As of March 31, 2016 (continued) 
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NOTE 3  CASH, CASH EQUIVALENTS, AND INVESTMENTS: 

At March 31, 2016 SELC had no cash in the bank exceeding federally insured limits. 

Unrealized
Fair Appreciation

Cost Value (Depreciation)
Cash and cash equivalents:
  Cash $ 46,836          $ 46,836          $ -                    
  Money market mutual fund 2,228,812     2,228,812     -                    
  Certificates of deposit 150,000        150,000        -                    
  Restricted cash 10,568          10,568          -                    

    Total cash and cash equivalents $ 2,436,216     $ 2,436,216     $ -                    

Investments:
  Fixed income securities $ 42,208,940   $ 42,246,800   $ 37,860          
  Equity securities 23,829,485   31,742,488   7,913,003     
  Other investments 3,285            3,285            -                    

    Total investments $ 66,041,710   $ 73,992,573   $ 7,950,863     

      Total cash, cash equivalents,
        and investments $ 68,477,926 $ 76,428,789 $ 7,950,863   

Investments are stated at fair value. 

Investment return is summarized as follows: 

2016 2015

Interest and dividend income $ 991,374        $ 798,585
Net unrealized and realized gains/losses (1,466,611)    2,032,817
Investment advisory and custodial fees (126,352)       (199,645)

  Total investment return $ (601,589)     $ 2,631,757

Year Ended March 31,



SOUTHERN ENVIRONMENTAL LAW CENTER 
 
Notes to Financial Statements 
As of March 31, 2016 (continued) 
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NOTE 4  GRANTS RECEIVABLE:   

In accordance with non-profit accounting principles, SELC is obligated to determine which awarded grants that 
were not paid as of the end of the fiscal year were unconditional or conditional promises to give.  If a grant is 
determined to be an unconditional promise to give, it is recorded as a grant receivable.  If determined to be a 
conditional promise to give, the award is disclosed, but not recognized as income. 
 
SELC had unconditional promises of $1,120,000 and $100,000 at March 31, 2016 and 2015, and therefore 
corresponding grants receivable for these dates.  SELC had conditional promises of $3,732,669 and $984,250 
at March 31, 2016 and 2015, representing grants contingent upon matching funds and/or approval of progress 
reports.

NOTE 5  PLEDGES RECEIVABLE:   

Pledges receivable are scheduled to be collected as follows: 

Amount

Less than one year $ 100,000          
One year to five years 300,000          

  Total pledges receivable $ 400,000          

 
 
NOTE 6  PROPERTY AND EQUIPMENT: 

Property and equipment consists of the following: 

2016 2015

Furniture and fixtures $ 512,344          $ 449,768           
Office equipment 1,616,483       1,531,134        
Leasehold improvements 1,143,280       971,012           

  Total $ 3,272,107       $ 2,951,914        

Accumulated depreciation (2,305,625)      (2,005,704)       

    Total $ 966,482          $ 946,210           

Depreciation expense was $299,921 and $250,071 for the years ended March 31, 2016 and 2015. 



SOUTHERN ENVIRONMENTAL LAW CENTER 
 
Notes to Financial Statements 
As of March 31, 2016 (continued) 
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NOTE 7  CONTRIBUTED SERVICES: 

SELC recognized contribution revenue of $21,745 for the year ended March 31, 2016 and $10,600 for the year 
ended March 31, 2015 for contributed advertising.  Contribution revenue from services was measured based 
on the difference between the fair value of those services and the discounted rate that SELC was charged.  
The amounts recognized were as follows: 

2016 2015

Fair value of consulting services $ 15,245      $ 6,000        
Fair value of rental services 1,500        -               
Fair value of advertising 5,000        4,600        

    Contributed services $ 21,745    $ 10,600

NOTE 8  RETIREMENT PLAN: 

SELC has a defined contribution retirement plan under Section 403 (b) of the Internal Revenue Code. All full-
time employees are eligible to participate in the plan on the first day of employment.  Participants can make tax 
deferred voluntary contributions to the plan subject to limits of the law on that first day.  However, the employer 
contribution does not begin until two years of service has been reached.  Total retirement expense amounted 
to $724,590 and $703,160 which is based on 9% of participants' salaries for the year ended March 31, 2016 
and 9% for the year ended March 31, 2015.  Total covered payroll for the retirement plan was $8,051,000 and 
$7,812,889 and the total payroll for SELC was $10,972,669 and $9,901,794 for the years ended March 31, 
2016 and 2015. 

SELC has established a defined contribution plan under Section 457(b) of the Internal Revenue Code.  
Contributions to this plan can be made by both the employer and the employee.  All assets contributed to the 
plan are considered assets of the employer.  Total contributions to the plan were $90,314 and $73,210 at 
March 31, 2016 and March 31, 2015, respectively. 

NOTE 9  OPERATING LEASE COMMITMENTS: 

SELC rents office facilities pursuant to leases with varying terms and conditions.  The following is a schedule 
by year of the approximate future minimum rental payments required by such operating leases: 

2016

2016/2017 $ 336,238         
2017/2018 313,622         
2018/2019 245,825         
2019/2020 213,169         

  Total $ 1,108,854      

Total rental expense was $1,102,232 for the year ended March 31, 2016 and $1,008,945 for the year ended 
March 31, 2015. 



SOUTHERN ENVIRONMENTAL LAW CENTER 
 
Notes to Financial Statements 
As of March 31, 2016 (continued) 
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NOTE 10  RESTRICTED / DESIGNATED NET ASSETS: 

Temporarily restricted net assets are available for the following purposes: 

2016 2015

Program activities:
  North Carolina $ 8,107,498     $ 9,697,643     
  Virginia 30,500          210,074        
  Tennessee 254,553 290,000        
  Georgia 72,000          247,500        
  South Carolina 178,000 207,500        
  Alabama 50,000          1,061,090     
  Washington D.C./Governmental Relations -                   187,500        
  Coast & Wetlands 120,000 417,750        
  Energy/Air 830,396 3,108,417     
  Forests 24,000          25,443          
  Land & Community/Transportation 284,852 39,572          
  Water 143,249 135,000        
  Regional 26,491,247 7,517,449     
Endowment earnings not appropriated for expenditure 4,043,533 4,219,470     

    Total $ 40,629,828 $ 27,364,408   

Permanently restricted net assets are available for the following purposes:

  Endowment Funds $ 4,100,000 $ 4,100,000     
 

 



SOUTHERN ENVIRONMENTAL LAW CENTER 
 
Notes to Financial Statements 
As of March 31, 2016 (continued) 
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NOTE 11  ENDOWMENT: 
 
SELC’s endowment fund provides a source of long-term operating revenue.  The endowment fund includes 
both donor-restricted funds and funds designated by the Board of Directors to function as endowments and the 
earnings from these funds.  As required by generally accepted accounting principles, net assets associated 
with endowment funds are classified and reported based on the existence or absence of donor-imposed 
restrictions.

The Board of Trustees of SELC has interpreted the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring the retention (preservation) of the value of the original gift as of the gift date of the 
donor-restricted endowment funds absent explicit donor stipulations to the contrary.  As a result of this 
interpretation, SELC classifies as permanently restricted net assets (a) the original value of gifts donated to the 
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c) 
accumulation to the permanent endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund.  The remaining portion of the donor-restricted 
endowment fund that is not classified in permanently restricted net assets is classified as temporarily restricted 
net assets until those amounts are appropriated for expenditure by SELC in a manner consistent with the 
standard of prudence prescribed by UPMIFA.  In accordance with UPMIFA, SELC considers the following 
factors in making a determination to appropriate or accumulate donor-restricted endowment funds: 

(1) The duration and preservation of the fund   
(2) The purposes of the organization and the donor-restricted endowment fund   
(3) General economic conditions   
(4) The possible effect of inflation and deflation   
(5) The expected total return from income and the appreciation of investments   
(6) Other resources of the organization   
(7) The investment policies of the organization. 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted endowment funds $ -                   $ 4,043,533 $ 4,100,000 $ 8,143,533

Board-designated endowment funds $ 17,547,327  $ -                  $ -                   $ 17,547,327

Total Funds $ 17,547,327 $ 4,043,533 $ 4,100,000 $ 25,690,860

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted endowment funds $ -                   $ 4,219,470 $ 4,100,000 $ 8,319,470

Total Funds $ -                 $ 4,219,470 $ 4,100,000 $ 8,319,470

Endowment Net Asset Composition by Type of Fund as of March 31, 2016

Endowment Net Asset Composition by Type of Fund as of March 31, 2015



SOUTHERN ENVIRONMENTAL LAW CENTER 
 
Notes to Financial Statements 
As of March 31, 2016 (continued) 
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NOTE 11  ENDOWMENT:  (continued) 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Endowment net assets,
 beginning of year $ -                   $ 4,219,470 $ 4,100,000 $ 8,319,470

Reclassifications $ 13,130,684 $ -                  $ -                   $ 13,130,684

Investment return $ (234,828)      $ (175,937)     $ -                   $ (410,765)

Contributions $ 4,651,471 $ -                  $ -                   $ 4,651,471

Endowment net assets, end of year $ 17,547,327 $ 4,043,533 $ 4,100,000 $ 25,690,860

Temporarily Permanently
Unrestricted Restricted Restricted Total

Endowment net assets,
 beginning of year $ -                   $ 3,542,602   $ 4,100,000 $ 7,642,602

Investment return $ -                   $ 676,868      $ -                   $ 676,868

Endowment net assets, end of year $ -                   $ 4,219,470   $ 4,100,000 $ 8,319,470

Description of Amounts Classified as Permanently Restricted Net Assets (Endowment only)

2016 2015
Permanently Restricted Net Assets

 The portion of perpetual endowment funds that is required to
be retained permanently either by explicit donor stipulation
or by UPMIFA $ 4,100,000 $ 4,100,000

Total endowment funds classified as permanently 
restricted net assets $ 4,100,000 $ 4,100,000

Endowment Net Asset Composition as of March 31, 2016

Endowment Net Asset Composition as of March 31, 2015
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Notes to Financial Statements 
As of March 31, 2016 (continued) 
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NOTE 11  ENDOWMENT:  (continued) 

Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall 
below the level that the donor or UPMIFA requires SELC to retain as a fund of perpetual duration.  There were 
no such deficiencies as of March 31, 2016 and 2015. 

Return Objectives and Risk Parameters 

SELC's Board of Trustees has charged the Investment Committee to consider investment and spending 
policies for endowment assets that attempt to provide a predictable stream of funding to programs supported 
by its endowment while seeking to maintain the purchasing power of the endowment assets. Endowment 
assets include those assets that SELC must hold in perpetuity or for a donor-specified period.  The endowment 
assets will be invested in a manner that is intended to accommodate investment styles and strategies that are 
considered reasonable and prudent, while providing long-term growth. 

Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, SELC relies on a total return strategy in which investment 
returns are achieved through both capital appreciation (realized and unrealized) and current yield (interest and 
dividends).  SELC targets a diversified asset allocation that places a greater emphasis on equity-based 
investments to achieve its long-term return objectives within prudent risk constraints. 
 
Spending Policy
 
The Board of Trustees annually reviews the endowment fund and determines payout as part of the budgeting 
process.  
 
 
NOTE 12  INVESTMENT FAIR VALUE MEASUREMENTS:   

Fair value for investments are determined as the exchange price that would be received for an asset or paid to 
transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an 
orderly transaction between market participants at the measurement date. The three-level fair value hierarchy 
prioritizes the inputs used to measure fair value. This hierarchy requires entities to maximize the use of 
observable inputs and minimize the use of unobservable inputs. The three levels of inputs used to measure fair 
value are as follows: 

 Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities. 

 Level 2 — Observable inputs other than quoted prices included in Level 1, such as quoted prices for similar 
assets and liabilities in active markets; quoted prices for identical or similar assets and liabilities in markets 
that are not active; or other inputs that are observable or can be corroborated by observable market data. 

 Level 3 — Unobservable inputs that are supported by little or no market activity and that are significant to 
the fair value of the assets or liabilities.  This includes certain pricing models, discounted cash flow 
methodologies and similar techniques that use significant unobservable inputs. 
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NOTE 12  INVESTMENT FAIR VALUE MEASUREMENTS:  (continued)   

SELC is providing the following information related to its investments: 

Fair Value Measurements at Reporting Date Using

Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable

3/31/2016 Assets Inputs Inputs
(Level 1) (Level 2) (Level 3)

Fixed income securities $ 42,246,800 $ 42,246,800 $ -                 $ -                     
Equity securities 31,742,488 31,742,488 -                 -                     
Other investments 3,285 3,285 -                 -                     

Total investments $ 73,992,573 $ 73,992,573 $ -                 $ -                     

Fair Value Measurements at Reporting Date Using

Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable

3/31/2015 Assets Inputs Inputs
(Level 1) (Level 2) (Level 3)

Fixed income securities $ 30,279,355 $ 30,279,355 $ -                 $ -                     
Equity securities 29,802,998 29,802,998 -                 -                     
Other investments 3,285 3,285 -                 -                     

Total investments $ 60,085,638 $ 60,085,638 $ -                 $ -                     
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NOTE 13  STRATEGIC ACTION FUND: 

In addition to annual revenues for core operating expenses, the Southern Environmental Law Center has 
received special grants to address immediate, strategic opportunities, including: 

 Minimizing the environmental impacts of energy use and climate change, especially by implementing solar 
energy throughout the Southeast. 

 Enhancing SELC’s presence at a state level, especially to address assaults on long-standing state 
protections for water, air, and land. 

 Strengthening SELC’s litigation capacity. 

The Strategic Action Fund is a short-term fund composed primarily of temporarily restricted assets, to be 
expended over the next four years. 

NOTE 14  SUBSEQUENT EVENTS:

In preparing these financial statements, management of SELC has evaluated events and transactions for 
potential recognition or disclosure through October 27, 2016, the date the financial statements were available 
to be issued. 


