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FrRasiter, Dean & HowarD, PLLC

CERTIFIED PUBLIC ACGCOUNTANTS

3310 WEST £EKD AVENUE, SUSTE 550
NASHVILLE, TENNESSEE 37203
PHONE §15-303-8502, FAX §15-383-7044

INDEPENDENT AUDITOR’S REPORT :

T AN R T T e nThre"BD‘afd_«.o‘f“@ir'ect@rsw--W\-\('-"- e SRR e s T IR I R B e ey S e 7 A AT T
Friends in General, Inc. :
Nashville, Tennessee

We have audited the accompanying statements of financial position of Friends in General, Inc. (a
non-profit organization) as of June 30, 2007 and 2006, and the related statements of activities,
fiznctional expenses, and cash flows for the years then ended. These financial statements are the
responsibility of the Organization’s management. Our responsibility is to express an opinion on
these financial statements based on our audits,

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
agsurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Friends in General, Inc. as of June 30, 2007 and 2006, and the changes in its net
assets and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

October 17, 2007
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FRIENDS IN GENERAL, INC. - &@ O
STATEMENTS OF FINANCIAL POSITION R,
June 30,2007 and 2006 - ng .
YO )ﬁ’
2007 2006 7
Assets
Current assets:
Cash and cash equit s'ens 3 89,158 b 88,538
TS T Coniribulion feeevabe T TS G,0007 T -
Total assets $ 139,158 3 88,538
Liabilities and Nét Assets
Current liabilities:
Grants payable $ - $ 2,785
Total liabilities . - 2,785
Net assets:
Unrestricted 89,158 85,753
Temporarily restricted 50,000 -
Total net assefs 139,158 85,753
Total liabilities and net assets $ 139,158 $ 88,538

See accompanying notes.
3.
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FRIENDS IN GENERAL, INC. . \\g;})///,/ »
STATEMENT OF ACTIVITIES ™, \‘-‘\g\/};{; ’/-2,} _
Year ended June 30, 2007 e N ’%
SN
. A QS% <
Temporarily NN OA(%:’
Unrestricted Restricted Total " 2.
Revenue; , ’
Contributions and other $ 124,995 b 50,000 $ 174,995 -
United Way contributions 396 ‘ - 196
Vi eV Ta o o] | FVR [ § ) i 7 11 S & 06 161
Interest income 2,018 - 2,018
Net assets released from '
timing restrictions - - -
Total revenue 239,778 50,000 289,778
Expenses: _
Program services 215,249 - 215,249
Management and general 21,124 - 21,124
Fundraising costs - - -
Total expenses . 236,373 - 236,373
Change in net assets 3,405 50,000 53,405
Net assets, beginning of year 85,753 - 85,753
Net assets, end of year $ 89,158 $ 50,000 - § 139,158

See accompanying notes.
-
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FRIENDS IN GENERAL, INC. ~_ \%§ fﬁ*’\f
STATEMENT OF ACTIVITIES . &4 /;y,

27
Year ended June 30, 2006 \"i%f?if:a;r,\
. K 7
. MR G
: Temporarily & (:)4 /-_ﬁf
Unrestricted Restricted Total (/-

Revenue:

Contributions and other $ 57,712 $ - $ 57,712
United Way contributions - - .

SRS ln'KIIlU. ﬂUnd[lUIlb LT S R R S e o) 33, 14,2_.,,\;1:51-_4:_.. i ----—-:-;;mr:w.s;r\;}.,i..-um‘m DA T PR ERLLS A A-B?”Tﬂc?‘x:ﬂ-_._..-,—\:— s orhadi e
Interest income 2,342 - 2,342
Net assets released from

timing restrictions 15,072 (19,072) -
Total revenue 112,268 _ (19,072) 93,

Expenses:

Program setvices 72,772 - 72,772
Management and general 20,522 - 20,522
Fundraising costs 217 - 217

Total expenses 93,511 - 93,511

Change in net assets 18,757 (19,072) (315)

Net assets, beginning of year 66,996 19,072 86,068

Net assets, end of year $ 85,753 $ - $ 85753

See accompanying notes.
-5.
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FRIENDS IN GENERAL, INC. R
STATEMENT OF FUNCTIONAL EXPENSES /“I.;% ~ 4%
Year ended June 30, 2007 ”/?0 'ﬁi‘/\
Qo7
<O
Q) $
Management =
Program and
Services General Fundraising Total

NamiiegTams 1o MAay grats™ 55,93 $ z $ B gem——
Other grant expenses - 63,759 - - 63,759
Licenses and dues 475 170 - 645
Staff education - 212 - 212
Salaries (In-kind) - 17,292 - 17,292
Property and equipment

donations (in-kind) 85,077 - - 95,077
Professional fees - 3,450 - 3,450

$ 215249 § 21,124 § - $

236,373

See accompanying notes.
-6- '
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FRIENDS IN GENERAL, INC. - s";:fé%w
STATEMENT OF FUNCTIONAL EXPENSES ' "‘7:.-:9/ /fgg,
Year ended June 30, 2006 Qg,/ﬁ ’?}» »
5N
e
Mapagement Ne) %
Program and g’
Services General Fondraising Total

JEENAPEA nﬂmwﬁﬁﬁfﬁﬁgﬁﬁﬁfﬁhmﬂygfﬁl U §u.:;.-}:>$:ol'-.n-.:‘:sa s 13:3--"?50’0“@4--«$m w---------nmw.--swng',\w-e~-~rw,-¢$-.-::-:fa st s J‘$. 'a--n\'-r.3'31\:5.'0‘0: T AT USR AR

Other grant expenses 20,272 - - 23272
Licenses and dues 175 220 217 612
Postage - 135 - 13z
Staff education - 262 - 262
Salaries (In-kind}) , - 14,317 - 14,317

Property and equipment
donations (in-kind) 18,825 - - 18,825
Professional fees . - 3,750 - 3,750
Miscellaneous ' - 1,838 - 1,838
$ 72,772 § 20,522 3§ 217§ 93,511

See accompanying notes,
-
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FRIENDS IN GENERAL,INC, ™~ %504%’4{,_
STATEMENTS OF CASH FLOWS " ﬁ% (.3%'

Years ended June 30, 2007 and 2006 > o 5_’% ,<>\/<\
2007 20067 ,

Cash flows from ~neratino soiivifies: .
Change in net assets - § 50,620 3 (315)
Adiusunents to reconcile change in net assets to
TR T CA S POV O B o P ETat g astvtiesT S
Change in operating assets and liabilities:

Contribution receivable (06,200 19,072

Grants payable , - S2.221)

Net cash provided (used) by operating activities 620 | (33,464}

Net increase (decrease) in cash and cash equivalents 620 (33,464)
Cash and cash equivalents, beginning of year 88,538 122,002
Cash and cash equivalents, end of year’ $ 89,158 3 88,538

See accompanying notes,
-8-
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FRIENDS IN GENERAL, INC. RN
NOTES TO FINANCIAL STATEMENTS (&7 ﬁ>,f%>
June 30, 2007 and 2006 NG
NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIE§5§<‘O’%)¢
%,
/ } «

General

Friends in General, Inc. (“Friends”) was established in 1977 as a Tennessee nonprofit corporation to
~ provide resources to support various programs of Nashville General Hospital at Meharry.

Financial Statement Presentation

The accompanying financial statements have been prepared on the accrual basis of accountiﬂg in
accordance with accounting principles generally accepted in the United States of America, Net
assets and revenues, expenses, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets and changes therein are classified and reported
as follows:

Unrestricted net assets — net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets — net assets subject to donor-imposed stipulations that may
or will be met, either by actions of Friends and/or the passage of time. When a restriction
expires, temporarily resiricied net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions.

Permanently restricted net assets ~ net assets subject to donor — imposed stipulations that they
be maintained permanently, Friends currently has no permanently restricted net assets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, Friends considers all highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents.

Contributions

Contributions are recognized when the donor makes a promise to give to Friends that is, in substance,
unconditional, Contributions that are restricted by the donor are reported as increases in unrestricted
net assets if the restrictions expire in the fiscal year in which the coniributions are recognized. All
other donor restrictions are reported as increases in temporarily or permanently restricted net assets
depending on the nature of the restrictions. When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets. Friends use the allowance method to determine
uncollectible unconditional promises to give. :

T RN A L R Y SR TR S S L R T e T S 1y T R T SR A D e e 1 T U LIPS G NPT L VIR LE PR AL U, ST )
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FRIENDS IN GENERAL, J.4C. “5} (
NOTES TO FINANCIAL STATEMENTS (Continued) d};, >

7
June 30, 2007 and 2006 u,;:,;f’%;:«
NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING P/{:]}{fQIES
(Continued) ) N
5%
Donatcd Goods and Services /f?'f
Ao

Contributed services are recognized if the services received (a) cieate ur enhance long-lived assets or

T By TGt S P A e SRS, Are ProviaEd By Iaivig ATS PoSEeSsINE THEEE “SRIllS, i WoRTa Ty Py

need to be purchased if not provided by donation.

Friends receives executive director and other administrative services from employees of Nashville
General Hospital at Mehairy, The value of such services of $17,292 and $14,317 for 2007 and 2006,
respectively, is recorded as an in-kind donation. The value of donated goods of $95,077 and $18,825
for 2007 and 2006, respectively, is also recorded as an in-kind donation,

Additionally, Friends receives a significant amount of contributed time from unpaid members and
volunteers who assist in fundraising and special projects that does not meet the recognition criteria
described above. Accordingly, the value of the contributed time has not been determined and is not
reflected in the accompanying financial statements.

Federal Income Taxes

No provision for Federal income taxes is made in the accompanying financial statements, as Friends
is exempt from fedetal income taxes under Section 501{(c)(3) of the Internal Revenue Code and is
classified as other than a private foundation.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect

certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Functional Allocation of Expenses

Expenses have been allocated between program, management and general and fundraising based on
estimates made by management.

«10-



FRIENDS IN GENERAL, INC. s
NOTES TO FINANCIAL STATEMENTS (Contifie 4
June 30, 2007 and 2006 o,

&S}’(’\,é”'f'{:%.

NOTE 2 - GRANTS PAYABLE, PPN

At
Friend’s primary function is to provide funds to Nashville General Hospital at Mehan;é«,q@ G}ﬂ\\/[).
NGHM is a publicly supported, academically affiliated community-based hospital comivijty @;{50
providing excellent healthcare regardless of age, race, creed, gender, sexual preference or ability to

pay. Contributions are primarily made to support NGHM's programs which have included free

MammOPTAms 10 10W-Icome WOMEn a8 Well a5 OUHer NCAItHGALE Telated Services SUCH A4 Spesial
machines from which patients can get certain prescriptions filled. Unconditional promises to give
" have been recorded as a liability in Friend’s statements of financial position for amounts promised to
give to NGHM at June 30, 2007 and 2006, if applicable.

NOTE 3 - CONCENTRATIONS

Friends currently receives substantially all support from four major donors. A decrease in the level
of support from those donors, if this were to occur, would have a significant impact on the
Organization’s ability to fund ifs programs.

Friends intends to increase fundraising efforts and its variety of contributors by applying for
additional grants and soliciting donoxr support.

NOTE 4 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consist of the following p;comises to give to Friends in the future at
June 30:

2007 2006
Nurse Navigator Project $ 25,000 3 -
Mammograms in May ' 25,000 .

£ _S0000 0 S -
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