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Board of Directors
NAMI Tennessee
Nashville, Tennessee

We have audited the accompanying statements of financial position of NAMI Tennessee (a
nonprofit corporation) as of June 30, 2006 and 2005, and the related statements of activities,
functional expenses. and cash flows for the years then ended. These financial statements are the
responsibility of the Organization’s management. Our responsibility is o express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis. evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly. in all material respects,
the financial position of NAMI Tennessee as of June 30, 2006 and 2005, and the changes in its
net assets and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards. we have also issucd a report dated October
206, 2006 on our consideration of NAMI Tennessee’s internal control over financial reporting and
our tests of its compliance with certain provisions of’ laws. regulations, contracts. and grants.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our
audits.

Our audits were performed for the purpose of forming an opinion on the basic financial
statements of NAMI Tennessee taken as a whole. The accompanying schedule of expenditures
of federal awards is presented tor purposes of additional analysis as required by ULS. Office of
Management and Budget Circular A-133. ~Audits of States. Local Governments. and Non-Profit
Organizations,” and is not a required part of the basic financial statements. Such information has
heen subjected to the auditing procedures applicd in the audit of the basic financial statements
and. in our opinion, is lairly stated. in all material respects. in relation to the basic financial
statements taken as a whole.
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October 20. 2006
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NAMI TENNESSEE

STATEMENTS OF FINANCIAL POSITION
June 30, 2006 and 2005

ASSETS
Current Assets
Cash
Grants Receivable

Total Current Assets
Fixcd Assets

Auto
Office Equipment, and Furniture

Less: Accumulated Depreciation
Net Fixed Assets

Investments
Certificates of Deposits/Mutual Funds

Total Investments

Total Asscts

LIABILITIES AND NET ASSETS
Current Liabilities

Payable to Affiliates

Accounts Payable

Pension Payvable

Total Current Liabilitics
Net Asscts
Unrestricted
Operating
Board Designated

Total Unrestricted Net Asscets

Total Liabilities and Net Asscls

Seu dccompanying noies. 2

2006 2005
$ 35,207 $ 151,111
51,147 40,699
86,334 191,810
17,776 17.776
51.601 51.601
69,377 69.377
(65.647) (60,242)
3,730 9,135
335,860 319,338
335.860 319,338
$ 425944 $ 520,283
$ 15,723 $ 9,892
5.435 18,940
1443 0
22.621 28.832
303323 391 451
100000 100,000
403 323 401 431
S 423944 S 520.283




NAMI TENNESSEE

STATEMENTS OF ACTIVITIES

For the Years Ended June 30, 2006 and 2005

Public Support and Revenue:
Public Support:
Government Grants
Other Contributions
Non-cash Contributions

Total Public Support
Revenue:
Membership Dues
[nvestment Income
Total Revenue
Total Public Support and Revenue
Expenses:
Program Services
Management and General
Fundraising
Total Expenses
Changes in Net Asscls

Net Assets, Beginning of Year

Net Assets. End of Year

covmnanying nntes

2006

Unrestricted Restricted Total
$ 0 629,445 $ 629,445
88.887 0 88,887
4,104 0 4104
92,991 629,445 722,436
7,668 0 7,668
3.566 0 3.566
11,234 0 11,234
104,225 629,445 733.670
75,658 629.445 705,103
40,066 0 40,066
76.629 0 76,629
192353 629.445 821,798
(88.128) 0 (88.128)
491451 0 491,451
$ 403,323 0 $ 403,323




Public Support and Revenue:
Public Support:
Government Grants
Other Contributions
Non-cash Contributions
Total Public Support
Revenue:
Membership Dues
Investment Income
Total Revenue
Total Public Support and Revenue
Expenses:
Program Services
Management and General
Fundraising
Total Expenses
Changes in Net Assets

Net Assets. Beginning ol Year

Net Assets. End of Year

2005

Unrestricted Restricred Total
$ 0 314.765 $ 314,765
436,543 0 436,543
5.901 0 5.901
442 444 314,765 757,209
7.304 0 7.304
9.667 0 9,667
16971 0 16.971
459.415 314.765 774,180
279.693 314,765 594,458
64.192 0 64,192
56,031 0 56,031
399916 314,765 714,681
59 499 0 59.499
431,932 0 431,952
S 491 451 0] S 491,451
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NAMI TENNESSEE

STATEMENTS OF CASH FLOWS
For the Ycars Ended Junc 30, 2006 and 2005

2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES
Changes in Nct Assets $ (88.128) §  59.499
Adjustment to Reconcile Changes in Net Assets
to Net Cash Provided by Operations:
Depreciation 5,405 8.984
<Increase> Decreasce in Grants Receivable (10,448) (13.064)
<Dccrease> Increase in Accounts Pavable (13,485) 18,940
<Deccrease> Increase in Payble to Affiliates 5,831 (39,538)
<Decrease> in Payroll Taxes Payable/Pension Payable 1,443 (404)
NET CASH <USED> PROVIDED BY OPERATING ACTIVITIES (99,382) 34,398
CASH FLOWS FROM FINANCING ACTIVITIES
Investment in Certificates of Deposits (16.522) (22,933)
NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES (16,522) (22,933)
NET INCREASE (DECREASE) IN CASH (115,904) [1.464
CASH AT BEGINNING OF YEAR 151,111 139,647
CASH AT END OF YEAR $ 35207 $ 151111
See accompanying notes. 4
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NAMI TENNESSEE

STATEMENTS OF FUNCTIONAL EXPENSES
For the Years Ended lune 30, 2006 and 2005

Allocations to Affiliates

Salaries and Wages

Pavroll Taxes

Employee Benefits

Audit

Professional Services

Printing, Copying, Postage
Supplics

Telephone, Utilitics

Fundraising

Office Rent

Equipment Rental and Maintenance
Travel/Conference/Conventions
Insurance

Miscellaneous

Employee and Organizational Development
Depreciation

Total Expenscs

Allocations to Affiliates

Salarics and Wages

Payroll Taxes

Employee Benelits

Audit

Professional Serviees

Printing, Copying, Postage
Supplies

Telephone, Utilities

Fundraising

Office Rent

Equipment Rental and Maintenance
Travel/Conference/Conventions
Insurance

hiscellancous

Emplovee and Organizanonal Development
Depreciation

Totul Fxpenses

See ACCOIPAnyIng noles

Program Management 2006

Services and General — Fundraising Total

P o29543 % 0 % 0 $§ 29543

306,631 16,138 0 322,769

29,512 1,533 0 31,065

27,439 1,444 0 28,883

0 3,000 0 3,000

26.836 0 0 26,836

42,140 4,957 2,478 49,575

12,706 1.412 0 14,118

19,266 2,140 0 21,406

0 0 74,151 74,151

24,322 2,702 0 27,024

11,833 1,315 0 13,148

111,026 0 0 111,026

283 0 0 7,283

9,767 0 0 9,767

46,799 0 0 46,799

0 5,405 0 5,405

§ 705,103 % 40,066 $ 76,629 $ 821,798
Program Management 2005
Services and General  Fundraising Zotal

$ 22875 % 0 3 0 $ 22875

257,066 13,530 0 270,596

19.675 1,036 0 20,711

17,065 898 0 17,963

0 3.000 0 3.000

13,012 0 0 15012

35,538 3,949 0 39.487

28,305 3145 0 31,450

24,172 2,686 0 26,838

3] 0 36,031 S6,031

21412 237 0 23.791

11970 13530 0 13.300

109040 0 () [0 049

0 SRR 0 (274

0N 16 aN2 t 16982

334 ¥ 0O 1230

i 8 UR3 N R

$ 39458 3 o4 152 % [0 % TI46N]
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NAMI TENNESSEE

NOTES TO FINANCIAL STATEMENTS:
June 30. 2006 and 2005

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation — The accompanying financial statements have been prepared
on the accrual basis of accounting in accordance with generally accepted accounting
principles. Net assets and revenues, expenses, gains, and losses are classified based
on the existence or absence of donor-imposed restrictions. Accordingly. net assets of
the Organization and changes therein are classified and reported as follows:

Unrestricted Net Assets — Net assets that arc not subject to donor-
imposed stipulations.

Temporarily Restricted Net Assets — Net assets subject to donor-
imposed stipulations that may or will be met, either by actions of the
Organization and/or the passage of time. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets

and reported in the statement of activities as net assets released from
restrictions.

Permanently Restricted Net Assets — Net assets subject to donor-
imposed stipulations that they be maintained permanently by the
Organization.  Generally, the donors of these assets permit the
Organization to use all or part of the income carned on any related
investments for general or specific purposes.

Name Change — On January 23, 1998, the Organization changed its name to NAMI
Tennessee from Tennessce Alliance for the Mentally Ill to more clearly reflect its association
with their national organization.

Contributions — Contributions, including unconditional promises to give, are recorded as
made. All contributions are available for unrestricted use unless specifically restricted by the
donor. Conditional promiscs to give are recognized when the conditions on which they
depend arc substantially met.  Unconditional promises to give due in the next year are
recorded at their net realizable value.  Unconditional promises to give due in subsequent
vears are reported at the present value of their net realizable value. using risk-frec interest
rates applicable to the vears in which the promises are to be received.

Property and Equipment — Property and cquipment are carried at cost. Depreciation is
computed using the straight-line method. When assets are retived or otherwise disposed ol
the cost and related accumulated depreciation are removed from the accounts. and any
resulting gain or loss is reflected in income as incurred. Significant rencwals and betterment
are capitalized.

0



NAMI TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30. 2006 and 2005

Donated Services — No amounts have been included for donated services since it is not
practicable to determine the value of such services, and the Organization does not exercise
control over the employment and duties of the donor.

Income Taxes — NAMI Tennessee, a nonprofit corporation operating under section 501(c)(3)
of the Internal Revenue Code, is gencrally exempt from federal and state income taxes and,
accordingly, no provision for income taxes is included in the {inancial statements.

Functional Allocation of Expenses — The costs of providing the Organization’s various
programs and supporting services have been summarized on a functional basis in the
statement of activities. Accordingly. certain costs have been allocated among the programs
and supporting services benefited.

Cash Equivalents — For purposes of the statement of cash flows, the Organization considers
all cash and other highly liquid investments with initial maturities of three months or less to
be cash equivalents.

Estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Compensaled Absences — Employees can accrue up to twelve (12) working days of sick
leave each year with a maximum accrual of sixty (60) days. Employees are entitled to fifteen
(13) working days of vacation per vear with a maximum accrual of twenty (20) davs. Leave
with pay may be granted to attend conferences. [Educational leave without pay may be
granted for continuing education.

2. GRANTS

NAMI Tennessee provides the following services for persons with mental illness and aftiliate
groups consisting of families with a member who has a mental illness or on their behalf:

[. Organize and support family advocacy groups

2. Coordinate state-wide advocacy eftorts

3. Organize and implement the Annual Tennessee Family Support Conterence
These services are provided under primary operating grants from the State of” Tennessce.
Department of Tealth and Department of Mental Health and Developmental Disabilities.



NAMI TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2006 and 2005

3. OPERATING LEASE

A new office opened in Nashville, Tennessee beginning May 1, 2004. There was no rent for
the first three months with rent beginning in August 2004 at the rate of $2.132.44 monthly.
Future minimum rental payments under the five-year lease are as follows:

2006 2005
June 30. 2006 $ 0 $ 26325
Tune 30, 2007 27.128 27.128
June 30. 2008 27.93 27,931
June 30, 2009 28,734 28.734
June 30, 2010 2,400 2.400

$ 86,193 $ 112518

4. INVESTMENTS

The Organization has an investment into CD’s held by a brokerage firm. The CD’s mature at
different intervals with diftferent interest rates. As CD’s matured. some money has been put
into a mutual fund. The value of this investment is:

June 30, 2006 June 30. 2005
Market $ 335986 $ 319338
Cost $ 352992 $ 325.000

5. BOARD DESIGNATED NET ASSETS
A bequest of $100,000 was received in 1997 and it was decided o hold this money as an

endowment not to be used for current expenses, but to be kept in secure investments (see
Note 4) and to be managed by a standing indowment Committee.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROLS OVI:R FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
NAMI Tennessee
Nashville, Tennessce

We have audited the financial statements of NAMI Tennessee (a nonprofit organization) as
of and for the years ended June 30, 2006 and 2003, and have issucd our report thercon dated
October 26, 2006. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States. '

Compliance

As part of obtaining reasonable assurance about whether NAMI Tennessee's financial
statements are free of material misstatement, we performed tests of its compliance with
certaln provisions of laws. regulations, contracts, and grants, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of
our audit. and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered NAMI Tennessee’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the
internal control over hnancial reporting.  Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition n
which the design or operation ol one or more of the internal control components does not
reduce to a relatively Tow Tevel the risk that misstatements in amounts that would be material
in relation o the financial statements being audited may occur and not be detected within a

9




2005 - -

Other

“Paid To '['ransfer.vv " Othher 'Euding
Additions  Expenditures Grantor Out Deductions Balance
$ 0 3 0% 0 $ 0 3 0 0
0 0 0 0 0 0
0 y] 0 0 0 0
0 167,263 0 0 0 (27,991)
0 47.500 0 0 0 (9,693)
0 100,000 0 0 0 {(3,015)
3 0 § 314,765 $ 0 3 0 $ 0 (40,699)
2006
$ 0 b U $ 0 $ 0 $ 0 0
0 0 0 0 0 0
0 (V] 0 0 0 0
] 167000 0 0 0 (28,046
0" Tot G il 0 g] (LENES
8 47 498 O {) {] 17350
4 () h) 314408 $ 8] h 4] $ 0 (3142




