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AUDITORS'REPORT

statements of Family Foundation Fund, [nc., which
ol December 31, 2017, and the related statements of
fbr the year then ended, and the related notes to the

Nlanagemr:nt's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of thr:se financial staternents in
accordance with accounting principles generally accepted in the United States of Arnerica; this inclr"rdes
the design. implementation, ancl maintenance of internal control relevant to the preparation and fair
presentation of tlnancial statements that are fiee lrom material misstatement, rvhether due to fraud or
effor.

Auditors' Responsibility
Our responsibility is to erpress an opinion on these financial statements based on our audit. We
conducted our audit in accordance with ar-rditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether thr: financial statements are tiee fiom material misstatement.

An audit irLvolves perfbrming procedures to obtain audit evidence about the amounts and disclosures in
the t'inancial statements. The procedures selected depend on the auditors' judgrnent, including the
assessment of the risks olmaterial misstatement of the flnancial statements, whetirer due to fi'aud or error.
ln rnaking those risk assessments, the auditor consiclers intemal control relevant to the entity's preparation
and fbir prersentation of the t'inancial statements in order to design audit proceclures that are appropriate in
the circumr;tances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies usecl and the reasonableness of significant accounting estimates
made by mnagerllellt, as well as evaluating the overall presentation of the tjnancial staternents.

We believe that the audit evidence lve have obtained is suff-icient and appropriate to provide a basis fbr
our audit olriniorr.

Opinion
ln our opinion, the t'inancial statements ret-erred to above present tairly, in all rnaterial respects, the
financial p(lsition of Family Foundatiorl Fund, Inc:., as of December 3 i , 2017, and the changes in net
assets, fun,:tional expenses, and cash flows fbr the year then ended in accordance with accounting
principles plenerally accepted in tl-re United States o1'America.

t&,r+lA,,yOPtlc
H A Beasle,y & Company, PLLC
July 31, 201 B

/1 Positi,ue Dffirence T'hrough Professional Accounting Semtice

iVlurlreesboro Ofl.., P.O. (615) 895-5675
Shelb1ville Office: P.O. Box 1044' 306 Bethany Lane ' Shelbyvilie, TN 37162'(931) 680-0660

www.HABeasley.com



FAMILY FOUNDATION FUND, INC.
STATEMENI' OF F'INANCIAL POSITION

DECEMBER 31, 2017

ASSETS

CURRE\IT ASSETS

Cash and equivalents

Promisres to give, net
Inventory

Total current assets

NVESTMENTS

PROPETITY AND EQUTPMENT, NET
TOTAL ASSETS

LIAI]ILITIES AND NET ASSETS

CURREhIT LIABILITIES
Accouuts payable

Accrued expenses

Retirenrent payable
Note Plyable, related party

Total current liabilities

NET ASI]ETS, UNRESTRICTED

TOIAL LIABILITIES AND NEI- ASSETS

See accornpanving notes to financial statements and inclependent auditors' reporl.
2

53,963

7,390
4,429

65,782

21,500

206,290

293.512

$ 5,216

4,314

17,000
i2,000

3 8,650

)\t a))
LJ t )/ 'L

L------r*



FAMILY FOUNDATION FUND, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2OI7

Revr:nue zurd Support
l)rivate gifts and grants

In-kind donations. net ofexpenses

Total revenue and support

Investment income
Net assets released fiom restrictions;

Total revenue and support

Expc:nses

Pr<lgru-n services

Supporting services

l,tlanagement and general

Fundraising

Toteil expenses

Other income (expense)

l4iscellaneous incornt:

ILrterest income

Interest expeuse

L,oss on disposal of property and eqr.ripn,ent

Total other income (expense)

CFLANGE IN NET ASSET'S

NET ASSI]TS-BEGINNING OF YEA.&
AS PREVIOUSLY REPORTED

PRICIR PERIOD ADJUSTMENT

NET ASSI]TS - BEGINNING OF YEA&
AS RES'|ATED

NET ASSI]TS - END OF YEAR

Unrestricted

495.864

546,943

77

541.020

226.',|02

129.256

152,456

508.414

436

40

(1.206)

(5 1)

(78 r)

37,825

202,530

t4.56',7

217.09',7

)____2;122

See accotupanf ing notes to flina.ncial statements and independent auditors' report.
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FAMILY FOUNDATION FUND, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR IINDED DECEMBER 31, 2017

Supporting Services

Program

Servicr:s

Management Fund-
and General raising Totals

Compensation and related expenses:

Wages

Payroll taxes

Employee benefits
Retirement eKpense

Totals

Professional fees

Depreciation
Loss on bad debts

Bank charges

Travel, meals eLnd entertainment
Printing and reproduction
Postage

Automobile expense

Supplies

Repairs and meLintenance

Communications

[nsurance

Charitable donations

Advertisement

Subscriptions

Gifts and incentivies

Tuition
Licenses, regislrations and taxes

Rent expense

Utilities
Other program 3xpense

Other fundraiser expense

Total functional expenses !:26,7n $__l2e]tg

$ 92,342

l,lg7
976

_ 2.943

103,458

2,173

i 0,364

7,57;
1,661

845

9,125

t.,247

285

3.262

8.107

4.055

25

2,109
41 )1)

22;
?J'lq1

$ 64,639

5,03 g

682

2,943

73,302

6,517

3,455

9,1 56

) 1qd.

? 5?5

3,321

1,690

4,963

1,241

285

2,610

8,1 07

520

22;
8,004

2,035

27,103

2,1 5g

293

30,1 54

1,66;
845

4,862

623

652

7;

1 13,594

$ 152,456

184,684

14,393

1,95 I

5,996

206,914

8,690

13,919

8,1 56

2,394

10,100

6,643

3,3 80

19,450

3,117

570

6,524

16,214

4,055

100

520

2,109
t1 )i1

225

8,004

2,261

24,353

1 13,594

t_Iqu11

See accompanying notes to tlnancial statements and indepencient auditors' report.
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FAMILY FOUNDATION FUND, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2OI7

CASH FLOWS FROIVI OPERATI}IG ACTIVITIES
Change in net assets

Adjustments to reconcile change in net assets to net
cash provided by operating activities;:

[)epreciation

L,oss on disposal of property and equipment
Lr-kind contributions

(ln,:rease) decrease in operating assets:

,A.ccounts receivable, net

hrventory

Increase (decrease) in operating liabilities:
A.ccounts payable

A.ccrued expenses

Net cash provided by operating activities;

CAS]{ FLOWS FROM INVESTING ACTryMIES
Proceeds from redemption of investment in real

eritate investment trust

Net cash provided by investing ar:tivities

Net increase in cash and equivalents
Begirrning cash and equivalents

EndirLg cash and equivalents

37,825

13,819

51

(50,805)

(634)

1,97 1

4,229

867

'7 ))i

000

000

8,223

45.140

53,963

See accompanying notes to financial statements and inclependent auditors' report.
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FAMILY FOUNDATION FUND, INC.
NOTES TO F'INANCIAL STATEMENTS

FOR TTIE YEAR ENDED DECEMBER 31, 2017

NOTE A - N,\TIIRI] OF ACTIVITIES AND SIGNIFICANT ACCOLINTING POLICIES

Nature of Activities
Family Founcation Fund, Inc., (the "Organization") is a nonprofit organization located in Nashville, Temessee.
The Organization is dedicated to mentorin.g fatherless and disadvantaged boys, ages ten years and older in the
Nashville and Middle Tennessee area. They pr:ovide father figures to the young boys to help nurture them into
mature, Chrisl-centered adults who will irnpact their tamilies and communities for generations. The Organization
also provides luition assistance for private Clrri:;tian education and oft'ers sumler mentoring programs.

Basis of Accounting
The financial rltatements of the Organization have been prepared on the accrual basis.

Basis of Presentation
The Organizalion presents its financial staternents in accordance with Financiai Accounting Stanclards Board
("FASB") Aocounting Standards Codification ("ASC") 958, Financictl ,Statentents /br Not-for-Pro./it
Orgonizcttior^i'. Accor:dingly, the Organization reports information regarding its financial position and activities
according to the three classes of net assets: unrestricted,, temporarily restricted, and permanently restricted.

Unrestricted net assets include unrestricted resources which represent the portion of iunds that are available tbr
the operating objectives of the Organization.

Temporarily restricted net assets consist ol donor restricted contributions and grants. Amounts restricted by
donors for a r;pecific purpose are deetned to be earrLed and reported as temporarily restricted revenue when
received, and such unexpended amounts are repofted as temporarily restricted net assets at year-end. When the
donor restriction expires, that is, when a r;tipulated time or purpose restriction is accornplished, temporarily
restricted net assets are reclassified to unrestricted net assets and repor"tecl in the statement of activities as oonet

assets released from restrictions". The Organization had no ternporarily restricted net assets as of December 31,
2017.

Permanently restricted net assets consist of donor restricted contnbutions which are required to be held in
perpetuity. Inr:ome from assets held is availabl,; for either general operations or specitic purposes, in accordance
'uvitlr donor stipulations. The Organization had no pennanently restricted net assets as of December 3 1 ,2017 .

Use of Estimates
The preparaticn of the 1-rnancial statements in confbnnity rvith accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingert assets and liabilities at the date of the financial
statements ancl the repofted amount of revenue and other support and expense:s during the reporting period.
Accordingly, actual results could diff-er from these estimates.

Cash and Equi ralSUS
Cash and equivalents include cash and short-temr investments with an initial maturity date of three months or
less.

Inventory
Inventory consists of l:ooks written by the Orgauization's tbunder and the tbunder"s daughter. Inventory is valuecl
at the lower o1'cost or market. Cost is determined by the first-in, first-out rnethocl (FIFO). As of December 31,
201 7, inventonr totaled $4,429.



FAMILY FOUNDATION FUND, INC.
NOTES TO F'INANCIAL STATEMENTS

FOR TTTE YEAR ENDED DECEMBER 31, 2017

NOTE A - N;\TLIR.TI OF ACTIVITIES AND SIGNIFICANT ACCOLTNTING POLICIES (CONTINUED)

Investments
The Organizat"ion ibllows the Not-For-Profit Eintities subtopic and Revenue Recognition subtopic of the FASB
ASC with rer;pect to investments. Under thir; subtopic, an investment in marketable securities with readily
determinable lair valr:es and all investments in debt securities are reported at their fair values in the statement ol
financial position.

The Fair ValtLe Measurements and Disclosures topic of the FASB ASC establishes a fair value hierarchy that
prioritizes the inputs to valuation technique used to measure fair value. This hierarchy consists of three levels:
Level I inputrl consist of unadjusted quoted prices in active markets for identical assets and have the highest
priority, Level 2 inputs consist of observable inputs other than quoted prices fcrr identical assets, and Level 3
inputs consist of unotrservable inputs and have the lowest priority.

The Organization uses appropriate valuation techniques based on available inputs to measure the fair value of its
investments. When available, the Organization measures fair value using Level I inputs because they generally
provide the most reliable evidence of fair value. Level 3 inputs would be used only when Level 1 or level 2 inputs
were not availitble.

Unrealized gains and losses are included in the change in unrestricted net assets.

Prornises to Give, Nsl.
Promises to give consist of pledges received tiom individuals through the Organization's events. Promises to give
consist of contributions due in less than one year that are recorded at their realizable value upon receipt and
contributions clue in more than one year that are recorded at their discounted value. The Organization provides an
allolvance for ,Joubtful collectability based on nranagement's judgement, including such factors as prior collection
history, type of contribution and the nature of'the fundraising event. As of December 31,2017, management
estimated the ellowance for doubtful collectability to be S8,156.

Property and Equ.ip1g5:nt, Net
Propefiy and equiprlent are stated at cost. The Organization capitalizes the costs of additions and nrajor
improvements, and tnaintenance and repairs are charged to expense as incurred. When assets are retired, or
otherwise disposed of, the related cost and accumulated depreciation is removed from the accounts and any
resulting gain or losis is reflected on the stateffrent of income. For financial statement pulposes, clepreciation is
computed usirg the s;traight-line rlethod over the estimated useful lives of the assets. Vehicles, furniture and
equipment are depreciated over 5 years; land improvements are depreciated over 15 years.

Contributions :f long-lived assets or contributions reslricted for accluisition of long-lived assets are reported as
increases in temporarily restricted net assets. 'When restrictions are considered met, an appropriate amount is
reclassified to unrestricted net assets. The usr:ful lives of the long-lived assets are calculated based on the
organization's rlepreciation policy.

Contributions
Contributions, including unconditional promises to give, are recognized as revenue in the period received.
Contributions of assets and specialized services are recorded at their estimated fair value. Conditional promises to
give are not re:cognized until they become unconditional, that is, when the condition on which they depend is
substantially ntet. Contributions to be received after one year are discounted at an appropriate discount rate
colrlmensurate with tlie risks involved. fulofiization of discounts is recorded as additional contribution revenue in
accordance with donor-imposed restrictions, if any, on the contributions.



FAMILY FOUNDATION FUND, tNC.
NOTES TO I'INANCIAL STATEMENTS

FOR TIIE YEAR ENDED DECEMBER 3 L,2OI7

NOTE A - N,\TIIRII OF ACTIVITIES OF AND SIGNIFICANT ACCOLINTING POLICIES (CONTINUED)

Donated Materrl4lglgrd S ervices
Donated mate rials, property or equipment are reflected as contributions in the accompanying statements at their
estimated fair values at the date of receipt. No amounts have been reflected in tite financial statements for donated
services of vr:lunteers in as much as no objective basis is available to measure the value of such seruicesl
however, a number of volunteers have donated their time to the Organization's program services and fundraising
campaigns. Contributed services include agricultural work perfbrmed on the Son Farm and time given to the
Mentor and Surrogate Father programs.

Functional Expenses
The cost of providinll the various programs ancl other activities has been summarized on a functional basis in the
statement of activities. Accordingly, certain costs have been allocated among the program services, management
and general arLd fundr:aising expense categories.

Income Taxes
The Organizalion is a not-fbr-profit organizatictn that is exempt from federal income tax under Internal Revenue
Code Section 501(c)(3) whereby only unrelatecl business income, as defined in Section 512(aX1) of the Code, is
subject to fedcrai income tax. With few exceptions, the Organization is no longer subject to U.S. federal income
tax examinatic,ns by tax authorities tbr years belbre 2014, and to state tax authorities for years before 2012.

The Organizalion has evaluated its tax positions for all open tax years. Basecl on the evaluation of the
Organization tax posrtions, managernent believes all tax positions taken would be upheld under an examination;
therefore, no provision for the effects of uncertain positions has been recorded for the year ended December 31,
20t7.

Advertising
The Organization records the cost of non-direcf responsive advertising as an expr]nse in the penod incurred. For
the year ended December 31,2017 , advertising r:osts totaled $ 100.

NOTE B - PRIOR I,TIRIOD ADJUSTMEN]'

The Organization's financial statements as of D'ecember 31, 2016, containecl the fbllowing errors: overstatement
of accrued lia:ilities totaling $14,567. Unrestricted net assets as of January l,2Ol7, has been increased by
$14,567 to correct the aggregate effect of the errors. t{ad the errors not been made, net income fbr 2016 would
have increased by $ 14,567.

NOTE C - IN\/ESTMENTS

Investments are statecl at fair value in the statement of financial position. As of December 31,2017, investments
consist of the follorvirLg:

Cost

$

21

!'air Value
Debt security
Artrvork

'Iotal investments

s00 $

000 2l
s00

000

$_____4flq 21.500



FAMILY FOUNDATION FUND, INC.
NOTES TO IIINAI{CIAL STATEMENTS

FOR TI{E YEAR ENDED DECEMBER 3 t,2017

NOTE C - NVES |TWENTS (CON'|rNrUED)

For donated . nvestments, cost is determined to be the fair value at the date of gift. During the year ended
December 31, 2017, the Organization received a donation of a piece of artwork with an appraised value of
$21,000. As of December 31 , 2017 , botli the unrealize<l gain (loss) and the change in the unrealized gain (loss) on
these investmi)nts totaled $-0-.

The Organiza:ion held shares in a real estate irtvestment tmst which had been classified as a Level 3 investment.
These shares were fully redeemed in December 2Ol7 at their fair value of $1,000. Investment income net of
expenses for the year ended December 31,2017 totaled $77.

Fair value is l;ased u.pon quoted market prices, where available. If listed prices or quotes are not available, fair
value is based upon intemally developed models or processes that use prirnarily market-based or independently-
sourced markt:t data, including interest rate yieid curves, option volatilities and third-par1y information. Valuation
adjustments ntay be made to ensure that assets and liabilities are recorded at fair value. While the foundation
believes its valuation methods are appropriate and consistent rvith other market pafiicipants, the use of different
rnethodologiesi, or assumptions to determine the fair value of ceftain assets and liabilities could result in a
different estirr.ate ol'lbir value at the reporting date.

Fair value lneilsurernellts as of December 31,2017 are determined as follows in accordance with the FASB ASC
820-l 0, Fair [-olttc lleostu'enrant:

Fair Value Measurements at December 31,2017

Quoted
prices in active

markets for
identical assets

(Level 1) 
_

S-

Sigrrficant

other
observable

inputs

Significant

unobservable

inputs

_ (Level 2) (Level 3)

$-s500
Totals

Debr security
Artvrork

500

_ 21,000

$__2_1,oqq 500 s____ r]J99

The fair value of the Foundation's investment in a debt security, which is made up of a bond, is estirnated based
on discounted cash flows. The valuation methodologies used fbr this investment are based on inputs that are
unobservable zLnd siglificant to the lair value measurernent, thus the instrument is classified with Livel 3 of the
valuation hierzLrchy. The sensitivity to fair value changes is deemed low for the bond due to the limited trade
transaction for such as;sets.

When a detennination is made to classify a financial instrument as Level 3 of the valuation hierarchy, the
determination is based upon the significance ol the unobservable factors to the overall fair vaiue measurement.
However, since Level 3 financial instruments typically include, in addition to the unobservable or Level 3
components, obseruable components (that is, components that are actively quoted and can be validated to external
sources), the gains and losses include changes in fair value due in parl to observable factors that are part of the
valuation methodology. There was no change in the fair market value during 2017.



FAMILY FOUNDATION FUND, INC.
NOTES TO I'INANCIAL STATEMENTS

FOR TI{E YEAR ENDED DECEMBER 3 1,20t7

NOTE C - TNVESTMENTS (CON'IrNUED)

The fair value of the afiwork held as an investment was estimated using an appraisal received from an appraiser of
fine ar1 as of the clate the artwork was received as a contribution in November 2017. The appraisal used the
market compitrison approach which included obserable inputs such from transactions involving comparable
assets. As su<:h, the investment in artwork is; considered to be a Level 2 financial instrument.

NOTE D - PT:OMISES TO GIVE, NET

Pronrises to grve, net are composed of the tbllowing as of Decernber 31,2017:

Properly and equipment, net is composed of the follor,ving as of December 31,2017:

Due within I year
Due within 1-5 years

Total
Allowance for uncollectible promises

to give

Promises to give, ne1.

NOTE E - PROPERI]Y AND EQUIPMENT" NET

Land
Land improvements
Automoiles
Furniture and equipmr:nt

Total
Less : accumulated depreciation

Total property and equipment, net

Unrestricted nrlt asset.s as ol Decernber 3l,2jll ,

specific purposes and are used as an aid in planning
net assets totalt:d $256,922.

296,594
90,304

$____2!9?9q

consist of voluntary and board-approved segregations for
future expenditures. As of December 31, 2Ol7 , unrestricted

10

$ l s,s46

15,546

(8, I 56)

$_______7,i2q

$ 130,000
82,600
44,900
39.t94

For tl,e years ended December 31,2017, deprecration expense totaled $13,819.

NOTE F - ACCRUI:D EXPENSES

As of Decernbr:r 31 ,2017, accrued expenses are composed of payroll liabilities which totaled 54,374.

NOTEG-SONFARM

In 2003, tl-re C)rganization purchased a seven-acre tarm as part of a mentoring surrrrrer program. The fann is
operated by the boys and volunteers throughor"rt the summer and is usecl fbr Son Camp. Farm produce is sold
individually or by the pound with prices up to $8. Farm supplies are expenseci in the curent year, and no farm
inventory is held at year end.

NOTE H - UNRESI'RICTED NET ASSETS



FAMILY FOUNDATION FUND, INC.
NOTES TO ITINANCIAL STATEMENT'S

FOR TI{E YEAIT ENDED DECEMBER 31, 2017

NOTE I- LEASE OEILIGATION

The Organization leases office space on a month-to-month basis requiring monthly lease payments of $667. The
Organization does not have a fomral lease agreement with David Long, who is a mernbei of tfr. Organization's
Advisory Council. For the year ended Decernber 3l,2077,lease expense totaled $8,004.

NOTE J - EN/IPLOYEE BENEFITS

The Organizalion adopted a Simple IRA plan in which employees receiving at least $5,000 in compensation are
eligible to participate. The Orgar-rization makes matching contributions to the plan of up to 3oh of aparticipant,s
salary. Durinlt the year ended December 31,|2017, $5,886 was paid to the retirement accounts in the form of
employer conlributions. In January 2015, the Board of Directors voted to designate $25,000 of bonuses to be paicl
for the purpos'e of retirement funding for the Executive Director and Adrninistrat.ive Assistant. These designated
funds were to be paid in the form of employer contributions and bonuses to employees to fund 

"rniioy".contributions. As of December 31,2017, $17,000 was still to be contributed to the retirement accounts fbi these
employees.

NOTE K - RELATI]D PARTY TRANSACTIONS

In 2016, the Crrganization received a loan from the founder totaling $12,000. The loan carries no interest and was
not collateralized. 'Ihe loan is represented in current liabrlities on the statement of financial position. The
outstanding ba lance on the loan as of December 31,201.7 was $ 12,000.

NOTE L - CONCEN'IRATION OF RISK

At times throiLghout the year, the Organization may maintain cash balances in cr:rtain accounts in excess of the
Federal Deposit Insurance Corporation ("FDIC") limit, which is 5250,000 for substantially all depository
accounts. As of December 3 1, 2017 , the Organization had no funds in excess of the FDIC limits.

NOTE M - CI\SH IILOW INFORMATION

During the yettr ended December 31, 2017, net cash provided by operating activities included cash payments of
interest totaling $1,206. There were no cash payments fbr income taxes during the year endecl December 31,
20t7.

During the yerlr ended December 31,2017, non-cash investing activities excluded from the statement of cash
flows include in-kind contributions of investments and equiprnent totaling 550,805. These include a piece of
artr,vork with a fair value of 521,000 and a recreational vehicie to be usecl at the Son Farm with a fair value of
$29,805.

NOTE N - SLN]SEQUENT EVENTS

Subsequent ev:nts have been evaluated through July 31,2018, which is the clate the financial statements were
available to be issued. There have been no other adjustrnents to the financial statements to include any subsequent
transactions or events.

t1


