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:

We hav& waudited the accompanying statements of financial position of Benevolcn Healthcare
Foundatioh dba Project C.U.R.E. as of May 31, 2005 and 2004, and the related statements of
activities and cash flows for the years then ended. These financial statements arc the résponsihility
of the Fn ndation’s management. Our responsibility is to express an ‘opinion o these financial

statemerﬁ ba.sed on our audits.

We concucled our audits in accordance with U.S. pgenerally accepted auditing s
standards require that we plan and perform the audit to obtain reasonable assuranc
the financial statements are free of material misstatenent, An andit includes exan
basis, cvzdencc supporting the amounts and disclosures in the financial statementk
includes assessing the accounting principles used and significant estimates made
as well a3 evaluating the overall financial statement presentation. We believe that o
a reasonable bhasis for our opinion.

i

tandrds, Those
e about whether
ummg, on a test
5. Ap audit also
'y management,
r audits provide

Tn our 0]§lll|0ﬂ the financial statements referred to above present fairly, in all material {«,bpects the
financial:position of Benevolent Healthcare Foundation dba Project C.UR.E, as of May 31, 2005
and 2004, and the changcs in its net assets and its cash flows for the years then endcd i} co ntonmly

with U. S\ venexally accepted accounting principles.
s

July 7. 2610~

400 South Golorado Boulevard, Suite 690 = Denver, Colorado 80246
303 733-3796 * FAx303 733-6230 * www.pnacoacom
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<y ¢ ReLYULERIN L ODALLAGCALD LOUNDALIUN DBA PROJECT C.URE,
‘ L "STATEMEN'TS OF FINANCIAL POSITION l !
1 : L
o May31.:: - . , o . 2005 __ 12004
ViAssels i o
i Cashs and cash equivalenty § 183,683 . § | 164,563
o Ivestments 4195 wiss
. Accubnts receivable (allow.dnw not considered necessary) 8,113 :
L Inver‘tory i 17,802,081 19 331,000
i+ | Prepaid expenses | 35,250 38,802
i Lond; buildings and eqmpmcnt net ;
L1 ofaccumulated depreciation 6,178,493 2 372,555
P Loan fees, net of acwumulatcd amortization of $6,705 P
ai‘ld $4 476 30,632 i _3.879
lotal Assets $ 24,242 447 2 18,987
L1 dbﬂmeg 'and Net Asscts ; :
.. Accounts paydble and accrued liabilities $ 30,471 % 1 229,121
o Notes_ payable 3,933,233 032,381
- Tenagfl} security deposits 11,120 3,200
3 ' . ‘6
£} Total liabilitics 3,974,824 k64,702
£ Net Assers :
. Unregtricted 20267,623 |_201,054.285
* Total Liabilities and Net Assets $ 24242447 1$ 21,918,987
f |
s |
: i \
S |
|
= ’ o S T '1“:._" ™ T et e a8 L Ceiantal .-+—.mm,=nﬁ§¢_ ’ ..
BENPVOLEN'T HEALTIICARE [ ‘OUNDATION -
s S 2oL L UNDATION DBA PROJK JU.RE
l ;  STATRMENTS OF ACTIVITIES PRE.
1 . i 3
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' !

- F01 the Yedxs Ended Mav 31,

¢
[3

§ H
4 : ' 101:11 unrestm.tcd quppm“r revenue and other gaing
i :
] :

gram

l Um estrctcd suppotl, revenue and other gaing

- Invéstiment incomce

4

l

i ~C‘omnbutwns

' Renfal income.

i Uthm' income
EL

1) Renfal expenses :
: fl - Gengral and administrative
v Funémlsm g |

".[ Otd] expenses

} Ch&flgbs in net assets

T

Nul assctzaiat begmnm;__, of year

th dsscts 'at end of year

The accumpanying notes arc an integral part of thesc financial statements.

4

$ 34,377,630 |
149,028
1,337
2,600 |

34,530,593

34,638,397
161,822

. 281,692
—. 235,346
_ 35317257 |
(786,662)

_ 21,054,285

$ ;56 463,536

36250
; 129
10
|

_86.499.915
32,682,412
¢ 39,878
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or thc Yems Endcd May 31,

2005

i

i
.
;
‘i
i

i Cash ﬂows ﬁ‘Om operating stIVltleS
' Receivéd from contributions

 Other cash received

4 Rental iricome received

1 "} Interestpaid

! Interestreceived :

l] 1 Pa1d to rsupphcrs and employccs

Net :‘ash provided by (used 1n) operating activitics

: Cash ﬂowsd‘rom ulvcstmg actwmcs

| !’urchasc of fixed assets -
© Proceecs from sale of investments
Purchaﬂc of investments :

th Caah pmvldcd by (used m) investing activities
l

Cd.'Sh ﬂows tmm lmdnmn 5, actmnc& .
Proceecs from issuance of long-terrn debt
Loan fogs paid
Prmcmal paymcnts on mortgages

Net cash p10v1dn,d by (used in) fmanung aclivities
" Net i mcreasc’- in cash and cash cquivalents
Cash and CaSh equwalents at beginning of year

Cash and ng.:Sh cquivalents at end of year

Changes innet asscts
RL,umulmg adjustments
Deprecigtion and amortization
Non-cagh change in inventory
Non-cash donations of fixed assets
Gain ouinvestments
Chang.e in operating assets and liabilities
Prefiaid expense
‘Accounts reecivable
Accpunts payable

Net cash privvided by operating activities

$ 1,693,706

2004
1
]

S 1,249,454

‘ Reconciliatf?fdn of changes in nct assets to net cash provided by operating activities:

2600 . 1 0
149028 | 136250
(74.472) (64,563)

773 P29

(1.811221) |( 204.965)
}

(39586) _| . 116305

(3,217,721 0

8,854 L0

(4.297) (8,188)
(3.213,164) (8.188)
3,933,233 40,000

(28,982) 0
(632.381) {34,159)

i
3,271,870 P 5.841

19,120 13,958

164.563 50,605
$ 183683 § 164,563
§  (786,662) $| 3,513,365

78,904 167,664
1,528,919 (3.643,882)
(664,892) 0

(564) ‘ 0

3,552 (38,802)
(8,113)
(190,730) _ 117,960

$ (39.586) 8| 116,305
H
|

BENEVOLENT HIEALTHCARE FOUNDATION DBA PROINCT C.AUR.E

- . —— =

Page 4
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7 - Use of Estimates

NULES TO THE LINANCIAL STATEMENTS ¢ |

: i
DESCRIPTION _OF ORGANIZATION AND SUMMARY OF |SIGNIFICANT
ACCOUNTING POLICIES |

¢ Benevolent Heulthcare Foundation, dba Project C.UR.E., Ccntenniai, C%)loradu was
. formed and organized as a nonprolit organization in Colorado since 2000. Project

C.U.R.E. was formed in 1987 and operated under Benevolent Brotherhood Foundation
“until June 2001, At that timc the asscls of Project C.U.R.E. was transtefred into the
Renevolent Healthcare Foundation. Project C.U.R.E. is the sole member of two
Colorado limited liability companics, Benevolent Healthcare F(zt111ciaiiorﬁi of Denver,
LLC and Benevolent Healthcare Noundation of Nashville, LLC. Thesc! entitics are-
included in the-accompanying financial statements. i

Project CURE. provides medical equipment and supplies to commun‘iticé throughout

.+ the world that have: a noed for these items. Project C.URE. currently: delivers its
+ + products to almost 100 countrics and averages two 40 foot cargo containqr shipments
-1 cach week. At May 31, 2005, Project C.U.R.E. either owned- or leased warehouses in
+ | Denver, Houston, Naghville, Phoenix, and St. Paul. '
‘| Project C.URE. is cxempt from income tax under Section 501(c)(3) of the U. S.
; | Tnternal Revenue Code (Code) and compuarable state law, and contributions{to it arc tax
< deductible within the limitations prescribed by the Code. Project C.U.R.E. has been
. classified as a publicly supported organization which is not a private foundation under
: Section 509(a) of the Code.
i .

!

i

1

! Basis of Presentation : I~

. The financial statcments arc presented on the basis of unrestrcted, ftemporarily
- restricted, and permanently restricted net assets. :

3
H

¢ The preparation of financial statements in conformmty with U.S. gcrcral!y accepled

¢ is accumnplished, temporarily restricted net assets are reclassified to unr

i from those estimates.

¢ accounting principles requires management to make estitnates and assunpptions that

- affect cerlain reported amaunts and disclosures. Accordingly actual reslts vould differ
~ o
Reveme Recognition L’ i
Contributions are recognized as rovenue when they arc received or | icpnditionally
pledged. {

i

|
. Project C.U.R.E. reports gifts of cash and other assets as resinicted supp{)d‘ if they are
i received with donor stipulations that limit the use of the donated assets!

en a donor

tncted net

- .restriction expires, that is, when a stipulated time restriction ends or pumos% restriction

¢ agsets and reported in the statement of activitics as net asscts released from réstrictions.

1
t
o

¢ Donor restricted contributions whose restrictions arc met in the same répoqmg periods
. are reported as unrestricted support in the statement of activities. | ;

|
|
!
|
|
i
i
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NOTE 2
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?

|

OTEI- EFSCR_IPTION OF ORGANMATION AND SUMMARY_OF SIGNTPK ANT
i :ACCOUNTING POLICIES (CONTINUED) .

i restricted support. Absent explicit donor stipulations about how long, those 1
© ¢ auscts must be maintained, Project C.U.R.E. reports cxplratlons. ol donor restrictions
g when the donated or acquucd long-lived assets arc placed in service.

* Land. Buildings, Equipment and Depreciation |

» INVES MENTS

Mar-9-06 4:35PM;

VB,,\ILVOLENI HEALTH( ARE FOUNDATION DBA PROQIECT C.U. RI'Z

NOTES TO THE FINANCIAL STATEMENTS E
i o

’ i
i
i

I
I
; i j
F’m)u.,t C.U.R.L. reports gifts ol land, buildings, and equlpmcnt das umesm&ttcd support

- uiless explicit donor stipulations spccﬁy how the donated assets must be uged. i Jifts of
. long-lived assets with explicit restrictions that specity how the assets are to

“ i gifts of cash or other assets that must be used to acquire long-lived assets are rql:m ed as

be dsed and
g-lived

i
!

e (Dnmbunone of services shall be recognized if the services received creatg or th*mue
* monfinancial assels or require specialized skills, are provided by individuals popsessing
- tLosc skills, and would typically need to be purchascd it not provided by do dtum

A- location of Expenscs
The costs of providing the various programs and supporting activitic: 01 Project

‘ CUR.E. have been summarized on a functional basis in the statement of attnmeb

Accordmg,ly, certain costs haw been allocated among the program and supporting
amwnes | |

' ]

Cush and Cash Equivalents o

Project CURE. considers all highly liquid debt instruments with original matt}nties of
i
i

t}"rcc months or less to be cash equivalents.

Il ventoﬂ ' ‘
Insventory substantially consists of donated medical supplies and has been vlt ued at

wholesale prices obtained, from’ professional supply books and catalogs! dated with
vitlues from the year 2000,

i

Expenditures for land, buﬂdmgs sand cquipment are capitalized at cost. Dopatdd asscts
afe capitalized at their fair. value on the date of gift. Depreciation is computed on the
straight-line method over the estimated usctul lives of the assets. Project C.U.RLE, docs
n:)t have a capltahzanon policy.

A-.dverhsmg[(;‘_pgsz }
A{:dvertising and promotion cosls are expensed as incurred.

Cither Matters : :
Management has determined that current Opcr'lhonal cash needs will occasionally result
iri ‘cash and moncy tnarket accounts balances in excess of insured hnnl1s They are
sél'l'ective in choosing linancial institutions with which to maintain accounts.

lrxvcstments are carried at fair value, which is based on quoted market priceg at May 31:

_ 2006 0 204'24

Corporate equitics $ 4,195 % ‘8 188

TOTRVNR YT P N aw tmem v v 0 e i
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! ¢ BENEVULBNI HEALIHCARE FOUNDATION DBA PROJECT C.UR.E.
S NOTES TO THE FINANCIAL STATEMENTS 1
NOTE 3 LAND. BUILDINGS, EQUIPMENT AND DEPRECIATION

l
ST | L - 2005 [2004

E

. . I l
Buildings ; B 4390650 1S 2,113,650
!

Leasehold lmp[ovements . 35,605 12,993

: Machinery and eqmpmcnt ‘ 46,085 | i, 46,085
N Vc}m,les ‘ ~ _. 46,000 | 246 000
it - - . 4,518,340 | ?218 728
- (340,820) |__(264.146)
L ; 4,177,520 1,054,582
ipLand _ 2,000,973 : 417,973

Lo | $ 6178493 |8 9372555
| NOTE 4. NOTES PAYABLE . .

2005 |

in the amount of $935,000 collateralized by a first
deed of trust. Monthly payments of $1,470 plus
acurued interest at 1.5% over prime. Refinanced :
‘in I'cbruary 2005 (see below) $ 0 5 607,430

|
~:M0ngagc payable to a bank dated October 1998 g
i
!

Mor’tgage payable to a bunk datcd Februmy 2005
7 .in the amount of $1,079,000; collateralized by a
¢ first deed of trast on iproperty owncd by
Benevolent Healthcare Foundation of Denver,
£:LLC. Initial payments of mtcrcsl only.at 6.75%
(mdexed monthly at .1,5% over the Wall Strect
¢ Journal Prime Rate), and beginning September
12005, monthly payments requirements of $8,268
¢ include interest and pnncmal with a balloon
pdyment ‘duc at maturity in February 2010. 783,233 i 0

Mortgaa,e payable to a bank dated March 2005 in 7
i the amount of $2,150,000, collateralized by a first o
deed of trust, bearing a monthly variable interest _ _ ‘
: rate equal to 2.5% ubove the LIBOR rate; Intcrest Lo
paymcnts are due monthly, with a principal '
pdyment duc of $250,000 due in March 2006. |
Maturcs March 2007, A 2,150,000 * 0
i

Morlg,dgc payable to a limited Liability company, R
% dated March 2005 in the amount of $1,000,000 f
£ collateralized by a first deed of trust, beanng an ‘
mtercst rate equal to the prime ratc as published
. in the Wall Street Journal. Manthly payments of
1nlcr<,st only until maturity in March 2006, 1,000,000 0

AT et dmte | ’ o

:Q;e BFNLVOLENFHPALTHCAREFOUNDATKNJD i
| { : NOTES TO TR BINANIATA T an- s BQL&P‘WCTCUR

&




it

&
i

¥

L Gl csn b e St bR o St Rt

e e waaas d arVZMINAALAL DLAL FAVILAN | b H i

e ba

E . H
" NOTE 4% NOTES PAYABLE (LONTINUF_)

- b
: ' . § Mortgage payablc o a blmlc ddted J anua[y 2004 ' ‘
L ;m the -arnount of $40,000, collateralized by recal L
S property - located in ‘Adams C ounty. Monthly ;
-1 . & payments of §3, 444 plus accrued interest of 6.0% ’;
H A iwith the entire’ remaining principal due on
dE iimatmﬁydatcoflanuary 2005, | 024951
e ——0
i SEEEEE T N 5 3933.203 51632381
& :

',)

- Annual agbrcgate principal payments apphuablc to mortgages payable for thd four years

|
I
g hubsequcnt to,;May 31, 2005 are: : L
v v i | H
2006 ; | 4 $ 1,208,595 i E
13 2007 | : 2,056,066 | |
4 2000 8 __6lssl0 |
i . $ 39332033 | |

ON- CASH (,ONTRJBU'l IONS

wcrest prcnse for the ycars cndcd May 31 2005 and 2004 wus $84,472 } ?64 563.
Cod
l

T\on LﬂSh conmbutmns ums1st of the following donated goods, scrvﬁceq and

S tamhheq
S : | A 2005 _ 7.&)04
B! C.U.R.E. Kits $ 417,000 %} 297,000
f Medical Supplics 30,520,011 33 841 882
f Transportation , 70,000 L 186,000
; Warehouse and office rental 1,668,800 ‘944 000
Videa production _ 0 _;5,2_09
- ' $32.675811  $35.414,082
NOTE 6-% EASE COMMITMENTS
PrOch,t CURF. leases warchouses, office space, and a vehicle under fan Lpnmtmg
leuscs expiring through 2006. The warehouses and office space have a verbal agreement
that the monthly rent will be an in-kind donation to Project C.U.R.E. At May §1, 2005,
xf the ifi-kind donations were to cease, the annual requirements to fulfill thebe Qe&aes are
&s follows for the years ending May 31
o 2006 | $ 74515 l.
| 2007 5746 ||
B { H
ﬁ ste crpense for 2003 and 2004 was 5 $1,003,908 and $945,600. o
i - | S
: : x
\ |
|
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» | TON DBA PROJECT C.URLE.
NOTESTOTHEF INANCIAL STATEMENTS

b
{

- . BENBYOLENT HEALTHCARE FOUNDATION

|

H

31/ -

B~ RELATED PARTY TRANSACIIONS o

_ S . : .

. . . . . A L . . ! N ) :
- Project’ C.U.R.E. leases office space from a company which is owned by a: board
“member. An in-kind donation has beén received and r

ccorded for the galuc of this

leasé. Project C.U.R.E, has not been required to pay the requircd |ambunts on the
case, L . ' : !
: : : o ! . i
0 . : ' : . '
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