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Independent Auditor’s Report 
 
 
To the Board of Directors 
Nashville Safe Haven Family Shelter, Inc. 
Nashville, Tennessee 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of Nashville Safe Haven 
Family Shelter, Inc. (“Safe Haven”), which comprise the consolidated statements of financial 
position as of December 31, 2022 and 2021, and the related consolidated statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the 
consolidated financial statements. 
 
In our opinion, the financial statements present fairly, in all material respects, the financial 
position of Safe Haven as of December 31, 2022 and 2021, and the changes in its net assets and 
its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are required to be independent of Safe Haven and 
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Safe Haven’s 
ability to continue as a going concern within one year after the date that the financial statements 
are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards and Government Auditing Standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Safe Haven’s internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Safe Haven’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 
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Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The accompanying schedule of expenditures of federal awards, as required 
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of 
additional analysis and is not a required part of the consolidated financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the consolidated financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the 
consolidated financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the consolidated financial statements or to the consolidated financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of expenditures of federal 
awards is fairly stated, in all material respects, in relation to the consolidated financial statements 
as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated May 1, 
2023, on our consideration of the Safe Haven’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of the Safe Haven’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Safe Haven’s internal control 
over financial reporting and compliance. 
 
 
 
Nashville, Tennessee 
May 1, 2023 
 
 
 
 



2022 2021
ASSETS

Cash and cash equivalents 2,624,429$        2,505,199$       
Investments 1,170,527          1,300,937         
Grants receivable, no allowance 851,083             615,769            
Other receivables -                     16,086              
Inventories 194,943             108,914            
Prepaid expenses 55,427               26,271              
Property and equipment, net 1,480,787          1,648,428         

Total assets 6,377,196$        6,221,604$       

LIABILITIES
Accounts payable and accrued expenses 250,599$           138,133$          

Total liabilities 250,599             138,133            

NET ASSETS
Net assets without donor restrictions 6,063,344          6,040,418         

     Net assets with donor restrictions 63,253               43,053              

Total net assets 6,126,597          6,083,471         

Total liabilities and net assets 6,377,196$        6,221,604$       

NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2022 AND 2021

See notes to financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

Revenues and (losses) gains:
Contributions 1,373,577$        35,700$       1,409,277$  
Fundraising events, net of direct expenses of $228,772

and $254,306 in 2022 and 2021, respectively 975,965             -               975,965       
In-kind contributions 56,065               -               56,065         
Grants 3,751,730          -               3,751,730    
Interest 46,016               -               46,016         
Other (123,538)           -               (123,538)      
Net assets released from restrictions 15,500               (15,500)        -               

Total revenues and gains 6,095,315          20,200         6,115,515    

Expenses and losses:
Program services 4,400,371          -               4,400,371    

Supporting services:
Management and general 1,070,992          -               1,070,992    
Fundraising 601,026             -               601,026       

Total supporting services 1,672,018          -               1,672,018    

Total expenses and losses 6,072,389          -               6,072,389    

Increase (decrease) in net assets from continuing operations 22,926               20,200         43,126         

Discontinued operations:
Gain on discontinued operations -                        -               -                   

Change in net assets 22,926               20,200         43,126         

Net assets, beginning of year 6,040,418          43,053         6,083,471    

Net assets, end of year 6,063,344$        63,253$       6,126,597$  

NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
CONSOLIDATED STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

2022

See notes to financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

1,186,571 22,761$          1,209,332$     

595,536 -                  595,536          
84,197 -                  84,197            

3,010,397 -                  3,010,397       
15,253 -                  15,253            

347,661 -                  347,661          
23,150            (23,150)           -                 

5,262,765       (389)                5,262,376       

3,194,622       -                  3,194,622       

830,663          -                  830,663          
568,494          -                  568,494          

1,399,157       -                  1,399,157       

4,593,779       -                  4,593,779       

668,986          (389)                668,597          

29,974            -                  29,974            

698,960          (389)                698,571          

5,341,458       43,442            5,384,900       

6,040,418$     43,053$          6,083,471$     

2021
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Total
Program Management Supporting
Services and General Fundraising Services Total

Salaries 1,695,358$    502,315$       161,120$       663,435$       2,358,793$     
Payroll taxes 138,485         32,311           13,563           45,874           184,359          
Employee benefits 290,551         89,250           21,257           110,507         401,058          

Total salaries and
related expenses 2,124,394      623,876         195,940         819,816         2,944,210       

In-kind program supplies (30,964)          -                 -                 -                 (30,964)          
Professional fees 5,600             157,916         121,433         279,349         284,949          
Building maintenance and

general liability insurance 47,727           122,692         348                123,040         170,767          
Utilities 13,121           46,661           -                 46,661           59,782            
Individual family assistance 1,968,445      -                 -                 -                 1,968,445       
Vehicle and equipment maintenance 1,535             13,280           50                  13,330           14,865            
Office supplies 25,390           20,200           4,276             24,476           49,866            
Public relations 1,178             364                20,031           20,395           21,573            
Employee travel and mileage 33,803           931                263                1,194             34,997            
Bank fees and other -                 1,900             19,806           21,706           21,706            
Dues, memberships and training 9,288             31,887           17,663           49,550           58,838            
Rent assistance 48,321           3,584             216,748         220,332         268,653          
Newsletter -                 12,460           1,484             13,944           13,944            
Other 698                8,446             2,984             11,430           12,128            

Total other expenses 2,124,142      420,321         405,086         825,407         2,949,549       

Total expenses before depreciation
amortization, and loss on sale 4,248,536      1,044,197      601,026         1,645,223      5,893,759       

Depreciation 151,835         26,795           -                 26,795           178,630          

Total expenses 4,400,371$    1,070,992$    601,026$       1,672,018$    6,072,389$     

Supporting Services

NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2022

See notes to financial statements.
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Total
Program Management Supporting
Services and General Fundraising Services Total

Salaries 1,169,566$  387,768$         150,797$        538,565$         1,708,131$  
Payroll taxes 95,526         29,229             12,276            41,505             137,031       
Employee benefits 214,455       81,182             26,279            107,461           321,916       

Total salaries and
related expenses 1,479,547    498,179           189,352          687,531           2,167,078    

In-kind program supplies 109,673       -                   -                  -                   109,673       
Professional fees 15,366         103,045           104,684          207,729           223,095       
Building maintenance and

general liability insurance 47,762         82,235             743                 82,978             130,740       
Utilities 7,519           31,046             -                  31,046             38,565         
Individual family assistance 1,372,124    21                    -                  21                    1,372,145    
Vehicle and equipment maintenance 1,592           7,191               -                  7,191               8,783           
Office supplies 1,212           20,422             3,975              24,397             25,609         
Public relations 1,234           73                    32,338            32,411             33,645         
Employee travel and mileage 13,392         36                    15                   51                    13,443         
Bank fees and other -              1,939               14,493            16,432             16,432         
Dues, memberships and training 12,118         11,758             10,455            22,213             34,331         
Rent assistance 37,527         8,730               202,259          210,989           248,516       
Newsletter -              10,459             6,731              17,190             17,190         
Other 19                28,047             3,449              31,496             31,515         

Total other expenses 1,619,538    305,002           379,142          684,144           2,303,682    

Total expenses before
depreciation 3,099,085    803,181           568,494          1,371,675        4,470,760    

Depreciation 155,730       27,482             -                  27,482             183,212       

Total expenses 3,254,815$  830,663$         568,494$        1,399,157$      4,653,972$  

NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2021

Supporting Services

See notes to financial statements.

- 8 -



NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

2022 2021

Cash flows from operating activities:
Change in net assets 43,126$             698,571$           

Adjustments to reconcile change in net assets to net cash 
  provided by operating activities:

Depreciation 178,630             183,212             
Loss on disposals -                    4,803                
Realized loss (gain) on investments 74,137               (42,761)             
Unrealized loss on investments 51,705               36,648               
PPP loan forgiveness -                    (270,648)           
(Increase) decrease in current assets:

Other receivables 16,086               (11,604)             
Grants receivable (235,314)           (292,011)           
Inventory (86,029)             25,476               
Prepaid expenses (29,156)             32,053               

Increase (decrease) in current liabilities:
Accounts payable and accrued expenses 112,466             71,162               
Unearned revenue -                    (42,000)             

Net change in operating activities for discontinued operations -                    (29,900)             

Net cash provided by operating activities 125,651             363,001             

Cash flows from investing activities:
Net sales of investments 4,568                238,101             
Purchase of property and equipment (10,989)             -                    

Net cash (used in) provided by investing activities (6,421)               238,101             

Net change in cash and cash equivalents 119,230             601,102             

Cash and cash equivalents, beginning of year 2,505,199          1,904,097          

Cash and cash equivalents, end of year 2,624,429$        2,505,199$        

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

See notes to financial statements.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 

 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 Nature of Organization 
 
 Nashville Save Haven Family Shelter, Inc. (“Safe Haven”) is a nonprofit corporation 

located in Nashville, Tennessee.  Safe Haven provides shelter, training, counseling, 
spiritual guidance, and education to homeless families in a faith-based setting in and 
around Middle Tennessee.  The primary goal of Safe Haven is to help families overcome 
homelessness and achieve social and economic independence.  Staff 360, LLC is a wholly-
owned subsidiary of Safe Haven, formed in 2017 for the purpose of providing temporary 
staffing, job support training, and other ancillary support services to the homeless 
population of Middle Tennessee. The financial statements and footnotes are presented on 
a consolidated basis with all significant intercompany balances and transactions 
eliminated in the consolidation. Staff 360 ceased operations in April 2021.  See Note K.  
The significant accounting policies and practices followed by Safe Haven, are presented 
below to assist the reader in evaluating the consolidated financial statements. 

 
 Basis of Presentation 
 
 The accompanying consolidated financial statements have been prepared on the accrual 

basis in accordance with accounting principles generally accepted in the United States of 
America. 

 
 Classification of Net Assets 
 
 Safe Haven reports information regarding its financial position and activities according to 

two classes of net assets based on the existence or absence of donor-imposed restrictions.  
Accordingly, net assets and changes therein are classified and reported as follows: 

 
Net Assets Without Donor Restrictions - Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the mission 
of Safe Haven.  These net assets may be used at the discretion of Safe Haven’s 
management and the board of directors.  Net assets without donor restrictions includes 
the following: 
 

Board Designated Net Assets - operating and capital reserves to be used at the 
Board of Directors’ discretion, totaling $298,351 and $121,200 at December 31, 
2022 and 2021, respectively. 
 
Undesignated Net Assets - net assets without donor restrictions excluding those 
designated for specific activities by the Board of Directors. 
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 

 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

 
Net Assets With Donor Restrictions - Net assets subject to stipulations imposed by 
donors and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of Safe Haven or by the passage of time.  Other 
donor restrictions are perpetual in nature, whereby the donor has stipulated the funds 
be maintained in perpetuity.  Safe Haven does not have net assets with donor 
restrictions that are perpetual in nature.   

 
  Cash and Cash Equivalents 
 
 For financial statement purposes, Safe Haven considers all cash and all highly liquid 

investments not held for long-term investment, and which have original maturities of three 
months or less, to be cash equivalents. 

 
 Contributions 
 
 Gifts of cash and other assets are reported as restricted support if they are received with 

donor stipulations that limit the use of the donated assets. When a donor restriction expires, 
that is, when a stipulated time restriction ends or the purpose of the restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the consolidated statement of activities as net assets released 
from restriction. 

 
 Gifts of property and equipment are reported as unrestricted support unless explicit donor 

stipulations specify how the donated assets must be used.  Gifts of long-lived assets with 
explicit restrictions that specify how the assets are to be used and gifts of cash or other 
assets that must be used to acquire long-lived assets are reported as restricted support.  
Absent explicit donor stipulations about how long those long-lived assets must be 
maintained, Safe Haven reports expirations of donor restrictions when the donated or 
acquired long-lived assets are placed in service. 

 
 Safe Haven receives various types of in-kind contributions including food and other 

program supplies and volunteer services. Contributed professional services are recognized 
if the services received (a) create or enhance long-lived assets or (b) require specialized 
skills, are provided by the individuals possessing those skills, and would typically need to 
be purchased if not provided by the donation.  Donated food and other program supplies 
are reflected as contributions in the accompanying consolidated financial statements at 
their estimated fair values at date of receipt.  The amounts reflected in the accompanying 
consolidated financial statements as in-kind donations are offset by corresponding 
amounts included in expenses.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 

 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 
 Contributions receivable are recorded at their fair value and reflect discounts for payment 

terms greater than one year.  They represent pledges which are considered to be either 
conditional or unconditional promises to give.  A conditional contribution is one which 
depends on the occurrence of some specified uncertain future event to become binding on 
the donor.  Conditional contributions are not recorded as revenue until the condition is 
met, at which time they become unconditional.  Unconditional contributions are recorded 
as revenue at the time verifiable evidence of the pledge is received.   

 
Safe Haven evaluates receivables for collectability whenever facts or circumstances 
indicate that a balance might not be collectible. An allowance is established for those 
receivables that are not considered collectible based on historical experience and a review 
of the current status of receivables. Receivables are written off when all collection efforts 
have been exhausted and collection is considered remote.  

 
 Revenue Recognition 
 

Revenues from contracts with customers is based on consideration defined in the 
contracts. Safe Haven’s contracts with customers include staffing services and are 
recognized as earned or when the performance obligations are satisfied.  Performance 
obligations are determined based on the nature of the service provided by Safe Haven.  
 
Grant Revenue and Receivables 
 

 Revenue under federal, state and other grants is recognized to the extent related expenses 
have been incurred.  Grants receivable represents the difference between amounts earned 
and amounts received.   

 
Inventories 

 
 Inventories consist primarily of donated program supplies and are stated at the lower of 

cost and net realizable value.  Cost has been determined on the first-in, first-out basis. 
 

Property and Equipment 
 
 Property and equipment are carried at cost or at fair value as of the date contributed.  The 

fair value of donated labor services associated with property and equipment are added to 
the cost of the asset. Repairs and maintenance are charged to expense as incurred.  
Depreciation is computed using the straight-line method over the estimated useful lives of 
the assets, which range from 3 to 31.5 years.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 

 
 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
  
 Income Taxes 
 
 Safe Haven is exempt from income tax under Section 501(c)(3) of the U.S. Internal 

Revenue Code; accordingly, no provision for income taxes is included in the 
accompanying consolidated financial statements. 

 
 Safe Haven accounts for the effect of any uncertain tax positions based on a more likely 

than not threshold to the recognition of the tax positions being sustained based on the 
technical merits of the position under examination by the applicable taxing authority.  If a 
tax position or positions are deemed to result in uncertainties of those positions, the 
unrecognized tax benefit is estimated based on a cumulative probability assessment that 
aggregates the estimated tax liability for all uncertain tax positions.  Tax positions for Safe 
Haven include, but are not limited to, the tax-exempt status and determination of whether 
income is subject to unrelated business income tax; however, Safe Haven has determined 
that such tax positions do not result in an uncertainty requiring recognition. 

 
 Investments 
  

Investments consist of a certificate of deposit and stocks, which are stated at fair value.  
Fair value is determined as the cost of the deposit plus any accrued interest and of the 
actively traded value of the stock on the open market. 
 
Estimates 

 
 Judgment and estimation are exercised by management in certain areas of the preparation 

of the consolidated financial statements.  The more significant areas include the recovery 
period for property and equipment, the allowance for uncollectible receivables, the 
functional allocation of expenses, and the fair value of investments.  Management believes 
that such estimates have been based on reasonable assumptions and that such estimates 
are adequate.  Actual results could differ from these estimates. 

  
Fair Value of Financial Instruments 
 
Assets and liabilities recorded at fair value in the consolidated statement of financial 
position are categorized based on the level of judgment associated with the inputs used to 
measure their fair value (Note E).  Level inputs, as defined by Financial Accounting 
Standards Board Accounting Standards Codification (ASC) 820 Fair Value 
Measurements and Disclosures, are as follows:
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

 
Level 1 - Values are unadjusted quoted prices for identical assets and liabilities in 
active markets accessible at the measurement date. 
 
Level 2 - Inputs include quoted prices for similar assets or liabilities in active 
markets, quoted prices from those willing to trade in markets that are not active, or 
other inputs that are observable or can be corroborated by market data for the term 
of the instrument.  Such inputs include market interest rates and volatilities, spreads 
and yield curves. 
 
Level 3 - Certain inputs are unobservable (supported by little or no market activity) 
and significant to the fair value measurement. Unobservable inputs reflect Safe 
Haven’s best estimate of what hypothetical market participants would use to 
determine a transaction price for the asset or liability at the reporting date. 
 

Functional Allocation of Expenses 
 

 Costs of providing Safe Haven’s programs and services are summarized and reported on 
a functional basis. Program expenses included costs directly associated with the program 
and other indirect costs determined to benefit that program.  These costs have been 
allocated between program and supporting services based on estimates made by 
management. 

 
  
B. LIQUIDITY AND AVAILABILITY OF RESOURCES 
 
 The table below represents financial assets available for general expenditures within one 

year at December 31, 2022 and 2021: 
 
      2022           2021       
 
 Financial assets at year end: 
  Cash and cash equivalents $2,624,429 $2,505,199 
  Investments 1,170,527 1,300,937 
  Grants and contributions receivable, net 851,083 615,769 
  Other receivable                -          16,086  
  
   Total financial assets   4,646,039   4,437,991
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 
B. LIQUIDITY AND AVAILABILITY OF RESOURCES - Continued 
 
 Less amounts not available to be used for 
   general expenditures withing one year: 
  Board designated funds 298,351 121,200 
  Subject to donor restrictions        63,253        43,053
  
  Financial assets not available to be used 
    within one year to be used within one year      361,604      164,253 
 
  Financial assets available to meet general 
    expenditures within one year $4,284,435 $4,273,738 
 
 Safe Haven receives substantial support through grants, restricted and unrestricted 

contributions and fundraising events. Safe Haven must maintain sufficient resources to 
meet responsibilities to its grantors and donors.  Grant revenues are received monthly 
through submittal of reimbursement requests for various programs.  Safe Haven has a 
policy to structure its financial assets to be available as its general expenditures, liabilities, 
and other obligations come due. 

 
 Safe Haven intends to hold board designated funds for operating and capital reserves, as 

designated by the Board of Directors, however these amounts could be made available, if 
necessary. Safe Haven also has a line-of-credit with a maximum borrowing limit of 
$100,000, which is available for use in operations, as needed. 

 
 
C.        CONTRIBUTIONS RECEIVABLE 
 
 Contributions receivable at December 31, 2022 and 2021 consisted of $-0- and $16,086, 

respectively, and are expected to be collected within one year. 
 
 
D. PROPERTY AND EQUIPMENT 
   
 Property and equipment consist of the following: 
  
      2022            2021      
 

  Land $    272,305 $    272,305 
  Buildings 2,496,883 2,496,883 
  Building improvements      194,948 190,720 
  Equipment 125,378 125,378 
  Furnishings 198,398 191,637 
  Vehicles       151,267        151,267    
   3,439,179 3,428,190 
  Less:  accumulated depreciation   (1,958,392)   (1,779,762) 
 

  Property and equipment, net $ 1,480,787 $ 1,648,428 
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 
D. PROPERTY AND EQUIPMENT - Continued 
 
 Depreciation expense was $178,630 and $183,212 in 2022 and 2021, respectively.   
 
 
E. FAIR VALUE OF FINANCIAL INSTRUMENTS 

 
Required disclosures concerning the estimated fair value of financial instruments are 
presented below.  The estimated fair value amounts have been determined based on Safe 
Haven’s assessment of available market information and appropriate valuation 
methodologies.  The following table summarizes required fair value disclosures and 
measurements at December 31, 2022 and 2021: 
 
      Fair Value Measurements at Reporting Date Using  

  Quoted Prices in  Significant Significant 
  Active Markets for Other Observable Unobservable 
 Assets Measured Identical Assets Inputs  Inputs 
 at Fair Value (Level 1) (Level 2) (Level 3) 

 
December 31, 2022 

 
Marketable equity 
    securities $   911,009   $   911,009 $        -    $         -    
 
Certificates of    
    deposit      259,518      259,518            -                -    
 
  $1,170,527 $1,170,527 $          -   $          -         

 
 
  Quoted Prices in  Significant Significant 
  Active Markets for Other Observable Unobservable 
 Assets Measured Identical Assets Inputs  Inputs 
 at Fair Value (Level 1) (Level 2) (Level 3) 
 

December 31, 2021 
 

Marketable equity 
    securities $1,041,445   $1,041,445 $        -    $         -    
 
Certificates of    
    deposit      259,492      259,492            -                -    
 
  $1,300,937 $1,300,937 $          -   $          -         
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 

F. NOTE PAYABLE 
 
 Safe Haven has an available $100,000 line-of-credit agreement that matures in May 2028.  

Interest is payable monthly at the bank’s prime rate plus 1.0%, not to fall below 4.75%.  
The interest rate at December 31, 2022 and 2021 was 8.50% and 4.75%, respectively.  
There was no outstanding balance at December 31, 2022 and 2021.   

 
 On April 17, 2020, Safe Haven and Staff 360 received loan proceeds in the amount of 

$270,648 and $68,517, respectively, under the Paycheck Protection Program (the 
“Program”).  The Program, established as part of the Coronavirus Aid, Relief, and 
Economic Security Act (“CARES Act”), provides loans to qualifying businesses for 
amounts up to 2.5 times of the average monthly payroll expenses of the qualifying 
business. The note payable and accrued interest are forgivable as long as the organization 
uses the proceeds for eligible purposes, including payroll, benefits, rent and utilities, and 
maintains its payroll levels. The amount of forgiveness will be reduced if the organization 
terminates employees or reduces salaries during the applicable period. The unforgiven 
portion of the note payable is payable over two years at an interest rate of 1% and the 
organization’s monthly principal and interest payments would begin seven months from 
the date the notes payable were dated. Both Safe Haven and Staff 360 were notified in 
April 2021 their loans totaling $270,648 and $68,517, respectively, were forgiven in full. 
These forgiven loan amounts are included in other income and discontinued operations in 
the consolidated financial statements for 2021.   

 
 
G. NET ASSETS WITH DONOR RESTRICTIONS 
 
 Net assets with donor restrictions are restricted for the following: 
 
 
      2022           2021     
 
  Subject to expenditure for specified purposes: 
    Scholarships  $35,700 $27,553   
      
   Expiration of time restrictions    27,553   15,500 
    
   Total net assets with donor restrictions $63,253 $43,053 
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 
G. NET ASSETS WITH DONOR RESTRICTIONS - Continued 
 
 Net assets were released from donor restrictions by satisfying the restricted purposes or 

by occurrence of other events specified by donors for the years ended December 31, 2022 
and 2021, respectively, as follows: 

 
    2022        2021  
   
 Satisfaction of purpose restrictions $       -   $       -   
 Expiration of time restrictions   15,500   23,150   
   
  Total net assets released from restrictions $15,500 $23,150  
 
 
H. CONCENTRATION OF CREDIT RISK 
 
 Safe Haven maintains its cash and cash equivalents in high credit quality financial 

institutions at balances which, at times, may exceed federally insured limits.  Safe Haven 
has not experienced any losses in such accounts. Credit risk also extends to 
uncollateralized receivables. 

 
 

I. IN-KIND CONTRIBUTIONS 
 

During the year, Safe Haven received in-kind contributions of food and other program 
supplies valued at $56,065 and $84,197 in 2022 and 2021, respectively.  In both 2022 and 
2021, individual volunteers contributed significant amounts of time to Safe Haven 
activities, which have not been reflected in the accompanying consolidated financial 
statements, as they did not meet the recognition criteria. 
 
 

J. RETIREMENT PLAN 
 
 Safe Haven participates in a multi-employer retirement program. The Plan is a defined 

contribution retirement plan (401k) covering employees who meet certain eligibility 
requirements. Safe Haven’s contributions to the plan are discretionary up to 5% of the 
participants’ elective deferral. Employer contributions for the years ended December 31, 
2022 and 2021 totaled $33,387 and $44,756, respectively.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2022 AND 2021 
 
 

K. DISCONTINUED OPERATIONS 
 
 On April 2, 2021, Staff 360 ceased operations and the Board formally dissolved the 

company in May 2021.  
 
 The assets and liabilities of the discontinued operations have been separately presented as 

Assets and Liabilities of Discontinued Operations on the statements of financial position. 
The results of operations have also been separately presented as Discontinued Operations 
in the statements of activities.  

 
 There were no major classes of assets and liabilities related to the discontinued operations 

as of December 31, 2022 and 2021. 
 
 The operating results of the discontinued operations for the year ended December 31, 2022 

and 2021, are summarized as follows: 
 

      2022              2021    
  
 Staffing income $        -    $ 21,640   
 Interest -    10  
 Other           -        68,517 
    Total revenues and gains           -        90,167 
    
    Program services    -      (60,193)  
       Total expenses    -      (60,193)  
    
     Net gain on discontinued operations $        -   $ 29,974 
 
 
L. SUBSEQUENT EVENTS 
 
 Management has evaluated subsequent events through May 1, 2023, which is the date the 

consolidated financial statements were available for issuance, and has determined there 
were no subsequent events requiring disclosure. 

 
  



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTAL INFORMATION 
 
 
 
 
 



Pass-through
Assistance Listing Entity Identifying

Grantor/Pass-Through Grantor/Program Title    Number Number Expenditures

*Temporary Assistance for Needy Families

United States Department of Health and Human Services
Family Empowerment Program: Rapid 

Rehousing, Prevention and Diversion FY21/22 (1) 93.558 68080 1,648,417$       
Family Empowerment Program: Rapid 

Rehousing, Prevention and Diversion FY22/23 (1) 93.558 68080              663,955 

Total United States Department of Health and Human Services           2,312,372 

Total Temporary Assistance for Needy Families           2,312,372 

Continuum of Care Program

Department of Housing and Urban Development
Emergency Solutions Grants - FY21/22 (2) 14.267 TN0192L4J042007                49,714 
Emergency Solutions Grants - FY22/23 (2) 14.267 TN0192L4J042108              242,450 
Emergency Solutions Grants - FY22/23 (2) 14.267 TN0377D4J042100                76,082 

Total Department of Housing and Urban Development              368,246 

Total Continuum of Care Program              368,246 

Emergency Solutions Grant Program

Department of Housing and Urban Development
Emergency Solutions Grant - FY21/22 (3) 14.231 N/A                15,843 
Emergency Solutions Grant - FY21/22 (3) 14.231 N/A                62,100 
Emergency Solutions Grant - FY22/23 (3) 14.231 N/A                35,008 
Emergency Solutions Grant (CARES) - FY20-22 (3) 14.231 N/A 222,155            

Total Department of Housing and Urban Development              335,106 

Total Emergency Solutions Grant Program              335,106 

Rapid Rehousing Supportive Services Program

Department of Housing and Urban Development
Community Development Block Grant (CARES) (3) 14.218 N/A 452,264            

Total Department of Housing and Urban Development 1,155,616         

Emergency Food and Shelter National Board Program

Department of Homeland Security
FEMA - Shelter Program 97.024 N/A              100,000 

TOTAL FEDERAL AWARDS 3,567,988$       

* - denotes major program
(1) - Passed through the Tennessee Department of Human Services and the United Way of
        Metropolitan Nashville
(2) - Passed through the Tennessee Department of Housing and Urban Development and the
        Metropolitan Development and Housing Agency
(3) - Passed through the Metropolitan Development and Housing Agency

NASHVILLE SAFE HAVEN FAMILY SHELTER, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED DECEMBER 31, 2022

See independent auditor's opinion and accompanying notes.
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NASHVILLE SAFE HAVEN FAMILY SHELTER, INC. 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED DECEMBER 31, 2022 
 
 
A. BASIS OF ACCOUNTING 

 
The accompanying schedule of expenditures of federal awards is presented in accordance 
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance), on the accrual basis of accounting.  
 
Safe Haven has elected not to use the 10-percent deminimus indirect cost rate allowed 
under the Uniform Guidance. 

 
 

B.  SUBRECIPIENTS 
 

Safe Haven passed through $-0- to sub recipients in 2022. 
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Independent Auditor’s Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 

Statements Performed in Accordance with Government Auditing Standards 
 
 
 
Members of the Board of Directors 
Nashville Safe Haven Family Shelter 
Nashville, Tennessee 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the consolidated 
financial statements of Nashville Safe Haven Family Shelter (“Safe Haven”), which comprise the 
consolidated statement of financial position as of December 31, 2022, and the related consolidated 
statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the consolidated financial statements, and have issued our report thereon dated 
May 1, 2023. 
 
Report on Internal Control over Financial Reporting 
 

In planning and performing our audit of the consolidated financial statements, we considered Safe 
Haven’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the consolidated financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Safe Haven’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of Safe Haven’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses or significant deficiencies may exist that were not identified. 

 



Members of the Board of Directors 
Nashville Safe Haven Family Shelter 
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Report on Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether Safe Haven’s consolidated financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.  

 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
Safe Haven’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Safe Haven’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 
 
 
 
Nashville, Tennessee 
May 1, 2023 
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Independent Auditor’s Report on Compliance for the Major Program 
and on Internal Control over Compliance Required by the Uniform Guidance 

 
 
 
 
Members of the Board of Directors 
Nashville Safe Haven Family Shelter 
Nashville, Tennessee 
 
Report on Compliance for the Major Federal Program 
 
Opinion on the Major Federal Program 
 
We have audited Nashville Safe Haven Family Shelter’s (“Safe Haven”) compliance with the 
types of compliance requirements identified as subject to audit in the OMB Compliance 
Supplement that could have a direct and material effect on Safe Haven’s major federal program 
for the year ended December 31, 2022. Safe Haven’s major federal program is identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned 
costs. 
 
In our opinion, Safe Haven complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on the major federal 
program for the year ended December 31, 2022. 
 
Basis for Opinion on the Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  
Our responsibilities under those standards and the Uniform Guidance are further described in the 
Auditor’s Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of Safe Haven and to meet our other ethical responsibilities, 
in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for the major federal program. Our audit does not provide a legal determination of 
Safe Haven’s compliance with the compliance requirements referred to above. 
 



Members of the Board of Directors 
Nashville Safe Haven Family Shelter 
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Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to Safe Haven’s federal programs. 
 
Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express 
an opinion on Safe Haven’s compliance based on our audit. Reasonable assurance is a high level 
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with generally accepted auditing standards, Government Auditing Standards, and 
the Uniform Guidance will always detect material noncompliance when it exists. The risk of not 
detecting material noncompliance resulting from fraud is higher than for that resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. Noncompliance with the compliance requirements referred to above is 
considered material if there is a substantial likelihood that, individually or in the aggregate, it 
would influence the judgment made by a reasonable user of the report on compliance about Safe 
Haven’s compliance with the requirements of the major federal program as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government 
Auditing Standards, and the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding Safe Haven’s compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances. 

 Obtain an understanding of Safe Haven’s internal control over compliance relevant to the 
audit in order to design audit procedures that are appropriate in the circumstances and to 
test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of Safe 
Haven’s internal control over compliance. Accordingly, no such opinion is expressed. 
 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit. 
 
  



Members of the Board of Directors 
Nashville Safe Haven Family Shelter 
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Report on Internal Control Over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in 
the Auditor’s Responsibilities for the Audit of Compliance section above and was not designed 
to identify all deficiencies in internal control over compliance that might be material weaknesses 
or significant deficiencies in internal control over compliance. Given these limitations, during our 
audit we did not identify any deficiencies in internal control over compliance that we consider to 
be material weaknesses, as defined above.  However, material weaknesses or significant 
deficiencies in internal control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 
 
 
 
Nashville, Tennessee 
May 1, 2023 
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NASHVILLE SAFE HAVEN FAMILY SHELTER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEMBER 31, 2022 
 
 
I. SUMMARY OF INDEPENDENT AUDITORS’ RESULTS 
 

Financial Statements 
 
Type of auditors’ report issued:   Unmodified 
 
Internal control over financial reporting: 
 
  Material weakness(es) identified?      Yes  X  No 
  Significant deficiency(ies) identified?      Yes  X  None Reported 
 
Noncompliance material to financial statements  
  noted?      Yes    X   No 
 

Federal Awards 
 
Internal control over major programs: 
 
  Material weakness(es) identified?        Yes   X   No 
  Significant deficiency(ies) identified?        Yes   X   None Reported 
  
Type of auditors’ report issued on compliance for 
  major programs:   Unmodified 
 
Any audit findings disclosed that are required to  
  be reported in accordance with section 2CFR  
  200.516(a) of the Uniform Guidance?      Yes     X    No 

  
 Major Programs 
 

Assistance Listing 
Number 

Grantor Name of Federal Program Amount Expended 

 
93.558 

 
 
 
 
 

 
Dept of 

Health and 
Human 
Services 

 

 
Temporary Assistance for 
Needy Families 
 
 
 
 

           
$2,312,372 

 
 
 
 

    
 
 Dollar threshold used to distinguish between type A  
   and type B program  $750,000 

 
Auditee qualified as low-risk auditee    X   Yes       No



 

- 28 - 

NASHVILLE SAFE HAVEN FAMILY SHELTER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - Continued 

YEAR ENDED DECEMBER 31, 2022 
 
 
II.  FINANCIAL STATEMENT FINDINGS 
 
None reported. 
 
III. FINDINGS AND QUESTIONED COSTS RELATING TO FEDERAL AWARDS 
 
None reported. 
 
IV. PRIOR AUDIT FINDINGS 
 
None reported. 
 
 




