| OMB No. 1545-0047

Return of Organization Exempt From Income Tax
Form 990 Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung r 2004
benefit trust or private foundation) ‘ l Open to Public
ﬁf;ﬁr;;::;::g::w P The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A For the 2004 calendar year, of tax year beginning and ending
B cCheckit please |C Name of organization D Employer identification number
appiicable: use IRS
fgaress |eoe *IMERCY MINISTRIES OF AMERICA, INC. 72-0973419
e ‘é’:' Number and street {or P.0. box if mail is not delivered to street address) Roomy/suite | E Telephone number
it |seecinefP .O. BOX 111060 (615)831-6987
Fmat |1 Gty or town, state or country, and ZIP + 4 F ccouning metios: ] Casn [ X ] Accrua
i ASHVILLE, TN 37222-1060 L] &b
A Section 501(c){3) organizations and 4947(a)(1) nonexempt charitable trusts H and | are not applicable to section 527 organizations.
must attach a completed Schedule A (Form 990 or 990-EZ). H{a) Is this a group return for affiliates? [ ves (X No
G Website: p-WWW . MERCYMINISTRIES . COM H(b) 1f"Yes," enter number of affiliates >
J Organization type cneckomyong > [ X 501(c){ 3 ) @ insertnoy [ 1 4947(a)(1) or [ 527] H(e) /\I?’;ﬁll?ﬁi"atﬁs i?cluded? N/A L Jves L_Ino
K Check here B[] if the organization's gross receipts are normally not more than $25,000. The H(d) I(s thig’aastézgraielz't)urn filed by an or-
organization need not file a return with the IRS; but if the organization received a Form 990 Package ganization covered by a group ruling? l:l Yes [E_] No
in the mail, it should file a return without financial data. Some states require a complete return. 1 Group Exemption Number B>
M Checkp D if the organization is not required to attach
L Gross receipts; Add lines 6b, 8b, 9b, and 10b to line 12 p> 4,665,775, Sch. B (Form 990, 990-EZ, or 990-PF).
| Part || Revenue, Expenses, and Changes in Net Assets or Fund Balances
1 Contributions, gifts, grants, and similar amounts received:
a Direct public SUPPOML | ... oo 1a 4,513,227,
b Indirect public SUPPOTt | e 1b
¢ Government contributions (Qramts) e 1c
d Total (add lines 1a through 1c) (cash $ 4,351,750, noncash$ 161,477.) | 1d 4,513,227,
2 Program service revenue including government fees and contracts (from Part VI, line 93) 2 6,175.
3 Membership dues and @SSESSMENTS | . ... e 3
4 Interest on savings and temporary Cash iNVeStMeNtS e 4
5  Dividends and interest from securities 5
8@ GrOSSTENMS oo
b Less:rental eXpenses ... ...
¢ Netrentalincome or (loss) (subtract line 6b from line 6a) 6
® Other investment income (describe P> 7
g 8 a Gross amount from sales of assets other (A) Securities (B) Other
3 than iventory e, 78,820.] 8a
T b Less: cost or other basis and sales expenses . 79,380.] 8b
¢ Gain or (loss) (attach schedule) ... <560 .>8c
Net gain or (loss) (combine fine 8c, columns (A)and (B)) ... ST 8d <560.>
9  Special events and activities (attach schedule). If any amount is from gaming, check here P> |:|
a Gross revenue (not including $ of coniributions
reported on fine 1a) e, 9a
b Less: direct expenses other than fundraising expenses ... . ... 9b
¢ Netincome or (loss) from special events (subtract line Sb fromline Sa) .. .. ... .. ... ... ... 9¢
10 a Gross sales of inventory, less returns and aflowances 10a 31,386,
b Less:costof goods SOId . ... 10b 16,129.
¢ Gross profit or (loss) from sales of inventary (attach schedule) (subtract line 10b from line 10a) STMT 3 | t0c 15,257.
11 Other revenue (from Part VI, Tine 103) ... . . ... e 11 36.167.
12 Total revenue (add lines 1d,2,3,4,5,6¢,7,8d,9¢,10c,and 11) oot e 12 4,570,266,
.| 13 Program services (from ling 44, COIUMN (B)) ... .. . i 13 2,871,999.
§ 14 Management and general (from line 44, column (C)) . . e el 14 802,846.
8| 15  Fundraising (from line 44, column (D)) ... . 15 44,431,
& | 16 Payments to affiliates (attach schedule) ... ... ... 16
17 Total expenses (add lines 16 and 44, calumn (A)) ... e, 17 3,719,276.
m 18 Excess or (deficit) for the year (subtract line 17 from line 12) 18 850,990.
gfg 19 Netassets or fund balances at beginning of year (from line 73, column (A)) 19 5,259,662.
22 20 Other changes in net assets or fund balances (attach explanationy 20 0.
21 Netassets or fund balances at end of year (combine lines 18, 19,and 20) ... .. ... 21 6,110,652 4
423001

01-13-05 LHA  For Privacy Act and Paperwark Reduction Act Notice, see the separate instructions. Form 990 (2004)



MERCY MINISTRIES OF AMERICA, INC. -

ST g s g

Statement of
Part Il | Finctional Expenses

All organizations must compiete column (A). Calumns (B), (C), and (D) are required for section 501(c)(3)

Page 2

and (4) organizations and section 4947(a)(1) nonexempt charitable trusts but opticnal for others.

D o ron. or 16 07 Part T - (A) Total ) orvtas. (©) 30 gtnera (D) Fundraising
22 Grants and allocations (attach schedule) . .
(cash § noncash §

23 Specific assistance to individuals (attach schedule)
24 Benefits paid to or for members (attach schedule)
25 Compensation of officers, directors, etc. . 156,050. 109,235, 31,210. 15,605.
26 Other salaries and wages . .. ... 1,427,454.] 1,218,126, 197,361. 11,967,
27 Pension plan contributions ...
28 Other employee benefits . . ... ...
29 Payrolltaxes .. 109,739. 99.,644. 7,986. 2,1089.
30 Professional fundraising fees ... ...
31 Accounting fees 67,539, 5,392. 62,147.
32 Leoalfees . .. .. ...
33 Supplies .
34 Telephone 44,971. 24,640. 19,754. 577.
35 Postage and shipping 54,484. 31,665. 22,819.
36 Occupancy ... 8,122, 8,122.
37 Equipment rental and maintenance 19,677. 18,186. 1,491.
38 Printing and publications ...
39 Travel
40 Conferences, conventions, and meetings 90,795. 48 ,611. 36,722. 5,462.
41 Interest o 32,735, 32,735.
42 Depreciation, depletion, etc. (attach schedule) 228,975, 171,731. 57,244.
43 Other expenses not covered above (itemize):

a 43a

b 43b

c 43c

d 43d

e SEE STATEMENT 4 43¢| 1,478,735, 1,144,769. 325,255. 8,711.
44 ORGaniTENGns 2o mpiaing Cotumis (B)-{D] aty ineet s i ines 13-15. 3,719,276, 2,871,999. 802,846, 44,431,
Joint Gosts. Check P E| if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? ...

If "Yes," enter (i) the aggregate amount of these joint costs $
(iii) the amount allocated to Management and general $

; (ii) the amount allocated to Program services S

> Jves (X No

; and (iv) the amount allocated to Fundraising S

[ Part 1ll | Statement of Program Service Accomplishments

What is the organization's primary exempt purpose? » SEE STATEMENT 5

All organizations must describe their exempt purpose achievements in a clear and concise manner. State the number of clients servea, publizations issued, stc. Discuss
achievements that are not measurable. (Section 501(c)3) and (4) organizations and 4847{a)1) nonaxempt charitable trusts must also enter the amount of grants and

allocations to athers.)

Program Service
Expenses
{Requirea for 501(cX3) and
(4} orgs., and 4847(ay1)
trusts; but optional for others.)

a _SEE STATEMENT 6

(Grants and allocations $ ) 2,871,999.

b

(Grants and allocations $ )
[+

(Grants and allocations $ )
d .

(Grants and allocations $ )
€ Other program services (attach schedule) (Grants and allocations $ )
f_Total of Program Service Expenses (should equal line 44, column (B), Program services) . ... ... ... » 2,871,999,

423011
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Form

990 (2004) MERCY MINISTRIES OF AMERICA, INC.

72-0973419  Paes

Part lV Balance Sheets

les and amounts within the description column (A) (B)
Note: mﬁ Leg ;’é;egng tgic;,eiai :ﬂoetijnuts only. Beginning of year End of year
45 Cash - NON-INEreSt-DEanNg ..o e s 45 448 ,751.
46 Savings and temporary cash investments 46
47 2 Accountsreceivable ... 47a 320,189.
b Less: allowance for doubtful accounts ... 47b 112,141 .) 47¢ 320,189.
48 a Pledgesreczivable . ... 48a
b Less: allowance for doubtful accounts ,,,,,,,,,,,,,,,,, 48D 48¢
49 GrantS reCeIVADIE . . ... 49
50  Receivables from officers, directors, trustees,
" AN0 KBY BMPIOYEES . .vieeei it iiee et e ot re et e 50
§ 51 a Other notes and loans receivable . ... ... 51a
2 b Less: allowance for doubtful accounts ... ... 51b 51¢c
52 IVRNMOriES fOr SAIE OF USE . \\\\ooo oo oo 108,538.] 52 88,621.
53  Prepaid expenses and deferred charges ... e 43,679.] 53 36,013.
54  Investments - securities » [ Jcost [_Irmv 54
55 a Investments - land, buildings, and
equUIPMENt: BasIS | . 55a
b Less: accumulated depreciation ... 55b 55¢
56 Investments - OFNBI ... ... i 56
57 a Land, buildings, and equipment; basis ... 57a 7,458,275,
b Less: accumulated depreciation ... 57b 1,775,240. 5,714,490.| 57c 5,683,035,
58  Other assets (describe » QTHER ASSETS ) 9,265.] 58 8,265.
59  Total assets (add lines 45 through 58) (mustequalline 74) . . ... 5,988,113.] 59 6,584,874,
60 Accounts payable and accrued eXpenSES 90,644.] s0 75,938.
61 GrantS Payable | . ... ... 61
" 62 BIRITBATBVBNUG | e e 62
2 [63  Loans from officers, directors, trusiees and key eMplOYees 63
Z |64 a Tax-exemptbond liabilities | ... 64a
E b Mortgages and other notes payable 609,322.] 64h 343,580.
65  Other liabilitizs (describe P> SEE STATEMENT 7 ) 28 ,485.] 65 54,704.
66 Total liabilities (add lines 60 througn 65) ... ..o 728,451 .] 66 474 ,222.
Organizations that follow SFAS 117, check here | 2 D-Z] and complete Imes 67 through
w 69 and lines 73 and 74.
8 |67 Unrestricted e 5.,152,322.| &7 5,566,591,
& |68  Temporarily restricted 107,340.| 58 544,061.
@ 69  Permanently restricted 69
?, Organizations that do not follow SFAS 117, check here | 4 D and complete lines
w 70 through 74.
; 70 Capital stock, trust principal, or current funds . 70
§ 71 Paid-in or capital surplus, or land, building, and equipmentfund . = 71
< |72 Retained earnings, endowment, accumulated income, or other funds 72
§ 73 Total net assets or fund balances (add lines 67 through 69 or lines 70 through 72;
column (A) must 2qual fine 19; column (B) must equal line 21) 5,259 ,662.] 73 6,110,652.
74 Total fiabilities and net assets / fund balances (add linas 66 and 73) 5,988,113.] 74 6,584,874,

Form 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a particular arganization. How the public
perceives an organization in such cases may be determined by the information presented on its return. Therefore, please make sure the return is complete and accurate
and fully describes, in Part Ill, the organization's programs and accomplishments.

423021
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72-0973419

Form 950 (2004) MERCY MINISTRIES OF AMERICA, INC. ) Page 4
[ Part IV-A | Reconciliation of Revenue per Audited Part IV-B | Reconciliation of Expenses per Audited
Financial Statements with Revenue per Financial Statements with Expenses per
Return Return
a Total revenue, gains, and other support a Total expenses and losses per
per audited financial statements ... a| 4,582,444. audited financial statements ... p»ial 3,731,454,
b Amounts included on line a but not on
b Amounts included on line a but not on line 17, Form 990:
line 12, Form 990: (1) Donated services
{1) Net unrealized gains and use of facilities . $
oninvestments $ (2) Prior year adjustments
(2) Donated services reported on line 20,
and use of facilities _$ Form990 . .. ... $
(3) Recoveries of prior (3) Losses reported on
year grants $ ling 20, Form 990  $
(4) Other (specify): (4) Other (specify):
STMT 8 $ 16,689. STMT 9 $ 16,689.
Add amounts on lines (1) through (4) . | AN 16,689. Add amounts an lines (1) through (4) > b 16,689.
¢ Lineaminuslinet »|c| 4,565,755, ¢ Lineaminuslineb . ... . ... »|lc| 3,714,765,
d Amounts included on line 12, Farm -d  Amounts included on line 17, Form
990 but not on line a: 9390 but not on line a:
(1) Investment expenses (1) Investment expenses
not included on not included on
line 6b,Form 930  § line 6b, Form 990  §
(2) Other (specify): (2) Other (specify):
STMT 10 3 4,511, STMT 11 $ 4,511.
Add amounts on lines (1) and (2) ... » |4 4,511. Add amounts on lines (1) and(2) . . »|d 4,511,
e Total revenue per line 12, Form 990 e Total expenses per line 17, Form 930
(lnecpluslined) . ... .. ... »lel 4,570,266, (inecpluslined) . . . . . ... ... plel 3,719,276.

[Part V[ List of Officers, Directors, 1

rustees, and Key Employees (List each one even if not compensated.)

(B) Title and average hours | (C) Compensation (D)nContributions ol (E) Expense
(A) Name and address per week devoted to (It not paid, enter | Siooyesbenel | account and
_position -0-.} comoensation | Other allowances
NANCY ALCORN o ______ PRESIDENT
PO BOX 111060 _____________________
NASHVILLE, TN 37222 70 156,050. 0. 0.
SAM CARR VICE-PRES.
3205 JOLLY NAPIER ROAD _ __ _________
SHREVEPORT, LA 1 0. 0. 0.
SUSAN CORDELL _ _ _ ____ ______________ DIRECTOR
2721 PARGOUD BLVD. _ _______________
MONROE, LA 71202 .5 0. 0. 0.
KATHY CAMPBELL _ ____ DIRECTOR
2947 HILLSBORO ROAD _ __ ____________
NASHVILLE, TN 37215 1 0. 0. 0.
RICH DUNN DIRECTOR
PO BOX 639 __ ___ __ __ _______________
MAUMEE, OH 43537 1 0. 0. 0.
MARK ZSCHECH DIRECTOR
PO BOX 1195 _ _ _ _ _ _ _ ___ ____________
CASTLE HILL, NSW 1765 AUSTRALIA 1 0. 0. 0.
75 Did any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your organization and all related
organizations, of which more than $10,000 was provided by the related organizations? if "Yes," attach schedule. » [:] Yes @ No
423031 01-13-05 Form 990 (2004)
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Form 990 (2004) MERCY MINISTRIES OF AMERICA, INC. 72-0973419 Page5
[Part VI| Other Information |Yes| No
76  Did the organization engage in any activity not previously reported to the IRS? I “Yes," attach a detailed description of each activity .. 76 \ | X
77 Were any changes made in the organizing or governing documents but not reported tothe IRS? . 77 X
If "Yes," attach a conformed copy of the changes.
78 a  Did the organization have unrelated business gross income of $1,000 or more during the year covered by thisreturn? ... 78a X
b If"Yes," has it filed a tax return on Form 990-T fOr thiS YEar? . ... .. N/A ... 78b
79 Was there a liquidation, dissolution, termination, or substantial contraction during the Year? 79 X
It "Yes," attach a statement
80 a Is the organization related (other than by association with a statewide or nationwide organization) through comman membership,
governing bodies, trustees, officers, etc., to any other exempt or NONEXeMPL OrGANZAtION? ...\ . ...ooiiiiee e . |.80a X
b If"Yes,” enter the name of the organization »
and check whether itis D exempt or EI ncnexempt.
81 a Enter direct or indirect political expenditures. See line 81 instructions ... | 81a l 0.
b Did the organization file Form 1120-POL for thiS YBAI? | .. i _ L81b X
92 a Did the organization receive donated services or the use of materials, eqmpmem, or facilities at no charge or at substantially less than
BT MR VAIUE? e 82a X
b If"Yes,” you may indicate the value of these items here. Do not include this amount as revenue in Part | or as an
expense in Part Il (See instructions in Part 1) . . I 82b | N/A
83 a Did the organization comply with the public inspection requirements for returns and exemption applications? . | B3a
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? 83b
84 a Did the organization solicit any contributions or gifts that were not tax deductible? ... ... ... . 84a X
b If"Yes," did the organization include with every solicitation an express statement that such contributions or gifts were not
TBXCABAUBHDIE? oo N/A 84b
85 501(c)(4), (5), or (6) organizations. a Were substantially all dues nondeductible by members? .. ... ... N/A 852
b Did the organization make only in-house lobbying expenditures of $2,000 or less? . . V7 - S 85b
If "Yes" was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the organization received a waiver for proxy tax
owed for the prior year.
¢ Dues, assessments, and similar amounts from members .. 85¢ N/A
d Section 162(e) lobbying and political expenditUres . . e 85d N/A
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues natices | Bbe N/A
f Taxable amount of lobbying and political expenditures (line 85d less 85¢) 85f N/A
g Does the organization elect to pay the section 6033(e) tax on the amount on line 832 ... N/A 85¢
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f to its reasonable estimate of dues
allocable to nondeductible lobbying and political expenditures for the following tax year? ... N/A 85h
86  507(c)(7) organizations. Enter: a Initiation fees and capital contributions included online 12 86a N/A
b Gross receipts, included on line 12, for public use of club facilities . ... ... 86b N/A
87  501(c)(12) organizations. Enter: a Gross income from members or shareholders 87a N/A
b Gross income from other sources. (Do not net amounts due or paid to other sources
against amounts due or received from them.) | e B7b N/A
88  Atany time during the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as separate from the organization under Regulations sectians 301.7701-2 and 301.7701-3?
YRS,  COMPIBIE PAMTIX oo et e e 88 X
89 a 501(c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under:
section 4911 0 . ; section 4912 p> 0 . ; section 4955 p 0.
b 5017(c)(3) and 501(c)(4) organizations. Did the organization engage in any section 4958 excess benefit
transaction during the year or did it become aware of an excess benefit transaction from a prior year?
it "Yes,” attach a statement explaining each tranSaCtion 89b X
¢ Enter: Amount of tax imposed on the organization managers or disqualified persons during the year under
SECHONS 4912, 4955, @NT 4958 | e > 0.
d Enter; Amount of tax on line 89c, above, reimbursed by the Organizalion » 0.
90 a List the states with which a copy of this return is filed » NONE
b Number of employees employed in the pay period that includes March 12,2004 TSR TTUT TR | 90b | 49
91  The books are in care of » JUDY WILSON Telephoneno. » 615-831-6987
Locatedat ™ _P.O. BOX 111060, NASHVILLE, TN ZP+4» 37215
92  Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in liev of Form 1041- Check here ... ... .. .. e D l:’
and enter the amount of tax-exempt interest received or accrued duringthetaxyear ............................ < L 92 l N/A
039205 Form 990 (2004)
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| Part Vil | Analysis of lncome:IBroducing Activities (See page 33 uf the instructions.)

Note: Enter gross amounts unless otherwise Unrefated business income Excluded by section 512, 513, or 514 (E)

indicated. Bugyess (8) E,((S.?, (D) Related or exempt

93 Program service revenue; code Amount Sos Amount function income
a ADOPTION APP. FEES 6,175,
b
G
d
e
f Medicare/Medicaid payments
g Fees and contracts from government agencies

94 Membership dues and assessments ...

95 Interest on savings and temporary cash investments

96 Dividends and interest from securities

100 Gain or (loss) from sales of assets .

other than inventory : <560.>

101 Netincome or (loss) from special events . ... .

102 Gross profit or (loss) from sales of inventory 01 15,257.

103 Other revenue:
a T-SHIRT SALES 01 8,363.
b TEACHING TAPE MINISTRY 7,625,
¢ ROYALTIES 6,378.
¢ MANUAL PACKAGE 9,370.
e MERCY PROJECTS/PINS/NEC 4,431,

104 Sublotal (add columns (B), (D), and (E)) 6,175, 15,257, 35,607.

» 57.039.

105 Total (add line 104, columns (B), (D), and (E)) | ... .. e,
Note: Line 105 plus line 1d, Part I, should equal the amount on line 12, Part 1.
| Part VIII| Relationship of Activities to the Accomplishment of Exempt Purposes (See page 34 of the instructions.)
Line No. | Explain how each activity for which income is reported in column (E) of Part VIl conlributed importantly to the accomplishment of the organization's
v exempt purposes (other than by providing funds for such purposes).

SEE STATEMENT 12

{ Part IX | Information Regarding Taxable Subsidiaries and Disregarded Entities (Sce page 34 of the inslructions.)

Name, address, alg'(})ElN of corporation, Perce(lsgnge of Nature ((g)activilies Total(iel)come End-(OEr!year
parlnership, or disregarded enlily owrership interest assets
%o
N/A %
%o
Yo
[ Part X | Information Regarding Transfers Associated with Personal Benefit Contracts (See page 34 of the instructions.)
(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? % Yes % No
h Yes No

T memmeintinn durina the wear nav nremiums, directly or indirectly, on a personal benefitcontract? .




SCHEDULE A
(Form 990 or 990-EZ)

Department of the Treasury

Organization Exempt Under Section 501(c)(3)

OMB No. 1545-0047

(Except Private Foundation) and Section 501(e), 501(f), 501(k),
501(n), ar Section 4347(a){ 1) Nonexempt Charitable Trust 2004

Supplementary Information-(See separate instructions.)
» MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

Employer identification number

Internal Revenue Service
Name of the organization

MERCY MINISTRIES OF AMERICA, INC.

72: 0973419

l Part | I Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees

(See page 1 of the instructions. List each one. If there are none, enter "None.")

(d) Contributions to {e) Expense

{a) Name and address of each employee paid (b) Title and average hours - | Lmployee benefi
per week devoted to (¢) Compensation D Oy e oo |account and other
more than $50,000 position ) Feomponsaton. | _allowances
JUDY WILSON_ _ _ _ _ _ o _____
9039 MEADOWLAWN DRIVE, BRENTWOOD, TN |40 55,000,
Total number of other employzes paid
over $50,000 > 0

| Part Il | Compensation of the Five Highest Paid Independent Contractors for Professional Services

(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")

{a) Name and address of each independent contractor paid more than $50,000

(b) Type of service (¢) Compensation

Total number of others receiving over

$50,000 for professional services

423101/11-24-04

LHA For Paperwark Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ.

~

Schedule A {Form 990 or 990-EZ) 2004



Schedule A (Form 990 or 990-£Z) 2004 MERCY MINISTRIES OF AMERICA, INC. 72-0973419 Page?
Part Ill ] Statements About Activities (See page 2 of the instructions.) Yes\ No

1 During the year, has the organization attempted to influence national, state, or local legislation, including any attempt to influence
public opinion on a legislative matter or referendum? If "Yes," enter the total expenses paid or incurred in connection with the
lobbying activities > § $ (Must equal amounts on line 38, Part VI-A,

or line i of Part VI-B.) 1 X

QOrganizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other organizations checking
"Yes," must complete Part VI-B AND attach a statement giving a detailed description of the lobbying activities.

2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any substantial contributors.
trustees, directors, officers, creators, key employees, or members of their families, or with any taxable organization with which any such
persan is affiliated as an officer, director, trustee, majority owner, ar principal beneficiary? (If the answer to any question is "Yes,"
attach a detailed statement explaining the transactions.)

a Sale, BXCNANGE, OF IBaSING OF PTOPOI Y P e e 2a X
b Lending of money or other extension Of CTETt? | e, 2b X
¢ Furnishing of goods, services, or faCilitiBS? | e 2c X

dPaymentofcompensation(orpaymentorreimbursementofexpensesifmorethaﬁ$1,000)’? SEE PART V, FORM $90 2d | X

e Transfer of any part Of it INCOME OF ASSEIS? | . oo ettt 2e X
3 a Do you make grants for scholarships, fellowships, student loans, etc.? (If “Yes," attach an explanation of how X
you determine that recipiants qualify t0 r@CEIVE DAYMBNTS.) «v-vrueirritaue ittt e 3a
b Do you have.a section 403(b) annuity plan for your @mpIOYEES? . .. .. . .ot e 3b X
4 a Did you maintain any separate account for participating donors where donors have the right to provide advice
o the use OF diStribUiOn Of FUNAST | ... . ..o oottt s ea bbbt da X
b Do you provide credit counseling, debt management, credit repair, or debt negotiation Services? s 4b X

Part IV| Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions.)

The organization is not a private foundation because it is: (Piease check only ONE applicable box.)

s [1 a church, convention of churches, or association of churches. Section 170(b)(1)(A)i).
6 D A school. Section 170(b){1)(A)(ii). (Also complete Part V.)
7 |:] A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)iii).
8 l:] A Federal, state, or local government or governmental unit. Section 170(b)(1)(A)(v).
9 |__—l A medical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(iii). Enter the hospital’s name, city,
and state P>
10 [:] An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1)(A)(iv).
(Also complete the Support Schedule in Part IV-A.)
11a [:] An organization that normally receives a substantial part of its support from a governmental unit or from the general public.
Section 170(b)(1)(A)(vi). (Also complete the Support Schedule in Part IV-A.)
1 [ A community trust. Section 170(b)(1)(A)(vi). (Also complete the Support Schedule in Part IV-A.)
12 @ An organization that normally receives: (1) more than 33 1/3% of its support from contributions, membership fees, and gross
receipts from activities related to its charitable, etc.. functions - subject to certain exceptions, and (2) no more than 33 1/3% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975. See section 509(a)(2). (Also complete the Support Schedule in Part IV-A.)
13 l:, An organization that is not controlled by any disqualified persons (other than foundation managers) and supports organizations described in:

(1) lines 5 through 12 above; or {2) section 501(c)(4), (5), or (6), if they meet the test of section 509(a)(2). (See section 509(a)(3).)
Provide the following information about the supported organizations. (See page 5 of the instructions.)

(a) Name(s) of supported organization(s) (b)Lf’rnf"?g&?g
14 l:l An organization organized and operated to test for public safety. Section 509(2)(4). (See page 5 of the instructions.)
$50-0¢ Schedule A (Form 990 or 990-EZ) 2004
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Schedule A (Form 990 or 990-) 2004 MERCY MINISTRIES OF AMERICA, INC. 72-0973419  Page3d

[ Part IV-A f Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year
beginningyin) for fiacal y ,,,,,,,,,,,,,,,,, » (a) 2003 (b) 2002 (c) 2001 (d} 2000 (e) Total

15  Gifts, grants, and contributions
received, (Do not include unusual
grants. Seeline28.) ...

16 Membership fees received .........

17 Gross receipts from admissions,
merchandise sold or services
performed, or furnishing of
facilities in any activity that is
related to the organization's
charitable, etc., purpose .

18  Gross income from interest,
dividends, amounts received from
payments on securities loans (sec-
tion 512(a)(5)), rents, royalties, and
unrelated business taxable income
(less section 511 taxes) from
businesses acquired by the
organization after June 30, 1975 152. 3,473. 14,862. 18,487.

19 Netincome from unrelated business;

activities not included in line 18
90 Taxrevenues levied for the
organization's bengfit and either
paid to it or expended on its behalf
21 The value of services or facilities
furnished to the organization by a
governmental unit without charge.
Do not include the value of services
or facilities generally furnished to
the public without charge

3,612,505. 3,323,532.] 5,155,834.] 5,798,519.] 17,890,330.

7,575. 7,491. 8,025. 5,800. 28,891.

2 A et e SEE STATEMENT 13
sale of capitalassels . ... .. . 51,767. 23,646. 13,469, 3,891. 92,773,
23 Totalof lines 15 through22 3,671,847, 3,354,821./ 5,180,801. 5,823,072.] 18,030,541.
24 Line 23 minusline 17 . . .. 3,664,272, 3,347,330., 5,172,776, 5,817,272.] 18,001,650.
25 Enter1%offine2d 36,718. 33,548. 51,808. 58,231.
26 Organizations described on lines 10 or 11: a Enter 2% of amountin column (e), line24 » [ 26a N/A
b Prepare a list for your records to show the name of and amount contributed by each person (other than a governmental
unit or publicly supported organization) whose total gifts for 2000 through 2003 exceeded the amount shown in line 26a.
Do not file this list with your return. Enter the total of all these excess amounts 26b N/A
¢ Total support for section 509(a)(1) test: Enter line 24, column (8) 26¢ N/A
d Add: Amounts from column (e) for lines; 18
22 26d N/A
e Public support (line 26c minus ling 26d otal) | ... e > | 26e N/A
f _Public support percentage (line 26e (numerator) divided by line 26¢ {denominator)) ... ... ... .. P | 261 N/A %

27  Organizations described on line 12; a For amounts included in lines 15, 16, and 17 that were received from a “disqualified person,” prepare a list for your
records to show the name of, and total amounts received in each year from, each “disqualified person.” Do not file this list with your return. Enter the sum of
such amounts for each year:
(2003) . Qs (2002) Qe (201 o Qo (2000 ... 0.
b For any amount inciuded in line 17 that was received from each person (other than “disqualified persons®), prepare a list for your records to show the name of,
and amount received for each year, that was more than the farger of (1) the amount on line 25 for the year or (2) $5,000. (Include in the list organizations
described in lines 5 through 11, as well as individuals.) Do not file this list with your return. After computing the difference between the amount received and
the larger amount described in (1) or (2), enter the sum of these differences (the excess amounts) for each year:

(2003) . o, Qe (2002) o, Qa (2000) Qe (00 ... 0.
¢ Add: Amounts from column (e) for lines; 15_17,890,390. 16
17 28,891. =20 21 _Pj27c | 17,919,281,

Add: Line 27atotal 0. and line 27btotal 0., . »|o7d 0
Public support (line 27¢ total minus line 270 101a1) ... .o o e »lo7e | 17,919,281

d
e
f Total support for section 509(a)(2) test: Enter amount on line 23, column (e) . .
0
h

Public support percentage (line 27e (numerator) divided by line 27f (denominator)) > | 279 99.3829%

Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator)) ......... P | 27h .1025%

28 Unusual Grants: For an organization described in line 10, 11, or 12 that received any unusual grants during 2000 through 2003, prepare a list for your records
to show, for each year, the name of the contributor, the date and amount of the grant, and a brief description of the nature of the grant. Do not file this list with
your return. Do not include these grants in line 15.
423121 12-03-04 NONE Schedule A (Form 890 or §90-E2) 2204

9
103950810 769337 967 2004.05070 MERCY MINISTRIES OF AMERICA 967 2




Schedule A (Form 980 or 980-£2) 2004 MERCY MINISTRIES OF AMERICA, INC. 72-0973419 Pages
l Part V{ Private School Questionnaire (See page 7 of the instructions.) N/A

(To be completed ONLY by schools that checked the box on line 6 in Part IV)

- . o . . Yes| No
29  Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, other governing

instrument, or in a resolution of its QOVErNiNg bOGY? | e
30  Does the organization include a statement of its racially nondiscriminatory palicy toward students in all its brochures, catalogues,

and other written communications with the public dealing with student admissions, programs, and scholarships? . ... ... ... ... 30
31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the period of

soficitation for students, or during the registration period if it fias no solicitation program, in a way that makes the policy known

to all parts of the general community it serves? 31

29

If"Yes," please describe; if "No," please explain. (If you need more space, attach a separate statement.)

32  Does the organization maintain the following: o
a Records indicating the racial composition of the student body, faculty, and administrative staff? . . . 32a

b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis? 32b

¢ Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with student
admissions, programs, and SCROIATSNIDST | | e e 32c
d Copies of all material used by the organization or on its behalf to solicit contributions? 32d

If you answered “No" to any of the above, please explain. (If you need more space, attach a separate statement.)

33  Does the organization discriminate by race in any way with respect to:

2 StUGENES' FIGNES OF PIIVIIBORS? oottt 33a
b ADMISSIONS POUCIES? . oottt e 33b
¢ Employment of faculty or administrative staff? 33¢
d  Scholarships or other fiNancial @SSISTANCE? || ... .. .o 33d
€ EAUCAONAI PONCIES? oottt et 33e
B USB Of fRCIES Y oot 33t
B ARNIBHC DIOGTAMIST oo oo oottt ke e RET
h Other extracurricular activities? 33h
If you answered “Yes" to any of the above, please explain. (If you need more space, attach a separate statement.)
34 a Does the organization receive any financial aid or assistance from a governmental agency? ) 34a
b Has the organization's right to such aid ever been revoked or suspended? 34b

If you answered Yes" to either 34a or b, please explain using an attached statement.
35  Does the organization certify that it has complied with the applicable requirements of sections 4.01 through 4.05 of Rev. Proe. 75-50,
1975-2 C.B. 587, covering racial nondiscrimination? If "No," attach an explanation . . 15

Schedule A (Form 990 or 990-EZ) 2004
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Schedule A (Form 990 or 990-E2) 2004 MERCY MINISTRIES OF AMERICA, INC. 72-0973419 Pages
l Part VI-A | Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions.) N/A

(To be completed ONLY by an efigible organization that filed Form 5768)

Check P a D if the organization belongs to an affiliated group.

Check P b [:I if you checked "a” and "limited control” provisions apply.

a b
Limits on Lobbying Expenditures Afﬁliatéd)group Tobe comg()lgted for ALL
(The term “expenditures” means amounts paid or incurred.) totals electing organizations
N/A
36 Total lobbying expenditures to influence public opinion (grassroots lobbying) ... 36
37 Total lobbying expenditures to influence a iegisiative body (direct lobbying) .......................... 37
38 Total lobbying expenditures (add lines 36 and 37) e 38
39 Other exempt purpose expenditires | ... . ... 39
40 Total exempt purpose expenditures (add lines 38and 39) . 40

41 Lobbying nontaxable amount. Enter the amount from the following table -
If the amount on line 40 is - The lobbying nontaxable amount is -

20% of the amount on line 40

$100,000 plus 15% of the excess over $500,000

$175,000 plus 10% of the excess over S1,6EJD,ODO 41

$225,000 plus 5% of the excess over 51,505,000

Over $17,000,000 . . .. ... $1,000,000 s
42 Grassroots nontaxable amount {enter 25% Of iNe 41) 42
43 Subtract line 42 from line 36. Enter -0- if line 42 is more than ine 36 ... ... 43
44 Subtractline 41 from line 38. Enter -0- if line 41 is more than line 38 44

Caution: If there is an amount on either line 43 or line 44, you must file Form 4720.

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete ail of the five columns
below. See the instructions for lines 45 through 50 on page 11 of the instructions.)

Lobbying Expenditures During 4-Year Averaging Period

N/A
Calendar year (or (a) (b) (c) (d) (e)
fiscal year beginning in) > 2004 2003 2002 2001 Total
45 Lobbying nontaxabie
amount ... 0.
46 Lobbying ceiling amount
(150% of ling 45(e)) ......... 0.
47 Total lobbying
expenditures ... 0.
48 Grassroots nontaxable
amount ... 0.
49 Grassroots ceiling amount
(150% of fine 48(e)) ......... 0.
50 Grassroots lobbying
expenditures ... ... 0.
| Part VI-B ] Lobbying Activity by Nonelecting Public Charities
{For reporting only by arganizations that did not complete Part VI-A) (See page 11 of the instructions.) N/A
During the year, did the organization attempt to influence national, state or local legisiation, including any attermnpt to
influence public opinion on a legislative matter or referendum, through the use of: Yes | No Amount
B OV OIS e
b Paid staff or management (Include compensation in expenses reported on lines ¢ through h.)
¢ Media adVertisSemMBNLS | e
d Mailings to members, legislators, or the public
e Publications, or published or broadcast statements
f Grants to other organizations for lobbying purposes
g Direct contact with legislators, their staffs, government afficials, or a legisiative body
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means
i Totai iobbying expenditures (Add lines ¢ through h.) 0

if "Yes" to any of the above, also attach a statement giving a detailed description of the lobbying activities.

223141
11-24-04
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Schedule A (Form 990 or 990-£2) 2004 MERCY MINISTRIES OF AMERICA, INC. 72-0973419 Pageb

[ Part Vil [ Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations (See page 11 of the instructions.)

51  Did the reporting organization directly or indirectly engage in any of the following with any other organization described in section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of: Yes | No
(i) Cash 51a(i) X
(i) Other assets a(ii) X
b Other transactions:
(i) Sales or exchanges of assets with a noncharitable exempt organization ... b(i) X
(if} Purchases of assets from a noncharitable exempt 0rganization ... e by(ii) X
(iii) Rental of facilities, BqUIPMENt, OF OB ASSBIS | ... .. . . . oo et o e e e e e b(iii) X
(iv) REIMDUFSEMENTAMTANGBMENLS ... ..\ oot oo oo oo oottt e e s . Lb(iv) X
(v) Loans or l0an Quarantees . .. . ... b(v) X
(vi) Performance of services or membership or fundraising solicitations b(vi) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid 8MPIOYEES . ... e ¢ X
d If the answer to any of the above is "Yes," complete the following schedule. Column (b) shouid always show the fair market value of the
goods, other assets, or services given by the reporting organization. If the organization received less than fair market value in any
transaction or sharing arrangement, show in column (d) the vaiue of the goods, ‘other assets, or services received: N/A
(a) (b) _(e) (d)
Line no. Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements
52 a s the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described in section 501(c} of the
Code (other than section 501(c)(3)) or in section 5272 » Yes  [XINo
b If"Yes," compiete the following schedule: N/A
(@ {b) (c)
Name of organization Type of organization Description of relationship
423151
11-24-04 Schedule A (Form 990 or 990-EZ) 2004
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MERKCY MAINLISLTRLIDID ULl AMOISLUCA, AN

FOOTNOTES STATEMENT 1

THE RETURN IS AMENDED TO REFLECT A CHANGE BETWEEN RESTRICTED
AND UNRESTRICTED NET ASSETS

16 STATEMENT(S) 1
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MERCY MINISTRKIES U AMOINLTAT, LING s

FORM 990 GAIN (LOSS) FROM PUBLICLY TRADED SECURITIES STATEMENT 2
GROSS COST OR EXPENSE NET GAIN

DESCRIPTION SALES PRICE OTHER BASIS OF SALE OR (LOSS)

TEREX CORP - 522 SHARES 19,473. 20,254. 0. <781.>

SBC COMMUNICATIONS - 353

SHARES 8,454. 8,296. 0. 158.

DOLLAR GENERAL CORP - 2451

SHARES 49,818. 49,755. 0. 63.

FIRST HORIZON NATL CORP - 25

SHARES 1,075. 1,075. 0. 0.

TO FORM 990, PART I, LINE 8 78,820. 79,380. 0. <560.>

17 . STATEMENT(S) 2
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MERCY MINISTRIES OF AMEKICA, LNC. e e

FORM 930 INCOME AND COST OF GOODS SOLD STATEMENT 3
INCLUDED ON PART I, LINE 10

INCOME

1. GROSS RECEIPTS .+ ¢« v &« o o o o o o o o o o« & 31,385

2. RETURNS AND ALLOWANCES . . +. &+ &« « &+ « o o .

3. LINE 1 LESS LINE 2 + + v + & « o « s o o o 31,386
4. COST OF GOODS SOLD (LINE 13) . . .« « +« & & . 16,129

5. GROSS PROFIT (LINE 3 LESS LINE 4) . . . . . 15,257

COST OF GOODS SOLD

6. INVENTORY AT BEGINNING OF YEAR . + « « + + . 108,539
7. MERCHANDISE PURCHASED . &+ &« « « s o' s & » . 29,258
8. COST OF LABOR . +« + .« .
9. MATERIALS AND SUPPLIES .
10. OTHER COSTS . . . . . .
11. ADD LINES 6 THROUGH 10 .

e e e e
.
.
.
.
¢« ® ¢ .

137,797

12. INVENTORY AT END OF YEAR . « « + & o & « o . 121,668
13, COST OF GOODS SOLD (LINE 11 LESS LINE 12). . 16,129

18 STATEMENT(S) 3
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MERCY MINISTRIES OF AMERICA, INC.

B £t < =t A

FORM 990 OTHER EXPENSES STATEMENT 4

(A) (B) (C) (D)
PROGRAM MANAGEMENT

DESCRIPTION TOTAL SERVICES AND GENERAL  FUNDRAISING

AUTO EXPENSES 22,430. 15,857. 6,573.

ADVERTISING 43,734. 4,805. 38,929.

BOOKS, TAPES, &

VIDEOS 14,341. 8,438. 5,903,

DUES & SUBSCRIPTIONS 8,547. 3,225. 5,322.

EDUCATIONAL EXPENSES 3,725. 2,205. 1,520.

HOUSEHOLD EXPENSES

(ROOM & BOARD) 307,097. .. 278,297. 28,800.

INSURANCE - GENERAL 229,380. - 182,660. 46,720.

MEDICAL EXPENSES 3,246. 3,246.

MISC. EXPENSES 55,321. 11,614. 43,707.

MAIL OUT SERVICES 63,497. 47,623. 15,874.

OFFICE EXPENSES 90,939. 25,250. 65,689.

UTILITIES 71,342, 55,515. 15,827.

CONTRACT LABOR 6,631. 4,973. 1,658.

DOLLAR FOR LIFE

CAMPAIGN 4,511. 4,511.

NEWSLETTER EXPENSES 105,073. 52,140. 48,733. 4,200.

CONTRIBUTIONS 415,874. 415,874.

PROVISION FOR

OBSOLETE INVENTORY 33,047. 33,047.

TOTAL TO FM 950, LN 43 1,478,735. 1,144,769. 325,255, 8,711.

FORM 9950

STATEMENT OF ORGANIZATION'S PRIMARY EXEMPT PURPOSE

PART III

STATEMENT 5

EXPLANATION

MINISTRY AND COUNSELING FOR UNPLANNED PREGNANCIES AND OTHER LIFE-CONTROLLING

PROBLEMS

19

STATEMENT(S) 4. 5



MERCY MINISTRIES OF AMHERICA, LNC.

FORM 990 STATEMENT OF PROGRAM SERVICE ACCOMPLISHMENTS STATEMENT 6
DESCRIPTION OF PROGRAM SERVICE ONE
ASSIST AND MEET THE NEEDS OF YOUNG WOMEN FACING UNPLANNED
PREGNANCY AND OTHER LIFE-CONTROLLING PROBLEMS, EDUCATE
INDIVIDUALS ON THE OPTIONS OF SINGLE PARENTHOOD AND ADOPTION
AND PROVIDE ADOPTION SERVICES. DONATED MATERIAL $111,367

GRANTS EXPENSES
TO FORM 990, PART III, LINE A 2,871,999.
FORM 990 OTHER LIABILITIES STATEMENT 7
DESCRIPTION AMOUNT
ACCRUED EXPENSES 23,004.
PLEDGE PAYABLE 31,700.
TOTAL TO FORM 990, PART IV, LINE 65, COLUMN B 54,704.
FORM 990 OTHER REVENUE NOT INCLUDED ON FORM 9950 STATEMENT 8
DESCRIPTION AMOUNT
BOOK COSTS 16,129.
LOSS ON SALE OF INVESTMENTS 560.
TOTAL TO FORM 990, PART IV-A 16,689.
FORM 990 OTHER EXPENSES NOT INCLUDED ON FORM 990 STATEMENT S

DESCRIPTION

AMOTINIT




MERCY MINISTRIES OF AMERICAT INC:

e e

FORM 990 OTHER REVENUE INCLUDED ON FORM 990 STATEMENT 10
DESCRIPTION AMOUNT

SPECTIAI EVENTS 4,511.
TOTAL TO FORM 990, PART IV-A 4,511.
FORM 990 OTHER EXPENSES INCLUDED ON FORM 990 STATEMENT 11
DESCRIPTION N AMOUNT

SPECIAL EVENTS ) 4,511.
TOTAL TO FORM 990, PART IV-B 4,511.
FORM 990 PART VIII - RELATIONSHIP OF ACTIVITIES TO STATEMENT 12

ACCOMPLISHMENT OF EXEMPT PURPOSES

LINE EXPLANATION OF RELATIONSHIP OF ACTIVITIES

93 MISCELLANEQOUS REIMBURSEMENT OF COST.

102 INCOME FROM SALES OF "ECHOS OF MERCY" EXPLAINING THE ORGANIZATION'S
PURPOSE

103a INCOME FROM T-SHIRTS AND OTHER PRODUCTS PROMOTING THE ORGANIZATION'S
MISSION

103¢C ROYALTIES EARNED FROM CD COMPILATION COMPOSED BY VARIOUS ARTIST WHO
DONATED THEIR TIME AND TALENTS TO EDUCATE THE PUBLIC ON THE
ORGANIZATIONS MINISTRY

100 LOSS FROM SALE OF SECURITIES DONATED TO MINISTRY

103D INCOME FROM SALES OF MANUALS ON HOW TO START A HOME FOR GIRLS WHO NEED
COUNSELING ON UNPLANNED PREGNANCIES AND OTHER LIFE-CONTROLLING
PROBLEMS, SUCH AS EATING DISORDERS AND DRUG ABUSE

103B INCOME FROM THE SALES OF MINISTRY TEACHING TAPES PROMOTING THE
ORGANIZATIONS MISSION

103E INCOME FROM SALES OF JEWELRY MADE BY THE GIRLS AT MERCY WHO ARE
BENEFITTING FROM THE ORGANIZATIONS MINISTRY

21 STATEMENT(S) 10, 11, 12
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MERCY MINISTRIES OF AMERICA, INC.

72-0973419

STATEMENT 13

OTHER INCOME

SCHEDULE A

2003 2002 2001 2000
DESCRIPTION AMOUNT AMOUNT AMOUNT AMOUNT
T SHIRT SALES & MINISTRY SALES 51,767. 23,646. 13,469, 3,891.
TOTAL TO SCHEDULE A, LINE 22 51,767. 23,646. 13,469. 3,891.




