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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Tennessee Voices for Children, Inc.
Nashville, Tennessee

We have audited the accompanying statements of financial position of Tennessee Voices for Children, Inc.
(“TVC”) as of June 30, 2005 and 2004, and the related statements of activities, cash flows and functional
expenses for the years then ended. These financial statements are the responsibility of TVC’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Tennessee Voices for Children, Inc. as of June 30, 2005 and 2004, and the changes in its net assets
and its cash flows for the years then ended, in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated November 9, 2005, on
our consideration of Tennessee Voices for Children, Inc.’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards, and should be considered in assessing the results of our audits.

Our audits were performed for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and the U.S. Department of Education, and is not a required part
of the basic financial statements. The schedule of expenditures of state awards is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audits of the basic financial statements and, in our opinion,
1s fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

w@as NG

Nashville, Tennessee
November 9, 2005
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TENNESSEE VOICES FOR CHILDREN, INC.

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2005 AND 2004

ASSETS

Cash and cash equivalents - Note 4

Certificates of deposit

Investments

Grants receivable - Note 2

Contributions receivable, net - Note 7

Other receivables

Prepaid expenses

Furniture and equipment - at cost, less accumulated depreciation:
2005 - $310,999; 2004 - $273,271

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES

Accounts payable

Accrued expenses

Deferred revenue

Funds held on behalf of another agency - Note 8

TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES - Notes 3 and 5

NET ASSETS
Unrestricted
Temporarily restricted

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the tinancial statements.

R

2005 2004
$ 1,561,996 $ 1545213
498,862 199,614
46,319 42,372
523,761 515,152
5,738 ;
24,105 40,394
9,900 43,652
42,816 82216

$ 2,713,497 $ 2,468,613
$ 30541 $ 48,841
112,730 150,168
2,702 14,911
60,415 ;
206,388 213,920
2472997 2236319
34,112 18,374
2,507,100 2,254,693
$ 2,713,497 $ 2,468,613




TENNESSEE VOICES FOR CHILDREN, INC.

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2005 AND 2004

SUPPORT AND REVENUE

Contributions

Conferences

Federal grants

Other grants and contracts

Interest and dividends

Realized and unrealized investment gain (loss) - net
Miscellaneous

TOTAL SUPPORT AND REVENUE

EXPENSES

Program services

Supporting services:
Management and general
Fundraising

Total supporting services

TOTAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS - BEGINNING OF YEAR

NET ASSETS - END OF YEAR

2005
TEMPORARILY
UNRESTRICTED RESTRICTED TOTALS
$ 32,217 $ 5,738 $ 37,955
29,760 - 29,760
1,350,308 - 1,350,308
1,099,604 10,000 1,109,604
15,617 - 15,617
(227) - (227)
13,780 - 13,780
2,541,059 15,738 2,556,797
1,979,651 - 1,979,651
318,966 - 318,966
5,764 - 5,764
324,730 - 324,730
2,304,381 - 2,304,381
236,678 15,738 252,416
2,236,319 18,374 2,254,693
$ 2,472,997 § 34,112 $ 2,507,109

The accompanying notes are an integral part of the financial statements.
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2004

TEMPORARILY

UNRESTRICTED RESTRICTED TOTALS
37,348 - 37,348
1,947,330 - 1,947,330
1,089,269 - 1,089,269
11,177 - 11,177
4,111 - 4,111
14,640 - 14,640
3,103,875 - 3,103,875
2,377,056 - 2,377,056
323,580 - 323,580
12,817 - 12,817
336,397 - 336,397
2,713,453 - 2,713,453
390,422 - 390,422
1,845,897 18,374 1,864,271
2,236,319 $ 18,374 $§ 2,254,693




TENNESSEE VOICES FOR CHILDREN, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30. 2005 AND 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation
Realized and unrealized investment (gain) loss
(Increase) decrease in:
Grants receivable
Contributions receivable
Other receivables
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued expenses
Deferred revenue

TOTAL ADJUSTMENTS

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Redemption (purchases) of certificates of deposit - net

Purchases of investments
Purchases of equipment

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in funds held on behalf of another agency

NET CASH PROVIDED BY FINANCING ACTIVITIES

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

The accompanying notes are an integral part of the financial statements.
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2005 2004
252,416 $ 390,422
39,400 46,847

227 (4,111)
(8,609) 7,372
(5,738) -
16,289 (27,083)
33,752 33,342
(18,300) (14,884)
(37,438) (2,428)
(12,209) (27,175)
7,374 11,880
259,790 402,302
(299,248) 256
(4,174) (4,012)

- (2,974)

(303,422) (6.730)
60,415 -
60,415 -
16,783 395,572
1,545213 1,149,641
$ 1,561,996 $ 1545213
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TENNESSEE VOICES FOR CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30. 2005 AND 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General

Tennessee Voices for Children, Inc. (“TVC” or the “Agency”) is a statewide advocacy agency for
families whose children have emotional, behavioral, and/or mental health issues. Its mission is to
bridge the gap between professionals and family members so that they can work as a team to do
what is best for the child and family. TVC takes an active role in the development of family friendly
policies and encourages and supports family involvement on advisory boards such as the statewide
Mental Health Planning Council, Behavioral Health Organizations, advisory councils, and
community planning groups. Funding for the Agency’s services is provided principally by federal
and state grants and certain contract revenues.

Basis of presentation

TVC reports information regarding its financial position and activities according to three classes of
net assets: unrestricted, temporarily restricted and permanently restricted, depending on the
existence and nature of any restrictions placed on contributions by donors. The Agency had no
permanently restricted net assets at June 30, 2005 and 2004.

A description of the net assets of TVC follows:

Unrestricted - Represents expendable funds available for support of operations.

Temporarily restricted - Net assets subject to donor-imposed stipulations that will be met either
by actions of TVC and/or the passage of time.

Temporarily restricted net assets consist of the following at June 30:

2005 2004
Thompson Foundation - purchase of equipment $ 16852 $§ 16,852
Frist Foundation - resource library 1,522 1,522
Memorial Foundation - Nashville Connection Program in 2005-06 10,000 -
Contributions receivable in future years 5,738 -

$ 34,112 § 18,374




TENNESSEE VOICES FOR CHILDREN. INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2005 AND 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions and support

Contributions are considered to be available for unrestricted use unless specifically restricted by the
donor. Amounts received that are restricted by the donor for future periods or for specific purposes
are reported as temporarily restricted or permanently restricted support that increases those net asset
classes. When a restriction is fulfilled (that is, when a stipulated time restriction ends or purpose
restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted and
reported in the Statement of Activities as net assets released from restrictions. However, if a
restriction is fulfilled in the same time period in which the contribution is received, the support is
reported as unrestricted.

TVC receives federal grant revenues from the U.S. Department of Health and Human Services
(HHS) and the U.S. Department of Education (ED) and state grant revenues from the Tennessee
Department of Mental Health and Developmental Disabilities (TDMHDD). The HHS grant
revenues are passed through the TDMHDD, Vanderbilt University, the University of Illinois and the
Tennessee Department of Human Services. The ED grant revenues are passed through the
University of South Florida and the ARC of Tennessee. Grant revenues are deferred initially and
recognized in the period a liability is incurred for eligible expenditures under the terms of the grant.

Gifts of equipment or materials are reported as unrestricted support unless explicit donor restrictions
specify how the assets must be used. Gifts of long-lived assets with explicit restrictions as to how
the assets are to be used or funds restricted for the acquisition of long-lived assets are reported as
restricted support. Expirations of donor restrictions are recognized when the donated or acquired
long-lived assets are placed in service.

Income taxes

TVC qualifies as a not-for-profit organization exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code. Accordingly, income taxes are not provided.

Furniture and equipment

Furniture and equipment are stated at acquisition cost, or estimated fair value if donated, less
accumulated depreciation. Depreciation is computed on the straight-line method to allocate the cost
of depreciable assets to operations over estimated useful lives of five to seven years.



TENNESSEE VOICES FOR CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30. 2005 AND 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Donated services

TVC’s policy is to record support and expenses for contributed services that require specialized
skills and would be purchased if not provided by the donor at the fair value of the services received.

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Program and supporting services - functional allocation

The following program and supporting services are included in the accompanying financial
statements:

Program services - includes programs that will improve and expand services related to the
emotional and behavioral well being of children. Some of TVC’s programs include:

e Nashville Connection - serves children ages 8-13 with serious emotional disturbance
and their families who require services from more than one agency. It targets children
at imminent risk of being removed from their homes into state custody, hospitalization
or residential placement due to behavioral, emotional, or mental issues. The goal of
this program is for children to be cared for in their homes, schools and communities
and to help the children and their families gain the skills to enable them to manage their
daily living in healthy ways.

e Respite services - provides a statewide information and referral service for families
with children ages 0-18 with any type of serious disabilities.

e Child Care Consulting - provides onsite consultation and training to parents and staff
associated with preschool centers on child development, developmentally appropriate
practices, classroom management, behavioral intervention and positive discipline,
support for administrators, parent support and involvement, behavioral screening,
resource utilization, and self-evaluation.



TENNESSEE VOICES FOR CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2005 AND 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Program and supporting services - functional allocation (Continued)

Program services (Continued)

e Family Support Network - provides education and empowerment to parents/caregivers
on navigating the different agencies. It provides information, resources and referrals
for parents and professionals, advocacy for children’s and parents’ rights, parent
support groups, training, education and community awareness.

e Nashville Supports Early Education Staff (SEES) - a child care initiative designed to
provide a qualified and affordable substitute pool to Davidson County’s child care
providers.

Supporting services:

Management and general - relates to the overall direction of the organization. These
expenses are not identifiable with a particular program or with fundraising, but are
indispensable to the conduct of those activities and are essential to the organization.
Specific activities include organization oversight, business management, recordkeeping,
budgeting, financing, and other administrative activities.

Fundraising - includes costs of activities directed toward appeals for financial support,
including special events. Other activities include the cost of solicitations and creation and
distribution of fundraising materials.

Expenses that can be directly attributed to a particular function are charged to that function.
Expenses that relate to more than one function are allocated among applicable functions on the basis
of objectively evaluated financial and nonfinancial data or reasonable subjective methods
determined by management.

Cash equivalents

Cash equivalents include demand deposits with banks, time deposits and highly liquid debt
instruments with original maturities when purchased of three months or less.

Certificates of deposit

Certificates of deposit mature at various times through July 12, 2006, and bear interest at rates
ranging from 2.25% to 3.66%. Certificates of deposit are reported at cost, which approximates
market value at June 30, 2005 and 2004.

-10-



TENNESSEE VOICES FOR CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30. 2005 AND 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments
Investments consist of an individual mutual fund and are carried at the quoted fair market value of
the securities on the last business day of the reporting period. Changes in unrealized gains and

losses are recognized in the statement of activities for the year.

Allowance for uncollectible accounts/bad debts

An allowance for uncollectible receivables is not provided in the financial statements based on
management’s assessment of specific accounts and historical collection experience.

NOTE 2 - GRANTS RECEIVABLE

Grants receivable consist of the following as of June 30:

2005 2004

U.S. Department of Health and Human Services $ 18,105 $ 2,660
U.S. Department of Education 55,494 31,743
State of Tennessee Department of Mental Health and

Developmental Disabilities 356,568 412,219
State of Tennessee Department of Human Services 44,200 9,837
ARC of Tennessee 957 10,460
University of Illinois 18,705 20,633
University of South Florida 29,732 27,600

$ 523,761 §$ 515,152

-11-



TENNESSEE VOICES FOR CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30. 2005 AND 2004

NOTE 3 - OPERATING LEASES

The Agency conducts its operations from a facility leased under a noncancelable operating lease.
The lease expires August 31, 2007, and requires a monthly rental ranging from $7,755 to $8,745.
The lease is cancelable if the Agency has a certifiable loss equal to seventy-five percent of its
operating revenues, as defined. The lease is renewable at expiration for an additional three-year
term. Certain other office space is leased on a month-to-month basis.

A summary of minimum future rental payments required under all noncancelable operating leases
as of June 30, 2005, follows:

Year Ending June 30:
2006 $100,710
2007 103,950
2008 17,490
Total $222,150

NOTE 4 - CONCENTRATIONS OF CREDIT RISK AND OFF-BALANCE-SHEET RISK

Grants receivable represent concentrations of credit risk to the extent the grants are receivable from
concentrated sources. TVC receives 77% (2004 - 80%) of its funding from federal and state grants.

TVC maintains deposit balances in various accounts with several financial institutions whose
accounts are insured by the Federal Deposit Insurance Corporation up to $100,000. Excess
uninsured balances of the Agency amounted to $1,217,152 at June 30, 2005.

NOTE 5 - CONTINGENCIES

The Agency has received various government grants for specific purposes that are subject to review
and audit by the grantor agencies. Although such audits could result in disallowance of
expenditures, management believes that any required reimbursements would not be significant.
Accordingly, no provision has been made for potential reimbursements to the grantors.

-12-




TENNESSEE VOICES FOR CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30. 2005 AND 2004

NOTE 6 - DONATED SERVICES

Donated services consisted of consulting and planning services concerning the development of an
internet-based, integrated clinical and enterprise information system. The Agency recognized
$12,319 of in-kind revenues and related expenses for the year ended June 30, 2005 ($24,474 for the
year ended June 30, 2004). The expenses are included in Child Mental Health Initiative-Nashville
Connection program services each year.

NOTE 7 - CONTRIBUTIONS RECEIVABLE

Contributions receivable consist of the following as of June 30:

2005 2004
Temporarily restricted:
Less than one year $ 2,000 $ -
One to five years 4,000 -
6,000 -
Less discount to net present value (262) -
Total $ 5,738 § -

NOTE 8 - FUNDS HELD ON BEHALF OF ANOTHER AGENCY
TVC is acting as agent for another agency during the start-up of that program as a newly formed

organization. This program was previously operated by TVC and was spun-out as a separate agency
during 2005. Funds held for the agency by TVC are disbursed upon request.

13-




ADDITIONAL INFORMATION




B0E0SET  $
wREE
960911
10'69

1y

£06'098
TeTse 8

moL

3=
ng
oo
foaey

TBAUNT V(D AQ SONGIpUadRs Jo ARG

SPIRMY 2JBIS PUE [BIaPa,] Jo somyiptadyxy JO so[upayos 0} 20N 908

*EE1-V IRMOND g0 Jopum urvidord Jofvn g pampIsuo)) 4

196'1EE § 198°9F $ B0E0SE'T  § IS8T § 0S9'69€ SAAV MY TVIHAAA A0 SHENIIANAIXT TY.LOL
156 - - £05°6 09%°01 - +06'98 +O/0E/6-10/1/01 8E0010D8ZEH O8TEF8 IURY) FIMOSNY JU9IE] LMo
SHASSHANNALL A0 DMV HHL HONOMHL AASSVd
TEL'ET - 9911 78618 - - LT6RLL SO/LERT - SO/10/10  VZ0-100010Z+TEH ZYTET8 stotartog SUBU{ETD Wim USIPYD FUNOL :29N9RL] PISLE-d0USPIAF O SIDJUaD
- - - 009'LT 009°LT - 00v°011 SO/IE/TT - TO/L0/10 VEZ0-T00010ZFTEH ZHTET8 storeyRg FuBuapey) Wi waIpy) SUNox (99U0El] PIsEE-00UIPIAY U0 SIJURY)
VANMOT HINOS 10 ALSMAAIND HONOWHL AISSVd
P61°5S - R0L'LEL LSGELL EL 1€ - FI98LL SO/LEMTT - SO/10/10 RI10E0D¥CEH OrE TR $90R0PIJ UORUIAIIUT PISEQ-UOIISN JO 93] - SISA[ELY 22 UONEIYHULPY
(6£1°'1) 60271 - - (areel) - T99'8LT SO/TEMT - +O/10/10 STI0E00TEH OVE T8 $90101] UOBUDAIIU] PISEq-aIvasay Jo as() - SISA[LUY 29 UONLIYHUIP]
ALOMAIA
NOILYONUA A0 INIWIAVIAA ST
00C't+ - 960'911 968°1L - - 896°LET SO/0E/90 - HO/10/L T0-6YCSI-E0-4D SLSE6 wWeifog JueiD SoNIIe 91ED) PO
- - - LER'G LERG - R96'LEL FO/0E/9 - TO/O/TL L0-6¥CS 1-E0-1D SLSE6 WeaBo] JURID SANI0E] 2180 PIYD
SADIAMAS NYINH A0
INANINVIAA AISSANNELL 40 HLVLS HONOWHL TASSVd
SoL'8L - TOR'ES L60°SE - - £96'6S SO/6T/60 - YOIOE/60 10/6110AA06 009°€6 Buruea’] A1y 10§ SUOQEPUNO, [FUONIOW PUE [0S U0 1JUaD) ME)S PEoH
- - - ££9°0T £€9'0T - TEL6LL £0/6T/6-10/0€/6 10/6 1 10ATA06 009°€6 Bunuea’] ALy 10J SUONEPUNO, [EUONOWS PUE [BIO0S U0 19UaD) 1EIS PEoH
SIONITL 0 AUSHIAIND HONOWHL QASSVd
Ly - 1484 Iz Ly - 9£0°981 FO/0€/6-10/1/1 TS0IEsT 05286 weidorg uoneonddy puw yuswdopas 23pajmotry pajepriosto)
r8eT) - - (r8e'1) - £ER'FIE 00/0E/6-LGITIT TSER9ET 0£T'E6 wrerdord woneanddy pue juswdopad(] 2FpI[MONy PaEprosuoD
ALISUFAINA LTEYHANVA HONOMHL AASSVd
9LY'LST 7597 £06°098 6LO'REL - 01L'66¥ £20°69€ SO/0E/90 - HO/T0/LO 00-90£91-50-49 F01°€6 UOROIUTIOY) JIAYSEN] - SANENTU] HEAF] MDA PO
- . - ]2918C 829'18C LR9'L68 E18'ER9 FOMOEMO = EO/10/LO 9SEST-H0-4D HI'E6 TOYIIUNIOY) SIAYSEN - ANBNIU] [[LSH [EYUSIN PO
SSALI TG YSIA TYININIO TAAAA ANV HUTVAH TVINAN 40 INFWIIVIAd
HASSHNNELL 0 HLV.LS HONOWHL AASSVd
SoT'RL - ¥10°€9 606+t - - 000°0L SO/OE/60 = TOIOE/G0 10-L9E9SINS THH 1 £YCEG spomaN poddng A [epag
- - - 099 099'T 00001 FO/0E/60 - £0/10/01 COCEOFSINS SSH € 0ET'EG spomaN poddng A [eppag
@ - - - @ - LSFLRL £0/1€/8- 10/0€/6 TO-LLTESINS 6L01 T 0ET'E6 UOHUSAIL] IPIIS IO
oW
SADIAMAS NVINNH ONY HLTVIH JO INFWNLAVAAA 'S
SO/0E/9 IOJURIE O} punjay] samyipuadxy s1d1309y FO/T/L junowry JUMOUry poLRd Joquumpn #VAID uonduosa(]
(pa1raya() wIpa g {parwjoq) JueID JuBID) eI jueln) BI9pa hii1aTs)
patoy panoy aels eispay

€00T 0€ ANNT AAANT AVHA dHL J0d

SAAVMAY TVHAALT A0 STINLIANAdXA 40 A INUHHOS

"ONI 'NHHAITHO ¥Od SHOIOA HASSINNAL



lmﬁl

SpIRMY 21R)S PUR [RIPa] JO SIIpuadXH JO SI[NPaYOS 0] 910N 995

60661 $ 66L°€8S  § 86CCIS § 165°0el  $ SAIAVMY dLV.LS 40 SHANLIANIdXH TV.LOL
686°LT 781°68 €6v°LS - GL1'88 S0/0e/9-v0/10/L 00-9791-50-¥9 JI0MIPN Hdsay] sessauua,
- - v19°T1 PI9°TI1 GL1°88 ¥0/0£/9-C0/1/L 6CIel-10-d9D JI0MIPN dsay] sossouua,
€OT°ILI L1¢°86Y vIT°LTE - 656°00S S0/0€/9-v0/1/L 00-6L791-50-¥D S9OIAIOS YI[EIH [PIURJA ANUNUILO))
B - LLO6STT LL6'STT 656°09% ¥0/0£/9-¢0/1/L e8YSI-v0-dD SIOIAISS YI[ESH [RIUSIA AUNUILIO])

SHILITAVSIA TVINHNJOTHAHA ANV HLTVHAH TVINAA A0 INHWLY VdHd HASSHANNAL

S0/0¢/9 saampuadxyg s1d1a09y v0/1/L Junoury poLd RqunN uondirose
(paimyeQ) ALIS (paxrayeQq) JuvIn) JueRIn) JueIn) jlichlg)
ponIdYy ponoy aAwIS

S00T 0r ANN[ JHANH dVdA dHL J0d

SAAVMY HLV.LS 40 SHANLIANHdXH 40 H1NAddHOS

ONI 'NHIATHD JOd SHOIOA H4SSHNNHL



TENNESSEE VOICES FOR CHILDREN, INC.

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS

FOR THE YEAR ENDED JUNE 30, 2005

NOTE 1 - BASIS OF PRESENTATION

The accompanying Schedules of Expenditures of Federal and State Awards include the federal
and state grant activity of the Agency and are presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of
OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Tennessee Voices for Children, Inc.
Nashville, Tennessee

We have audited the financial statements of Tennessee Voices for Children, Inc. (the “Agency”) as of and for
the year ended June 30, 2005, and have issued our report thereon dated November 9, 2005. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Tennessee Voices for Children, Inc.’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion -
on the financial statements and not to provide an opinion on the internal control over financial reporting. Our
consideration of the internal control over f{inancial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a reportable
condition in which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that misstatements caused by error or {raud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesses.
However, we noted other matters involving the internal control over financial reporting, which we reported to
management of the Agency in a separate letter dated November 9, 2005.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Tennessee Voices for Children, Inc.’s financial
statements are [ree of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management and federal
awarding agencies and the State of Tennessee and is not intended to be and should not be used by anyone other
than these specified parties.

CPhs P

Nashville, Tennessee
November 9, 2005
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Tennessee Voices for Children, Inc.
Nashville, Tennessee

Compliance

We have audited the compliance of Tennessee Voices for Children, Inc. (the “Agency”) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30,
2005. The Agency’s major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the
Agency’s management. Our responsibility is to express an opinion on the Agency’s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Agency’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the Agency’s compliance with those requirements.

In our opinion, the Agency complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended June 30, 2005.
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Internal Control Over Compliance

The management of Tennessee Voices for Children, Inc. is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered the Agency’s internal
control over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk
that noncompliance with applicable requirements of laws, regulations, contracts and grants caused by error or
fraud that would be material in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended solely for the information and use of the Board of Directors, management and federal
awarding agencies and the State of Tennessee and is not intended to be and should not be used by anyone other
than these specified parties.

\«_?WWB TP

Nashville, Tennessee
November 9, 2005
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

TENNESSEE VOICES FOR CHILDREN, INC.

FOR THE YEAR ENDED JUNE 30. 2005

Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unqualified
Internal control over financial reporting:
e Material weakness(es) identified? Yes
e Reportable condition(s) identified that are

not considered to be material weaknesses? Yes
Noncompliance material to financial statements
noted? Yes
Federal Awards
Internal control over major programs:
o  Material weakness(es) identified?  Yes
e Reportable condition(s) identified that are

not considered to be material weaknesses? Yes
Type of auditors’ report issued on compliance
for major programs: Unqualified
Any audit findings disclosed that are required
to be reported in accordance with
Section 510(a) of Circular A-133? yes
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
93.104 Child Mental Health Initiative - Nashville Connection
Dollar threshold used to distinguish between
type A and type B programs: $300,000
Auditee qualified as low-risk auditee? X yes
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none reported

no

no

none reported

no
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TENNESSEE VOICES FOR CHILDREN, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2005

Section II - Financial Statement Findings

PRIOR YEAR REPORTABLE CONDITIONS

None

CURRENT YEAR REPORTABLE CONDITIONS

None
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TENNESSEE VOICES FOR CHILDREN, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2005

Section III - Federal Award Findings and Questioned Costs

PRIOR YEAR

None

CURRENT YEAR

None
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