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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Healing Hands International, Inc.
Nashville, Tennessee

We have audited the accompanying financial statements of Healing Hands International, Inc. (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2015,
and the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Frasier, Dean & Howard, PLLC ° 3310 West End Avenue, Suite 550 * Nashville, Tennessee 37203-1089 * 615.383.6592 * fax 615.383.7094 -




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Healing Hands International, Inc. as of December 31, 2015, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
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HEALING HANDS INTERNATIONAL, INC.
STATEMENT OF FINANCIAL POSITION

December 31, 2015
Assets
Current assets:
Cash $ 1,053,679
Certificate of deposit 362,357
Accounts receivable 19,079
Prepaid expense 19,653
Advances and loans to employees 14,917
Inventory 231,192
Total current assets 1,700,877
Property and equipment:
Land 180,896
Building 543,610
Building improvements 334,826
Software 20,676
Vehicles 17,852
1,097,860
Less: Accumulated depreciation (341,344)
Net property and equipment 756,516
Total assets $ 2,457,393
Liabilities and Net Assets
Accounts payable $ 10,030
Accrued expenses 17,900
Funds held for others 200,000
Total liabilities 227,930
Net assets:
Net assets - unrestricted 1,960,801
Net assets - temporarily restricted 268,662
Total net assets 2,229,463
Total liabilities and net assets $ 2,457,393

See accompanying notes.
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HEALING HANDS INTERNATIONAL, INC.
STATEMENT OF ACTIVITIES
Year Ended December 31, 2015

Revenues and support:
Contributions
In-kind donations
Other income
Interest income
Net assets released from restrictions

Total revenues and support
Expenses:
Program services
Management and general
Fundraising
Total expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

See accompanying notes.

Temporarily

Unrestricted Restricted Total
$ 914909 $ 1,616,219 $ 2,531,128
1,027,715 - 1,027,715
12,445 - 12,445
1,999 - 1,999

1,591,670 (1,591,670) -
3,548,738 24,549 3,573,287
3,438,290 - 3,438,290
292,872 - 292,872
145,873 - 145,873
3,877,035 - 3,877,035
(328,297) 24,549 (303,748)
2,289,098 244,113 2,533,211
$ 1,960,801 $ 268,662 $ 2,229,463
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HEALING HANDS INTERNATIONAL, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Medical, food, and other relief
(including in-kind amounts
of $1,027,715)

Salaries and benefits

Other travel

Packaging and freight

Travel - missions

Postage and printing

Rent

Office equipment and supplies

Utilities

Depreciation

Insurance

Telephone

Warehouse equipment

and supplies

Professional fees

Bank / credit card fees

Storage

Miscellaneous

Totals

Year Ended December 31, 2015

Supporting Services

Program Management

Services and General Fundraising Total
$ 1,733,168 § - $ - $ 1,733,168
879,378 211,482 126,809 1,217,669
232,183 - 12,502 244,685
238,175 - - 238,175
160,186 - - 160,186
53,963 5,706 6,562 66,231
47,320 - - 47,320
7,661 26,408 - 34,069
- 31,704 - 31,704
24,697 5,969 - 30,666
15,493 3,744 - 19,237
16,333 - - 16,333
10,068 - - 10,068
7,639 1,846 - 9,485
6,491 1,569 - 8,060
5,535 - - 5,535
- 4,444 - 4,444
$ 3,438290 $ 292872 $§ 145873 § 3,877,035

See accompanying notes.
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HEALING HANDS INTERNATIONAL, INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2015

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net
cash used in operating activities:
Depreciation
Changes in operating assets and liabilities:
Certificate of deposit
Accounts receivable
Prepaid expense
Advances and loans to employees
Inventory
Accounts payable
Accrued expenses
Funds held for others

Net cash used in operating activities

Cash flows from investing activities:
Purchase of property and equipment

Net cash used in investing activities
Decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See accompanying notes
-7-

$ (303,748)

30,666

(1,127)
(19,079)
(8,379)
(4,332)
(231,192)
10,030
17,900

200,000

(309,261)

(6,273)

(6,273)

(315,534)

1,369,213

8 1,053,679




HEALING HANDS INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Healing Hands International, Inc. (the “Organization”) is a not-for-profit Christian relief agency
incorporated in 1993 to serve missionaries and mission organizations internationally. As part of its
humanitarian relief efforts, the Organization has distributed food, medical/agricultural/educational
supplies and equipment, and medicine to over fifty countries worldwide. In addition, the
Organization drills clean water wells and provides agriculture training in third world countries. In
order to accomplish its mission, the Organization campaigns to raise awareness among Christians in
the United States. The Organization, headquartered in Nashville, Tennessee, receives contributions
from churches, individuals, foundations and businesses.

Significant accounting policies used in the preparation of the Organization’s financial statements are
as follows:

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. Financial
statement presentation is in accordance with standards of accounting and financial reporting
prescribed for not-for-profit organizations. Accordingly, net assets of the Organization and changes
therein are classified and reported as follows:

Unrestricted net assets — net assets that are not subject to donor imposed restrictions.

Temporarily restricted net assets — net assets subject to donor-imposed stipulations that may or
will be met, either by actions of the Organization and/or the passage of time. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions.

Permanently restricted net assets — net assets subject to donor-imposed stipulations that they be
maintained permanently by the Organization. Generally, donors of these assets may permit the
Organization to use all or part of the income earned for general or specific purposes. At December
31, 2015, the Organization had no permanently restricted net assets.

Accounts Receivable

Accounts receivable are reviewed periodically as to their collectability. Based on collection
experience and management’s review, no allowance for doubtful accounts is considered necessary at
December 31, 2015.




HEALING HANDS INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2015
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Property and equipment is recorded at cost and is depreciated over the estimated useful lives of the
related assets using the straight-line method. Expenditures for maintenance and repairs are expensed
when incurred. Expenditures for renewals or betterments are capitalized. Estimated useful lives for
the various classes of assets are as follows:

Building 40 years
Building improvements 5 - 40 years
Vehicles 5 years
Software 5 years

Inventory

The Organization’s inventory of purchased or donated medical supplies and equipment used in its
program efforts is generally included in the accompanying statement of financial position if the value
can be readily determined.

In-Kind Donations

The Organization receives substantial support from volunteers who donate their time to accomplish
the Organization’s purpose. The value of such time is not included in the accompanying financial
statements unless the criteria for recognition of such volunteer effort under accounting and reporting
standards prescribed for not-for-profit organizations has been satisfied. The Organization receives
other in-kind donations of equipment and supplies, for which the value is not readily determinable
such as the approximately 23,000 Magi boxes received during 2015, and as a result, are not recorded
in the financial statements.

During 2015, the Organization received in-kind donations valued at $1,027,715. The Organization
chose to record these contributions as the values were readily determinable. In-kind donations are
generally utilized in the year received. In-kind revenue and in-kind expense in the amount of
$1,027,715 is recorded in the accompanying statement of activities in medical, food, and other relief.

Income Taxes

The Organization is exempt from federal income taxes under section 501(c)(3) of the Internal
Revenue Code and is not a private foundation. Accordingly, no provision for income taxes has been
made in the financial statements.




HEALING HANDS INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Income Taxes (Continued)

The Organization follows Financial Accounting Standards Board Accounting Standards Codification
guidance clarifying the accounting for uncertainty in income taxes recognized in an entity’s financial
statements. This guidance prescribes a minimum probability threshold that a tax position must meet
before a financial statement benefit is recognized. The minimum threshold is defined as a tax
position that is more likely than not to be sustained upon examination by the applicable taxing
authority, including resolution of any related appeals or litigation processes, based on the technical
merits of the position. The tax benefit to be recognized is measured as the largest amount of benefit
that is greater than fifty percent likely of being realized upon ultimate settlement. The Organization
has no tax penalties or interest reported in the accompanying financial statements. Tax years that
remain open for examination include years ended December 31, 2012 through December 31, 2015.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Subsequent Events

The Organization evaluated subsequent events through May 11, 2016 when these financial
statements were available to be issued. Management is not aware of any significant events that
occurred subsequent to the statement of financial position date but prior to the filing of this report
that would have a material impact on the financial statements.

NOTE 2 - CASH
Cash consists of the following at December 31, 2015:

SunTrust Bank — Nashville, TN:

Money market $ 727,177
Interest bearing checking 241,160
Business checking 65,005
Chase Bank — Ft. Worth, TX 12,039
Ecobank — Kenya 6,544
Petty cash 1,754
$1.053,679
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HEALING HANDS INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2015

NOTE 3 - CERTIFICATE OF DEPOSIT

The Organization maintains a certificate of deposit with a balance of $362,357 at December 31,
2015. Interest on the certificate of deposit accrues at a rate of 0.4% and matures on May 21, 2016.
The certificate of deposit is not classified as a cash equivalent due to an original maturity greater than
90 days.

NOTE 4 - CONCENTRATIONS

The Organization receives a substantial amount of its support from individuals, churches and
foundations. A significant reduction in the level of contributions, if this were to occur, could have an
adverse impact on the Organization’s programs and services.

The Organization maintains cash and cash equivalents in excess of federally insured limits. The
Organization has not experienced any losses in such accounts. In management’s opinion, risk related
to such concentrations is minimal.

During 2015, the Organization received an in-kind donation that totaled approximately $724,000.
This donation accounts for 20% of total revenue in 2015.

NOTE 5 - LEASES

During 2015, the Organization rented office and outreach space in Texas and Haiti respectively that
was subject to non-cancellable operating leases. Total rent expense for the year ended December 31,
2015 was $47,320. Future minimum lease payments under non-cancelable operating leases at
December 31, 2015 are as follows:

2016 $ 85,400
2017 78,320
2018 53,240
2019 31.710

$ 248,670

NOTE 6 - TEMPORARILY RESTRICTED NET ASSETS

The Organization may receive contributions from donors that are restricted for foreign missions or
particular purposes. When received, the Organization records these donations as temporarily
restricted net assets. When the funds are spent for the donor’s intended purpose, the temporarily
restricted net assets are reclassified to unrestricted net assets and released from restriction. Net asset
activity for the year ended December 31, 2015 is summarized in the following schedule.
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HEALING HANDS INTERNATIONAL, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2015

NOTE 6 - TEMPORARILY RESTRICTED NET ASSETS (Continued)

12/31/2014 12/31/2015
Temporarily Temporarily
Restricted Released from Restriction Restricted
Net Assets Contributions Direct Costs Indirect Costs Net Assets
Agriculture $ - $ 159,480 §$ (159,480) $ - $ -
Disaster relief (659) 509,918 (435,585) (65,077) 8,597
Education - 94,235 (94,235) - -
Empowering women 8,125 109,231 (95,248) - 22,108
Water development 236,647 743,355 (571,824) (170,221) 237,957
Total $ 244,113 $ 1,616219 $§ (1,356,372) _$  (235,298) _$ 268,662

NOTE 7 - RELATED PARTY TRANSACTIONS

The Organization received in-kind salary donations of approximately $275,000 from two of its
officers. Such amount is included in both in-kind donations and medical, food and other relief
program services in the accompanying statement of activities.
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