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INDEPENDENT AUDITOR'S REPORT

January 25, 2016

Board of Directors
My Friend’s House Family and Children’s Services, Inc.
Franklin, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of My Friend’s House Family and Children’s Services, Inc.
(a nonprofit organization), which comprise the statement of financial position as of June 30, 2015, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’'s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of My Friend’s House Family and Children’s Services, Inc. as of June 30, 2015, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

FParsons and Associates

Parsons and Associates



MY FRIEND’S HOUSE FAMILY AND CHILDREN'’S SERVICES, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2015

ASSETS

Current Assets
Cash and cash on hand
Cash - building fund
Fees receivable
Other current assets
Total Current Assets

Property and Equipment
Real property and furniture (net)

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Line of credit
Mortgage payable — current portion
Total Current Liabilities

Long-term obligations (due beyond one year)
Mortgage payable — long term portion

Total Liabilities

Net Assets
Unrestricted
Temporarily restricted
Total Net Assets

Total Liabilities and Net Assets

See accompanying notes and auditor’s report.

$ 34,783
42,449
44,867

380
122,479

236,833

$359,312

$ 10,342
38,518
2,889
51,749

126,154
177,903
138,960

42,449
181,409

$359,312



MY FRIEND’S HOUSE FAMILY AND CHILDREN'’S SERVICES, INC.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2015

Unrestricted
Support and Revenue
Service fees $300,637
Government support 4,958
United Way 64,674
Contributions 59,099
Fundraiser — Mardi Gras Ball 89,193
Other 2,081
Released from restrictions 1,640
Total Support and Revenue 522,282
Expenses
Program 374,114
Management 125,376
Fundraising 39,554
Total Expenses 539,044
Change in Net Assets ( 16,762)
Net Assets — July 1, 2014 155,722
Net Assets — June 30, 2015 $138,960

See accompanying notes and auditor’s report.

Temporarily
Restricted

78

(_1,640)
( 1,562)

( 1,562)
44,011

$42,449



MY FRIEND’S HOUSE FAMILY AND CHILDREN'’S SERVICES, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Payroll and payroll taxes
Employee benefits
Insurance

Office supplies and expenses
Equipment rental

Repairs and maintenance
Telephone and utilities
Resident expenses

Vehicle expenses
Depreciation

Professional fees
Fundraising events

Interest

Travel and mileage
Training and conferences
Workers comp insurance
Bank charges/credit card fees
Memberships/subscriptions
Christmas project

Other

Total

See accompanying notes and auditor’s report.

YEAR ENDED JUNE 30, 2015

Management

Program and General Fundraising Total
$233,478 $ 91,568 $ $325,046
14,365 2,975 17,340
15,363 1,988 17,351
4,409 4,409
1,834 1,834
24,092 4,225 28,317
17,369 17,369
26,271 26,271
5,138 5,138
10,938 1,208 12,146
2,037 7,085 9,122
39,554 39,554
8,604 1,854 10,458
5,457 5,457
1,745 93 1,838
7,546 2,650 10,196
346 346
2,332 2,332
1,711 1,711
2,809 2,809
$374,114 $125,376 $39,554 $539,044



MY FRIEND’S HOUSE FAMILY AND CHILDREN'S SERVICES,

STATEMENT OF CASH FLOWS
FOR THE PERIODS ENDED JUNE 30, 2015

Cash flows from operating activities
Increase (decrease) in net assets
Adjustments to reconcile increase in net assets to cash provided by
operating activities:
Depreciation
(Increase) decrease in receivables
(Increase) decrease in other assets
Increase (decrease) in accounts payable
Increase (decrease) in other current liabilities
Net cash provided by operating activities

Cash flows from financing activities
Draws on line of credit
Payments on mortgage payable
Net cash (used) by operating activities

Cash flows from investing activities
Purchase of equipment
Net cash (used) by investing activities

Increase in cash
Cash — June 30, 2014

Cash — June 30, 2015

Supplemental disclosure
Cash paid for interest

See accompanying notes and auditor’s report.

INC.

$(18,323)

12,147

(20,665)
65
2,445
0

(24,331)

32,287

(2,897)
29,390

(_1,357)
( 1,357)

3,702

73,530

$ 77,232

$10,458



MY FRIEND’S HOUSE FAMILY AND CHILDREN'’S SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

My Friend’s House Family and Children’s Services, Inc. (formerly Williamson County Youth, Inc.) is a
Tennessee Not For Profit Corporation organized in 1982 to assist the youth of Williamson County,
Tennessee. The Organization’s mission is to serve abused, neglected and at-risk youth, as well as
their families by providing for their physical, social, emotional, spiritual and educational needs. The
ultimate goal is to reunite families where the youth can live in a stable and supportive environment.
The Organization is a Level Il Group Home and charges fees for its services normally on a per diem
rate, which is its primary source of funding. It also offers an Evening Diversion Program and charges
a per diem rate for that service. Other sources of support include United Way allocations and
contributions from individuals in the community.

Basis of Accounting

The financial statements of My Friend’s House Family and Children’s Services, Inc. have been
prepared on the accrual basis of accounting and accordingly reflect all significant receivables,
payables and other liabilities.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards
Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of
Not-for-Profit Organizations. Under SFAS No. 117, net assets and revenues, expenses, gains and
losses are classified based on the existence or absence of imposed restrictions. Accordingly, net
assets of the Organization are classified and reported as follows:

Unrestricted Net Assets
Net assets that are not subject to imposed stipulations.

Temporarily Restricted Net Assets

Net assets subject to imposed stipulations that may or will be met, either by actions of
the Organization and/or the passage of time. When a restriction expires, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.

Permanently Restricted Net Assets

Net assets subject to imposed stipulations that they be maintained permanently by the
Organization. Generally, these assets permit the use of all or part of the income earned
on any related investments for general or specific purposes. The Organization had no
permanently restricted net assets at June 30, 2015.

Income Tax Status

My Friend’s House Family and Children’s Services, Inc. qualifies as a tax exempt organization under
Internal Revenue Section 501(c)(3) as a publicly supported organization and, therefore, has no
provision for federal income taxes. The organization has been classified as an organization that is
not a private foundation.

Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates
and assumptions affect the reported amounts of assets and liabilities and the reported revenues and
expenses. Actual results could differ from those estimates.



MY FRIEND’S HOUSE FAMILY AND CHILDREN'’S SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2015

Donated Property
Donations of property and goods are recorded as contributions at their estimated fair value at the date
of donation.

Donated Services

Donated services are recognized as contributions in accordance with SFAS No. 116, Accounting for
Contributions Received and Contributions Made, if the services (a) create or enhance nonfinancial
assets or (b) require specialized skills, are performed by people with those skills, and would otherwise
be purchased by the Organization. Volunteers also provide services throughout the year that are not
recognized as contributions in the financial statements since the criteria for SFAS No. 116 are not
met.

Expense Allocation

The costs of providing various programs and other activities have been summarized on a functional
basis in the Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

Property and Equipment

Purchased property and equipment are carried at cost. Donated property and equipment are
recorded at the approximate fair value at the date of donation. Depreciation is computed using the
straight-line method over the estimated useful life of the asset, which ranges from five to ten years for
furniture and equipment and thirty-one to thirty-nine years for real property.

Cash and Cash Equivalents
For purposes of the Statement of Cash Flows, the Organization considers all unrestricted highly liquid
investments with an initial maturity of one year or less to be cash equivalents.

Fees Receivable
Management of the organization considers all receivables to be collectible in full. The receivables
are for services that have been rendered by the Organization. Most payments are received within
45-60 days after invoicing.

NOTE 2 — PROPERTY AND EQUIPMENT

Property and equipment consist of the following at June 30, 2015;

Buildings and improvements $222,365
Construction 12,869
Furniture and equipment 94,604
Website 4,500
Vehicle 18,656
Land 80,000

Total Fixed Assets 432,994
Accumulated depreciation (196,161)

Net Fixed Assets $236,833



NOTE 3 -

MY FRIEND’S HOUSE FAMILY AND CHILDREN'’S SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2015

DEBT

Line of Credit

The Organization has a $50,000 line of credit, of which $38,518 was used at June 30, 2015. The
borrowed funds carry an interest rate of 7.625%.

Mortgage Payable

The Organization obtained a mortgage from a local financial institution. The amount outstanding as
of June 30, 2015 was $129,043. Payments are due monthly in the amount of $958 which includes
interest at 6.5%. The original term of the loan was for 30 years and will be paid off December 2035.

Aggregate mortgage payable maturities are as follows:

July 2015 — June 2016 3,062
July 2016 — June 2017 3,293
July 2017 — June 2018 3,517
Remainder $119,171

NOTE 4 — INCOME TAX

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and applicable state law. The accounting standard on accounting for uncertainty in
income taxes addresses the determination of whether tax benefits claimed or expected to be claimed
on a tax return should be recorded in the financial statements. Under that guidance, the Organization
may recognize the tax benefit from an uncertain tax position only if it is more likely than not that the
tax position will be sustained on examination by taxing authorities based on the technical merits of
the position. Examples of tax positions include the tax-exempt status of the Organization and various
positions related to the potential sources of unrelated business taxable income (UBTI). The tax
benefits recognized in the financial statements from such a position are measured based on the
largest benefit that has a greater than 50% likelihood of being realized upon ultimate settlement.
There were no unrecognized tax benefits identified or recorded as liabilities for the year ended June
30, 2015.

The Organization files its forms 990 in the U.S. federal jurisdiction and the office of the Tennessee
Secretary of State. The Organization is generally no longer subject to examination by the Internal
Revenue Service for years before 2011.

NOTE 5 - NET ASSETS

Temporarily Restricted Net Assets
The Organization has received funds for future building projects.

NOTE 6 — SUBSEQUENT EVENTS

We have evaluated events subsequent to the year ending June 30, 2015. As of January 25, 2016,
the date the financial statements were available to be issued, no events subsequent to June 30, 2015,
are considered necessary to be included in the financial statements.
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