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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
FiftyForward,

Senior Center for the Arts, Inc.
and The J. B. Knowles Trust
Nashville, Tennessee

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of FiftyForward (a not-for-
profit organization), Senior Center for the Arts, Inc. (a not-for-profit organization) and The J. B.
Knowles Trust (a charitable trust) (collectively, “the Organization”), which comprise the statements
of financial position as of June 30, 2017 and 2016, and the related statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of FiftyForward, Senior Center for the Arts, Inc. and The
J. B. Knowles Trust as of June 30, 2017 and 2016, and the changes in their net assets and their cash
flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of expenditures of federal, state, and local awards on pages 25 and 26, the
consolidating schedules of financial position on pages 27 and 28, and the consolidating schedules of
activities on pages 29 and 30 are presented for purposes of additional analysis and are not a required
part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements

as a whole.

Frasiic, Fam. = Rovnd, Pt

October 11,2017
Nashville, Tennessee
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30,2017 and 2016
2017 2016
Assets
Current assets:
Cash and cash equivalents $ 1,872,142 $ 1,902,286
Accounts receivable 82,519 96,068
Grants receivable 242,282 162,416
Promises to give 411,200 597,627
Conservator receivables 239,890 355,544
Prepaid expenses 83,121 35,698
Total current assets 2,931,154 3,149,639
Promises to give, net of current portion - 375,000
Land, building and equipment, net 8,244,208 8,031,545
Conservator trust funds 3,194,642 3,405,773
Prepaid rent - Bellevue Center 1,248,202 1,361,425
Other current assets 15,928 -
J. B. Knowles Trust Fund cash 44,992 44,609
J. B. Knowles Trust Fund investments 1,554,027 1,529,564
Total assets $ 17,233,153 $ 17,897,555
Liabilities and Net Assets
Current liabilities:
Accounts payable $ 156,159 $ 90,517
Accrued expenses 130,290 100,205
Accrued pension plan liability 66,663 203,067
Deferred revenue 141,577 156,166
Total current liabilities 494,689 549,955
Conservator trust funds 3,194,642 3,405,773
Total liabilities 3,689,331 3,955,728
Net assets:
Unrestricted 9,793,735 10,018,244
Designated 113,000 -
Total unrestricted net assets 9,906,735 10,018,244
Temporarily restricted 2,038,068 2,349,410
Permanently restricted 1,599,019 1,574,173
Total net assets 13,543,822 13,941,827
Total liabilities and net assets $ 17,233,153 $ 17,897,555

See accompanying notes.
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.

AND THE J. B. KNOWLES TRUST
CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2017

Temporarily

Public support and revenue:
Contributions
Service fees
Grant revenue
Special events
United Way
Membership dues
Ticket sales
Investment income
In-kind contributions
Other income
Rental income
Gain on disposal of assets
Net assets released
from restrictions

Total public support
and revenue

Expenses:
Program services
Support services
Total expenses
Change in net assets

Net assets - beginning of year

Net assets - end of year

Permanently

Unrestricted Restricted Restricted Total
$ 1,076,671 $ 404,801 $ - $ 1,481,472
1,061,114 - - 1,061,114
867,313 - - 867,313
362,766 - - 362,766
28,400 299,700 - 328,100
282,193 - - 282,193
188,785 - - 188,785
- 225 114,846 115,071
96,454 - - 96,454
31,412 - - 31,412
4,545 - - 4,545
1,200 - - 1,200

1,106,068 (1,016,068) (90,000) -
5,106,921 (311,342) 24,846 4,820,425
4,264,378 - - 4,264,378
954,052 - - 954,052
5,218,430 - - 5,218,430
(111,509) (311,342) 24,846 (398,005)
10,018,244 2.349.410 1.574:173 13,941,827
$ 9,906,735 $ 2,038,068 $ 1,599,019 $13,543,822

See accompanying notes.



FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
CONSOLIDATED STATEMENT OF ACTIVITIES

Public support and revenue:
Contributions
Service fees
Grant revenue
Special events
Membership dues
United Way
Ticket sales
In-kind contributions
Other income
Rental income
Gain on disposal of assets
Investment income (loss), net
Net assets released

from restrictions

Total public support
and revenue

Expenses:
Program services
Support services
Total expenses
Change in net assets

Net assets - beginning of year

Net assets - end of year

For the Year Ended June 30, 2016

Temporarily  Permanently

Unrestricted Restricted Restricted Total
$ 1,498,724 $ 796,976 $ - $ 2,295,700
922,203 - - 922,203
860,031 - - 860,031
405,589 - - 405,589
373,949 - - 373,949
20,697 337,880 - 358,577
174,615 - - 174,615
101,805 - - 101,805
26,337 - - 26,337
1,360 - - 1,360
200 - - 200
12,335 104 (22,208) (9,769)

763,398 (673,398) (90,000) -
5,161,243 461,562 (112,208) 5,510,597
4,081,317 - - 4,081,317
1,074,079 - - 1,074,079
5,155,396 - - 5,155,396
5,847 461,562 (112,208) 355,201
10,012,397 1,887,848 1,686,381 13,586,626
$10,018,244 $ 2.349.410 $ 1.574,173 $13,941,827

See accompanying notes.
<5



I@I
-sajou Suifuedwosor 99§

"$JUAAD [e109ds 10} sasuadxa Jo ¢4 96§ sapnjoul a01A108 poddns Juisiey pun,j 3y, 40N

'S[OAYA\ UO S[BI PUB ‘YOO “QWOH 1V SUIAIT :S191Udd 1500 SUtMO[[0) dY) sapnjou wieidold SWOH 1y SulAlT Y[ 410N

OLFRITS  § ISOPSH £ e $ L6EI0E §  6PENGL § RLEFOTT $ PICUT § EATSIT § 059061 § OLFGE9F §  6900E § EOR6LT 5 .-.QM..(__.on 5 60UTFF § E11901 § (R0GKr  § NMW.“N@_ S (00T § BRELOS S8 LO6TRE § LPELIT S [Enr)
TILEr . E B - zioLer Z Lol - 08¢°TL . OFE'Y 10S°601 FOL9L cL8T0L GETTSI 9907 2 ; * 08SL bt ltizorn
KIFIRLE TEOTE6 SOL 19 L6101 [ ] GOELIN Lrd ks LIS Fad 059061 N50'L6E 69001 E96'FLT G561 SrL'e9i BES'SH PERTHT RY06| T9Lrd SRELOS LORTRE L96IT
SUR'D (0 = all arl'y 658 3 t rrl B = 19 {0l L = . [} h wrl n R Lt
SOLTL S0r ®T0l GRS {509 (113 * 13 grirl 2 rh oLz €9 BRF FEY 6T 0L £l LT LAY koY
AELTI Ry Aty s6¢ e 665 089 6l 19 L 652 £ 620°1 [{t4 Lre'l 8 48 sus e 061 (1

1594 114 Sowe 0E00l 3 €9 S0l 05N'E = 661 1601 FE or a1 ser L) 68 ol aieisag

0L8 ST6C1 9zril [Ty feL Lot 52 rLY E 114 6Ll 609 1] 16 2 16 Hl ar

pue dunuts)
PIRTL SRl frdy] LLOTT Lo6'1 &6l Lf real = £00°1 6771 6781 £56 0611 668 nEreE THUE SR erl iAo pue
SR}
e LS LETs ire RIOLT LINE] LiL e 0sr 9Lh T 6Pl LY (3T "N FIg 1 #1°1 (31 £1 Fumy iy
1oL LEs'L HAE'L WLl 6966 L3610 BT £ £r6's 19 UL L& 0el's 0881 60001 1687 961 Tig's (220 UANAERY
TH6"9L By T TFRl rIRHY IL6'E & . POT'FL ¥ roh L4 gs 1ee'e BEG'E sOLfl £L8'T 6iT°E BLEY ENET el
GHIBL (L (128 98 el oLne Ll b L9'L ot 985°01 LR rLE'Y 9BL'L 09r's 59T (4139 LTl H6T'TI i) 8
169981 1Lrse g RALL oz 8901 ERY'T £56 GEr'0l 6% rere SRE'S s rLP {1e's 668 194711 9 L9LR SINTL JIE
OL6'€8T . oF - 1L8E8T . - . 6¢ - <09 w0zl 18€ s Lt e %9y Lar1 621
001 68T LLER] o D 65T S9r'sT aTre GEAT = 16961 £LT9 G069 6110 §65°L1 OLFDE LEL'OS et
115°59¢ " [33] LIEEET 99l R 1Y e z SOr's ORe' 11 RIR'LY PRO'9T 8076 ToL0l A9R'Sr LLR'FT
LEIE0S RRF'C L0 106's rE0Te oot = B6E'LI TI6's1 ire'el HOR'El GLLOT GRT01 BETRL Irt'e
[ATa 14 T 9Ty TeL BOETT ORTEIl GLE'0T GLEST] 9RYEY EIree LLL'69 LEE'9Y orL'L GLYST ST
FIEOTIT 8 reE66S $SSULRD § §  ROE0L § 0LT0I8 § BEUEHML S5 NSRS §  6LO6EL $ OrLE § 959RR 3 GIYRL § 8l § £I95E $ 0ISell § BISPL  § OITUSI 8 EWOTEL S sRe6Y 8 IrORTL 8
Tosuadig (IR [F13uan) weBupry WopeagEn 1L wEa] Y [EXTTh nospE g o1 O FEITER] T Tpmeen e Ineapiog mospaaq] T AAsH SO 1Y snaseg LT
(LT R pue pong o)y ETT ) ) 4oy [JLTELE ] Ry sauang Rapaony POOMEAEE o) Supapy purs nnpy
Juady 4383 A E FETY]
aojuog peding Saayadeg Weldaig

LT0Z ‘0€ dunf papug Jed g oy 1oy
SASNAXA TVNOILLONNA 40 INIWALVLS dALVAITOSNOD
LSNUL STTMONY ‘g 'f FHL ANV
"ONI ‘SLYV FHL HOA YALNID HOINTS ‘GUVMUOIA LI



...hl
‘sojou Fuiuedwosoe 299

*SIU9AD [B109ds 10 sasuadxa JO 7/ ¢ 69 sopnjoul 201A19s Woddns Fuisiey pun, 9y, 440N

"S[O3YA\ UO S[BIJA] PUB VDA “QWOH 1Y SUIAIT :S19)uad 1500 SUIMO[[0] 9y} Sopn[oul wei3old SWOH 1y SUIAIT Y, 4+9I0N

96C5515 §  GLOFLOTS PLSELSS VOBOZLS IPOGLLS LICISOF § LSOSELS SISLILS BISTSIS BILOEKS 16L6F § E8595CS 8S68ILS G6SSEOLS 6C6101§ (C998IvS 1580815 O9906PTS S99°S8F §  I86'W6ES  1$T'961 S oy,
968'70F % i s 7 968'T0F 2 L90°1 ? v09'19 = $50°S 91766 SOb'LL z58'01 sip'erl  990'C - - - € i)
00S'ZSLF  GLOPLO'L  BLS'ELS  POR'0TE  IW9'6Ll  IZM'RLO'E LS9'SET  19v'or  BIS'TSI  vTUSLE 166k 8TS'1ST  THL'SIT  ¥SI'T6T  LLO'IG PRT'6LT  SSL'SLI  990'6bT  S99's8r  186'M6E  8T0'Y6I
BT <0¢ S0¢ - - orl'e v Tl z 53 E 1l 981 " STT 6€ - 8 65 z 65 =0
551’6 080'% 58T'C 65p 95¢ SLO'S 8¢ . 6t 9L - 1z 152 997 Log £86 91z 8¢ 6v0°1 ot £0£ uonFosay
610z e’ L'y 962’1 vLE LL9'S [0 HE ¥l 059 - 81z iz 69L 18¢ £00'1 09 652 08 L0g r6 sang|
o8L'LL 808's 971’7 56's ogl 8L6°11 621' €81 44 6L5'1 - €67 [744 98¢ oz 009 oLl 0977 T8’ 890'1 e sBunasw pue
S30UIIAIUO])
919'0T 204'8 181 906'T STL'E PI1ZI 879 L8yl 1zZs 98¢ = 1 8LE'l 259 §51 0sz L £8L 610°1 919 4 afmsog
140's¢ 16£'92 6LE'T 8 681'cZ 0598 97T - 0Tk £ - otr 9z 965" 861 579 - 0L0' - - - Sunapew
vlI'ss 6406 505"y 9T's 80€'1 $90'6F 69¢' - . 200'6 - Al pes'l 856°% ¥Ss'E 509'01 ShL'T 696' 62r's 908' 166’ auoydaa).
£56'79 909'pE 9zL s0£'91 SLSL Lre'sT 59 £66'2T - ve - 67 sot 90% - Lt 661 ¢ SEe'y 61 56 suoneangnd
pue funuug
¥01'99 LL9'sl EEV'L 8LO'11 9911 LTb'Op 1L0'e " 69 £20'9 950°¢ 606'€ $S1'T vIL'p veL'l LBE'6 ¥ST'C 8£8'l SL0'9 LTl $61°1 ADUBMIIELY
799'7L L78'] 56 8s¢ s se8'0L 260'0 909'1 o £95'L - $€'0 £1s'e LE'Y 695' 985'¢ 190' 0v6' 61'71 665'1 wrol AL,
96'591 T¢'by €s1'sz L185°11 685°L $€9'611 0£8°z1 865'8 bh6 209°01 9L0'1 oL'L PhEL 8T'L 1ot 8IS’ Lsv's Leg'nl $85'0z 'S s10' saxel [|oiked
L¥E06T L9k ez €6 - 088'687 - - - vol - t4k4 - - 08 161 - Loz’ bev'l 765182 - uEIsISSY
$99'8€€ 188'8L STL'T T'hL vEL'l P8L'652 89¢'1 'ty 192 LoL'zy - 9c1'0l 6518 981'bk ze's 05502 Lve's SLO01 sTT'er $69' FHO'8I sayddng
£82'3¢V LICLL PPl LER0T 859'11 996'09T ' 0L’ KT 68997 - 15151 ozl L0s'07 91s°€ £59'07 05'L1 50708 09%'vS et 661'61 sauag
£h0'0bF 1670k vLI'ST 61C01 86L'Y TSL'66€ 150'9 0£1'68 erLel Treel 51T $91°91 896'L1 165'91 8EL'L s0z'€1 8rz'sl 8676 6Z1'0¢ re's 1289 5204
068019 010'ze 1opLl 6L8'6 09’y 081'8LS 59t 00722 6¢1 96v'501  ST6'0€ 6bLV6 $88'59 06L'8L $86'01 19569 €sL'op 09T'6 £pe'sl LI6'S zeo'st foupdnang
SBUTINT S LOI'FBS §  IEL6TES  VRSESIS  TSRO00I S 919'8TSl S G6TLOIS  fEL'EE § TICTI S O0E9IPIS  6S0%1 S £79°56 §  €LL'86 S STOLOLS LLELY §  ISBGIIS  HSO'EL §  f9K'SSIS  SOLLLT § 86L'SL § bSE'SOIS saueeg
sasuaday e, |lesauany  , Swsiey  wonedjun 1ea0 ], wea ], sUy [2ABa] UOSIpE  dpjg MEH S Pl MUl UlaE[y  xnEapiog  uospuog I3804) dASH DWOH 1Y siuadug  aJEdke(
110, pue puny oy BT i a0y pagaI0y] B aauan SIMOUY  POOMIUIIG adajen Suary puras) nnpy
iy Uy Ayt e 22150,
sanatag poddng

SNAIIG WEIT0S]

9107 ‘0€ dung papuy 1edx Sy} 104
SESNAIXT TVNOILLONNA 4O INFIWILVLS d4LVAITOSNOD
LSOYUL STIAMONM 4 T dHL ANV
"ONI ‘SLAV THL Y04 YALNAD YOINTS ‘QAVAMAOIALIIA



FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended June 30,2017 and 2016

2017 2016
Cash flows from operating activities:
Change in net assets $ (398,005) $ 355201
Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 437,012 402,896
Amortization of prepaid lease 113,223 80,619
Realized and unrealized (gain) loss on investments, net (89,994) 22,104
Changes in operating assets and liabilities:
Accounts receivable 129,203 (54,055)
Grants receivable (79,866) 8,324
Other current assets (15,928) -
Promises to give 561,427 (451,504)
Prepaid expenses (47,423) 42,891
Accounts payable 65,642 (13,053)
Accrued expenses 30,085 (35,407)
Accrued pension plan liability (136,404) 45,537
Deferred revenue (14,589) (1,560)
Net cash provided by operating activities 554,383 401,991
Cash flows from investing activities:
Purchase of equipment (649,675) (154,451)
Net cash used in investing activities (649,675) (154,451)
Cash flows from financing activities:
Knowles Trust Fund proceeds 573,868 402,469
Knowles Trust Fund purchases (598,720) (402,469)
Distributions from Knowles Trust Fund 90,000 90,000
Net cash provided by financing activities 65,148 90,000
Net (decrease) increase in cash and cash equivalents (30,144) 337,540
Cash and cash equivalents - beginning of year 1,902,286 1,564,746
Cash and cash equivalents - end of year $ 1,872,142 $ 1,902,286

See accompanying notes.
8-



FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activity

FiftyForward provides programs and services designed to keep seniors, 50 years of age and older, fit,
healthy, and involved; and to provide social services to enable home bound seniors to remain
independent in their own home as long as possible. Supportive services include communications,
fund raising, management and general expenses not directly identifiable to any program, but
indispensable to these activities and to FiftyForward’s existence.

The J. B. Knowles’s Trust (the “Trust”) is a trust established to assist in paying for the operating
expenses of FiftyForward’s Knowles Senior Center. FiftyForward and the Trust are governed by the
same board of directors.

In September 2004, FiftyForward’s Board of Directors approved the by-laws and board members for
the Senior Center for the Arts, Inc. (“SCA”™), a not-for-profit organization created to support art
programs. FiftyForward’s board of directors appoints the board of SCA and has an economic interest
in SCA.

Principles of Consolidation

FiftyForward, the Trust and SCA, collectively (“the Organization”), are included in the
accompanying consolidated financial statements. All significant inter-entity transactions and
balances have been eliminated in consolidation.

Financial Statement Presentation

The accompanying consolidated financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America as prescribed for not-for-profit organizations. Accordingly, net assets of the Organization
and changes therein are classified and reported as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

Designated net assets — Net assets designated by the Organization’s board for particular
purposes.

Temporarily restricted net assets — Net assets subject to donor-imposed stipulations that may
or will be met, either by actions of the Organization and/or the passage of time. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the consolidated statements of activities as net assets released from restrictions.
Contributions which are restricted for specific programs are reflected as unrestricted revenue if

these funds are received and spent in the same fiscal year.
£




FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Statement Presentation (Continued)

Permanently restricted net assets — Net assets subject to donor imposed stipulations that they be
maintained permanently by the Organization. Generally, donors of these assets permit the
Organization to use all or part of the income earned for general or specific purposes.

Cash and Cash Equivalents

The Organization considers all highly liquid investments with an original maturity when purchased of
three months or less to be cash equivalents. Approximately $209,000 of this balance is restricted for
capital expenditures as of June 30, 2017 and 2016.

Unconditional Promises to Give

Contributions are recognized when a donor makes an unconditional promise to give to the
Organization. Contributions that are not restricted, or are restricted by the donor and the restriction
expires during the fiscal year, are reported as increases in unrestricted net assets. All other
contributions are reported as increases in temporarily or permanently restricted net assets.
Management considers all unconditional promises to give to be fully collectible at June 30, 2017 and
2016. Accordingly, no allowance for doubtful accounts has been recorded in the accompanying
consolidated statements of financial position.

Accounts Receivable

Accounts receivable are stated at their net realizable value. It is the opinion of management that all
accounts receivable at June 30, 2017 and 2016 are fully collectible.

Land. Building and Equipment

The Organization capitalizes all expenditures for land, building and equipment in excess of $5,000.
Land, building and equipment are carried at cost or, if donated, at the approximate fair value at the
date of donation. Depreciation is computed on a straight-line basis over the estimated useful life of
the assets.

Investments

The Organization accounts for investments in accordance with Financial Accounting Standards Board
Accounting Standards Codification (“FASB ASC”) guidelines for not-for-profit organizations. Under
these guidelines, investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair values in the consolidated statements of
financial position. Investment income and realized and unrealized gains and losses are reported as
changes in unrestricted net assets unless the use of income has been restricted by the donor. See Note
2 for additional information on fair value measurements.

-10-



FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Deferred Revenue

Amounts received in advance for service and program fees are deferred and recognized when earned.

Estimates

The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

FiftyForward and SCA are not-for-profit organizations that are exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code. The Trust’s income is set aside for charitable
purposes. As such, its income should not be subject to federal income tax. Accordingly, the
Organization has made no provision for income taxes.

The Organization follows FASB ASC guidance concerning the accounting for income taxes
recognized in an entity’s financial statements. This guidance prescribes a minimum probability
threshold that a tax position must meet before a financial statement benefit is recognized. The
minimum threshold is defined as a tax position that is more likely than not to be sustained upon
examination by the applicable taxing authority, including resolution of any related appeals or
litigation processes, based on the technical merits of the position. The tax benefit to be recognized is
measured as the largest amount of benefit that is greater than fifty percent likely of being realized
upon ultimate settlement. The Organization has not recognized any tax related interest and penalties in
the accompanying consolidated financial statements.

Donated Goods and Services

The value of donated goods and services meeting the criteria for recognition are recorded as in-kind
contributions, with the corresponding expenses recorded, when the fair values of the goods and

services are available.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a [unctional
basis in the consolidated statements of activities and in the consolidated statements of functional
expenses. Accordingly, certain costs have been allocated among the programs and supporting
services benefited based upon estimates by management.

-11-



FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Restricted Endowment Funds

The Uniform Prudent Management Institutional Funds Act (“UPMIFA”) was enacted in Tennessee
effective July 1, 2007. The FASB ASC provides guidance on the net asset classification of donor-
restricted endowment funds for a not-for-profit organization that is subject to an enacted version of
UPMIFA. The guidance requires that the amount of permanently restricted net assets cannot be
reduced by losses on investments of the funds or by an organization’s expenditures from the fund
unless the donor required the gift to be held in specific investments or under special circumstances
necessary to comply with donor intentions. It also requires disclosure of a description of the
governing board’s interpretation of the law that underlies the organization’s net asset classification of
donor-restricted endowment funds, a description of the organization’s policies for the appropriation of
endowment assets for expenditures (its endowment spending policies), a description of the
organization’s endowment investment policies, and additional disclosures not previously required.
These disclosures are provided in Note 9.

Subsequent Events

The Organization evaluated subsequent events through October 11, 2017, when these consolidated
financial statements were available to be issued. The Organization is not aware of any significant
events that occurred subsequent to the consolidated statement of financial position date but prior to the
filing of this report that would have a material impact on the accompanying consolidated financial
statements.

NOTE 2 — FAIR VALUE OF INVESTMENTS

The Organization has adopted the provisions of the Fair Value Measurement Topic of the FASB ASC.
This guidance establishes a framework for measuring fair value for financial assets and financial
liabilities. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are
described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.

Level 2 Inputs to the valuation methodology include:
o Quoted prices for similar assets or liabilities in active markets;
e Quoted prices for identical or similar assets or liabilities in inactive markets;
o Inputs other than quoted prices that are observable for the asset or liability;
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30, 2017 and 2016

NOTE 2 - FAIR VALUE OF INVESTMENTS (Continued)

e Inputs that are derived principally from or corroborated by the observable market data
by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value on a
recurring basis:

Investments - Where quoted prices are available in an active market, securities are classified
within Level 1 of the valuation hierarchy. Level 1 securities include highly liquid government
securities and certain other products, such as mutual funds. If quoted market prices are not
available, then fair values are estimated by using pricing models, quoted prices of securities
with similar characteristics, or discounted cash flows and are classified within Level 2 of the
valuation hierarchy. In certain cases where there is limited activity, or less transparency
around inputs to the valuation, securities are classified within Level 3 of the valuation
hierarchy.

No changes in the valuation methodologies have been made during the years ended June 30, 2017 and
2016.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result
in a different fair value measurement at the reporting date.

The following table sets forth the Organization’s major categories of assets measured at fair value on
a recurring basis, by level within the fair value hierarchy, as of June 30, 2017:

% .



FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 2 — FAIR VALUE OF INVESTMENTS (Continued)

Level 1 Level2 Level 3 Total
Mutual funds (held in J. B.
Knowles Trust):
Multi-Strategy Alternative $ 234477 § - $ - $ 234,477
Diversified emerging markets 50,982 - - 50,982
High yield bond 48.004 - - 48.004
Total mutual funds 333.463 - - 333.463
Exchange traded funds (held in J. B.
Knowles Trust):
Large blend 415,987 - - 415,987
Small/mid blend 96,133 - - 96,133
Energy limited partnership 89.451 - - 89.451
Total exchange traded funds 601.571 - - 601.571
Common trust funds (held in J. B.
Knowles Trust):
Fixed income - 311,972 - 311,972
Equity funds - 307.021 - 307.021
Total common trust funds - 618.993 - 618.993
Total investments $ 935034 § 618993 § - $ 1,554,027

The following table sets forth the Organization’s major categories of assets measured at fair value on
a recurring basis, by level within the fair value hierarchy, as of June 30, 2016:

Level 1 Level 2 Level 3 Total
Mutual funds (held in J. B.
Knowles Trust):
Multi-Strategy Alternative $ 372983 § - $ . $ 372,983
High yield bond 55,294 - - 55,294
Diversified emerging markets 40.089 - - 40,089
Total mutual funds 468,366 - - 468.366
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.

AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30, 2017 and 2016

NOTE 2 - FAIR VALUE OF INVESTMENTS (Continued)

Level 1 Level2 Level 3 Total
Exchange traded funds (held in J. B.
Knowles Trust):
Large blend 231,255 - - 231,255
Energy limited partnership 92,287 - - 92,287
Small/mid blend 48.473 - - 48.473
Total exchange traded funds 372.015 - - 372.015
Common trust funds (held in J. B.
Knowles Trust):
Fixed income - 354,950 - 354,950
Equity funds - 334.233 - 334,233
Total common trust funds - 689.183 - 689.183
Total investments $ 840381 $ 689,183 $ = $ 1,529,564
The following schedule summarizes the investment returns for the years ended June 30:
2017 2016
Interest and dividends, net of investment fees $ 25,077 $ 59,066
Realized and unrealized gain (loss) 89.994 (68.835)
$ 115,071 $ (9.769)
NOTE 3 - PROMISES TO GIVE
Promises to give consist of the following at June 30:
2017 2016
Operating pledge $ 100,000 $ 512,000
United Way allocation 299,700 337,880
Foundation and other 11,500 5,891
FiftyForward Endowment - 116.856
$ 411,200 $ 972,627
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.

AND THE J. B. KNOWLES TRUST

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

June 30, 2017 and 2016
NOTE 3 - PROMISES TO GIVE (Continued)
2017
Receivable in less than one year $ 411,200
Receivable in one to five years -
$ 411,200

NOTE 4 — LAND, BUILDING AND EQUIPMENT

Land, building and equipment consists of the following at June 30:

2017

Land $ 575,000
Building and improvements 12,374,916
Construction in progress 99,347
Furniture and equipment 1,289,152
Vehicles 683.976
15,022,391

Less accumulated depreciation (6.778.183)
$ 8244208

NOTE 5 - PREPAID RENT

2016

§ 597,627
375.000

$ 972,627

2016

§ 575,000
11,992,961
14,090
1,277,504
513.160

14,372,715
_ (6.341.170)

$ 8,031,545

During the year ended June 30, 2007, FiftyForward paid for construction and renovation at the YMCA
Bellevue Center. FiftyForward leases space but does not own the real estate or building where the
YMCA Bellevue Center was built. Expenses relating to the construction have been classified as
prepaid rent. During the year ended June 30, 2017, the lease was amended to have a maturity date of
February 29, 2029. Consequently, prepaid rent is being amortized over the remaining twelve years of

the lease. The future lease expenses are as follows:

For the Year
Ending June 30:
2018
2019
2020
2021
2022
Thereafter

-16-

$ 113,223
113,223
113,223
113,223
113,223
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 6 - EMPLOYEE PENSION PLANS

The Organization has an IRS Section 403(b) tax sheltered annuity plan, a defined contribution money
purchase pension plan, and a defined benefit pension plan. Employees may voluntarily contribute to
the tax sheltered annuity plan. The Organization does not make any contributions to this plan.

The Organization also has an IRS Section 401(k) defined contribution retirement plan. Eligibility for
participation in the plan is attainment of age 21 and completion of one year of service in which 1,000
hours of service is completed. Participants become fully vested after five years of service. The plan
allows for voluntary contributions by employees and provides for employer contributions at the
discretion of the Board of Directors. The Organization contributed $30,225 and $10,341 to this plan
during the years ended June 30, 2017 and 2016, respectively.

In January of 1975, the Organization established an employer paid defined benefit pension plan. As a
result of establishing the defined contribution plan discussed previously, participation in the defined
benefit plan is limited to those employees employed prior to June 30, 1992. All participants and all
benefits in the defined benefit plan are 100% vested. The benefits are based on an employee’s years
of service and annual pay. The funding of this defined benefit plan is based on actuarial
determination using the aggregate cost method which spreads the cost of projected benefits over the
employees’ aggregate projected future compensation.

For employees who are participants in both the defined benefit plan and the defined contribution plan,
any amount determined to be due to an employee under this defined benefit plan is determined as the
minimum pension benefit. If the benefit under the defined contribution plan exceeds the minimum
pension benefit, then the employee will only receive the defined contribution plan benefit.

If the defined contribution plan benefit is less than the minimum pension benefit, then the defined
benefit pension plan makes up the difference so that the employee’s pension plan is equal to the
minimum pension benefit. Shown below is the funded status of the defined benefit plan and amounts
recognized in the Organization’s consolidated statements of activities at June 30:

2017 2016
Service costs $ - $ -
Interest cost 33,902 31,721
Actual return on plan assets (69,402) (11,462)
Net asset gain (loss) during the period deferred 21,082 (34,740)
Amortization of net gain 28.701 21,029
Net periodic pension expense $ 14,283 $ 6,548
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.

AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

Discount rate

Rate of compensation increase
Expected rate of return on plan assets
Measurement date

Accumulated benefit obligation

Change in projected benefit obligation:

Benefit obligation at beginning of year
Change due to experience/rate

Interest cost

Actuarial gain (loss)

Benefit paid

Benefit obligation at end of year

Change in plan assets:

Plan assets at beginning of year
Expected return on plan assets
Benefits paid

Employer contribution

Gain (loss)

Plan assets at end of year

Reconciliation of funded status:

Funded status at end of year
Pension expense

Employer contribution
(Loss) gain

Prepaid benefit cost

Change in unrecognized loss:

Unrecognized loss at beginning of year
Recognized gain
(Loss) gain due to assets

Unrecognized loss

Disclosure information for fiscal year ended June 30:

=] 8-

NOTE 6 - EMPLOYEE PENSION PLANS (Continued)

2017

3.95%
4.00%
7.00%
07/01/2016

$ 840,769

§ (881,151)

(33,902)
25,904

48.380

$  (840,769)

$ 678,084
48,320
(48,380)
75,000

21,082

$ 774,106

2017

$  (157,530)

(14,283)
75,000

(106,254)

$ (203,067
$ 432,529

(28,701)
(46.986)

$ 356,842

2016

4.02%
4.00%
7.00%
07/01/2015

$ 881,151

$  (811,970)

31 ,_?2 1)
(85,278)

47818

$ (881,151

$ 654,441
46,202
(47,818)
60,000
(34.741)

$ 678,084

2016

$ (234,375)
(6,548)
60,000

23393

$  (157,530)

$ 333,540
(21,029)

120.018

$ 432.529



FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 7 - CONSERVATOR TRUST FUNDS

As a result of a court order naming the Organization conservator, trust accounts are established for the
purpose of receiving income and paying personal expenses of individuals that are the subject of the
court order. All of the trust funds are maintained in brokerage and bank accounts. Funds maintained
in brokerage accounts include annuity accounts that are not insured by the Federal Deposit Insurance
Corporation (“FDIC”). None of the individual trust fund bank accounts exceeded the $250,000 FDIC
limits at June 30, 2017. One of the individual trust fund bank accounts exceeded the $250,000 FDIC
limits by $343,507 at June 30, 2016. The Organization has not experienced any losses in such
accounts. Conservator trust funds totaled $3,194,642 and $3,405,773 at June 30, 2017 and 2016,
respectively. The trust funds are reflected as both an asset and liability in the accompanying
consolidated statements of financial position. The Organization earns $83 an hour for work on the
conservator accounts that is paid by the trust funds. The Organization tracks time spent on
conservator accounts and presents a billing to the court for approval. Conservatorship fees receivable
totaled $239,890 and $355,544 at June 30, 2017 and 2016, respectively.

NOTE 8 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are restricted for the following purposes or periods at June 30:

2017 2016

Capital campaign $ 1,425,567 $ 1,184,279
United Way allocations 299,700 337,880
Promises to give 100,000 500,000
Retired Senior Volunteer Program 69,702 46,500
Madison Station 59,339 59,339
Living At Home 49,906 64,311
Bordeaux 20,000 20,000
General pledges 11,500 5,500
CNM grant remainder 2,354 2,354
Capital campaign pledges - 12,000
FiftyForward Endowment pledges - 117.247

$ 2,038,068 $ 2349410

NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS

The Organization became the trustee of the Trust during the fiscal year ended June 30, 2003. A court
order approved the transfer of the Trust to the Organization from the former trustee, the Mayor of
Nashville. The principal in the Trust is permanently restricted subject to the following provisions.
Annually, the Organization has the unrestricted use of the Trust's net investment income or 5% of the
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30, 2017 and 2016

NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS (Continued)

encroach upon the principal balance up to $40,000. However, any encroachment decreasing the
principal balance by more than 10% must be approved by the court. Based on these provisions, the
initial balance that was transferred to the Organization is reported as a permanently restricted net
asset. During the years ended June 30, 2017 and 2016 based on the provisions discussed above, the
Organization transferred $90,000 each year from the Trust which approximated 5.7% of the Trust
balance at June 30, 2017 and 2016. The Trust net investment gain (loss) for the years ended June 30,
2017 and 2016 totaled $114,846 and ($22,208), respectively.

Interpretation of Relevant Law

The Board of Trustees of the Organization has interpreted the UPMIFA as requiring the preservation
of the fair value of the original gift as of the gift date of the donor-restricted Trust funds absent
explicit donor stipulations to the contrary, such as net accumulations of investment income (loss)
needed to meet corpus withdrawals as described above. As a result of this interpretation, the
Organization classifies as permanently restricted net assets (a) the original value of gifts donated to
the permanent Trust, (b) the original value of subsequent gifts to the permanent Trust, and (c¢)
accumulations to the permanent Trust made in accordance with the direction of the applicable donor
gift instrument at the time the accumulation is added to the fund. The remaining portion of the donor
restricted Trust fund that is not classified in permanently restricted net assets is classified as
temporarily restricted net assets until those amounts are appropriated for expenditure by the
Organization in a manner consistent with the standard of prudence prescribed by UPMIFA.

Trust Net Asset Composition by Type of Fund as of June 30, 2017:

Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor restricted
Trust funds $ - $ - $ 1.599.019 $ 1.599.019
Total $ - $ - $ 1,599,019 $ 1,599,019
Trust net assets,
beginning of year $ - $ - $ 1,574,173 $ 1,574,173
Gain - - 114,846 114,846
Release - - (90.000) (90.000)
Trust net assets,
end of year $ - $ - $ 1,599,019 $ 1,599,019
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.

AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS (Continued)

Trust Net Asset Composition by Type of Fund as of June 30, 2016:

Donor restricted

Trust funds

Total

Trust net assets,
beginning of year

Loss

Release

Trust net assets,

end of year

Funds with Deficiencies

Temporarily Permanently
Unrestricted Restricted Restricted Total
h = $ - $§ 1.574.173 $ 1,574.173
$ - $ - $ 1,574,173 $ 1,574,173
Temporarily Permanently
Unrestricted Restricted Restricted Total
$ # $ - $ 1,686,381 $ 1,686,381
- - (22,208) (22,208)
* % (90.000) (90.000)
s @ . S $ 1574173 $ 1,574,173

From time to time, the fair value of assets associated with individual donor-restricted Trust funds may
fall below the level that the donor or UPMIFA requires the Organization to retain as a fund of

perpetual duration.

required at June 30,2017 and 2016.

Trust Investment Policy and Risk Parameters

No Trust funds had fair values below the level that the donor or UPMIFA

The Organization has adopted investment and spending policies for Trust assets that attempt to
provide a stable source of perpetual financial support by its Trust while seeking to preserve the
purchasing power of the Trust assets. Trust assets include those assets of donor-restricted funds that
the Organization must hold in perpetuity or for a donor-specified period, as well as amounts
designated by the Board of Directors, if any, to be held in perpetuity.

At June 30, 2017 and 2016, under the Organization’s policy, as approved by the Board of Directors,
Trust assets are to be invested under the following allocation guidelines for each asset class:
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AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30, 2017 and 2016

NOTE 9 - PERMANENTLY RESTRICTED NET ASSETS (Continued)

Asset Class Minimum Maximum
Cash and cash equivalents 0% 20%
Fixed income 20% 75%
Equity 25% 65%
Publicly traded real estate (REITS) 0% 10%
Alternative investments 0% 5%

Across all asset classes, the investment policy prohibits investments in non-liquid securities, private
placements, futures, uncovered options and short sales.

Strategies Employed for Achieving Investment Objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends). The Organization targets a diversified asset allocation that
places a greater emphasis on equity-based and fixed income investments to achieve its long-term
return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Organization has a policy of appropriating an annual distribution from the Trust funds that shall
not exceed net investment income or 5% of the Trust assets value. Specific agreements with donors
for income taken relative to their specific restricted gifts are exempted.

NOTE 10 - FIFTYFORWARD ENDOWMENT, INC.

FiftyForward Endowment, Inc. (the “Endowment”) is a separate organization that financially supports
the activities of the Organization. The Endowment is organized as a 50I(c)(3) not-for-profit
organization for the purpose of supporting activities of senior citizens including the Organization but
not limited to the Organization. The Organization does not control the decisions and activities of the
Endowment and vice versa. The Organization has made grants to the Endowment as disclosed
annually in the consolidated statements of functional expenses. The Organization is not required to
make any grants to the Endowment. Annually, the Endowment makes an unconditional pledge to the
Organization for support of the Organization's activities for the next fiscal year that is reported in the
consolidated statements of activities. The Endowment's pledge is approximately 5% of the fair market
value of the Endowment's investments. The Endowment is not required to make a pledge to the
Organization of this or any other amount and has made different amounts of donations in the past. The
Endowment's cumulative pledges and donations to the Organization were $2,338,211 as of December
31,2016.
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 11 - IN-KIND SUPPORT

The Organization has an agreement with the Metropolitan Government of Nashville and Davidson
County to use the site where The J. B. Knowles Center Hart Building is located as a senior center for
40 years for $1. The fair value of the use of the land for the forty years is estimated to be $16,250 per
year for a total of $650,000.

The Organization also has in-kind agreements to use its College Grove facilities. The fair market
value of the rent of these facilities is estimated to be $41,400 per year.

During the year ended June 30, 2001, the Organization received a donation of land with a fair market
value of $375,000 from the City of Brentwood, which is the site of the Martin Senior Center. The
Organization has title to the land subject to a provision that if the Organization sells the land the City
of Brentwood will receive a portion of the proceeds.

During the year ended June 30, 2007, the Organization received a donation of a building at 3315 John
Malette Drive in Nashville, Tennessee with a fair market value of $117,000 from
Metropolitan/Davidson County for its Northwest Senior Center site. The Organization has title to the
property subject to a provision that if the Organization ceases to operate a senior center facility, the
property will revert back to the local government.

The Organization also receives in-kind support in the form of meals, uniforms, and medical services
provided to its volunteers by other agencies involved in the programs. Additionally, the Organization
receives in-kind professional services, supplies, equipment, janitorial services, printing, legal, real
estate consulting, and recognition donations. A summary of in-kind support received and included as
contributions and expenses in the consolidated statements of activities at June 30, 2017 and 2016 is as
follows:

2017 2016
Rent and land use $ 57,650 $ 57,650
Assistance 38.804 44,155
$ 96.454 $ 101,805

NOTE 12 - CONCENTRATIONS

The Organization maintains its cash in bank accounts that at times may exceed federally insured
limits. The Organization has not experienced any losses in such accounts. Management believes the
Organization is not exposed to any significant credit risk regarding cash balances. Uninsured balances
at June 30, 2017 and 2016 totaled $736,238 and $618,812, respectively.
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
June 30,2017 and 2016

NOTE 12 - CONCENTRATIONS (Continued)

The Organization received a $1,000,000 contribution from one donor during the year ended June 30,
2016 and $500,000 of that contribution was outstanding and included in promises to give at June 30,
2016. This $500,000 promise to give was collected during the year ended June 30, 2017.

The Organization is substantially funded by grants from federal, state, and local government agencies
and by annual contributions from United Way. A significant reduction in the level of this support, if
this were to occur, may have an effect on the Organization’s programs and activities. In addition, the
grants prescribe allowable expenditure guidelines with which the Organization must comply. The
grants are received prospectively, subject to subsequent verification of allowable expenditures or
provision of qualifying services.
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.
AND THE J. B. KNOWLES TRUST
CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

June 30, 2017
Senior The J. B.
Center for Knowles
FiftyForward  the Arts, Inc. Trust Total
Assets
Current assets:

Cash and cash equivalents $ 1,622,912 $ 40,282 $ - $ 1,663,194
Certificates of deposit 208,948 - - 208,948

Accounts receivable and
conservator receivables 322,409 - - 322,409
Grants receivable 236,142 6,140 - 242,282
Promises to give 411,200 - - 411,200
Prepaid expenses 82,367 754 - 83,121
Total current assets 2,883,978 47,176 - 2,931,154
Land, building and equipment, net 8,232,666 11,542 - 8,244,208
Conservator trust funds 3,194,642 - - 3,194,642
Prepaid rent - Bellevue Center 1,248,202 - - 1,248,202
Other current assets 15,928 - - 15,928
1. B. Knowles Trust Fund cash - - 44,992 44,992
J. B. Knowles Trust Fund investments - - 1,554,027 1,554,027
Total assets $ 15,575,416 $ 58,718 $§ 1,599,019 $ 17,233,153

Liabilities and Net Assets
Current liabilities:

Accounts payable b 156,159 $ - $ - $ 156,159
Accrued expenses 130,290 - - 130,290

Due to (from) related party (70,239) 70,239 - -
Accrued pension plan liability 66,663 - - 66,663
Deferred revenue 118,609 22,968 - 141,577
Total current liabilities 401,482 93,207 - 494,689
Conservator trust funds 3,194,642 - - 3,194,642
Total liabilities 3,596,124 93,207 - 3,689,331

Net assets:

Unrestricted 9,828,224 (34,489) - 9,793,735
Designated 113,000 - - 113,000
Total unrestricted 9,941,224 (34,489) - 9,906,735
Temporarily restricted 2,038,068 = - 2,038,068
Permanently restricted - - 1,599,019 1,599,019
Total net assets 11,979,292 (34,489) 1,599,019 13,543,822

Total liabilities and net assets $ 15,575,416 b 58,718 $ 1,599,019 $ 17,233,153
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.

AND THE J. B. KNOWLES TRUST

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

Current assets:

Cash and cash equivalents

Certificates of deposit

Accounts receivable and
conservator receivables

Grants receivable

Promises to give

Prepaid expenses

Total current assets

Promises to give, net of current portion
Land, building and equipment, net
Conservator trust funds

Prepaid rent - Bellevue Center

J. B. Knowles Trust Fund cash

J. B. Knowles Trust Fund investments

Total assets

Current liabilities:
Accounts payable
Accrued expenses
Due to (from) related party
Accrued pension plan liability
Deferred revenue

Total current liabilities
Conservator trust funds
Total liabilities

Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

June 30, 2016
Senior The J. B.
Center for Knowles
FiftyForward the Arts, Inc. Trust Total
Assets
$ 1,662,616 $ 30,948 $ - $ 1,693,564
208,722 - - 208,722
451,612 - - 451,612
153,197 9,219 - 162,416
597,236 391 - 597,627
31,065 4,633 - 35.698
3,104,448 45,191 - 3,149,639
375,000 - - 375,000
8,018,936 12,609 - 8,031,545
3,405,773 - - 3,405,773
1,361,425 - - 1,361,425
- - 44,609 44,609
- - 1,529,564 1,529,564
$ 16,265,582 $ 57,800 $ 1,574,173 $ 17,897,555
Liabilities and Net Assets
$ 90,517 $ - $ - b 90,517
100,205 - - 100,205
(42,616) 42,616 . .
203,067 - - 203,067
105,737 50,429 - 156,166
456,910 93,045 - 549,955
3,405,773 - - 3,405,773
3,862,683 93,045 - 3,955,728
10,053,880 (35,636) - 10,018,244
2,349,019 391 - 2,349,410
- - 1,574,173 1,574,173
12,402,899 (35,245) 1,574,173 13,941,827
$ 16,265,582 $ 57,800 $ 1,574,173 $ 17,897,555
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.

AND THE J. B. KNOWLES TRUST

CONSOLIDATING SCHEDULE OF ACTIVITIES
For the Year Ended June 30, 2017

Public support and revenue:
Contributions
Service fees
Grant revenue
Special events
United Way
Membership dues
Ticket sales
Investment income
In-kind contributions
Other income
Rental income
Gain on disposal of assets
Net assets released from restrictions

Total public support and revenue
Expenses:
Program services
Support services
Total expenses
Change in net assets

Net assets - beginning of year

Net assets - end of year

Senior The J. B.
Center for Knowles
FiftyForward the Arts, Inc. Trust Total
$ 1,464,752 $ 16,720 $ - $ 1481472
1,061,114 - - 1,061,114
832,229 35,084 - 867.313
362,766 - - 362,766
328,100 - - 328,100
282,193 - - 282,193
- 188,785 - 188,785
225 - 114,846 115,071
96,454 - - 06,454
29,197 2,215 - 31,412
- 4,545 - 4,545
1,200 - - 1,200
90,000 - (90,000) -
4,548,230 247,349 24,846 4,820,425
4,017,785 246,593 - 4,264,378
954,052 - - 954,052
4,971,837 246,593 - 5,218,430
(423,607) 756 24,846 (398,005)
12,402,899 (35,245) 1,574,173 13,941,827
$11,979,292 $ (34,489) $1,599,019 $13,543,822
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FIFTYFORWARD, SENIOR CENTER FOR THE ARTS, INC.

AND THE J. B. KNOWLES TRUST

CONSOLIDATING SCHEDULE OF ACTIVITIES
For the Year Ended June 30, 2016

Public support and revenue:
Contributions
Service fees
Grant revenue
Special events
Membership dues
United Way
Ticket sales
In-kind contributions
Other income
Rental income
Gain on disposal of assets
Investment income (loss), net
Net assets released from restrictions

Total public support and revenue
Expenses:
Program services
Support services
Total expenses
Change in net assets

Net assets - beginning of year

Net assets - end of year

Senior The J. B.
Center for Knowles
FiftyForward the Arts, Inc. Trust Total
$ 2,270,245 $ 25455 $ - $ 2,295,700
922,203 - - 922,203
827,866 32,165 - 860,031
405,589 - - 405,589
373,949 - - 373,949
358,577 - - 358,577
- 174,615 - 174,615
101,805 - - 101,805
20,781 5,556 - 26,337
- 1,360 - 1,360
200 - - 200
12,439 - (22,208) (9,769)
90,000 - (90,000) -
5,383,654 239,151 (112,208) 5,510,597
3,867,161 214,156 - 4,081,317
1,039,707 34,372 - 1,074,079
4,906,868 248,528 - 5,155,396
476,786 (9,377) (112,208) 355,201
11,926,113 (25,868) 1,686,381 13,586,626
$12,402,899 $ (35,245) $1,574,173 $13.,941,827
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