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DEAN & HOWARD, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

3310 WEST END AVENUE, SUITE 550
NASHVI ENNESSEE 37203
PHONE 615-383-6592, FAX 615-383-7094

INDEPENDENT AUDITOR’S REPORT

Board of Directors of
BOOK‘EM
Nashville, Tennessee

We have audited the accompanying statements of financial position of BOOK‘EM (a nonprofit organization)
as of December 31, 2007 and 2006, and the related statements of activities, functional expenses, and cash
flows for the years then ended. These financial statements are the responsibility of the Organization’s
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of BOOK‘EM as of December 31, 2007 and 2006, and the changes in its net assets and its cash

flows for the years then ended in conformity with accounting principles generally accepted in the United
States of America.

F1 ’J PN FHM\/F‘*LU

June 24, 2008

MEMBERS OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS, TENNESSEE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



BOOK'EM

STATEMENTS OF FINANCIAL POSITION

Current assets:
Cash and cash equivalents

Donated book inventories
Other

Total current assets

December 31, 2007 and 2006

Assets

Furniture and equipment, net of accumulated

depreciation of $3,422 and $3,163

Total assets

Current liabilities:
Accounts payable

Net assets:
Unrestricted

Total liabilities and net assets

Liabilities and Net Assets

See accompanying notes.
3

2007

$ 73,971
62,723
816

137,510

779

$ 138289

$ 304

137,985

$ 138,289

2006

117,595
62,900
206

180,701

1,038

181,739

710

181,029

181,739



BOOK'EM

STATEMENTS OF ACTIVITIES
Years Ended December 31, 2007 and 2006

2007
Changes in unrestricted net assets:
Revenues:
In-kind contributions 8§ 122371
Contributions 76,218
Special event (less direct benefit costs of $11,106) 2,753
Interest and other 13,223
Total revenues 214,565
Expenses
Program services:
Book distributions 113,439
Ready for Reading 14,879
Biblioteca sin Paredes 18,085
Reading is Fundamental 33,835
Other programs 10,531
Total program services 190,769
Supporting services:
Management and general 46,048
Fund raising 20,792
Total supporting services 66,840
Total expenses 257,609
Change in net assets (43,044)
Transfer of net assets -
Unrestricted net assets at beginning of year 181,029
Unrestricted net assets at end of year $§ 137,985

See accompanying notes.

A4-

$

2006

292,038
75,231

1,855

368,824

245,009
17,302
18,405
97257
1053

320,306

34,398
11,571

45,969

366,275

2,549

42,428

136,052

181,029
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BOOK'EM

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2007 and 2006

Cash flows from operating activities:
(Decrease) increase in net assets

Adjustments to reconcile change in net assets to

net cash used in operating activities:
Depreciation
Purchase of fixed assets

Changes in operating assets and liabilities:

Donated book inventories
Other current assets
Accounts payable

Net cash used in operating activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See accompanying notes.
k4

$

2007

(43,044)

259

177
(610)
(406)

(43,624)

(43,624)

117,595

73,971

2006
$ 44,977
260

(1,298)
(48,107)

404
710

(3,054)

(3,054)

120,649

$ 117,595



BOOK ‘EM
NOTES TO FINANCIAL STATEMENTS
December 31,2007 and 2006

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

BOOK‘EM (the Organization) is a nonprofit organization located in Nashville, Tennessee. BOOK'EM
serves to provide books to children from low-income families and reading volunteers to schools and
community centers in Davidson and Williamson Counties. Its programs focus on inspiring a love of books

and reading in children.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. Net assets, revenues and
expenses are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net
assets and changes therein are classified and reported as follows:

Unrestricted net assets are net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets are net assets subject to donor-imposed stipulations that may be met or will
be met, either by actions of the Organization and/or the passage of time. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statements of
activities as net assets released from restrictions. There were no temporarily restricted net assets at
December 31, 2007 and 2006.

Cash and Cash Equivalents

For purposes of the statements of cash flows, BOOKEM considers all highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents.

Donated Book Inventories

Donated books have been valued at $5.00 per item contributed for the years ended December 31, 2007 and
2006.

Furniture and Equipment

Furniture and equipment is recorded at cost or at fair value as of the date contributed. Maintenance and
repairs are charged to general expenses when incurred. Betterments and renewals that materially extend the
life of the assets are capitalized and are depreciated using the straight-line method over the estimated useful
lives of the respective assets, all of which were five years as of December 31, 2007 and 2006.

Donations of furniture and equipment are reported as unrestricted support unless the donor has restricted the
assets to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of
cash that must be used to acquire furniture and equipment are reported as restricted support. Absent donor
stipulations regarding how long those donated assets must be maintained, the Organization reports
expirations of donor restrictions when the donated assets are placed in service as instructed by the donor.
The Organization reclassifies temporarily restricted net assets to unrestricted net assets at that time.

-8-




BOOK ‘EM
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31,2007 and 2006
NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

BOOK‘EM is exempt from federal and state income taxes under section 501(c)(3) of the Internal Revenue
Code. Accordingly, no provision for income taxes has been made.

Donated Materials and Services

Donated materials and services are reflected as contributions in the accompanying statements of activities at
their estimated fair value at date of receipt.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could ultimately differ from those estimates.

Contributions Revenue

Contributions are recognized as revenue when the donor makes an unconditional promise to give to the
Organization. Contributions that are restricted by the donor are reported as increases in unrestricted net
assets if the restrictions expire in the fiscal year in which the contributions are recognized. All other
contributions with donor restrictions are reported as increases in temporarily or permanently restricted net
assets depending on the nature of the restrictions. At December 31, 2007 and 2006, there are no temporarily
or permanently restricted net assets. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets.

Management considers contributions receivable to be fully collectible; accordingly, no allowance for
doubtful accounts has been provided.

Allocation of Functional Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis
in the statements of functional expenses. Accordingly, certain costs have been allocated among program and
supporting services based on estimates by management.

Concentrations

The Organization had cash deposits in excess of federally insured limits as of December 31, 2007 and 2006.
Credit risk is managed by maintaining all deposits in high quality financial institutions.



BOOK ‘EM
NOTES TO FINANCIAL STATEMENTS (Continued)
December 31,2007 and 2006
NOTE 2 — FURNITURE AND EQUIPMENT

Furniture and equipment include the following as of December 31:

2007 2006
Furniture $ 1,701 $ 1,701
Office equipment 2,500 2,500
4,201 4,201
Less accumulated depreciation (3.422) (3.163)
$ 779 $ 1,038

NOTE 3 — IN-KIND CONTRIBUTIONS

In-kind contributions received during the years ended December 31, 2007 and 2006 follows:

2007 2006
Books $ 99,753 $ 292,038
Public relations/website 22.618
$ 122,371 $ 292,038

NOTE 4 - LEASE COMMITMENTS

In 2002, the Organization entered into a lease agreement for office space. The lease may continue
indefinitely for one-year terms, until either party gives 90 days written notice of termination prior to the end
of the term. Rent expense totaled $6,375 and $6,000 for the years ended December 31, 2007 and 2006,
respectively.

-10-



