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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Miriam's Promise

We have audited the accompanying financial statements of Miriam's Promise (a nonprofit organization), which
comprise the statements of financial position as of December 31, 2012 and 2011, and the related statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal contro! relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Miriam’s Promise as of December 31, 2012 and 2011, and the changes in its net assets and its cash

flows for the years then ended in accordance with accounting principles generally accepted in the United States of
Amesca.

wmh—m Peec

Murfreesbero, Tennessee
June 20, 2013



Miriam's Promise
STATEMENTS OF FINANCIAL POSITION

December 31, 2012 and 2011

ASSETS 2012 2011
Cash in banks $ 245,387 $ 110,021
Accounts receivable (net allowance of $4,265
for 2012 and 2011) 26,517 27,696
Pledges receivable 1,303 1,303
Prepaid expense 6,324 5,634
Property and equipment 3,283 5,251

Total Assets $ 282,814 $ 149,805

LIABILITIES
Accounts payable and deferred revenue 3 33,917 $ 30,998
Accrued expenses 54,624 54,438

Total Liabilities 88,541 85,436

NET ASSETS
Unrestricted 177,813 49,858
Temporarily restricted 16,460 14,511

194,273 64,369
Total Liabilities and Net Assets $ 282,814 $ 149,805

See accompanying notes to financial statements.
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Miriam's Promise
STATEMENTS OF ACTIVITIES

Years Ended December 31, 2012 and 2011

Temporarily Total
Unrestricled Restricted 2012 2011
REVENUES AND SUPPORT
Contributions $ 222828 & 10,000 $ 232,828 $ 181,873
Grants 5,400 6,460 11,860 25,895
Bequests 117,500 - 117,500 -
in kind contributions 4,933 - 4,933 -
Special event revenue 183,447 - 183,447 214,773
Program revenue- adoption related fees 210,250 - 210,250 200,814
Other 853 - 853 1,752
Net assets released from restrictons 14,511 (14,511) - -
Total revenues 759,722 1,949 761,671 625,207
EXPENSES
Program service
Adoption expenses 276,592 - 276,592 305,995
Pregnancy counseling 131,901 - 131,901 100,954
Supporting expenses
Management and general 95,728 - 95,728 94,079
Fundraising 111,547 - 111,547 94,000
Cost of direct benefits to donors 16,000 - 16,000 15,500
Total expenses 631,767 - 631,767 610,528
Increase in Net Assets 127,955 1,949 129,904 14,679
Net Assets at Beginning of Year 49,858 14,511 64,369 61,570
Prior period adjustment - - - (11,880)
Net Assets at End of Year $ 177,813 $ 16,460 $ 194,273 $ 64,369

See accompanying notes to financial statements.
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Miriam's Promise
STATEMENTS OF CASH FLOWS

Years Ended December 31, 2012 and 2011

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets $
To reconcile increase in net assets to net

cash used in operating activities

Depreciation

(Increase) decrease in:
Accounts receivable
Pledges receivable
Prepaid expense

Increase (decrease) in:
Accounts payable and accrued expenses

NET CASH PROVIDED BY OPERATING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents, beginning of year

CASH AND CASH EQUIVALENTS, END OF YEAR $

2012 2011

129,904 14,679
1,968 7,794
1,179 (749)
(790) (5,534)
3,105 17,492
135,366 33,682
135,366 33,682
110,021 76,339
245 387 110,021

See accompanying notes to financial statements.

6



2

JusLWale)s |BloueUl) 0} ssjou BuiAuedwodoe s9g

19/.'1€9  § 0009l $ R T TAC [ L06'Lel  $ 265'9/¢
06L'S) = L6 €90'} €85'C €€9'01
8TZ'v - €9 14%°) yel'l 9LL')
800'8 = coz'L Loz’ cve'e gog'e
1€0'L - 150} GS0'} 60L°C 018'C
000'v¢ - 095y 009'¢ 0ze'y 0es'LL
8/8'0} - - GIS'Y = €9¢'9
112’9 = 129 [44°] vev'e vav'c
66.'Y - 08ty 012174 0z6'L 0z6')
€.8'G " 141" 622'C GLLL GLL'L
€.0'C = (454 628 Sy Ly
1LLG'L) - 9€9'C Ge9'e 0g6'v 08g'.
299'G - - & = 299's
EYS 61 - - 606'¢ 118 L8’
Lev'el = - - LEV'EL >
1450 = 205’ €05'l €0S'l 900'¢
Gz8 < " - 1497 [4%4
896°L 5 G6¢ 1219 4514 LC8
06€£'6 - = 06€'6 = »
2oz've 000'9L z0z'8l = = -
¥89'¢c - [44¢) 26 - L8l
SLL = - - - SLz
8L0've = = - 600'CL 600°CL
£52'G0¥ - 866°9/ 88.'09 S¥6'CL 1 25'v61
l2L'8se - eve'L 8LL'S 2989 862'81
986'G¢ = LE6'Y 868'¢c LL9'Y €LY'TL
opLive  $ 2 $ 818'¥9 ¢ TS ¢ 90¥'l9  $ 0G.'€9l
|10 slouo(q o1 Buisiespun [Blaugs Buljasunog FERISER
susg 108u1Qg » Juawabeuely Aoueubald uoijdopy

se0Ines Buipoddng

saoIAleg welbold

Z10Z ‘L€ Jaquieoa papul Jes A ay} 104

SISNIdX3 TVNOILONMA 40 SINTFWILVLS

2sIWold S,WeulN

$ SISNAAX3 V10l

BuIBpo| pue [sABI|
Buiuiel

auoydajd |

sa||ddng

jusy

S99} |BU0|SS8j0.d
suoieolignd pue Bunuiud
Buiddiys pue abejsod
Byio

asuadxs snoaue||2osIp
PouBUalUIE

$99) puE 8suadI
aouBINSU|

pre Ajiwed

jejuay uawdinbg
suonduosgns pue ssnQ
asuadxa uoneigaideq
S@0IAIBS JOBJUOYD

S1S00 JUaAS |e|0adg
sabieys jueg

19sp ped

Buisiyenpy

sjjeuaq ashojdwig
saxe) [[oihed
sebem pue sale|es



8
‘JuawWwae)s |eloueul 0} ssjou bulAuedwoooe seg

825'019 $ 006Gl $ /66°E6 $ 6.0'v6 $ ¥56'001 $ G66'G0¢
6EE'el - 008 1254} 892'C LE€'6
2oL - €61 €61 98¢ 62y
6¥8'9 - 120°1 120°L 816"l 118'C
LiS'y - 969 969 LLe't 8yl
00s‘Le - STAA gee'e 020’9 0£0'6
651'0€ - - 0€6'.L s 622'8C
P81 - 8l. 8L ¥48'C v.8'C
Syl'y - Gl¥ Siv 169'l 859'L
e0L'y - L¥6 088'| L6 L¥6
424" - 18¢ 8.5 88¢ 88¢
2el'st - 692°¢C 692'C eee'y 1G€'9
12¢ - - - = Ice
£9¢'6l - . €/8'¢c SvL'L Sv/'.
¥0€'c - s = r0e'e 5
l€2'8 = oy9'L 9v9'l or9’l £€62'¢
209} - - = 08 £08
v6.'L - 6911 6911 €8L'z €/z'e
ez’ . - /¥0'9 - G.¢
£e9've 00G'G) £cl'sl 5 * =
9/9's - BL¥'L 6Lyl # 8€8'Z
9s¢') - = 7 = 8s¢e’l
80L'le = - - ¥58'01 $58'0l
00¥'8 2 » - = 00v'8
9/8'G/¢ = or1'09 0¥1'09 229'2s ¥/6'20C
LE0'0E - G08'v S08'v Y0Z'y /12'91
£69'0¢ - 112y L2y 181'¢ 14%a4
zsl'ele $ * ¥90°LS $ ¥90'1LS $ 189'vY $ ere'zLl
[elol slouoQ 03} Buisielpuny CEREDR) Buasunon FERINER
syjauag aug 2 Juswabeue| Roueubaiy uondopy

saoIneg buoddng

1102 '€ JaquiaoaQ papud JeaA oy} Jo
S3SNIdX3 TYNOILONNL 40 SINIWILVLS

as|wold s,WeLli

saoneg welbold

S3ISNIdX3 VLOL

Buibpo| pue jaael}
Bujuies]

auoyds|a}

sa||ddng

usy

$59} |BUOISSJ01d
suonesljgnd pue Bunutid
Buiddiys pue abejsod

BYO
asuadxa SNOBUE||SoSI

aoueuaule
$93} puUE asuaol
aoueInsu|
pie Ajiwed
[elual juswdinb3

suondiuosgns pue sang
asuadxa uonealdag
S9DIAIRS JOBIILOD

sjuana Buisieipuny |ejoadg
sabieyo yueqg

1a2p peg

Buisipanpy

uonRep|palodYy

sjiyeuaq askojdwg
saxe] ||0Jhed
sabem pue saueeg



Miriam's Promise

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE A—NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Miriam's Promise is a non-profit Tennessee corporation. The Organization was
established as an independent entity on January 1, 2003 after spinning off from Holston
Home for Children. The mission of the Organization is to counsel and assist pregnant
women, birthparents, and adoptive parents as they consider and plan for the well-being
of children before, during, and after birth, and to conduct such other activities related to
this mission as should arise from time to time.

Basis of Accounting
The Organization prepares its financial statements on the accrual basis of accounting
which recognizes revenues when earned and expenses as they are incurred.

Accounts Receivable

Accounts receivable are stated at the amount that management expects to collect from
outstanding balances. The allowance for doubtful accounts is estimated by management
based upon an assessment of the current status of individual accounts. Once
management determines a balance cannot be collected, it is written off through a charge
to the allowance for doubtful accounts.

Contributed Services and Other Non Cash Donations

During the year ended December 31, 2012 and 2011, the value of contributed services
meeting the requirements for recognition in the financial statements was not material
and has not been recorded. In addition, many individuals volunteer their time and
perform a variety of tasks that assist the Organization at their fundraising activities, but
these services do not meet the criteria for recognition as contributed services.

Non cash donations such as diapers, baby formula, etc that the Organization uses to
support expectant mothers and birthparents are recorded as revenue at fair market
value and a related expense is recorded as the items are used to support it mission. In
2012 those donations and the related expenses was $4,933.

Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Promises to Give
Unconditional promises to give are recognized as revenues or gains in the period

received and as assets, decreases of liabilities, or expenses depending on the form of
the benefits received. Conditional promises to give are recognized only when the
conditions on which they depend are substantially met and the promises become
unconditional.




Miriam's Promise

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE A—NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING
POLICIES(CONTINUED)

Property and Equipment

It is the Organization's policy to capitalize property and equipment at cost. Maintenance
and ordinary repairs are expensed. Donations of property and equipment are recorded
as contributions at their estimated fair value. Such donations are reported as
unrestricted contributions unless the donor has restricted the donated asset to a specific
purpose. Assets donated with explicit restrictions regarding their use and contributions of
cash that must be used to acquire property and equipment are reported as restricted
contributions. Absent donor stipulations regarding how long those donated assets must
be maintained, the Organization reports expirations of donor restrictions when the
donated or acquired assets are placed in service as instructed by the donor.

Financial Statement Presentation

The Organization reports information regarding its contributions, financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets. Restricted contributions
whose restrictions are met in the period the contributions are received are reported as
unrestricted contributions. Unrestricted net assets are not subject to donor-imposed
stipulations.

Temporarily restricted net assets are subject to donor imposed stipulations that can be
fulfiled by actions of the organization pursuant to those stipulations or that expire by the
nassage of time. Temporarily restricted assets were $16,460 at the end of 2012 and

$14,511 at the end of 2011.

Permanently restricted net assets are subject to donor-imposed stipulations that they be
maintained permanently by the organization. Generally, the donors of such assets permit
the organization to use all or part of the income earned on the assets. No permanently
restricted net assets were held during 2012 and 2011.

Revenues are reported as increases in unrestricted net assets unless use of the related
assets is limited by donor-imposed restrictions. Expenses are reported as decreases in
unrestricted net assets. Gains and losses on investments and other assets or liabilities
are reported as increases or decreases in unrestricted net assets unless their use is
restricted by explicit donor stipulation or by law. Expirations of temporary restrictions on
net assets (i.e. the donor stipulated purpose has been fulfilled and/or the stipulated time
period has elapsed) are reported as reclassification between the applicable classes of
net assets.

Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under
Section 501(c) (3) of the Internal Revenue Code and classified by the Internal Revenue
Service as other than a private foundation. Accordingly, no provision for income taxes
has been made in the accompanying financial statements. At December 31, 2012, the
Organization’s tax returns related to fiscal years ended December 31, 2009 through
December 31, 2012 remain open to examination by tax authorities.
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Miriam’s Promise

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE A—NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING
POLICIES(CONTINUED)

Cash and Cash Eqguivalents

For purposes of the statements of cash flows, the Organization considers funds held in
the operational checking accounts and the savings accounts to be cash equivalents.
From time to time, cash may be held in the investment account but is not considered to

be cash equivalents.

Advertising
The costs of advertising are expenses as incurred.

NOTE B - PROMISES TO GIVE

The amount of promises to give outstanding as of December 31, 2012 and 2011 are
$1,303 and $1,303 respectively. All promises to give are due within one year.

NOTE C - PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31:

2012 2011
Furniture and equipment $ 34,942 $ 34,942
Leasehold improvements 66,304 66,304

101,246 101,246
Accumulated depreciation (97,963) (95,995)

$ 3283 § 5251

Depreciation of equipment is computed over a useful live of 5 years using the straight-
line method of depreciation. Depreciation of leasehold improvements is computed over a
useful life of 5 years using the straight-line method because the office space is only
guaranteed for a 5 year period. Depreciation expense for 2012 and 2011 is $1,968 and
$7,794, respectively.

NOTE D - DESCRIPTION OF LEASING ARRANGEMENTS

The organization leases office space from the Tulip Street United Methodist Church for
$2,000 monthly. The new lease was finalized in 2011 in June and gives them the right to
renew the lease annually. Total rental expense for the years ended December 31, 2012
and 2011 was $24,000 and $21,500 respectively.
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Miriam's Promise

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE A—NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING
POLICIES{(CONTINUED)
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