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I liave audited thc accompanyirrg statcnrent o{: finarrcial position - modifiecl cash basi$ of Aphcsis
Horrsc, Inc. as of ftecenrhcr 31, 2008, and the related statcmeuts of uctivitics arrd qharrgr-s irt ttr:t
assets and cash flows lirr thc ycar then ended. These financial -statemetrts irre lhc rcsponsibilitl, 6f
thc organizution's lnanagernent. My responsibility is to expretiii an opirtion tirt thr-se t-rnancial
statemertts based on my audit.

I urrrductcd rny audit in accordancc with arrdiling starrdards gcncrally acccpted in the UniterJ States
of America.. Thosc standards require that I plan artd pcrfomr the arrdit to obtain rcasonablc:
assurancc about whether the financial statements are frec of material misstatement. Ari audil
includes exanrining, on a test basis, evidencc supporting thc amounls and discltrsures irt tlte tjnancial
state nettts, An audit also includcs asscssing thc accountirrg prirrciples used and significant estinlates
rurade by rnanagernent, as r.vell as cvaluating the overall tinancial statcment preseutatitrn. I helieve
that my audit providcs a rcasonable basis for mv opinion.

ln my opinion, the tinancial statemenls rel'ened to above present fairly, irr all rrraterial respects.
the staterrrent of financial positiorr - rnodified cash basis of Aphcsis Housc, lrtc. at DeceltrLrer 3.|,
200tt, and thc statement of activities anti changcs in nct asscrts and cash flovvs tbr the year then
ended, on the basis of accounting clescribetl in Notc ?.

flr*r,t,ftt Jr*,nny
Ronaid H. Stewart
Certified Public Acctrtrnlattt

April 29. 2009
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APi{ESIS HOUSE, lNC'

(A 1 errnessee Cr-rrPoration) -
I?INANCIAI, FOSiTTiIN 'MT)DIFIBD CASH BASIS

IJECITMRF'R ll '  2008Sl ATI:MEI'{T OF

Cutrcnt assets

Clash

Prtrperty and r;quipmerlt' lrt ctlst (Notcs 2 & 3)

Velr icies
Furtlitttrc. fi xturcs, arrcl equipmerrt

Leaschold imProverllt"llts

Less: accunttrlateci dcpreciation

Total asselri

Assc:ts

$  7 . 0 1 5

4.500
5.425
4,717_

14,i0?
-.J-268

(.'rtrrcnt I iabili ties

Crcdit Cartl PaYahle

Payroll taxes PaYablc
lotal gu11q:rlt l"iahil i ties

Ne't trssets
Ij rrrcstrictetl

Total liabilities arrd net assels

Liahilities and Net Asscts

r 0ll-4

lll'l:-

I 8 .154
2^954

I I  ,108

_(.1.?5e)
$  l? ,549

q ^ r , . - r ' . . . i . f f - - .  
i -

. . . . r . i  i \ 1 . . . . .  
j

I  
" l - '
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See notes ttt ttnant-ittl statcuteuts
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API IESIS HOIJSE.  INC.
(A'l'cnness€€ Corpr.rration)

STNTEMEN'I-OF ACTIVITIES AND CH,ANGES IN NET ASSETS
IIOR THE YENI( UNDEI) DECDMBER 31. 2O(]B

Changcs in unrestr-icfcci net assets:

Rcvcnues, floins., arrd <lther" Support:

Contrihulions
(irants
Prograrn fces'l'otal 

rrvenucs and gains;

(Jpcrrati ng ex perrscs:
Bank and l irrance charqes
Bus farcs
Cuntract services
Corrtr-itrutions
Depreciarion (Notes 2 & j)
Drug testirrg
Food
Iiund raisirrg costs
I r ls t t rancc

fulaintenance - buildings & e<luipment
Occupancy costs
Olllce supplies and expcnscs
0ther opcrating costs
Payroll tnxcs
Postage
Profcssi onal sc:rr,,i ces
Refirnds
Itctrrrrred t,hecks
Taxes arrd Iicenscs
Telcphone
l'ravel and r-rrlerlainmertt
Vehicle expenses
Wagcs and salaries
I'otrrl opr.rating expertscs

Increase in unres{ricted net asscts
Net assets at beginning of year
Net asscts at end of vear

$ i8,040
49,7fi5
7?.491

|  60._116

1 , s 5 6
. l .905

29.907
3 . 1 0 0
l ,_3 i0

650
508

5 . 1 2 5
2 ,941
4,509

44 .98 I
-i..109
r .2 .56
2,06i

540
2.450
2 ,1  05

700
l l 0

5,8?7
I ,076

I  I ,2 .54
?6.94e

t.10.2,5i1
7,066

f  l0.82s)
$ ( i .7_59)

See notes to financial statcrnents
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N PHh]SIS HOUSh:^ INC-
(A Tennesscc Corporiltion )

STATF.:MEN'I' OF CASI.I I;LOWS
FOR T]IE YEAR ENDETJ DECEMBFR

CASI I IL(}WS FROM OPERATING ACI'IVI I ' IHS;

Nct Prcrlit
Adjustmeuts to reconcile nct income lo net
cash used in operating activit ies:

IJepreciatic-rrr
NET (IASI-I USIlD BY OPERA'I'ING ACr-rlVtTIES

CASH I LOWS I. ROM INVISTING ACTIVI'I IES
Acquisitions of perrr)irnent us$ets
I)ecrcasc in credit card liability
Incrcasc: irr payroll taxes payable

NET C.ASH PROVIDED BY INVESTINfi NC'I ' IVITIES
INCREASE IN CASH ANf} CASH EQUIVALLN'I 'S
CASH AND CASII I]QUIVAI-ENTS AT'tsEGINNINC OF YHAR
CNSH AND CASH EQLIIVALDN I S AT EhID OF YEAR

Scc rrotes tcr financial stAterleuts

J I . 2l)lt8

$ 7,06ti

l . l_1(J
8.196

(4,500)
(6ee)

I  q q 4
_ 1 . .  r r  I

(2. t+5)
6 , i 5 1

* _  8 6 4
$  7 , 0 1 5
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Note  l :

Note 2:

APHT..SIS HOIJSE. INC
NOTF,S TO FINANCINL S IA'I F.,MF,NTS

IIOR THH YEAR I:NDED DECEMBER J l, 2008

$-q"AN]ZAIqN
Aphesis House, Ittc- is a nonprotrt corporation chartcrcd r.rrrder the applicalrle lar,vs
o[ the State of 'l 'errrressee 

Novcrnhcr I B, 2002.

roM^RY OF SrfiNrFrcANT polrctE[
The accompanying financial statcments have been plcparril on the moclified cash
basis of accounting. Accor.dirtgly, ccrtain revenues a1d rc-latcd a$sf,ts are
lecognir.cd wlren received rather than rnhcn earned. In aclditiop. certain expr-nscs
i$e recogttizcd when paid rathcr than whcn the ohligation is incurrcrl.

l ' ltc organizalit.tn's ftrnding consists ot'corrtributiotrs, grants arrrJ progrilrl serl,ir'*
fccs' The contributiorts are reccivccl frorn individuals ancl othcr organizations- Ttre
grant rL-vL-ntlL' during the current year was rcseive<i from a Tennr--sscc agency,
Progratu servicc fces consists of irmounts rcccivcd ltom individuals lreirrr servccl
hy the charitl'.

F.stirlatcs - The preparation of linzuicial .(ilatcments in corrlbrlrity with rhe
gcnerally' acceptcd acsounting principles rcquil'cli nranngemcnl to pake estirnalcs
ancl assttmptiorts that attcct the leported anrounts of flssets anci liabilities at the dare
of thc linarrcial statement$. Actual results coulcl differ from those estirnates.

Matcrial estimates that are parlicularly susceptiblc to significall change rclate to
the deterttlirtation of the allowartce tbr unctrlleclible acconnts anil allrounls to br*
received under third parl.y cttnlractrnl Agreentents. In cgnnection with the
calculation of tltesc allowanccs. nlanagenrent util izes the critcria describctl ahove.

Fixcd asscts are rccordcd at cost. Dcpre:ciatit.rn is recordecl base,l rrp'rr l6e
straight-littc rnctlrtltl over thc cstinrated uscful lives of thc as$ets. Such uselirl
l ives are ils follorvs:

Furniture. erluipmcnt and leasehold iniprovcrncnt 7 to -lg year$
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APIIUSIS HOUSE. INC.
NOTES "I.O FTNANCIAL STA'I'LMENTS

F'OR THE YL-:AR FNDED L)ECEMBER .I I. 2OO8

Notc -?; FIXHD n S$ETS
Dur-ing the year ended l)ecctrthcr 31. 200E. depreciation expcnsc was recorded
as follows:

Vchiclcs
F urriiture & fi,ttLrrc:s
Office equipment
Leasehol d improvcrncn I s

Year Lnded
Decernber 3l

2009

$ 450
4 5 1
l l 5

94
$ 1.3. i0

Note 4; ollERArrNC LEA$E
On April 10. 2004 a leasc was siguccl lirr the organization's lticuri6n in Nashvillc
for orre year witlt an Optitrn to rcnew for tbur rrrorc ),cars ending in April 2009. orr
Malch I ' 2006 the otgauization errtercd into a thrce year leas* ,-in p.uperty in
Madisott, Tennesscc cnding ltebruary 28, 2009. The follorving is a schedrrle of
yeal's of future minimunt rsntal payments requircd unrler the operating lease:

$ 15 .900
-l'he 

organization has becn gratttetl thc use of a van virlued al $30.900 f-or tour
yeal's by a gOvernmental agency. 'l 'he 

urnlract commertced October lS- 2008 and
will tcmritrate Septerltber 30, t012. The disposition of thc- van after the contracr
lerm shall bc determined by the goveruunsrrtal agcncy in accordan'e with
applicablc Fcdt:ral and State law governing the clisposition of propcrry.

Note 5:  ' l 'AX 
STAfUS'l 

he organizalion is chartered as a nonprofit organization rvith the Terurrlssuc
Secr:etary of $tate, Eflbctivc April 6, 2004 thE Inter.nal Rcvcnue Service
has dclermined the organizatiort is cxempt from Federal Incorne Tlx under the
U.S. Internal Revenue Code Section 501(cX3).

I
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