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Re t    n e en ent  t   
 
 

The oard of irectors of 
The National Museum of African American Music 
Nashville, Tennessee 
 
 

e have audited the accompanying financial statements of The National Museum of African American Music a 
nonprofit organi ation , which comprise the statement of financial position as of June 30, 201 , and the related 
statements of activities, functional e penses, and cash flows for the year then ended, and the related notes to the 
financial statements. 
 
ana ement s Res ns t    t e  nan a   tatements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the nited tates of America  this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 

t s Res ns t  
Our responsibility is to e press an opinion on these financial statements based on our audit.  e conducted our 
audit in accordance with auditing standards generally accepted in the nited tates of America.  Those standards 
re uire that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor s udgment, including the assessment of 
the ris s of material misstatement of the financial statements, whether due to fraud or error.  n ma ing those ris  
assessments, the auditor considers internal control relevant to the entity s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of e pressing an opinion on the effectiveness of the entity s internal control.  Accordingly, we e press no 
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 

e believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 

n n 
n our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of The National Museum of African American Music, as of June 30, 201 , and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the nited tates of America. 
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Restatement 
As described in Note 14 to the financial statements, The National Museum of African American Music restated 
grants receivable and unrestricted net assets at June 30, 2016 to properly record certain grants receivable at that 
date.  Our opinion is not modified with respect to that matter.  
 
 

 
Nashville, Tennessee 
January 31, 2018 
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LIABILITIES AND NET ASSETS

THE NATIONAL MUSEUM OF AFRICAN AMERICAN MUSIC
STATEMENT OF FINANCIAL POSITION

June 30, 2017

ASSETS



Temporarily
Unrestricted Restricted Total
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STATEMENT OF ACTIVITIES 
For the Year Ended June 30, 2017

THE NATIONAL MUSEUM OF AFRICAN AMERICAN MUSIC



Program Management Fund
Services and General raising Total
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THE NATIONAL MUSEUM OF AFRICAN AMERICAN MUSIC
STATEMENT OF FUNCTIONAL E PENSES

For the Year Ended June 30, 2017

Supporting Services
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STATEMENT OF CASH FLO S
For the Year Ended June 30, 2017
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2017 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Description of Business and Nature of Activities 
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Basis of Presentation 
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 Unrestricted net assets         -   
 
 Temporarily restricted net assets      -      

                  
              

              
               

        
 
 Permanently restricted net assets      -      
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Program and Supporting Services – Functional Allocation 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Program and Supporting Services – Functional Allocation (Continued) 
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Supporting Services: 

 
Management and General             

              
               

 
Fundraising             

            
                

      
 
Use of Estimates  
 

             
               

                
              

       
 
Income Taxes 
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THE NATIONAL MUSEUM OF AFRICAN AMERICAN MUSIC 
NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2017 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Income Taxes (Continued) 
 

          
              

              
               

                   
               

                  
                  

              
     

 
Cash and Cash Equivalents 
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Contributions Receivable 
 

                 
              

             
             

               
          

 
             

            
             

     
 
Grant Revenue 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2017 
 

- - 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Property and Equipment 
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Intangible Assets 
 

                
              

             
                   

                 
          

 
Artifacts Collection 
 

               
                

                
                  

               
 
Fair Value of Financial Instruments 
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NOTES TO FINANCIAL STATEMENTS (Continued) 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Subsequent Events 
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NOTE 2 – CONTRIBUTIONS RECEIVABLE 
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NOTE 3 – GRANT REVENUE 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2017 
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NOTE 3 – GRANT REVENUE (Continued) 
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NOTE 4 – PROPERTY AND EQUIPMENT 
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NOTE 5 – INTANGIBLE ASSETS 
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NOTE 6 – PROJECT DEVELOPMENT COSTS 
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NOTE 7 – TEMPORARILY RESTRICTED NET ASSETS 
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NOTE 8 – LEASE ARRANGEMENT 
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NOTE 9 – COMMUNITY FOUNDATION OF MIDDLE TENNESSEE 
 

            
                

                  
             

    -             
            3     

               
     

 
NOTE 10 – UNCERTAINTIES 
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NOTE 11 – SIGNIFICANT CONCENTRATIONS 
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NOTE 12 – RELATED PARTY TRANSACTIONS 
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NOTE 13 – PROFESSIONAL SERVICES CONTRACTS 
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