
2013 
Financial 

Statements 

1889 General George Patton Drive Suite 200 . Franklin, TN 37067 . Phone 615-750-5537' Fax 615-750-5543 . www.phbcpas.com 



LADIES OF CHARITY OF NASHVILLE, INC. 

FINANCIAL STATEMENTS 

DECEMBER 31,2013 

(With Independent Auditor's Report Thereon) 



LADIES OF CHARITY OF NASHVILLE, INC. 
FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

CONTENTS 

Independent Auditor's Report 

Audited Financial Statements: 

Statement of Financial Position 

Statement of Activities 

Statement of Functional · Expenses 

Statement of Cash Flows 

Notes to Financial Statements 

i . 

2 

3 

4 

5 

6 - 11 



PATTERSON, HARDEE & BALLENTINE, P.C. 
Certined Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Ladies of Charity of Nashville, Inc. 

We have audited the accompanying financial statements of Ladies of Charity of Nashville, Inc. (a nonprofit 
organization) which comprise the statement of financial position as of December 31, 2013, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to 
the financial statements . 

. Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

Iii our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Ladies of Charity of Nashville, Inc. as of December 31, 2013, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Emphasis of Matter 

As discussed in Note 9 to the financial statements, the previously issued financial statements have been 
restated to correct certain errors. Our opinion is not modified with respect to that matter. 

February 12, 2014 

1889 General George Patton Drive, Suite 200 Franklin, TN 37067 phone: 615-750-5537 fax: 615-750-5543 



Current Assets: 

Cash 

Certificates of deposit 

Accounts receivable 

Investments 

Total current assets 

Property and equipment, net 

Asset Whose Use is Limited: 

Cash 

Current Liabilities: 

Accounts payable 

Deferred revenue 

Due to nationals 

Accrued payroll 

Total current liabilities 

Net Assets: 

Unrestricted 

LADIES OF CHARITY OF NASHVILLE,. INC. 
STATEMENT OF FINANCIAL POSITION 

DECEMBER 31, 2013 

ASSETS 

LIABILITIES AND NET ASSETS 

$ 

$ 

Unrestricted - board-designated 

Total unrestricted net assets 

Temporarily restricted 

Total net assets 

See accompanying notes to financial statements. 
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177,707 

40,175 
200 

548 

$ 218,630 

239,313 

59,660 

$ 517,603 

12,805 

2,432 

1,621 
1,136 

$ 17,994 

369,005 

70,944 

439,949 

59,660 

499,609 

$ 517,603 



LADIES OF CHARITY OF NASHVILLE, INC. 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31, 2013 

Unrestricted 
Public Support and Revenues: 

Contributions $ 103,093 
Grant 
Membership dues 9,691 
Fundraising activities, net of $104,454 direct expenses 128,977 
United Way 69,303 
In-kind 780 
Interest income 30 
Other income 1,652 
Net assets released from restrictions 109,218 

Total public support and revenues 422,744 

Expenses: 
Program services 

Welfare Agency 234,834 
Other Charitable Programs 55,697 

Total program services 290,531 

Management and general 50,675 
Fundraising 33,776 

Total expenses 374,982 

Increase (decrease) in net assets 47,762 

Net assets - beginning of year, as previously reported 575,251 

Prior period adjustment (183,064) 

Net assets - beginning of year, restated 392,187 

Net assets - end of year $ 439,949 

See accompanying notes to financial statements. 
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Temporarily 
Restricted Total 

$ 60,654 $ 163,747 
26,949 26,949 

9,691 
128,977 
69,303 

780 
30 

1,652 
· (109,218) 

(21,615) 401,129 

234,834 
55,697 

290,531 

50,675 
33,776 

374,982 

(21,615) 26,147 

575,251 

81,275 (101,789) 

81 ,275 . 473,462 

$ 59,660 $ 499,609 



Welfare Agency 

Compensation Expense: 
Salaries $ 10,555 
Payroll taxes 846 

11,401 

Other Expenses: 
Advertising expense 
Assistance to clients 194,863 
Bank fees 
Christmas basket expense 
Depreciation 823 
Donations 
In-kind expense 
Insurance 146 
Licenses and permits 642 
Miscellaneous 
National dues and subscriptions 
Printing and postage 283 
Professior:lal fees ' 3,250 
Repairs and maintenance 
Scholarship 
Special events 
Supplies 3,172 
Telephone 4,410 
Utilities 15,844 

$ 234,834 . 

LADIES OF CHARITY OF NASHVILLE, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED DECEMBER 31,2013 

Program Services Supporting Services 

Other Charitable Total Program Management 
Programs Services and General Fundraising 

$ 11,432 $ 21 ,987 $ 34,296 $ 
853 1,699 2,558 

12,285 23,686 36,854 

954 
194,863 

42 36 
18,900 18,900 
4,356 5,179 1,743 11,328 

500 500 
780 

1,093 1,239 437 2,841 
642 

610 610 1,831 
4,268 4,268 

283 2,800 
3,250 1,950 

1,688 1,688 676 4,391 
8,000 8,000 

3,894 
24 . 3,196 1,972 

4,410 
3,973 19,817 1,590 10,332 

$ 55,697 $ 290,531 $ 50,675 $ 33 ,776 

See accompanying notes to financial statements. 
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Total 

$ ' 56 ,283 
4,257 

60,540 

954 
194,863 

78 
18,900 
18,250 

500 
780 

4,517 
642 

2,441 
4,268 
3,083 
5,200 
6,755 
8,000 
3,894 
5,1 68 
4,410 

31,739 

$ 374,982 



LADIES OF CHARITY OF NASHVILLE, INC 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31,2013 

Cash Flows From Operating Activities: 

Increase in net assets 

Adjustments to reconcile increase in net assets 

to net cash provided by operating activities: 

Non-cash donation of stock 

Depreciation 

Changes in : 

Accounts receivable $ 
Certificates of deposit 

Asset whose use is limited 

Accounts payable 

Deferred revenue 

Due to nationals 

Accrued payroll 

Total adjustments 

Net cash provided by operating activities 

Cash Flows From Investing Activities: 

Purchase of property and equipment 

Net cash used in investing activities 

Net decrease in cash 

Cash - beginning of year, restated 

Cash - end of year 

See accompanying notes to financial statements. 
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$ 26,147 

(548) 

18,250 

(200) 

(21 ) 

21 ,615 

4,961 

86 

57 

632 

27,130 

70,979 

(110,815) 

(110,815) 

(39,836) 

217,543 

$ 177,707 



LADIES OF CHARITY OF NASHVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 2013 

NOTE 1 - Summary of Significant Accounting Policies 

Nature of Activities 

The terms "we", "us", or "our" are used throughout these notes to the financial statements to identify the 
Ladies of Charity of Nashville, Inc., a not-for-profit organization. We are a Catholic women's civic and social 
club which engages in philanthropic activities. Our motto is, "to serve rather than be served." 

We provide emergency assistance to individuals and families who cannot be serviced immediately by other 
social service ;:tgencies. We provide services without regard to race, creed, or nationality. 

Program Services: 

The following program and supporting services are included in the accompanying financial statements: 

Welfare Agency - provides assistance with utilities (electricity, gas, and water) , rent, clothing, and food to 
individuals in need who meet specific qualifications. Limited amounts of funding are given to qualified 
individuals once every three years: 

Other Charitable Programs: 

Christmas Baskets - provides Christmas baskets to individuals in need 

Scholarships - provides scholarships to high school students 

Basis of Presentation 

The accompanying financial statements present the financial position · and changes in net assets on the 
accrual basis of accounting in conformity with accounting principles generally accepted in the United States of 
America ("GAAP"). 

Accordingly, our net assets and changes therein are classified and reported as follows: 

Unrestricted net assets - Net assets not subject to donor-imposed stipulations. All revenues, gains and 
losses that are not temporarily or permanently restricted by donors are included in this classification. All 
expenditures are reported in the unrestricted class of net assets, since the use of restricted contributions 
in accordance with the donors' stipulations results in the release of the restriction. 

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations, which mayor will be 
met, either by our actions and/or by the passage of time. Restrictions fulfilled in the same accounting 
period in which the contributions are received are reported .in the Statement of Activities as unrestricted. 

Permanently restricted net assets - Net assets subject to donor-imposed stipulations which require the 
assets to be permanently maintained . Generally, the donors of these assets permit us to use all or part of 
the income earned and any related investments for general or specific purposes. We had no permanently 
restricted net assets as of December 31 , 2013. 

Contribution Revenue 

We receive contributions from the general public and donations from private organizations to fund our 
operations. Contributions received are recorded as unrestricted, temporarily restricted, or permanently 
restricted support, depending on the existence and nature of any donor restrictions. When a restriction is 
fulfilled (that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily 
restricted net assets are reclassified to unrestricted and reported in the Statement of Activities as net assets 
released from restrictions. 

6 



LADIES OF CHARITY OF NASHVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 2013 

NOTE 1 - Summary of Significant Accounting Policies (continued) 

Contribution Revenue (continued) 

We recognize this revenue as it is received or promised to the organization in accordance with generally 
accepted accounting principles for non profit organizations. See NOTE 6 for discussion of restricted revenue. 

Membership Dues 

We also receive membership dues as a source of revenue. Normal dues are $25 and consist of two parts, 
$15 are our member dues and $10 are national dues. We also collect lifetime member dues which consist of 
national dues only ($10). Any national dues collected but not remitted to nationals at the end of the year are 
included in the current liabilities section of the Statement of Financial Position. The due to nationals balance 
at December 31,2013, is $1,621. 

Membership dues are due from the "active" members on January 31 . The collection period for the 2013 year 
was December 1, 2012 to November 30, 2013. The dues received in December of 2013 for 2014 membership 
dues were recorded as deferred revenue on the Statement of Financial Position. The deferred revenue 
balance at December 31,2013, is $2,432. 

There are no penalties for members who do not pay dues until they have not paid for three years then they 
are moved to an "inactive" membership status. Member may return to an "active" membership status if they 
pay the current year's membership dues. There is no obligation for the member to pay previous unpaid dues. 
Therefore no member dues receivable is set up for previously unpaid dues. 

Cash and Cash Equivalents 

For purposes of the Statement of Cash Flows, we consider all unrestricted cash and investment instruments 
purchased with a maturity of three months or less to be cash equivalents. At December 31,2013, we had no 
cash equivalents. 

Investments 

Investments in equity securities with readily determinable fair values are reported at their fair values in the 
Statement of Financial Position. The fair values for these investments are based on quoted market prices. 
Donated securities are recognized at the fair value on the date of the contribution . All interest, dividends and 
unrealized gains and losses are reported in the Statement of Activities as increases or decreases in 
unrestricted net assets unless their use is temporarily or permanently restricted by explicit donor stipulations 
or by law. The unrealized gain or loss on our investment is not considered material to the financial 
statements. 

Property and Equipment 

Property and equipment are recorded at cost or, if donated, at the estimated fair market value as of the date 
of donation. Depreciation is provided using the straight line basis over the estimated useful lives of the 
respective assets. Purchases or donations of equipment over $500 are capitalized. Expenditures for repairs 
and maintenance are charged to expense as incurred. 

Long-lived assets to be held and used are reviewed for impairment whenever events or changes in · 
circumstances indicate the related carrying amount may not be recoverable. At December 31, 2013, no 
assets were considered to be impair.ed . 

Advertising 

Advertising is expensed as incurred. 
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LADIES OF CHARITY OF NASHVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31,2013 

NOTE 1 - Summary of Significant Accounting Policies (continued) 

Donated Goods, Facilities, and Services 

Donated services are recognized if they create or enhance non-financial assets, or the donated service 
requires specialized skills, was performed by a donor who possesses such skills, and would have been 
purchased by us if not donated. Such services are recognized at fair value as support and expense in the 
period the services are performed. 

Donated services, which amounted to $780 in 2013, are recorded at their estimated fair value at the date of . 
. donation and have been included in the appropriate categories of revenue and expenses. 

Members of the Board of Directors have provided substantial assistance to us by donation of time and 
services. The value of this contribution is not reflected in the financial statements since it is not susceptible to 
objective measurement or valuation. 

Functional Allocation of Expenses 

The costs of providing program services and supporting services have been summarized on a functional 
basis in the Statement of Functional Expenses. Accordingly, certain costs have been allocated among the 
programs and supporting services benefited. 

Income Tax Status 

We are a tax-exempt organization under Section 501 (c) (3) of the Internal Revenue Code, and are classified 
as an organization that is not a private foundation as defined in Section 509(a) of the Internal Revenue Code. 
Therefore, no provision for federal income taxes is included in the accompanying financial statements. We do 
not believe there are any uncertain tax positions. Further, we do not believe that we have any unrelated 
business income, which would be subject to federal taxes. We are not subject to examination by U.S. federal 
or state taxing authorities for years before 2010. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires ' 
us to make estimates and assumptions affecting certain reported amounts and disclosures. Actual results 
could differ from those estimates. 

FairValues of Financial Instruments 

The carrying values of current assets, current liabilities, and restricted cash approximate fair values due to the 
short maturities of these instruments. 

NOTE 2 - Certificates of Deposit 

A summary of the certificates of deposits held at December 31, 2013, is as follows: 

Description I nterest Rate Maturity Date Amount 

Certificate of deposit .010 - .050% 3/10/2014 $ 22,029 

Certificate of deposit .010 - .050% 7/2/2014 12,563 

Certificate of deposit .050% 5/28/2014 . 5,583 

$ 40,175 

The carrying amounts of the certificates of deposit approximate fair values at December 31,2013. 
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LADI ES OF CHARITY OF NASHVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 2013 

NOTE 3 - Investments 

Investments consisted of the following at December 31, 2013: 

Brookfield Office Properties, Inc. 

Vornado Realty Trust 

Market Value 

$ 193 $ 
355 

Cost 

N/A 

N/A 

$ 548 ~$~~~N~/~A~ 

NOTE 4 - Fair Value Measurements 

This standard establishes a framework for measuring fair value and expands disclosures about fair value 
measurements. The standard defines fair value at the price which would be received to sell an asset in an 
orderly transaction between market participants at the measurement date. The adoption of the standard had 
no impact on any investment's financial position or results of operations. The standard applies to all assets 
and liabilities measured and reported on a fair value basis and enables the reader of the financial statements 
to assess the inputs used to develop those measurements by establishing a hierarchy for ranking the quality 
and reliability of the information used to determine fair values. The statement requires each asset and liability 
carried at fair value be classified into one of the following categories: 

• Level 1 - Quoted market prices in active markets for identical assets or liabilities 
• Level 2 - Observable market based inputs or unobservable inputs corroborated by market data 
• Level 3 - Unobservable inputs not corroborated by market data. 

All investments use level 1 valuation inputs. 

NOTE 4 - Property and Equipment 

A summary of property and equipment at December 31,2013, is as follows: 

Land and buildings $ 606,100 

Building improvements 90,015 

Land improvements 26,345 

Equipment 16,061 

Furniture 240 

738,761 

Less: accumulated depreciation (499,448) 

$ 239,313 

NOTE 5 - Board-Designated Unrestricted Net Assets 

A summary of board-designated unrestricted net assets at December 31, 2013, is as follows: 

Memorial fund 

Scholarship program 

Welfare agency program 

Total board designated - unrestricted net assets 

9 

$ 

$ 

1,390 

4,000 

65,554 

70,944 



LADIES OF CHARITY OF NASHVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 2013 

NOTE 6 - Temporarily Restricted Net Assets 

Restricted donations are restricted for donor selected purposes. These donor selected purposes include a 
Replacement Fund, used for large purchases to update or restore buildings. The Christmas Basket program 
is restricted by donors for use of supplies to fill Christmas Baskets. The Statue donor restriction is for the 
renovation of a Ladies of Charity statue. The NES Grant is restricted by the grant agreement to pay past due 
electric bills for individuals in extreme need. FEMA monies are restricted for the purchase of food for 
individuals in need . All amounts received for these projects are recorded as restricted revenue when received 
or promised and are released from restriction in accordance with generally accepted accounting principles for 
nonprofit organizations as the restrictions are fulfilled. A summary of temporarily restricted net assets at 
December 31,2013, is as follows: 

Replacement Fund 

Christmas Basket Program 

NES Grant 

FEMA 

Statue 

Total temporarily restricted net assets 

NOTE 7 - Leases 

$ 

$ 

9,445 

32,141 

15,192 

2,402 

480 

59,660 

In November 2013, we entered into a lease for dumpster services that expires November 2018. Expenses 
incurred under operating leases for the year ended December 31, 2013 were $5,800. 

A schedule of future minimum lease payments required under all noncancelable operating leases as of 
December 31,2013, follows: 

Year Ending December 31, 

r: 

2014 

2015 

2016 

2017 

2018 

Thereafter 

NOTE 8 - Concentrations 

$ 984 

1,014 

1,042 

1,073 

919 

$ 5,032 

At the year ended December 31, 2013, 100% of our total accounts receivables are due from one donor and 
73% of our total accounts payable are due to four vendors. 

NOTE 9 - Prior Period Adjustments 

During the current year, additional cash, accounts payable and accruals and fewer certificate of deposits were 
identified that relate to the December 31, 2012, Statement of Financial Position. Also, we identified temporary 
restrictions and board designations that existed at December 31 , 2012. 
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LADIES OF CHARITY OF NASHVILLE, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 2013 

NOTE 9 - Prior Period Adjustments (continued) 

In prior years, the Organization did hot capitalize one of its buildings and did not depreciate the building that 
was capitalized . During the year, we identified the historical cost of both buildings and additional fixed asset 
purchases. A prior period adjustment was made to correct the fixed assets and accumulated depreciation in 
the current year. 

The following table shows the effect of the prior period adjustments: 

STATEMENT OF FINANCIAL POSITION 

BEFORE AND AFTER PRIOR PERIOD ADJUSTMENTS 

DECEMBER 31,2012 

Before Prior Period After 
, Adjustment Adjustment Adjustment 

ASSETS 

Cash $ 185,188 $ 32,355 $ 217,543 

Certificates of deposit 82,018 (41,864) 40,154 

Property and equipment, net 311 ;'618 (164,870) 146,748 

Restricted cash 81,275 81,275 

$ 578,824 $ (93,104} $ 485,720 

LIABILITIES & NET ASSETS 

Liabilities: 

Accounts payable 3,573 ' 4,271 7,844 

Deferred revenue 2,346 2,346 

Due to nationals 1,564 , ' 1,564 

Payroll accrual 504 504 

Total liabilities ' 3,573 8,685 12,258 

N'et Assets: 

Unrestricted 575,251 (247,506) 327,745 

Unrestricted - board-designated 64,442 64,442 

Temporarily restricted 81,275 81,275 

Total net assets 575,251 (101,789} 473,462 

$ 578,824 $ (93,104} $ 485,720 

, NOTE 10 - Subseguent Events 

We have evaluated events subsequent to the year ending December 31 , 2013. As of February 12, 2014, the 
date the financial statements were available to be issued, no events subsequent to December 31, 2013 are 
considered necessary, to be included in the financial statements. 
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