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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Nashville Inner City Ministry, Inc.
Nashville, Tennessee

[ have audited the accompanying financial statements of Nashville Inner City Ministry, Inc. (a
Tennessee corporation — Not-for-Profit) which comprise the statements of financial position as of
December 31, 2018, and the related statements of activitics and changes in net assets, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that arc free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. 1
conducted my audit in accordance with the auditing standards generally accepted in the United States
of America, Those standards require that [ plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the citcumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, 1 express no such opinion. An audit also includes the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Nashville Inner City Ministry, Inc. as of December 31, 2018, and the results of
its operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Report on Supplementary Information

My audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The schedule of revenues and expenses by location is presented for purposes of additional analysis and
is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In my opinion, the information is fairly stated in all matcrial respects in relation to the financial

statements as a whg :

Goodlettsville, Tennessee

June 4, 2019



NASHVILLE INNER CITY MINISTRY, INC.
(A TENNESSEE CORPORATION - NOT-FOR-PROFIT)
STATEMENT OF FINANCIAL POSITION

DECEMBER 31,2018
ASSETS
Current Assets:
Cash in the bank b 193,900
Total Current Assets $ 193,900
Fixed Assets:
Vehicles h) 223,567
Office equipment 210,444
Leasehold improvements 52,169
486,180
Less: Accumulated depreciation 361,813
Total Fixed Assets 124,367
Total Asscts S 318,267
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 26,023
Loan from ICM Foundation 65,000
Payroll withholdings 2,477
Total Current Liabilities k) 93,500
Net Assets Without Donor Restrictions: 224,767
Total Liabilities and Net Asscts ) 318,267

The accompanying notes to financial statements are an integral part of this statement.



NASHVILLE INNER CITY MINISTRY, INC.
(A TENNESSEE CORPORATION - NOT-FOR-PROFIT)
STATEMENT OF REVENUES AND EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBIER 31, 2018

REVENUES
Congregational contributions $ 752,547
Individual contributions 566,435
Corporate contributions 105,628
Special contributions, net of direct expenses of $97,042 351,280
Other income 40,378
Total revenues h) 1,816,268

EXPENSES
Program services 3 1,372,801
Management and general 397,243
Fund raising 14,867
Total expenses ' S 1,784,911
Excess (deficit) of revenues over expenses $ 31,357
Net assets without donor restrictions, December 31, 2017 193,410
Net assets without donor restrictions, December 31, 2018 $ 224,767

The accompanying notes to financial statements are an integral part of this statement.



NASHVILLE INNER CITY MINISTRY, INC,
(A TENNESSEE CORPORATION - NOT-FOR-PROFIT)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets
Adjustments to reconcile increase in net assets to net cash
provided by operating activitics
Depreciation
Donated fixed assets
Increase {(decreasc) in operating liabilities
Decrease in accounts payable
Increase in payroll withholdings

NET CASH PROVIDED BY OPERATING ACTVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of fixed assets, net of retirements
NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:

Loan from ICM Foundation
NET CASH PROVIDED BY FINANCING ACTIVITIES
NET INCREASE IN CASH
CASH, DECEMBER 31, 2017

CASH, DECEMBER 31, 2018

5 (25,662)

31,357
45,905
(20,600)
(4,853)
555
$ 52,364
(25,662)
65,000
65,000
$ 91,702
102,198

S ___ 193,000

The accompanying notes to financial statements arc an integral part of this statement,



NASHVILLE INNER CITY MINISTRY, INC.
(A TENNESSEE CORPORATION - NOT-FOR-PROFIT)
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2018

PROGRAM SERVICES
Youth &
Community Bus Family
Outreach Ministry Activities TOTAL
Assistance to individuals h 37,981 h) - $ - ) 37,981
Salaries and wages 472,953 113,049 520 586,522
Employee benefits 71,879 33,252 - 105,131
Payroll taxes 14,082 4,632 - 18,714
Accounting and legal - - - -
Other professional fees - - - -
Supplies 85,093 94 32,813 118,000
Telephone 5,458 1,745 - 7,203
Postage and shipping 538 - - 538
Occupancy 223,219 - - 223,219
Printing - - - -
Travel - 197,367 1,151 198,518
Depreciation 31,646 12,615 - 44,261
Insurance 31,714 - 1,000 32,714
Miscellaneous - - - -

$ 974,563 § 362,754 $ 35484 § 1,372,801

The accompanying notes to financial statements are an integral part of this statement,



SUPPORTING SERVICES

Total
Management & Fund Supporting
General Raising Services

$ - - $ -
232,831 - 232,831
52,445 - 52,445
4,457 - 4,457
5,000 - 5,000
17,290 - 17,290
48,094 1,968 50,062
14,542 - 14,542
3,964 750 4,714
4,932 - 4,932
- 1,861 1,861
- 9,227 9,227
1,644 - 1,644
11,726 - 11,726
318 1,061 1,379
3 397,243 .‘ 14,867 $ 412,110

3

TOTAL

37,981
819,353
157,576
23,171
5,000
17,290
168,062
21,745
5,252
228,151
1,861
207,745
45,905

44,440

1,379

1,784,911




NASHVILLE INNER CITY MINISTRY, INC,
(A TENNESSEE CORPORATION —NOT-FOR-PROFIT)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018

(1) ORGANIZATION AND GENERAL:

Nashville Inner City Ministry, Inc. (the organization) was established for the purpose of
providing evangelistic outreach into areas otherwise not served by local church
congregations. The organization provides bible school and worship services, as well as
specific financial assistance to needy individuals. The organization ufilizes an extensive bus
ministry as its principal outreach tool. The organization currently serves the cities of
Nashville, and Murfreesboro, Tennessee. The organization’s principal funding comes from
contributions from loeal Churches of Christ.

(2) SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting — The financial statements of the organization have been prepared on
the accrual basis of accounting and accordingly reflect all significant receivables, payables,
and other liabilities.

Basis of Presentation — Financial statement presentation follows the recommendation of the
Financial Accounting Standards Board in its Accounting Standards Codification ASC 958-
205-05-4. Under ASC 958-205-05-4, the Organization is required to report information
regarding its financial position and activitics according to two classes of net assets: those
without donor restrictions and those with donor restrictions, As of December 31, 2018, all of
the organization’s net assets were without donor restriction. A description of the two net
assct categorics follows:

Without Donor Restrictions — Net assets that are not subject to donor-imposed
restrictions. Unrestricted net assets may be designated for specific purposes by action of the
Board of Dircctors.

With Donor Restrictions — Net assets whose use by the Organization is subject to donor-
imposed restrictions that can be fulfilled by actions of the Organization pursuant to those
restrictions or that expire by the passage of time. When a restriction expires, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the Statement
of Revenues and Expenses and Changes in Net Assets as net assets released from restrictions.

Use of Estimates — The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures, Accordingly, actual resulted could
differ from thosc estimates,



Nashville Inner City Ministry, Inc,
Nofes to Financial Statements
Page 2

Property and Equipment — Acquisitions of property and equipment in that constitute a unit
of property are capitalized. Property and equipment are carried at cost or, if donated, at the
approximate fair value at the date of donation. Depreciation is computed using the straight-
line method over estimated useful lives of 5 to 10 years.

Revenue Recognition — Contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support, depending on the existence and/or nature of
any donor restriction,

All donor-restricted support is reported as an increase in temporarily or permanently
restricted net assets, depending on the nature of the restriction, When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is accomplished),
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions, The organization reports
any donor-restricted contributions whoese restrictions are not in the same accounting period
as unrestricted support,

Contributed Services — The organization received a substantial amount of services donated
by velunteers in carrying out its ministry. No amounts have been reflected in the financial
statements for those services sinee they do not meet the criteria for recognition under ASC
958-605.

Income Taxes — The organization is exempt from federal income taxes under Internal
Revenue Code Section 501(c) (3). Income tax returns for 2018, 2017 and 2016 are subject to
routine audit.

Cash and Cash Equivalents — Cash and Cash Equivalents include all monies in banks and
highly liquid investments with maturity dates of less than three months, The carrying value
of cash and cash equivalents approximates fair value because of the short maturities of those
financial instruments,

(3) LEASES:

The organization leases various picces of office equipment for usc in its central office as well
as in certain of its ministry locations. These leases expire on various dates through February,
2023, Total rental expense for this equipment in 2018 was $15,715. Future minimum lease
commitments are as follows:

2019 $16,131
2020 16,131
2021 16,131




Nashville Inner City Ministry, Inc.
Notes to Financial Statements
Page3

2022 14,673
2023 1,552
One of the organization’s two worship locations is rented on a month-to-month basis.

(4) LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS:

The following reflects the Organization’s financial assets as of the financial statcment date,
reduced by amounts not available for general use because of donor-imposed restrictions
within one year of the financial statement date.

Financial assets at ycar-end
Cash $ 193,900

Less: those unavailable for general expenditures
within one year -0-

Financial asscts available to meet cash
needs for general expenditures within

one year $ 193,900

(5) RELATED PARTY TRANSACTIONS:

The facility housing the organization’s central office and vehicle maintenance and storage
facility, as well as one worship location, is owned by the ICM Foundation, which is
considered to be a related party to the organization due to having comnion directors. The
facilities owned by the ICM Foundation are provided to the organization at no charge, with
the organization being responsible for all repairs and maintenance to the properties. No
amounts have been provided for the fair rental valuc of these facilities in the accompanying
financial statements,

The ICM Foundation madce donations to the organization of $20,000 in 2018, which was
included in contribution income in the accompanying financial statements, In addition, the
organization borrowed $65,000 from the ICM Foundation which was repaid in 2019,

(6) CONCENTRATIONS OF CREDIT RISK:

The majority of the organization’s revenue is derived from individuals, corporations, and
churches located in Tennessee, The following sources contributed more than 10% of total
revenucs, gains, and other support:



Nashville Inner City Ministry, Inc,
Notes to Financial Statements
Paged

Donor A 12%
The total cash held by the organization occasionally cxceeds the amount covered by
insurance provided by the federal government. It is the opinion of management that the

solvency of the financial institution is not of particular concern at this time.

(7) SUBSEQUENT EVENTS:

The organization has evaluated subsequent events through June 4, 2019, the date which the
financial statements were available to be issued, No events have occurred which would have
a material effect on the financial statements of the organization as of that date,



NASHVILLE INNER CITY MINISTRY, INC.
(A TENNESSEE CORPORATION - NOT-FOR-PROFIT)
SCHEDULE OF REVENUES AND EXPENSES BY LOCATION
FOR THE YEAR ENDED DECEMBER 31, 2018

MURFREESBORO NASHVILLE COMBINED
REVENUES
Congregational contributions 3 88,463 § 664,084 $ 152,547
Individual contributions 211,000 355,435 566,435
Corporate contributions - 105,628 105,628
Special contributions 17,341 333,939 351,280
Other income - 40,378 40,378
Total revenues h 316,804 % 1,499,464 § 1,816,268
EXPENDITURES
Business administration s 111,383 § 254,693 § 366,076
Office administration 10,043 145,003 155,046
Qccupancey 22,631 210,491 233,122
Transportation 39,650 323,103 362,753
Community outreach 132,362 485,201 617,563
Youth and family activities 960 34,524 35,484
Development 6,223 8,644 14,867
Total expenditures 3 323,252  § 1,461,659 § 1,784,911
Excess (deficif) of revenues over expenses b (6,448) $ 37,805 8§ 31,357

The accompanying notes to financial statements are an integral part of this statement,




