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BELLENFANT + MILES, P.C.

CERTIFIED PUBLIC ACCOUNTANTIS

INDEPENDENT AUDITORS' REPORT

T o the Board of Direciors of
Down Syndrome Association of Middle Tennessee
Nashville, Tennessee

We have audited the accompanying statements of financial position of Down Syndrome Association
of Middle Tennessee, as of June 30, 2008 and 2007, and the related statements of activities,
functional expenses, and cash flows for the vears then ended These financial statements are the
responsibility of the Organization’s management Our responsibility is to express an opinion on
these financial statements based on our audiis.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America, Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opmion, the financial siatements referred to above present fairly, mm all material respects, the
financial position of Down Syndrome Association of Middle lemnessee as of June 30, 2008 and
2007, and the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

December 29, 2008

136 Wilson Pike Circle * Brentwood, TN 37027 « tel: 615.370.8700 + {fax: 615.370.4475



DOWN SYNDROME ASSOCIATION OF MIDDLE TENNESSEL
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2008 AND 2007

ASSETS

Current Assets:

Cash

Current portion of mortgage receivable
Investment

Agency endowment fund

Total Current Assets
Furniture and Equipment:

Furniture and equipment
Less: accumulaied depreciation

Furniture and Equipment, net

Other Assets:
Mortgage receivable, net of current portion

Total Assets

2068

$ 88,548
1,328

81,578
15,848

187,302

18,586

(15,382)

3.204

114,043

5 30454

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable
Accrued wages and payroll taxes

Total Current Liabilities

Net Assets

Unzestricted
Temporarily restricted
Permanently Restricted

Jotal Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of this statement

4.

2,045
3,199

5,244

287,430
3,825

8,050

299305

5 304,549

2007

$ 62988
1,328

89,920
16,432

170,668

18,586
. (13,344)

5,242

115,371

0§ 291281

902
285

1,187

282,094
8,000
290,094

5 291,281




DOWN SYNDROME ASSOCIATION OF MIDDLE TENNESSEE
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

2008 2007
Unrestricted net assets:
Unrestiicted revenue and support
Donations $ 28,404 $ 34,088
Program fees - government contracts - -
Program fees - other 1,708 22,154
Fund-raising 159,228 143,816
Investment return (401) 7,214
L.oss on value of investment (8,342) (605)
Net Assets released fiom restrictions - 5,000
Total Unrestricted Support and Revenue 180,597 211,667
Expenses
Pirogram Services: 119,033 133,610
Supporting setvices
Management and general 29,334 29,560
Fundraising L 26,804 26,165
Total unrestricted expenses 175,261 189,335
Inctease (decrease) in unrestricted net assets : 5,336 22,332
Temporarily restricted net assets:
Grants 3,825 5,000
Donations
Net Assets released fiom restrictions - (5,600)
Increase (decrease) in temporarily restricted net assets . 3,825 . -
Permanently restricted net assets:
Donations
Endowment 50 -
Increase in permanently restricted net assets 50 .-
Increase (decrease) net assets 9,211 22,332
Net assets - beginning of the year 290,094 267,762
Net assets - end of the year $ 299,305 § 290,094

The accompanying notes are an integial part of this statement
5.
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2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 3 9,211 $ 22,332
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:
Depreciation 2,038 2,039
Toss on value of investment 8,342 605
(Increase) decrease in:
Accounts receivable - 2,499
Mortgage receivable 1,328 1,328
Increase (decrease) in:
Accounts payable 1,143 (941)
Accrued wages and payroll taxes 2,914 (1,018)
Net Cash Provided by Operating Activities 24 976 26,844
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) decrease in Agency Endowment Fund 584 (2,327)
Purchase of investments - (90,525)
Net Cash Provided (Used) by Investing Activities 584 (92,852)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of Line of Credit - (59,982)
Net Cash Used by Investing Activities : - (59,982)
Net Decrease in Cash 25,560 (125,990)
Cash - Beginning of Year 62,988 188,978
Cash - End of Year 3 88,548 $ 62,988
SUPPLEMENTAL INFORMATION FOR THE STATEMENT OF CASH FLOWS
CASH PAID DURING THE YEAR FOR:
$ 15 $ 5,155

Interest

DOWN SYNDROME ASSOCTATION OF MIDDLE TENNESSEE
STATEMENTS OF CASH FL.OWS
FOR THE YEARS ENDED JUNE 30, 2008 AND 2007

The accompanying notes are an integral part of this statement
-




DOWN SYNDROME ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2067

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities:

Down Syndiome Association of Middle Tennessee (DSAMT) is a tax-exempt organization
under 501(c)(3) of the Infernal Revenue Code. DSAMT is a nonprofit organization whose
mission is to enhance the quality of life throughout the life span of all individuals with Down
Syndrome by providing support, information and education to families, professionals and
communities. Activities of the Oiganization include development and distribution of
educational materials relating to Down Syndrome affected persons, educational and support
meetings, fund-1aising activities, and a state approved service provider for Down Syndrome

Contributed Services:

During the years ended hune 30, 2008 and 2007, the value of contributed services meeting the
requirements for recognition in the financial statements was not material and has not been
recorded. In addition, many individuals volunteer their time and perform a vatiety of tasks that
assist the Organization at their fund-1aising activities, but these setvices do not meet the criteria
for recognition as contributed services.

Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Property and Equipment:

It is the Organization's policy to capitalize property and equipment over $1,000 Lesser amounts
are expensed. Purchased property and equipment is capitalized at cost. Donations of property
and equipment are recorded as conttibutions at their estimated fair value. Such donations are
repoited as unrestricted contributions unless the donor has restricted the donated asset to a
specific purpose. Assets donated with explicit restrictions regarding their use and confributions
of cash that must be used to acquire property and equipment are reported as restricted
contiibutions. Absent donor stipulations tegarding how long donated assets must be
maintained, the Organization reports expirations of donor restiictions when the donated or
acquired assets ate placed in service as insttucted by the donor. The Organization reclassifies
temporarily restricted net assets to unrestricted net assets at that time. Property and equipment
are depreciated using the straight-line method.

Federal Income Tax Status:

The QOiganization has been determined by the Internal Revenue Service to be exempt from
federal income tax under section 501 (¢)}(3) of the Internal Revenue Code and is classified as
other than a private foundation. Accordingly, the financial statements do not reflect a provision

for incorne taxes.

8-




DOWN SYNDROME ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONT.

Financial Statement Presentation:

Financial statement presentation follows the recommendations of the Financial Accounting
Standaids Board in its Sfatement of Financial Accounting Standaids (SFAS) No 117,
"Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Organization
is required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets.

[Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that may ot
will be met, either by actions of the Organization and/or the passage of time. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statement of activities as net asscts released from restrictions

Permanently restricted ner assets - Net assets subject to donor-imposed stipulations that may be
maintained permanently by the Oiganization. Generally donors of these assets permit the
Organization to use all or pait of the income earned for general or specific puposes The
Organization currently has no permanently restricted net assets.

Revenues are reported as increases in unrestiicted net assets unless use of the related assets is
limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net
assets. Gains and losses on investments and other assets or liabilities are repoited as increases
or decreases in unrestricted net assets unless theit use is restricted by law Expiration of
temporary restrictions on net assets (ie the donor stipulated purpose has been fulfilled and/or
the stipulated time period has elapsed) are reported as reclassifications between the applicable

classes of net assets.

Contributions:

The Organization uses the provisions of Statement of Financial Accounting Standards (SFAS)
No. 116, "Accounting for Contributions Received and Contributions Made," in accounting for
contributions received. In accordance with SFAS No. 116, contributions received are recorded
as unrestricted, temporarily restricted, or permanently restiicted support depending on the
existence and/or nature of any donor restrictions. Temporarily restricted assets at June 30, 2008
and 2007 are time restricted and will be reclassified to unrestricted net assets upon expiration of

the time restriction.

Cash Equivalents:

For puiposes of the statement of cash flows, the Agency considers all highly liquid investments
with an original maturity of three months of less to be cash equivalents

9.



DOWN SYNDROME ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONT.

Allowance for Doubtful Accounts:

No allowance for doubtful accounts is provided because of past experience with collections and
estimated collectability of current receivables.

Functional Allocation of Expenses:

The costs of providing the Oiganization's vatious programs and other activities have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs have
been allocated among the programs and supporting services benefited.

Investments:
Investments are composed of equity securities and are valued at fair value

RESTRICTIONS ON NET ASSETS

Temporarily restricted net assets are available for the following purposes:

Technology $ 2,600
Spanish materials translation . 1,225

$ 3,825

Permanently restricted net assets consist of the following:

2008 2007
Endowment Funds 3 8,050 3 8,000
PROPERTY AND EQUIPMENT
Property and equipment consist of the following:
2007 2006
Computer equipment $ 7.871 $ 7,871
Furnishings 6,402 6,402
Leasehold improvements 4,313 4,313
18,586 18,586
(15,382) (13,344)
$ 3,204 5 5,242

LINE OF CREDIT

The Organization maintains an unsecured line of credit with SunTrust Bank The arrangement
is structuied as a demand instiument with interest only monthly payments with an annual rate of
7.00% and 9 25% for the years ended Tune 30, 2008 and 2007 respectively

-10-
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DOWN SYNDROME ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 20607

MORTGAGE RECETVABLE AND CONTINGENT LIABILITY

The Organization holds a first and second mortgage associated with the sale of a2 home
constructed as part of the Home of Your Own program. The mortgage is secured by the home.
The first mortgage in the original amount of $42,500 is a non-interest loan with 384 monthly
principal payments of $11068. The mortgage is services by Pmnacle National Bank The
second moitgage is also a non-interest loan with 384 payments of $104 17 that has an
arrangement that forgives each monthly payments as it becomes due if the first mortgage is not

in defaunlt.

The Organization holds a second mortgage associated with the sale of another home constructed
as part of the Home of Your Own program. The mortgage is secured by the home. The
mortgage is a $40,000 non-interest loan with 360 monthly principal payments of $111.11
There is an arrangement that forgives each monthly payments as it becomes due as long as the
first mortgage is not in default. The Tennessee Housing Development Agency (1HDA) holds

the first mortgage.

If the owner defaults on the first mortgage held by THDA the Organization is obligated to
purchase the mortgage form THDA at the unpaid balance amount plus any associated costs. At
June 30, 2008 and 2007, the approximated balance on the loans was $39,194 and $40,611,
respectively. The Organization would then be allowed to foreclose on and sell the property in
order to satisfy the balance on both the first and second mortgages

LEASE

The Organization's administrative office is leased on a 3 year term with monthly payments of
$318 beginning September [ 2005 and ending August 31, 2008. The rent was scheduled to
increase to $360 per month September 1, 2007

Future scheduled lease payments are as follows for the year ending June 30:

2009 $ 720
3 70

CONCENTRATION OF CREDIT RISK

The Organization is highly dependent on grants and charitable contributions. If these funding
sources decreased extensively, the Organization would experience serious difficully in
continuing operations

The Organization maintains accounts at several financial mstitutions The Federai Deposit
Insurance Corporation (FDIC) secures these bank accounts up to $100,000. At June 30, 2008
and 2007, the Organization had uninsured amounts in the amount of $-0- and $-0- 1espectively.

11-




DOWN SYNDROME ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

FAIR VALAIE OF FINANCITAL INSTRUMENTS

The following methods and assumptions were used by the Organization in estimating its fair
value disclosure for financtal statements:

Cash, accounts receivable, endowments, line of credit and payables: The carrying
amounts reported in the statements of financial position approximate fair values because
of the short maturities of these instiuments.

Notes receivable: Based on the current interest rates, the fair value of the notes
receivable at Tune 30, 2008 and 2007 is $51,195 And $51,839 tespectively

INVESTMENTS

Investments aie stated at fair value and consist of equity securities:

June 30, 2008 3
Martket Unrealized
Value Fair Appreciation
June 30, 2008 Value (Depreciation)
Equity securities $ 89,920 $ 81,578 b (8,342)
Tavestment retirn is summarized as follows:
Net realized and vnrealized income (loss) 5 (8,342)
June 30, 2007
Cost or Unrealized
Donated Fair Appreciation
Value Value (Depreciation)
Equity securities $ 90,525 $ 89,920 g (605)

Investment return is summmarized as follows:

Net realized and unrealized income (loss)

-12-

$ (605)



