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NANCY C. CRABTREE

CERTIFIED PUBLIC ACCOUNTANT
613 JOUELYN HOLLOW ROAD
NASHVILLE, TENNESSEE 17203

(B15) 352,734

INDEPENDENT AURITOR'S REPORT

Bourd o Duectors
i ennesave Disability Coalition
Nishville. Tennessee

| have audited the accompany ing statement of financial position of the Tennessee Disability Coalition (o
nonprotit corporation) as of June 30. 2007, and the relvied statements of activities. functional expenses and
cash flows for the vear then ended. These financial staiements are the responsibility of the Organization’s
management. My responsibility is to express an opinion on these financial statements based on my audit,

1 conducted my audit in accordance with auditing standards generally accepled in the United States off
America and the standards applicable to financial audits conmained in Government Auditing Standavds,
isstied by the Comptroller General o' the United States. Those standards require that | plan and perfom the
audit o obtain reasonable assurance about whether the financial statements are free of material
misstitement. An audit includes examining. on atest basis. evidence supporting the amounts and
disctosures mnthe fancial statements. An audit also includes assessing the accounting principles used and
signtticant estinutes made by management. as well as evaluating the overal! financial statement
presentation. | behieve that my audit provides a reasonable basis for my opinton.

Inmy opinion, the linancial staiements referred to above present tairly. in all material respects. the
Tuancial position ol the Tennessee Disability Coalition as of June 30. 2007 and the changes in net axsels
and it cash {lows for the year then ended in conformity with accounting principles gencrally accepted m
the United States ot America,

T accordanee with Govermmem Auditing Standards. 1 have issued my report dated December 19, 2007 on
any considerition ol the Tennessee Disability Coalition’s internal control over financial reporting and vn
My tests ol it complianee with certain provisions of laws, regulations. contracts, and grant agreements and
viher matters, The purpose of that report is to describe the scope of my testing of internai control over
tinancial reporting and compliance and the results ot that testing. and not to provide an opinion on the
internad contral over financial reporting or on compliaice. That report is an integral part of an awdit

performed v accordance with Government Auditing Standards and should be considered in assessing the
results of my audit.

My audit was pertormed for the purpose of forming an apinion on the basic financial statements ot 1he
Femnessee Disability Coalinon taken as a whole. The accompanying Schedule of Federsd and Stuie Aw.aeds
1> presented tor purposes of additional analy sis as required by U.S. Ottice of Management and Budget
Corenlar A-1330 Aadits of Sunes, Local Governments. and Non-Profit Organizations. and is nor o requied
part ot the basic lnancial statements. Such information has been subjected 1o the auditing procedures
applicd i the audit of the basic Nnancial statements and, in my opinion. is fairly stated. in all material
respects. in rekation to the basic financial statements taken as a whole.

—7\0&«“{ f. 'C{&, 6.6/4,4,

Nashiville, Tennessee
December 19, 2007



FENNESSEL DISABILITY COALITION
STATEMENT OF FINANCIAL POSITION
TUNE 3002007

ASSFETS

Current Assets:
Cash and cash equivalents
Grants reccivable (zovernment) - Note B
Girants receivable (other) - Note €
Accounts receivable - Note D
Seeurity deposit
Prepaid expenses

Total Current Assets

Morlgages Reecivable Note E
Property and Equipment;
Building  Note ©¥
Office furniture and equipment
L.ess accumulated depreciation

Total Property and Equipment

Total Assets

LIABILITIES AND NET ASSETS

Curreni Liabilities:
Accounts pavable
Accrued vacation pay
Deferred revenue
Morteage payable - current portion - Note F

Total Current Liabilities
Muortgage pavable - noncurrent portion Note I
Toral Liabilities

Net Assets:
Unrestricted:
Operating
Furniture and equipment
Total Unrestricted Net Assets
Permanentiy Restricted - Note A
Total Net Assets

Total Liabilities and Net Assets

Sewitccompanying notes to the financial statements,
5

S 1384411
143649
1667
39889
3993
126!
S 1876870
$ 23272
$ 887203
150645
(120314
S 897334
S 2797676
S 70708
33940
6678
_ 253766
S 157092
S 640128
S 797220
S 1012367
897354
S 1910101
_ 90335
S 2000436

2797676

-S—.————




TUNNESSEE DISABILITY COALITION
STATUMENT OF ACTIVITHS
FOR THE YEAR ENDED JUNIE 30, 2007

Revenues and Other Support:
Governiment grants
Family Vaices grants (non-governmental)
ADA grants (non-governmental)
Svstems Change grant (non-governmental)
TMHCA grant (non-governmental)
CCHD grant {(non-governmental)
Professional service revenue
Contributions
Interest
Alocation - marriage license fees
Membership dues
Miscellimeous

Nel assets released from restrictions:
Sulisfaction of program restrictions

Total Revenues and Other Support

LExpenses:
Program Services:
ADA
Advocacy
Fannly Voices
Benelits To Work
Fraumatic Brain Injurs

TMHCA - Consumer Family Support Peer Center
Public Policy ‘Voue Project

Systems Chunge

Support Services:
Management and general
Total Expenses

Increase (Decrease) in Net Assets

Net Assets at the beginning of the vear

Net Assets at the end of the year

See uccompanying notes to the finuncial statements.

Temporarily  Permanently

Unrestricted Restricted Resiricted Total
S 2078884 S ) $ 2078884
9216 9216
26161 RGN
2400 2400

23091 24091
14684 11684
7200 7200
18156 IS130
33079 33079
690478 690178
2090 2904

6588 6388

116742 (116742) _

S 3035985 § (102038) § $ 2933927
S 282 S S S 2832
867983 807083
219435 219433
170275 170273
129783 129783
448557 48557
349200 3492006
397300 ~ 397300
5 2610901 8 S $ 3610901
S 223084 S (102038) S S 323020
1483017 102058 90235 1677430

$ 1910101 S 0 S 90355 $ 2000450




TUNNESSEE DISABILETY COALITION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30. 2007

IFamily
e ADA Advocacy Voices

Beneliis to
Work

Traumatic
Bram
lnjue

Salaries S 12538 § 538425 S 107722
Lrployee benetits 2020 89475 1999
Parrall luxes 885 43440 0431
Contractual services 8323 27695
Professional services 300 3440

Supplies 481 11960 6805
Communications 270 24904 6136
Printing 411 1546 2552
Postage 200 1226 993
Renal expense 1055 46704 0369
Insurance

Travel 1246 98630 26825
Cunferences 80 830 2445

Zquipment rental & maintenance 13 2055 43

Interest

Family stipends 2247

Dues & subscriptions 340 23

Licenses & perntits

Contributions

Utilities 4032
Background checks

Construction costs (noncapitalized)

Depreciation

S HmeE7
6434
9621

27300
3727
1960

209

10634

124
5

10
80

S T80

153847

3730

72
6182
2513
3519
N1
0887

7703

6763
163
300

3t

151

Total S 28342 5 867985 S 219453

$ 170273

$ 129785

Sec accompanying notes Lo the linancial statements.
-



TENNESSER DISABILITY COALTHION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THILZ YEAR ENDED JUNE 30. 2007

Sastems Caange

TMECA Public Policx:  Total
Consumer Family Support! Vot Program  Management  Total

Peer Center Project Expenses & General _ xpenses
Salaries S 260286 S 157048 S 1257876 $ IS3877 RN B R RV AR
Lmployee benetits 23498 01019 177382 33821 213203
Payroll taxes 27082 12557 108344 14608 1231582
Contractual services 19000 33020 35020
Professional services 13882 53953 74349 43180 117529
Supplics 19881 13167 85874 9220 93094
Communications 12392 3463 33205 6018 39223
Printing 4949 22211 36928 2514 39242
Postage 2758 7295 12962 1823 14783
Rental expense 17865 10923 $9983 28946 118924
Insurance 17907 17907 22036 40343
Travel 43380 10843 199283 2429 200714
Conterences 982 10964 23208 3517 285825
Equipment rental & maintenance 927 26 4127 24 4341
Interest 0561 30561
Family stipends 2547 2547
Dues & subscriptions 2983 3583 752 4333
Lacenses & permits 5 2850 363 1418 4381
Contributions 300 300
Uhilities 2785 7378 7378
Backeround checks S0 S0
Construction costs (noncapitalized) 2375 RAYA
Depreciation _ . 3291 329
Total $ 448557 S 349206 $ 2213601 _§ 397300 S 2610901

See accompanying notes to the financial statements,



TENNESSER DISABILITY COALITION
STATEMENT OF CASH FLOWS
FORTHIL YEAR ENDED JUNIC 50, 2007

Cush Flows from Operating Activities:
Cash received Tron support and revenues
Cash received from government grants
Interest received

Cash paid to suppliers ind employees

Net Cash Provided (Used) by Operating Activities

Cash Flows lrom [nvesting Activities:

Acquisition ol” equipment
Acquisition of building

Net Cash Provided (Used) by Investing Activities
Cash Flows from Financing Activities:
Procecds trom mortzages
Nel procecds from mortgage payvable (building)
Net Cash Provided (Uscd) by Financing Activitics
Nel Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at beginning of the vear

Cash and Cash Equivalents at end of the year

See accompanying notes to the financial statements,
-0~

S 934831

1749105

33079
(__20609608)

S 127347

St 1000)
( 887205)

SO 888205)

S 2632

603894

S 068327

|

Ned
19
(Y]
w)
—~

1476742

1384411



FENNESSEE DISABILITY COALITION
STATEMENT OF CASH FLOW'S (continued)
FOR THE YEAR ENDED JUNLU 30. 2007

RECONCILIATION OF INCREASE IN NET ASSETS TO NLET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES:

Increase i Net Assets S 322026

Adjustments ot reconeile the increase in net assets 1o
Net cash provided (used) by operating activities:

Depreciation 3291
(Increase) decrease in:
Girants receivable (government) ( 329779)
Girants receivable (other) 6269
Contracts receivable (zovernment) 172454
Accounts receivable ( 37850)
Seeurity deposit (3275
Prepaid expenses 20073
Increase (decrease) in:
Account payable 61880
Accrued vacation pay 6635
Deterred revenue ( 3000)
Due 1o TMIICA ( _87373)
Net Cash provided (used) by operating activities $ 127347
Seeiiccompanying notes to the financial statements,
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TENNESSEE DISABILITY COALITION
NOTES TO THE FINANCIAL STATEMENTS

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A summary of the significant accounting policies applied in the preparation of the accompanving financiul
statements follow:

19

AM

Nature ol Qrganization. The Tennessee Disability Coalition is a nonprolTi corporation created to insure
that persons with disabilities in Tennessee have comprehensive and appropriate services available 1o
them and in close proximity 1o them,

Basis of Presentation. The Tennessee Disability Coalition reports its information regarding its
tinancial position and activities in accordance with the Statement of Financial Accounting Standards
(SFFAS) No. 117, Financial Statements of Not-tor-Profit Organizations. _Under SEAS 117, the
Corporatinn is required to report information regarding its tinancial position and activities according (o
three classes of nel assets: unrestricted net assets, temporarily restricted net assets and permanently
restricted net assets, based upon the existence or absence of donor-imposed restrictions. In addition.
the Corporation reports information regarding contributions in accordance with SFAS No. 11,
Accounting for Contributions Received and Contributions Made. In accordance with SFAS No. 116.
contributions received are recorded as unrestricted. temporarily restricted. or permanently restricied
support. depending on the existence andfor nature of any donor restrictions. The Tennessee Disability
Coalition has received monies from donors for specilic program activities. As of June 30. 2006, not all
monties that have been received for these programs have been expended. These monies can and will be
expended in the subsequent vear, The total of these temporarily restricted net assets as of June 30,
2006 is S 102058, In prior years, the Tennessee Disability Coalition sold homes to qualitied busers in
the HHOPES home ownership program. Pavments received toward these mortgages are permanenth
restricted for other HUD projects and until released for that purpose. the Tennessee Disability
Coalition will have permanently restricted net assets. For the year ended June 30. 20006. the balance of
permiamently restricted net assets is $ 90335, which is the otal amount of second mortgages held by the
Tennessee Disabitity Coalition,

Basis of Accounting. The accompany ing financial statements have been prepared on the acerual basis
olliccounting in accordance with generally aceepted accounting principle

Cash Bguivalents, Cash equivalents consist of short-term, highiy liquid investments which are readily
convertible into cash within nincty dayvs of purchase,

Revenue and Support. The Tennessce Disability Coalition receives much of its income from vrants
from the State of Tennessee Departiment of Finance and Administration. Division of Mental
Retardation Services. the Tennessee Department of Health, Division of Healih Services
Administration, from the State of Tennessee. Department of Education. Division of Special Education,
and lrom the Tennessee Department of Mental Health and Developmemtal Disabilities (TDMHDD).
Division of Recovery Services, The Tennessee Disability Coalition also receives grant monies [rom
the VLS. Depactment of Heahth and Human Services and from the Social Security: Administration. The
Corporation records income from these grants in the perfod that the applicable expenditures are
incurred.




TENNESSEE DISABILITY COALITION
NOTES TO THF FINANCIAL STATEMENTS (continued)

[N

L)_

Contributions. All contributions are considered to be available tor unresiricted use unless speciticatly
restricted by the donor. Amounts received that are designated for furure periods or rastricted by the
donor for specitic purposes are reported as temporarily restricted or permanently restricted. When a
restriction expires. (that is. when a stipulated time restriction ends or purpose restriction s
accomplished). temporarily restricted net assets are reclessified o unrestricted net assets and reporied
in the Statement ol Activities as net assets released from restrictions.

Property and Equipment. Property and equipment are carried at cost. Donared equipment is recorded
at market value at the date of donation. Depreciation is computed using the straight-line method over
the estimated useful lives of the assets, presently Tive (o ten years. Certain equipment has been
purchased. in part, with grant funds and is subject (o return to the grantor either upon its ultimate
disposition or for failure 10 comply with the terms and conditions of the grant comtract for the usetul
life of the equipment. Equipmient totaling S 1000 was purchased during the s car ended June 30, 2007
In addition. o butiding was purchased during the yvear. More information is disclosed in Note b

Donated Services. Unpaid volunieers make contributions of time in various administrative. fund-
raising. and program functions. The value of contributed time is not reflected in the financial
statements as it is not susceptible to an objective measurement or valuation,

Functional Allocation of Expenses. The costs of providing the various programs and other activities
have been summarized on a functional basis in the Statement of Activities. Accordingly. certiin costs
have been allocated among the programs and supponing services benefited.

Estimates. The preparation ot the financial stmements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain

reported amounts and disclosures. Accordingly. actual results could differ from those estimates.

Income Taxes, The Tennessee Disability Coalition is exempt from tederal income tanes under Scetion
301 ey 3yolthe Inernal Revenue Code and therefore no provision has been made for federal
income axes in the accompanying financial statements,

Pension Plan, The Tennessee Disability Coalition maintains a retirement plan lor its enplovees who
have completed vne year of employment. Contributions to the plan are based on the employees” gross
salaries. and employees can contribute themselves to the plan. The costs ol this emplovee benefit plan
are charged 10 expense and total § 22122 for the year ended June 30. 2007,

NOTT B - GRANTS RECEIVABLE (GOVERNMENT):

The Tennessee Disability Coalition is due grant monies from State and Federal agencies for the fullowing

programs:
Agency Program Activity Amount
LS. Department of Health and
Humiain Services Fealth Care Information
Education for Families of
Children with Special Needs $ 306143
State of Tennessee -
Department of Health Newborn Hearing 21668
Traumatic Brain injury 25063

9.




TENNESSLEE DISABILITY COALITION
NOTES TO THE FINANCIAL STATEMENTS (continued)

Ageney Provram Activity Amoum
State of Tennessee -
Division of Mental Retardation Services Advocacy 193210

Tennessee Mental Health &

Developmental Disabilitics Consumer Family Support
Peer Support Center 85205
Stirle of Fennessee
Department of Education Special Education bmprovement 04062
Social Security. Administration Benefits To Work 33298
Toral S 443649

NOTEC - GRANTS RECEIVABLE (OTHER):

The Tennessee Disability Coalition is due monics from Syracuse University in the amount of § 1667 ADA
expenditures incurred in the year ended June 30. 2007,

NOTED  ACCOUNTS RELCEIVABLE:

The Tennessee Disabitity Coalition is due monies from other agencies that share otfice space and office
services with the Coutition (SH1942), as well as monies due from employees (S3839). These ugencies
include the Autism Society of Middle Tennessee. Brain Injury Association of Tennessee. Center for
Independent Living, Community Shares of Tennessce. the Tennessee Mental Health Consumer Association
and Support and Training for Exceptional Parents. In addition, monies are due trom TMHCA-Corporaie
lor program expenditures not reimbursed by the TMHCA grant ($24088). Accounts receivable tol

S 20889 for the yvear ended June 30, 2007,

NOTE L MORTGAGES RECTIVABLE:

In prior years. the Tennessee Disability Coalition sold homes to qualitied buyers in the Hoped home
ownership program. The Coalition holds the second mortgages at a zero interest rate to the buyers.
Paviments received toward these mortgages are permanently restricted for other 1HUD projects. and it is the
intent of the Coalition to remit these monies to HUD as they are collected.

NOTEF BUILDING AND MORTGAGLE PAYABLE:

On Noveniber 21, 2006, the Tennessee Disability Coalition purchased an oftice building. Building space is
shared with other member of the Cooperative, as mentioned in Note D, Renavations had to be made 1o the
building before the Tennessee Disability Coalition could move in. Total building costs amounted to

S 887203, To purchase the building. the Tennessee Disability Coalition secured a filteen year morigage
pavable at 7.700% per annum, Monthly paymenis are $ 6381 and began on November 21, 2006. The
mortgaze is scheduled to be paid off on November 21, 2021, The outstanding balance of the note as of

-10-




TENNESSEE DISABILITY COALITION
NOTES TO THE FINANCIAL STATEMENTS (continued)

June 30, 2007 was $ 6653894, of which S 23766 will be paid off in the next fiscal sear ended June 30, 2008
and the remaining balance of $ 640128 will be paid in vears subsequent to that vear.

NOTE G — ALLOCATION OF MARRIAGT LICENSE FEES:

Effective July 1. 2002, the Tennessee Disability Coalition was to receive a portion of the marriage license
fees collected by the State of Tennessce. For the year ended June 30. 2007, the Corporation received
S 690478,

NOTEH QUESTIONED COSTS CONTINGENCIES:

Questioned costs are those amounts charged to o funded program that may not be in compliance with
requirements set forth in contracts. statutes. and regulations governing allowability or eligibilitv, A
questioned cost may not be reimbursed by the State of the State agency may require that the funds alreads
expended be refunded back to the State. These amounts can be “questioned™ by the State tor the specific
erant to which they apply. The determination as to whether such costs will be aliowed or disallowed under
the grants will be made by the individual grantor agencies at a later time. No liability is needed as of

Tane 30, 2007 for these costs as no determination has been made by the grantor agencies as to any amount
for any grant. The Board deems the contingency remote, as the Corporation has accommodated the
objective ol the organization to the provisions of the grant.

NOTET COMMITMENTS:

The Tennessee Disability Coalition leased oftice space in Nashville. Memphis and Knoxville. Annual fease
pay ment totaled S 118929 for the year ended June 30, 2007, As mentioned in Note I the Tennessee
Disability Coatition purchased a building and will no longer be involved in a long term leasing
arringement for the Nushville otfice. The leases for the ether offices vary in length of duration, Office
cguipment is feased under varioos term agreements, but no lease is considered a capital lease under FASB
Statement 3. Future minimum rental payments for leases with initial lease terms exceeding one year tor
cach of the next live years are:

Year Ended Amount
June 50, 2008 67467
June 50, 2009 67467
June 30, 2010 67467
June 30, 2011 67467
June 50,2012 67467

Total $ 337333

-11-



FENNESSELE DISABILITY COALITION
NOTES TO THE FINANCIAL STATEMENTS (continued)

NOTEK  CONCENTRATION OF CREDIT RISK:

Financial instrunents that potentially subject the Carporation to concentrations of credit rish consist of
their wrants receivable. The grant receivable represents concentration of credit rish to the extent that they
are reeeived from concentrated sources. The Corporatior receives a substantial amount ol its support from
governmental grants. A significant reduction in the levels of this support. it this was to accur. could have
an effect on the Corporation’s programs and activities. Based on the upcoming fiscal year's budget, 1he
funding is expected to continue for the current year 1o meet budgeted expenditures.



