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INDI]  PI iN DENT ALI DI 'TOR'S REPORT

To the Board o1-Directors
Big Brothers o1 '  Nashvi l le
Nashvi i lc . ' l 'ennessee

We have audi tcc i  the accc,nrpanying s laterncnt  of  l jnaLncia l  posi l ion o1 'Big I l ro thcrs of 'Narshr , ' i l lc  (a
nonprofr t  orga.n iznl ion)  as c,1 ' . lunc 30,2011.  and 1hc rc lated statcrncnts o1 'act iv i t ies,  l i rnct ional  expenses.
and cash l l ' lo ' rs  fbr  thr :  year  thcn cnded. ' l 'hcsc f ln ; , rnc ia l  : . i la tcr r rc l r ts  arc thc rcsponsib i l i tv  of ' thc
Organizat ion 's  mani tgenrernt ,  Our responsib i l i ty  is  to  cxprcsr i  an opin ion on these l lnancia l  s tate lnents
bascd on our  audi t .

We conductec our  aLrd i t  in  ar :cordance wi th audi t ing standards tqc l reru i l ly  acceptcd in  thc IJn i ted Statcs o l
Arnerica. l-horse standarcls rr:qr"rire thal wc plan an,C p,:r ' lbrnt the auclit to obtairl reasonablc asstrrance about
whethcr  thc l lnancia l  s tate l rents arc l icc o1-rnater ia l  missta lqncnt .  An aucl i t  i r rc l r - rdcs cxarnin in{ ,  ( )11 a tes l
basis ,  ev idencc support ing the amounts and d isc losules in  thc f lnancia l  s taterncnts.  An aLrdi t  a lso inc luc les
assessing thc accoLrnt ing prr i  nc ip lcs uscd ant l  s igni f icant  cst i rnalcs rnadc [ : 'y  nranagcnrc l r t .  as rvc l l  as
cval r - rat ing thc ovcra l l  l lnancia l  s latcnrcnt  prcsenr iat ion.  Wc bcl icve that  oLrr  aLrc l i t  prov idcs a reasonable
bas i s  f b r  ou r  on in ion .

In our opinion, thLc flnirncrial statements ref-erred to atrove proscnt lairly, in all rratcrial respects, the
f inancia l  posi t ion of  Big IJrothcrs o1 'Nashvi l lc  as r l l ' . lunc 30.20 l l .  and lhc changes in i ts  net  asscls  and i ts
cash l lows for  the ycar  th i :n  ended in confbrmi ly  rv i th  account ing pr inc ip lcs gcncra l ly  accepted in the
Uni ted States of  Arner ica.

Joe Crsterfetd,
CPA
Joe Oste:rf'eld, CP/,
Columbia. 

' fennes:;ee

October 25, 201 I

Diqi t , r l ly  srqned by Joe Osterfe l , l ,  CPA
DN:c r t= l oe  Os te r f e l d ,  !PA  o=Joe
Ostcder l r l ,  Cl)A,  orr-Joe Osterfo ld,  a[ '4,
grn3i l - joeoster le ldcpa(dtrrets.net ,  c  IJS
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BIG IIROTHBRS OF I{ASTT\IILLE
S]'ATEMBNT OF FINA.NCIAI, P'OSITION

JUNE 30 .2011

ASSIr ' l l 'S

Current Assets
Cash and cash e,quiviLlents
Cash and ci tsh e quiv:Llenlrs,  restr icted fbr Pro. ject I Ielp
Cash and cash equiviLlentrs, restricted 1br Clastas'troJrhic ['rund
( 'crt  i  l lcates ol-  dcposit

'foterl ('urrent AsscrLs

Propcrty and Frquipment
Cornputers
[,easehol d inr prrlvcm cnts
Furniturer and ll xturcs

Less: accurnulated d,:prgr: ial iOn
Total Propcrtl, and llqr.ri prncnt

Othcr Asscts
Dcposits

' Iotal  
Assets

I , IABI , I ' f IES AI . , ID

Current  L iab i l i t ics
Accounts piryable
Payroll taxes payable

Total Clurrent Liabi I  i t i  e:;

Net Assets
Unrestricted
Board desiE;nated

'fotal l ,nreslr icted
Temporari l'y Restrictcd

'l'otal Nct r\ssets

Total l- iabi l i t ies and Nr:t l \r ;sets

iSee accc,ntpanying noters to the financial statenrents.

')

$ I 06,08 r
295

r49 ,309
120,66(t
3 7 6 , 3 5 1

20,901
5  t q t

2,609
28,703

(28,0 r  I  )
692

2,000

s . l7e.04i

6,945
539

1.484

r00,49B
269,t)l5
i70.413

r , 0 8 6
3 7  t , 5 5 9

$ :179,043



BIGi BIIOTHBRS OF NASHVILLE
SI-z\TEMENT OF hCTIVITIES

FOR TTIB YEAR ENDED.ITINE,30.2Ol I

Revenues
Governnrent grants anrJ awards;
NES Prc  jec t  t le lp  con l r ibu t ions
NES Prc ject Hclp administral . ion
NES Wat t  Ads  cont r ibu t ions
Comrnunity lF oundat ion grant: ;
Fr ist  Founclat ion g,ranlr ;
Memorial  l rc,undal ion grants
Wash inp',ton lrou ntJati o n grant
I loulevard B,ol t  contr ibrut ions
Mt .  Z ion  cont r ibu t ions
Sertoma Cl I ulb con tri b'ut ions
Publ ic srrpport
I"undraising
Intcrcst income
Net assets releascd

fiom rcstrictions
'l-otal Revcnucs

flxpe nscs
Program - Projecl tlelp
Program - Communit l ,  Servicc:
Program - Communit l '  L,nhancemenl
Gencral  and aclministrat ivc
Irundraising
'fotal 

Expenses

lncrease (r lcrcasc) in nct assets

Net assets -  beginning

Net assets -  ending

5 84.(169

5 U.45(,

312.0t7

370,173

IJnrestricted

o
, D -

12,50t)
26.900

t . 5 0 0
29,5 l t )
15 ,000
-5,000
9,000

5,000
63.617
77,835
6,3 88

3e0,tt55

1'emporarily
Restricted

$ 82.900
I  5 :1 .192

146 .000

5.000

(3e0,8-55)

'Iotal

$ tt2,e00
1 5 3 . 1 9 2
12.500
26.()00

r47 ,500
2 9 . s  t 0
r5 .000
5^000
9,000
5,000
5,000

63,637
77.83s
6,388

613.125

r 7tJ, |  53
251. ,5.12
ti9,253
It,40ti

5 7 . 3  t 4

( .r. 76-r ) 639.3(r2

r 7 8 . r 5 3
25  |  54 . )

89,25 3
8,408

5 7  ̂3 1 4
5ft4,669

(3 ,763)

4.849

54.693

3 r6 .866

$  371  . . 559

Sec acc{ . ) rnpanr  ing  no t i : s  t t '  l hc  I ln i r i l c i l r l  s ta tcnren ts .
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BIG EIROTHERS OF NASHVILLE
STI':IIBMBNT OF ChSH FI-OWS

FOR TI IE YEAR ENDED JUNE 30,2OII

Cash Florvs lrom Opcrating Actir, ' i t ies:
Incrcase ldecre.ase) i rr  ncl  assctr ,
Adjustrrents to reconci lLe net inc,rrnc to net caslr
provided by operat ing act iv i t ies:

Depreciat ion
Increase (decrease) in opcrst ipg l iabi l i t ies

Accounts payable
Cash Ir lows provided (.used) by Operat ing Act iv i t ics

lncrease (dccrcasc) in cash

Clash and cash equivalents -  beginning

Cash and casrh equivalents -  ending

$ 54 .693

867

(6ee)
54 .861

54,U( ' l

3 2 t , 4 9 0

s  3 7 6 . 3 5 1

See acconrpanying notes tc,the financia:l statements.



BIG BROTHBRS OF NASHVILLB
NO'IES TO THII FINAI{C]IAI, S]-ATEMENT'S

. I U N E  3 0 . 2 0 1 1

NOTII I  -  SUMMARY OF SIGNIITICAN-I '  ATCCOUNTING POLICIBS

Nature o1'Act iv i t ie l

Big Rrothcrs ol 'Nashr, i l le (BFIN) was; lburrderl  in l9l lZ t .o provide " last resort"  emcrgency
needs to  ind igcn t  l i rn r i l i es  and ind i r , , idLra l l s  in  thc  Nashv i l le  a rea .  Suppor t i vc  sc rv ices
include frrnd raising. management and general  cxpenscs not dircct ly ident i f lablc to any
program, but indirspensable to these act iv i t ies and to BIIN's existence. A board o1-
d i rec to rs  go \  c rns  l l r c  o rgan iza t ion .

Basis ol-  r \ccount ing

' [ 'hc 
accc rnpanyini4 f- inancial

account ing and a,:crorr l ingly
l i a b i l i t i e s .

: ; tatemcnts ha'yc becn prcparcd on thc accrual basis of '
ref lect al l  s ip:ni l ' icant receivablcs. payablcs. and other

I]as:_s ollt i n an c i a I li tatc rn e nt l'rcsen tat i o n

l i inancial  statcment p'r , - 'scntal ion tbl lows tJl i  general ly acccptcd account ing pr inciples
w'hich re<pt ires I l l lN r t t : ,  report  in l i r rmation rcgarding i ts l lnancial  posi t ion and act iv i t ics
accordin5; t .o thrcc,r las-ses of nct asscts:  unrcstr i r ; tccl  nct asscts.  tcrnporar i  ly rcstr icted nct
assets ,  and pcrman,cn t l l ' r cs t r i c ted  nc l  asse ts .  A t . lune  30 ,2011.  l - ! t lN  had no  pcnranent ly
restrictcd nct assctsi.

Cash and CAqh [q14rr3LL:nts

For purposes of thc statemcnt ol 'cashr l lor,r , ,s.  l : ]Ul \  considers al l  highly l iquid investmcnls
avai lable for curre nt use wi lh an ini t ia l  matur i tv of thrcc months or lcss to be cash
equ iva  len ts .

Contr ibut ions

The major i ty of BFIN's support  is der ived f ionr contr ibut ions by the general  publ ic.  other
civic or rc l ig ious organizat ions, anr l  other [ ]BN paf lrrers.  Clontr ihrut ions received are
recorded as unre:; t r icted, temporari ly restr ictr :d,  or pcrrnanent ly ' restr icted suppof i
dependinlg on the existence and,/or nature of any donor restr ict ions.

Contr ibut ions that,are restr icted by' t l "re donor are reported as increases in unrestr icted net
assets i l ' the restr ic l iorrs expire r i that is,  when a sl ipulated t ime restr ict ion ends or purpose
restr ict iort  is accomplished) i rn the repof i ing period in which the rcvenuc is rccognizecl .
Al l  other donor-rcstr icted contr ibLrt ions are reported as increases in temporari ly ore
permanert l l ,  restr ictecl  net asrsets,  dependt ing on the nat l l re of the restr ict ions. When a
restr ict iot t  expires, tenrporar i ly restr icted net assets are reclassi f led to unrestr icted net
assets ancl reported in the Stat,lment c,f Activities as nct assels released fiom restrictions.



BIG BRO'I 'HERS OF NASHVILLE
NO'TES TO THII FINAI{C][AI,  STATEMENT'S

,IUNli  3i0,  2011

Donation ol' Properg' grd llquipment

Donations o1'propcrty and equipmcnl are recordr:d as contr ibut ions at their  est imated fair
value at t i re date o1'donat ion. Assets donarted wir :h explr ic i t  restr ict ions regarding their  use
and contr ibut ions ol 'cash that must be used to acqurire properly 'and eqLriprnent are
reporled as increases in restr icted net a.ssets. I t  is BBN's pol icy to imply a t i rnc
restr ict iot t .  based on the assets'  est imatcd usclul  l ivc,s.  on donat ions of property and
equipmerrt  t l rat  arc not restr ic: ted as to their  use by the donor.  Accordingly,  those
donat ions arc recorde<J as increases in tcmporari  ly restr icted net asscts.  BBN reclassi f ies
temporari  ly restr ictcd nct assel.s to unreslr icted net asscts cach year lbr the anrounl ol '
depreciatron expcnsc relat ing to the donated prop'erty and equipmcnt.

Dttnate d l iervices

Donatecl  serviccs are rccognizcd as r :ontr ibut ions i f  thc serviccs (a) crcatc or enhancc a
non-f lnancial  asset or (b) requirc spccial i ; rcd ski l ls.  arc pcr l i r rrned hy people with those
ski l ls,  anr l  would otherrvisc bc prrrchascd by t lRN. I lBl 'J rcccivcs a signi l icant arnount ol '
contr ibuted t imc f iomr unpaid volunleers who assist  in l i rnclrais ing and spccial  pro. jects
that does not meet the rccognit ion cr i ter ia r lescr ibed abc,vc. Accordingly.  the value o1' the
contr ibutcd t ime l-ras not been determincd ancl is not ref lectcd in the accomnanvinu
tlnancial statementri.

lrstimatcs

Managcrrcnt uses est i rnates and assumpti ions i rr  preparing l lnancial  statcrnents. 
' l 'hosc

es t imatcs  and assumpl ions  a f fec t  thc  rcpor lcd  ar roL ln ts  o l 'asse ts  and l iab i l i t i cs .  thc
d isc losurc  o f ' con t ingcnt  assc ts  and l iab i l i t i cs .  and thc  rcpor tc -d  rev t :nues  and cxpcnses .
Actual rer iul ts could di i l ' l 'er  f iom those est imatr:s.

Fa i r  Va lue  s  o l 'F inanc ia l  Ins t rumcnts

Financial  instruments of BIIN includc cash. short- ternr trade accounts receivable. and
trade acc,or"rnts payabl l .  Manageme:nt e: ; t inratcs that the fair  valLre ol '  a l l  l inancial
instrumerrts at f lscal  ) ,car end docs n:ot di f fer rnatcr ial ly '1 ' rorn thc carrying values o1-thc
f inancial  instruments rccorded in the accompanyi ing statemcnt o1' l lnancial  posi t ion.

FunctioniLl t\l location o I- E,xpel]ses

The costs of 'providing the var ious programs anrJ other act iv i t ies have been summarized
on a func:t ional barsis in the Statement of Act iv i t ies and in the Statement of Funct ional
Expenses. AccorrJineLy, certain costs havc been al locatcd among the prograrn and
suppor-tin g serv ices benef-ited.



BIG BROT'HERS OF NASHVILLE
NO'IES TO THFI FIN'A|'{Cj[AL STATEMEN'I'S

, tuNt l  30"  2011

Income T'axes

BBN is a not-ior-profit organ'ization thal. is exempt liorn income taxes under Section
501(c) (3)of the Internal Revenue Code and classi f lecl  by the Internal Revenue Servicc as
a  pub l ic  c l ra r i t y  unc le , r  Sec t ions  509(a) (  I  )  and 170(bX I  XA) (v l ) .  Accord ing ly ,  no
provision lbr inconre taxes has been rnade.

Properl), and llqu iFrmerrt

Purchaserl  properl .y anC cquipment are capital ized
maintenance and r, :pairs are expensed as incurr, :d.
straight- l ine rnethod over the usel l l  l i fc ol t - the assct
Statemcnt ol '  I rLrnct ional l ixpcnses.

at cost. F.xpenditures fbr ordinary
Dcprcciation is calculated r"rsing the
anrl is rc{lected as an exDensc in the

NOTT] 2 _ CASH AND CREDIT RISK

All  cash r,rnd cert i f ical .e o1'dcposits of ' t l l l l \  is dcposite,J in l r f ) lC insurcd banks. At June
30,  201 I  ,  BBN c l id  no t  havc  any  dep,35 l15  cxcecc l ing  thc  I rDIC depos i t  insurancc
coverage.

N O T E 3 _ N I I T A S S E T S

By pr ior resolut ion of the Board of Directors, a port ion ol- the net assets were designatcd
as a disastor resL'r 'vc.  

'T 'hc 
f ]oard rescr\ /cs thr:  r ight (o assign arnounts bctwcen the

emergenc;y assistancc and community 5srylca prograrns on an as nccdcd basis.

NOTE 4 - OPERr\TING l,[]AStrlS

BIIN has entered into an operat ing lease lbr ol l ' ice space through Novcrnber 2014. 
' l -he

lol lowing; is a surnrnary ol-  lutLrre minimum lcasc payments cluc:

Year Ending
.lgqr_30
2:"012
2:01 3
2 :014

I1'BBN remains in the property afier the e nd
tenant and wil l  be reqLrired to pa)' l50Yo of
$9,375 fcr  the vear  endrd June 30.  20 I  l .

$  I  1 , 5 7 5
I  1 , 8 7 5
5,000

ol ' the lease, they becorne a nronth-to-month
the rent (| i1.500)/month. Rent expense was



BIG BROTHEITS OF NASTTVILLE
NOTES TO THIi FINAI{CIIAI, STATEMENTS

JUNE 30,  , )011

N O T E 5 _ P R O J I I C ' I H E L I '

BBN har;  an agreem(:nt with Nashvi l le,  Flcctr ic Service whcreby Big Brothers o1-
Nashvi l le,  assumes the responsibi l i t l ,  lbr administer ing lProject Help. an energy assistance
program to  p rov idc  e  l iS l ib le  ind iv idua ls  w i th  heat ing  dur ing  the  per iod  f io rn  November  l .
2010 th rough October  31 ,  2013.  1he a ;greem,3nt  rnay  be  te rmina ted  w i th  th i r ty  da1,s
advance t to l i ce  by  r i t t re , r  par11 , .  For  the  year  cnd,cd  June 30 .2011,  L l l lN  rccc ived $12,500
to covcr the costs c,1'administer ing the proi j ram.

For  thc  year  ended JLrnc  30 .  .U0 l l .  BBN.  as  radnr in is t ra to r  o l 'P ro . j cc t  Hc lp ,  co l l cc ted  and
d is t r ib r r ted  thc  lb l l r rw i r rs  a tn ( )un t \ :

Revenues:
Dorrat i ,ons throLrgh Nash v i  I  I  e F: lectr ic Scrv icc

[r  xpenscs:
Disbursements l 'or c lcctr ic i ly

l.let increase (decrease)

( lash  ba lancc  beg inn ing  o f  ycar

Clash balance - cnd ol 'ycar

NOTB 6  -  I - INANCIAL DBPENDI ,NCT]

s i  r  s3.  r92

,  |  57 .446

(  4.2s4)

4.549

$ _ 2 e 6

Big l l rothers of |Jash'yi l lc is substant ial lLy funded by contr ibr"r t ions through Nashr, ' i l le
lr lectr ic l icrvice fbr Pr,r . ject l le lp.  Mctropol i lan ( lovcrnrncnt o1'Nashvi l lc and I)avidson
County. ancl  var ious Iroundat ions. A signi f icanl rcducl" ion i rr  thc lcvel ol ' th is support .  i1 '
this were to occur.  ma.y hnvc an cl fcct in thc prograrns and act iv i t ics that are administcred
by BI3N.

NOTE 7 - DATE OF' MAN,\GEMENT'S ]i.E'VIEW

Managenrent has cvaluated subscquent everrts through Octobcr 25.201 l .  which is the
date the f inancial  statements rvere avai lable to be issr-red. No subsequent events were
required r:o he reported.


