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NOTE 4 - OPERATING LEASES 

 
The Organization is obligated under an operating lease agreement for residential property, 
which is owned by a member of the board of directors. The lessor will decide at each fiscal year 
end whether or not to forgive the annual rent owed by the Organization for its use and 
occupancy of the property. For fiscal year end December 31, 2014, rent expense totaled 
$30,600.  The lessor has forgiven the rent for the current fiscal year end, which is recognized 
and recorded as an in-kind contribution in the accompanying Consolidated Statement of 
Activities. The lease expires September 30, 2017. 
 
Future lease obligations, assuming the Organization is not forgiven its annual rent requirement, at 
December 31, 2014 follows: 
 

Year ending June 30,

2015 30,600$         
2016 30,600           
2017 22,950           

84,150$         

 
 
The Organization operates under a one-year lease at $2,600 per month for the Artisan property 
which ran through July 2014, with an option to renew.  The lease has continued on a month-to-
month basis as the lessor and the Organization work to finalize an extension. 
 
Total rent expense was approximately $59,200 for the year ended December 31, 2014. 

 
 
 
NOTE 5 - IN-KIND DONATIONS 

 
The Organization received in-kind donations for the year ended December 31, 2014 as follows: 
 

Facilities rental 30,600$         
Professional services 11,550         

42,150$        

 




