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To the Board of Diractors
Frankhin County Humane Society
Winchester, Tennessec

INDEPENDENT AUDITORS’ REPORT

Society (a nonproiil organization) asof December 31, 2008, and the related stalements of aclivitigs,
functional Cxpenses and cash flows for (he year then ended, These financial statements are the
responsibility of the Organization's mimagemeni. Onr responsihility is to EXpress an apinion on
these financia] statements based on our audiy.

We conducted aur audit in accordance with auditing standapds genenally aceepted in the United
States of America, Thoge standards require that we plan and periorm the andit to obtein reasonable
assurance aboul whether tie financial statementg are free of materiai misstatement. An zudiy
includces £Xamining, on a test basis, evidence supporting the amounts ang diselosures in the financiai
statements. An audit aiso includes assessing the Aceounting principies used and significant estimates
made hy management, as well as ovaluatin g the overal] finangia] statement presentation. We heiicve
that our audit Provides a reasonable hasis for our opinion.

Inour opinion, the ftnancial statements referred to above present fairly, in all Imaterial respocts, the
financiai position of Franklin County Humane Society as of Decermber 3 L, 2008, and the changes in
its met assels and itg cash flaws for the ¥ear then ended in conformity with Accounting principles
generally accepted in (he United States of America,

"jl% ({':__’_i)JE.,L\LE;zL. }'QKJ;, e s _
Bean, Rhoton, & Kelley, PLLC
Winchesier, Tennesses

March 26, 2006




FRANKLIN COUNTY HUMANE SOCIETY
STATEMENT OF FINANCIAL POSITION
December 31, 2008

ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 4334945
Investments 3,718.3]
Prepaid assets 1,657.94
TOTAL CURRENT ARSETS $ 48,725.90
PHYSICAL PROPERTIES:
Land § 3224692
Buildings 5046642
Furniture, fixtures and equipment 43.869.05
Vehicles 1,956.80 ¥ 12857019
Less aceumnulated depreciation (23,503.00 105,076.19
TOTAL ASSETS 3 153,802.00
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payahle L 4,356,325
Acerued salaries and legve 3
Payroll taxes payshle 2,150.56
TOTAL CURRENT LIABILITIES § 6,818,72
NET ASSETS:
Unresiticted § 12642737
Temporarily restricted 20,556.00 146,983,37
TOTAL LIABILITIES AND NET AS5ETS $  153.802.00

Set accompanying nofes to finaneial slatonents.
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FRANKLIN COUNTY HUMANE. SOCIETY
STATEMENT OF ACTIVITIES
Year ended December 31, 2008

Land Tatal
General & Buildings & Unrestricted
Administrative Equipment MNet Assets
Rewvenues and Support:
Adoption fee income, nel of discounts £ 2057000 % hog % 20.570.00
State of Tennessee funding 0.00 0.0 .00
Private foundation funding 0.00 0,00 (.00
Deonations 128,013.00 EA071.54 142.084.54
Membership dues £96.00 (.00 696.00
Interest and dividends 37314 0.00 374
Fundraising 5.711.63 .00 3.711.63
Lhirealized lass on investments {(2.125.39) 0.00 {2.125.30)
Miscellaneous fncome 216314 0.00 2.163.16
Total Revenues § 155.401.54 % 14,071.54 % 169.471.08
Net Assets Released from Restrictions 2.571.07 0.00 2.571.07
Expenses:
Shelter program 15030289 s 0.00 §  150,302.39
Drepreciation 0,00 6.964.00 &, 964,00
Total Expenses § 130.302.890 § 696400 §  157.266.89
Increase in Mey Assets § 7660872 % 700734 % (4,777.26
Beginning Net Assets [3.681.46 97.968.65 111.650.11
Ending Net Assets § 2135118 % 105.076.19 & 126,427.37

[continued)
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Tempoarartly Total

Restricied Met
Nel Assots Assets
% 000 % 20.570.00
4.600.00 4.600.00
15.956.00 15,956.00
0.00 142 084,54
0.0 9600
.00 74
.00 3.711.63
0.00 (2.125.3%
.00 2,163.16

F 20.556.00 $ 19002008

{2.571.0N 0.00

b 00§ 150.302.89
(.04 6.964.00

b 0.00 % 157.266.89

FOI7.98493 % 3276200

2.571.07 114,221.18

S 2055600 § 146.983.37

Sec accompunying Rotes to financiad staiemonts

4




FRANKILIN COUNTY HUMANE SOCILTY
STATEMENT OF FUNCTIONAL EXPENSES

Yenr ended December 31, 2008

Salarics
Fringe bencfils
TOTAL SALARIES AND
FRINGE BENEFITS

Travel
Vehicie expenses
Utilities
Services
Supplies
Pastage
Publications and subscriptians
Maintenance and repairs
Insurance
Legal and professional
Licensc and memberships
Minor equipment
Veterinary services
Interest expense
Training and development
Sale item expense
Fundraising cxpenses
Advertising
FXPENSES BEFORE
DEPRECTATION
Depreciation
TOTAL EXPENSES

Land,
General & Buiidings & Totai
Adminisirative Equipment Expenses
5,218.17 L) .00 S 69218.17
5,075 46 0.00 5975 4p
75,193.63 5 0.00 ¥ 75193.63
574.70 0.00 574.70
983.32 0.00 083.32
8,443.54 0.00 8,443,534
686.10 0.00 686.10
13,331.10 040 16,331.10
1.105.84 0.00 1,105 84
459.00 0.00 459.00
1,611.70 0.00 L611.70
5.450.57 0.00 5,450.57
2,700.00 {0.010 2,700.00
246.00 0.00 246.00
1,597.51 0.00 1,597.51
25,756.50 (.00 25,7536.50
340.04 0.00 340.04
537.18 0.00 537.18
464.10 0.00 464.10
7,758.66 .00 7,758.66
63.40 0.60 63,40
150,302.89 $ 0.00 B 150,302.89
0.00 0,964, 00 0,964,000
130,302.89 b 6,964.00 5 157,266.89

See accompanying antes tn financial statemenis,
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FRANKLIN COUNTY HUMANE SOCIETY
STATEMENT OF CASH FLOWS
Year ended Decomber 31, 2008

CASH FLOWS FROM OPERATING ACTIVIT IES:
Increase in net assets
Adiustments to reconcile increase in unrestricied net
assels ta et cash provided by operating activities:

Unreakized loss on investments i 2,125,309

Dividends reinvesied {105.37)

Depreciation and armortization 6,964.00
(Increase) decrease in operaling assets:

Acconnis receivahle 3,156.11

Prepaid expenses 178.16
Increage {decrease) in operating liahiiigics

Accounts payahlc L955.61

Payroll taxes payable i,114.46

NET CASI1 PROVIBDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of asgets (14,071.54)
Llonaled assets {net of ad ljusiment} (1,000.0m

NET CASH USED RY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Payment of dekt {10,935.01)

NET CASH USED BY FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

¥ee secompanying notes 1o financial statemenis,
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£ 3276219
i3,388.16
¥ 48,150.35

$  (15,071.54)

S (10,935.01)

S 2214380
21,205.85

$ 4334985




Frankiin Coanty Humane society
Winchester, Tennessee

Notes to Financial Statements
December 31, 2008

Note | - Summary of Sigmificant Accounting Policies

Franklin County Humane Society is a local animal shelter that operates to prevent cruelty te animals,
t0 educale the community, to maintain a foster carc and adoption program, and lo reduce future
generations of unwanied companion animais by d eveloping and maintainin & 8 low cost spay/neuter
program,

The financial stalements of Franklin County Humane Socicly have been prepared on an accrual
basis. The significant accounting policies are described below to enhance the usefulness of the
financial slatements (o the reader.

Franklin County Humane Society has adopted Siatement of Financial Accounting Standards {SFAS)
No. 116, Accounting for Contributions Received and Made, and SFAS No. 117, Financial
Slatements of Non Profit Organizations. SFAS Na. 117 cstablishes standards for external financial
reporting by not-for-profit arganizations and requires that resources be classified for accounting and
reporting puposes into net asset calegortes according 1o externally {donor) imposed restrictions.
SFAS No. 116 requires that unconditional promises to give (pledges) he recorded as receivables and
revenues and requires the organization to distinguish between contributions received for each not
asscl catcgory in accordance with donor Imposed restrictions. A description of the net asset
caregories follows,

Unrestricted net assets include the fol lowing:

A General & Administrative: General inchrdes the revenues and expenses associated with
the principal mission of the Franklin County Humane Society,

B. Land, Buildings, and Equipment: Land, Buildings, and Equipment asscts are stated at
market valuation as of Ociober 29, 2001, plus subsequent additions a1 cost, lesg
accumulated depreciaiion, compuied on a straight-line basis over the estimated uscfu)
lives of the assets,

Temporarily restricted net asscts include gifts for which donor imposed restrictions have not been
met, trust activity and pledges recetvable for which the ultimate purpose of the procecds 15 not
penmanently restricted.

The financial statements present expenses by functional classification in accordance with the overall
service mission of the Society. Each functional classification displays all expenses related to the
underlying operations by natural classification, Interest cxpense on cxternal debt is allocaied to the
functional categories, which have benefited from the proceeds of the external deht.




Franklin County Humane Society
Winchester, Tean eSS0

Notes to F inancial Statements
December 31, 2008

(Continned)

Note 2 — Estimates

The preparation of financial statements g confommity with gencrally accepted BCCOUNting principles
requires managements ta make estimatos and assumptions that affect certain reported amounts and
disclosures, Accordingly, actual resylts could differ from those estimates,

Nole 3 - Cash

As of December 3 1, 2008, cash is made up of the following amounts:

Schedule of Cash:

Unregtricied $ 4334965
Temporarily restricted 0.06
Tatal Cagh 3 43,349.65

Note 4 _ Physica] Properties

Propetty additione ape tecorded at cost or fajr market value if donated, Depreciation is caloulated
using the straight-line method over the estimategd useful life. Expenses forad ditions, improvements,
and replacements are zddeq to the property aeconnts while €xpenses for maintenance and repairs are
expensed currently.

Intcrest is capitalized in conp ection with the construction of major facilites, The construetion period

interest is recorded as part of the asset to which it is related and is amortized over the asset’s
estimated usefir] life, No inlerest was capitalized for the year ended Decernber 3, 2008,

A summary of plant assels follows:

lanvary 1, 2008 Additions Deletions December 31, 2008

Land $ T Rigwm 3 000 3 DO0 g 3224697
Buildings 47.952.72 2513.70 0.00 50,466 42
Equipment 34,308.01 11557 84 0.00 45,865 85
114,507.65 14,071 .54 000 128579 19

Less Accumulated
Depreciation __ (16539004 {63,964.00) 0.00 {23,503,00)

3 9796865 ¥ 710754 § 0.00 % 105,076.10




Franklim County Humane Society
Winchester, Tennessee

Notes to Financial Statcments
December 31, 2008

(Continued)

Note 4 - Physical Properties — (continued)

The Saciety follows the policy of recording contributions of long-lived assets direetly in investment
in plant assets instead of recognizing their gift aver the useful life oFthe asset, The amounts shown
are fram market valuation as of October 29, 2001, plus subsequent additions at cost or fair market
value if donated,

Note 5 - Tax Exempt Status

The Franklin County Humane Society hag been recognized asa non-profit organization exempt from
federal income taxes under the Intcrnal Reverue Code Section 501 fe) 3.

Note 6 - Expendable Restricted Resources

Operating and plamt funds restricted by the donor, grantor, or other outside party for panicular
operating purposes or for plant acquisitions are deemed (o be earned and reported as revenues of
operating funds or as additions to plant funds, respectively, when they are received by the Society,
Nnte 7 - Cash Flows

For purposes of the statement of cash flows, Franklin County Humane Society considers all highly

liquid investments {including resiricted asscis) with a maturity of three months or less when
purchased to be cash equivalents. Total cash paid for interest expense in 2008 was $340.04.

Note § - Cash Deposits

The Society's cash deposits at year-end in the amount of $43,349.65, less petty cash of 3300 and
$131.91 in a PayPal account, were covered entirely by federal depository insurance or by custodial
bank in the Society's name.

Noie 9 - Notes Pavable

The notc held by Regions Bank was paid in full during 2008 in the amount of F10,935.01.
Note 10 - Net Assets

Unrestricted net assets avatlable for Beneral operations at December 31, 2008, $126427.37

Temporarily restricted assets at December 31, 2008, are operating prant money.$ 20,556 00




Frankflin County Humane Sncjety
Winchester, Tennessee

Notes to Financiaj Statements
December 31, 2008

{Continued)

Note 11- Emplovee Benefits

The Society doas not offar ilsurance or retirerment benelits. All employees other than the shelter
director and the shelter manager are part-time employees and are not offored vacation or sick leave,
The sheiter director and manager are allowed accrual of vacation only. Accrued compensated
absences at Decemnber 31, 2008 were $311.91.

Note 12- Donated Items/Services

Donated magketahble securities and other noncash donations are recorded as contributions at their
estimated fair values at the date of donation,

Donated services are recognized as contributions in accordance with SFAS No. 116, Accownting for
Contributions Received and Comri butions Made, if the services {a} crcate or enhance nonfinanciai
asseis or (h) require specialized skills, are performed by people with those skills, and would
otherwise be purchased by the Society.

During the year ended December 31, 2008, the valye of contributed services meeting the
requirements for recognition in the financial statements was not material and has ol been
recorded.

Note 13 _ Contingencies

At December 31, 2008, there was g pending lawsuit brought against the Society by a former
employee, Thiswas aclaim for worker’s compensation benefits that arises cut of an alleged an-tha-
Job injury that acenrred in March of 2004, Subsequent to yvear end but prior to the issuance of this
report, the lawsuit was dismissed.

Note 14 — Investments

At the beginning of 2008, the Franklin County Humane Society owned stock with a market valye of

$4,738.13, The Sociely received s donation of stock with 2 market value of $1.000.00 onge in 2008,
Alter reinvesiment of dividends $103 57 and an unrealized logs ($2,125.3 %) during 2008, the market
value at December 31, 2008, of the Society’s stock aceount was $3,718.31.

Note 15 ~ Pledges

Pledges consist of unconditional promises to give through payroll deductions or solicited funds

through fundraisers. At December 31. 2008, the Franklin County Humane Socigty had no
uncanditional promises to give.

if



Franklin County Humane Snejety
Winehester, Tennesses

Notes to Financial Statements
December 31, 2008

(Continued)

Noic 16 - Adverlising Costg

Advertising costs are expensed as incumed. Advertising expense totaled $63.460 in 2008,
Note 17 - Commitmenis

During 2007 {he Shelter entered Into an agreement with Hill's Science Diet Pet Faads to recejve pet
food exclusively for the purpose of feeding the Shelter's animals. The shelter is not charged for the
foed but is required to pay shipping and handling costs, less a casl rcbate, for the complimentary
products. The Shelter is alsa required to distribute a complimentary triel size hag of Science Diat pet
food with each pet adopted, to proinote and display the products in the Shelter, require a portion of
the staff to complete the Hill's Pet Nuiritional Counselor Program, as well a5 provide Hill’s with
mformation about pet adopters with the adopters’ conseni,




