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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
The Journey Home

Report on the Financial Statements

We have audited the accompanying financial statements of The Journey Home (a nonprofit
organization) which compriss the statement of financial position as of December 31, 2013 and
the related statement of activities and cash flows for the.year then ended, and the related notes
to the financial statements. '

Management’'s Responsibility for the Financial Statxamfé;vts

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementatiop, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit,
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those:standards require that we plan and perform the audit to obtain
reasonable assurance about.whether the financial statements are free from material
misstatements. 4 ,

An audit involves performing procedures to obtain evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
contro! relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.




QOpinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Journey Home as of December 31, 2013, and the results of its
operations and its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

Supplementary Information

We have audited the financial statements of The Journey Home as of and for the year ended
December 31, 2012, and have issued our report thereon dated June 17, 2014, which contained
an unmodified opinion on those financial statements. Our audit was performed for the purpose
of forming an opinion on the financial statements as a whole. The supplementary information on
pages 13 - 14 is presented for the purposes of additional analysis and is not a required part of
the financial statements. Such information is the responsibility of management and was derived
from and relates directly o the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards<generally accepted in the United States of
America. In our opinion. the information is fairly stated in'all materiat respects in relation 1o the
financial statements as a whole.

Murtfreesborn, Tennessee

June 17, 2014




The Journey Home
STATEMENT OF FINANCIAL POSITION

December 31, 2013

Assetls

Current Assets
Cash and cash equivalents $
Restricted cash and cash equivalents
Grants receivable

Federal and state grants
Other local grants
Other accounts receivable
Prepald expenses
Inventory

94,556
17,353

7,384
5,936
13.692
441
16,5635

Total Currant Assels

Property, Plant, and Equipment, net of
accumulated depreciation of $51,857

155,897

318.850

475,747

Total Assets D ' ; 3

Liabilities and Net Assets

5 Current Liabilities ‘
Accounts payable and accrued expenses $
Payroll taxes and withholdings payable
Client related depésits and savings

12,696
807
17,353

Tetal Current Liabilities

Net Assels
Unrestricted

i
B

30,856

444 791

Total Liabilities and Net Asseats B

475,747

See accompanying notes to financial statements.
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The Journey Home

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2013 FT
Unrestricted
Total
Support and Revenues:
Public Support
Direct Public Grants 107,955
Direct Public Support 436,325
Government Grants 139,848
Program Revenues
Program and Exhibit Revenue
Supportive Housing 41,282
Special Events 4,664
Other Revenue 17,469
TOTAL SUPPORT AND REVENUES 747,543
Expenses:
Program Services
Client Services 225,850
Hunger Program 343,834
Supportive Housing 121,537
Total Program Services 691,221
Supporting Services
Administrative 32,640
Fundraising 894
TOTAL EXPENSES 724,755
Change in net assets 22,788
Net assets at beginning of year 422,003
Net assets at end of year $ 444,791

See accompanying notes to financial statements.
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The Journgy Home
STATEMENT OF CASH FLOWE

For the Year BEnded December 31, 2013

Reconciliation of morease in net assels 10 net cash
provided by operating aclvilies
Increase in net gssels
Adjustments 10 reconcile increase in nel assels
to net cash provided by operating activities:
Dapraciation and amortization
Changes in assets and habiliies
Increase in grant receivables
increase in other receivables
increase in other assels
increase in accounts payable and
accrued sypenses
increase in client deposits

Net cash provided by operating aclivities

Cash flows from investing activilies
Purchase of property and equipmernd

Cash fiows from financing actvities:
Transfers 1o restrictad cash

Net increase in cash and cash squivalents
Cash and cash equivalents, beginning @ year

Cash and cash eguwvalents, end of year

See accompanying notes to financial statements,
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3 22,788

20,888
58682
{8,169}

{441}

{1.607)
(3,071}

37.851%
6,650}

3071
34,272
87,668

$ 101,840




The Journey Home
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

Note 1 — Nature of Operations

The Journey Home (the Home), a tax-exempt organization under Internal Revenue Code
501(cH{3), a Christian ministry whoge primary focus is to serve the homeless and
disadvantaged of Rutherford County - providing practical resources for body, mind and
spirit, and encouragement on their journey to economic stability and reintegration into
community life. The financial statements of the Home have been prepared on the accrual
bass.

Note 2 - Summary of Significant Accounting Policies

a. Basis of Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board (FASB) in its Accounting Standards Codification (ASC) No.
988-205, Financial Statements of Not-for-Profit Qrganizations. Under those provisions,
net assets and revenues, gains, and lossessare classified based on the absence or
existence and nature of donor-imposed restrictions as follows:

Unrestricted net assels - Net assets that.are not subject to donor-imposed
stipulations.

Temporarily restricted net assels - ‘Net assets subject to donor-imposed
stipulations that may bé& met either by actions of the Home and/or the passage of
time. :

Permanently _restricted. net assets - Net assets subject o donor-imposed
stipulations that they be maintained permanently by the Home. Generally, the
donors. of these assets permit the Home to use all or part of the income earned
on related investments for general or specific purposes.

Revenues are reporied.as increases in unrestricted net assets unless use of the related
assels is limited by donor-imposed restrictions. Expenses are reported as decreases in
unrestricted net assets. Gaing and losses on investments and other assets or liabilities
are reported as increases or decreases in unrestricted net assets unless their use is
restricted by explicit donor stipulation or by law. Expirations of temporary restrictions on
net assets (i.e., the donor-stipulated purpose has been fulfilied and/or the stipulated time
period has elapsed) are reported as reciassifications between the applicable classes of
net assets. Donor restricted contributions whose restrictions are met in the same
reporting period as the contributions are recorded as increases In unrestricted net
assels,




The Journey Home
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 2013

Note 2 - Summary of Significant Accounting Policies {Continued)

b. Contributions

The Home accounts for contributions in accordance with the recommendations of the
FASE in ASC 958-608, Accounting for Contributivns Received and Conifributions Made.
Contributions, including unconditional promises to give, are recognized as revenues in
the period received. Conditional promises to give are not recognized until they become
unconditional: that is, when the sonditions on which they depend are substantially mel.
Contributions of assets other than cash are recorded at their estimated fair value.
Contributions to be received after one year are discounted at an appropriate discount
rate commensurate with the risks involved. Amortization of discounts is recorded as
additional contribution revenue in accordance with donorimposed restrictions, if any, on
the contributions. An allowance for uncollectible contributions receivables is provided
based upon management’s judgment, including sugh factors, as prior collection history.
type of contribution, and nature of fund-raising activity.

Contributions receivable consist of unconditional promises receivable from donors.,
I
d. lnveniories
Inventories consisting of prepared and umprep«éfed food, clothing, and various
household supplies are valued at the lowerof cost or market.

e. Land, Buildings, and Equipment

e

Land, buildings, and equipment lare stated at cost, net of accumulated depreciation.

Depreciation of buildings: and eguipment is provided on a straight-line basis over the
estimated useful lives of the assets.

f. Taxes

|

The Home is a taxexempt institution under internal Revenue Code 501(¢)(3)
accordingly, no provision for income taxes has been made in the accompanying
financial statements.

The Home accounts for uncertainties in income tax law under FASB ASC 740-10 which
prescribes a comprehensive model for the financial statement recognition,
measurement, presentation and disclosure of uncertain tax positions taken or expectad
to be taken in income tax returns. ASC 740-10 requires that the tax effects of a position
be recognized only if it is "more-fikely-than-not” to be sustained by the taxing authority
as of the reporting date. If the tax position is not considered “more-likely-than-not” to be
sustained, then no benefits of the position are to be recognized. The Home has no
unrecognized tax benefits for any of the periods presented. To the extent applicable in
the future, interest and penalties related to income tax liabilities will be included in pre-
tax income as interest expense and tax penalties. At December 31, 2013, the Home's
tax returns related to fiscal years ended December 31, 2010 through December 31,
2013 remain open to examination by the lax authorities.

4




The Journey Home
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2013

Note 2 - Summary of Significant Accounting Policies {Continued)

i,

Use of Estimates in the Preparation of Financial Statements

Management of the Home has made a number of estimates and assumptions relating to
the reporting of assets and liabilities and the disclosure of contingent assets and
liabilities to prepare these financial statements in conformity with generally accepted
accounting principles. Actual results could differ from those estimates.

Cash and cash equivalents

For purposes of the statement of cash flows, cash equivalents include time deposits,
certificates of deposits, and all highly liquid debt instruments with an original maturity of
three months or less.

Allowance for Doubtful Accounts

|

The Home provides an allowance for logses !ora receivables based on review of the
current  status  of existing receivables, hisforical collection experience, and
management's evaluation of the effect of existing €conomic conditions. As of December
31, 2013, management deems all acgounts receivable to be collectible; therefore, no

allowance account has been established.

Donated Services and Noncash Gifts

Many individuals have doﬂaf:ed time aﬁd services to advance the Home's programs and
objectives. The value-of these services has not been recorded in the financial
statements becaUse they do not'meet the definition for recognition under generally
accepted accounting principles.

Note 3 - Land, Buildings, and E?g-u_i@ment

At Decemnber 31, 2013 land’ buildings, and equipment is summarized as follows:

Land 3 67,300
Buildings 268,375
Equipment 56,831
Total land, buildings, and equipment 392,506
Less accumulated depreciation 72,656
Net land, buildings, and equipment $ 319,850

Depreciation expense amounted to $20,699 for the year ended December 31, 2013




The Journey MHome
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
Decamber 31, 2013

Note 4 - Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

Note 5- Financial instruments

The carrying values of the Authority's financial instruments (cash and cash equivalents,
receivables, notes, accounts pavable, and accrued expenses) approximate fair value due to
their current availability, relatively short maturities and/or current market interest rates,

Note 6 - Subsequent Events
The Home has evaluated subsequent events through June 17, 2014, which is the date the

financial statements were available to be issued.«Based on the evaluation no subsequent
events were considered significant,
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The Journgy Home

FUNCTIONAL EXPENSES

For the Year Ended December 31, 2013

Program Services

Supporting Expenses

Frograms and

Sarvices Admunistrabive  Fundraising Total

Salanes, Wages and Payroll Taxes $ 87482 % 8719 & $ 872
Bible Study and Faith Prorgrams 875 . 675
Medical Assistance Program 457 - 467
Dapreciation Expenss 16,668 4033 20,689
Transportation Program 11,404 . 11,404
Clothing & Hygiene Program 2003 - 2,023
Prevention Rerd and Utility Assistance 24 480 - 24,480
Supportive Housing 121,537 - - 121,537
Emargency Housing 24,767 - 24,787
Employment & identity Program 1,200 1,200
Hunger Programs 343,834 - - 343,834
Client Personal Expenses 9,255 “ - 4,285
Assistance to individuals 1,846 L 1,846
Case Managemenm & Counseling 8517 551
Cash Awards and Grants 295 - - 285
Fundraising 1305 - faied 2,189
Staff Education §15 185 . 811
Insurance . 6,088 6,099
Busmass Expense - 25 25
Equipmeant Rental - 531 - 531
Building Repair & Maintenance sent - . 3671
Bulding AlarmiSacurity - 526 - 525
Wasie Removalfdanitorial 2,797 . - 2,797
Mise General & Admin Expenses - 3,840 3,840
Postage 299 . 288
Copying 447 112 . 559
Professional expensas - £,264 - 5,264
Telephone ‘ 2,420 606 3,026
Computar Expense 378 a4 « 472
Office Supplies . : 2,387 556 2,983
Rent & Utdities 30,410 - - 30,410

TOTAL EXPENSES g 681,221 & 32640 & 894 § 724785

See accompanying notes to financial statements

13




i

AN CCIDUESDILT IO AND B pUE
fouaby uswdomany) BUISHONM 885530UB ] aul 10 wadpamns wesd B awor ABwnor Bul x

Burunonss 10 $8e 1Bro0s sUY uo posedssd 9 0PeUOS S

L WS 5 SEIEME BIIS PUR [RIBPY} EIGL

UMIBRISSRL] 1O Siseg

9e5'1tL $ - $ G608 § #eLrR

BEEE - Giyy G987 P A % L I% . < prnunaily Busnop Buoddng
JusmdoeaRs) uRgy g Bulsnod Jo 280 8N

118G - aisse n ] wmm“m. R0 ¥ (L2 vl ggmea RSy BUDIDY %Uﬁﬂwmuwwcm
jusdopaer veqin % Gusnop 10 Weg sn

LB - 918 GeTe - LBLLGLTREONIONL GETPL woweaby Busnoy Bugreddng
- wsudosang vegn ¥ Buisnpy (e ’Iag SN

- LOR'8Y ey Z03108TYBL0IONL 96T R wowgaiby Buisnop Bupoddng
. wiswineany ueaery 2 Busnou 30 Wag 8N

Ji: 43 8 - § el % 108zt § Ovi $ DOOLOLPPREZIONE. G821t prowsnly Suisno Buapeddng
wstoEasg vegn y Busnop e wlag un
2107 1§ mguanad Feitatn SHanupUSdxTy At e ] LL07 LE Aequanad] B RENUGT YD HORIRITS

SOENBIBH 001 BIEAIBIBM
WRID) {Ey]

ZIOE 1T 1BGuBs() PApUT e 4
SOUBISISSY IRITUBLLY [RIBDG PUR JIEIS U SNpBUDT
SU0H ABLNOP BI Y




