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~~tbu;f/~£MZ~ P.G 

C RTIFIED PUBLIC ACCOUNTANTS 

To the Board of 

Harpeth River Watershed Association, Inc. 


TN 

We have audited the accompanying statement of fmancial position of Harpeth River Watershed 
Association, Inc. (a nonprofit as of 2010 and related statements of 

and in net assets and 

statements are the responsibility management. Our 

an opinion on these fmancial statements based on our audit. 


We conducted our audit in aUditing in the 
and standards applicable to fmancial audits contained in 

Auditing Standards, issued by the Comptroller General the United Those standards 
require that we plan the audit to obtain assurance about whether the 
,HHCU!'_UU statements are audit includes on a test 

supporting amounts and in the fmancial statements. An audit 
includes assessing accounting principles used and significant estimates by manaJ~eIJ[lerlt, 
as well as evaluating the statement We that our audit 
provides a reasonable 

In our opinion, the fmandal statements to above present fairly, all material respects, the 
fmandal position of Harpeth River Watershed Association, Inc. as ~v~...uv~, 31, 2010, and the 

flows accounting 
ac(~epted in the United States 

In accordance with Government Auditing Standards, we have also issued our report dated 
2011, on our consideration of Inc.' s LU",~H"'U 

on our tests of its provisions of 
"O;'PP1mpnt<! and other matters. The purpose that is to describe the 

our testing internal control over fmandal reporting and compliance and the results 
testing, and not to provide opinion on internal control over fmandal reporting or on 

Th~ ~an w~ 

Auditing Standards, and should be considered 

McKerley & Noonan, P.C. 
June 3, 2011 
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Statement of Financial Position 

Other 

Watersbed Association, Inc. 

December 2010 

Assets 
Current Assets 

in Bank $ 73,030 
Grants Receivable 50,700 

5,407 
1 1 

Total Current Assets 130,168 

Fixed Assets 
and 31,230 

Fixed Assets 

Total Assets $ 131 

and Net Assets 

Current Liabilities 
Accounts Payable $ 1 

Total Current Liabilities 19,571 

Net Assets 

Unrestricted 112,350 

Total Net Assets 

Total Liabilities and Net Assets $ 131 

See Notes to the Financial Statements 2 



Barpeth River Watershed Association, Inc. 

Statement of and in Assets 


For the Year Ended December 31, 2010 


Support and Revenue 

Grant Income 

Income 


'-'v'vv.,,",,,, Events 

Other Income 

Assets Released from 

Total Support and Revenue 

Fundraising Expenses 
Payroll 

Other 
Total Fundraising ","',,::11:"" 

Administrative Expenses 
Contract Labor 

Payroll 

Other 
Total Administrative Expenses 

Program Expenses 
Payroll 

Labor 

Insurance 

t'r()!e~;SlClnal Fees 

and Utilities 


Other 

Total 


Total Expenses 

Change in Net Assets 

Net Assets at Beginning of Year 

Net Assets at End of Year 

Unrestricted Restricted Total 
$ 170,517 $ 

77,958 
$ 170,517 

77,958 

78,650 78,650 

680 

343,468 

10,981 

50,771 

19,404 

926 

97,969 

10,291 

2,038 

54,899 

21,165 

11,869 

(7,313) 
 55 

10,981 
31,377 

3 

50,771 

19,404 

97,969 

10,291 

2,038 

54,899 

21,165 

11,869 
1414 

(7,313) 49,424 
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3See Notes to 
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Harpeth River Watershed Association, 
Statement of Cash Flows 

For the Year Ended December 2010 

See Notes to the Financial Statements 4 




Harpeth River Watershed Association, Inc. 

Notes to Financial Statements 


For the Year Ended December 2010 


Note 1 Description and P .........,"'''' of Organization 


.00VY'UUVH, Inc. (the 
is to enhance the water quality 

organization whose 
Ull.hH"'" the education 
and by promoting cooperation among citizens, businesses, and in The 
majority of the Organization's income comes from donations from individuals, companies, and 

as well as In addition, the Organization $8,350 for 
per:rorrnect for third 

Note 2 - Summary of Significant 1"1I> .....,."jU.... ' Policies 

The on the 
means revenues are when earned and expenses are 

significant accounting policies of the Organization are described below to 
u,,""U'UV.N of the fmandal statements to the 

The 

assets and liabilities 
UHY"'''YA statements and the 

period. Actual results could differ 

assumptions 
vV'"''''5''''''' assets and liabilities at the date of 

amounts of revenue and expenses during the rprlnrt,,,<> 

those estimates. 

temporarily 
on 

its financial information according 
net assets 

or of donor-imposed 

Net assets that are not to donor-imposed Monies 
restnctIOn or restriction are generally used to finance the 
operations of the Organization. 
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Harpeth River Watershed Association, Inc. 

Notes to Financial Statements 


For the Year Ended December 31,2010 


Note 2 - Summary of Significant Accounting Policies (continued) 

assets that are subject to stipulations that mayor will 
a'A,~V~~" of the and/or the of When a restriction 
restricted net assets are reclassified to unrestricted net assets and reported in the statement of 

as net assets from At December 31, 20 I 0, there were no 
temporarily net assets. 

they be "U<4""n,,,,, 

donors of these assets the Organization to use all or part of 
the income earned on any related investments general or specific purposes. As December 
31,2010, there were no permanently net assets. 

The Organization has several reimbursement type gO'llernrrlenra 
December 31, 2010 costs incurred on 

all amounts are fully collectible. 

rec:or(lea at cost the over 
the assets. betterments are capitalized. 

minor renewals are charged to expense as incurred. 

The Organization is recognized as a tax-exempt organization under Section 501 (c)(3) of 
Internal Revenue Code, and therefore, no provision for or state income taxes IS 

applicable. 

January 1, 2009, adopted the 111 740 on 
accounting for uncertainty income taxes (formerly 48). all tax positions taken 

the Organization, management it is clear that the likelihood is than 50 
percent that the full amount of the tax positions taken will be ultimately realized. With 
few exceptions, the is no longer subject to U.S. federal tax examinations by 
tax for years before 2007. no or penalties 

year ended 31,2010. 
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Harpeth Watershed Association, Inc. 

Notes to Financial Statements 


For the Year Ended December 2010 


Note 3 In-Kind Contributions 

2010, many olulntf:en~d their time and performed a variety of tasks that 
assisted the pr,"['.'" and fundraising events. No amounts 

donated the volunteers' time 
meet the recognition 958-605, Revenue Recognition. 

Note 4 Grant Income 

The Organization received $77,958 from including the 
of the U.S. Fish and 

vllllv";:,,CI;.. Wildlife -<'-"C'V",", 

Note 5 - Operating Leases 

0, the Organization entered into a month to month l"IT'\pr<l,h 

a month. Organization $15,1 in rent Da'vmen1ts 

Note 6 - Concentration of Credit Risk 

a concentration risk with the grants receivable from various 
IS'-""',,",'''" ".,""'. These grants are secured by the and/or state governments. 
governmental organizations to pay the would have a "n6HH,'''<'"'" 

on 

Note 7 Subsequent 

Subsequent events been evaluated through statement date MH''''H\.''Ul 

2011. 
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~~~ f}y~/fUUZ, P.G 

CERTIFIED PUBLIC ACCOUNTANTS 

Report on Internal Control over Financial 

Reporting and on Compliance and Other Matters 


Based on an Audit of Financial Statements Performed 

In Accordance with Government Auditing Standards 


To the Board ofDirectors of 
Harpeth River Watershed Association, Inc. 

We have audited the financial statements of Harpeth River Watershed Association, Inc. (a 
nonprofit organization) as of and for the year ended December 31, 2010, and have issued our 
report thereon dated June 3, 2011. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards issued by the Comptroller General 
of the United States. 

Internal Control over Financial Reporting 

In planning and performing our audit, we considered Harpeth River Watershed Association, 
Inc.'s internal control over financial reporting as a basis for designing our auditing procedures 
for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Organization's internal 
control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. 

Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies 
in internal control that might be deficiencies, significant deficiencies or material weaknesses. 
We did not identify any deficiencies in internal control over financial reporting that we consider 
to be material weaknesses, as defined above. 

Compliance 

As part of obtaining reasonable assurance about whether Harpeth River Watershed Association, 
Inc. 's financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 
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This· report is intended solely for infonnation and use of management and the Board of 
within the and federal awarding pass-through and is 

not be by anyone 

1YlC~.Jyt~ 
McKerley & Noonan, P.e. 
Nashville, 
June 3, 
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