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BUSINESS BETTER

INDEPENDENT AUDITORS' REPORT

The Board of Directors
Nashville Public Library Foundation:

We have audited the accompanying financial statements of Nashville Public Library Foundation, which are
comprised of the statements of financial position as of June 30, 2020 and 2019, and the related statements of
activities, cash flows, and functional expenses for the years then ended, and the related notes to the financial
statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Nashville Public Library Foundation as of June 30, 2020 and 2019, and the changes in its net assets

and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

LBMCL,PL

Brentwood, Tennessee
November 18, 2020



NASHVILLE PUBLIC LIBRARY FOUNDATION

Statements of Financial Position

June 30, 2020 and 2019

Assets

Cash and cash equivalents

Contributions receivable, net

Prepaid expenses

Investments

Leasehold improvements and computer equipment, net

Liabilities and Net Assets

Liabilities:
Accounts payable
Accrued expenses

Total liabilities

Net assets:
Net assets without donor restrictions:
Board designated endowment
Undesignated

Total net assets without donor restrictions

Net assets with donor restrictions
Total net assets

Total liabilities and net assets

2020

$ 1,942,392
1,179,602
39,748

12,057,699
11,010

2019

$ 2,395,274
1,196,088
6,000
11,138,758
8,714

$ 15,230,451

$ 14,744,834

S 161,679 S 168,737
87,393 23,980
249,072 192,717
1,012,778 1,014,468
3,577,381 3,212,180
4,590,159 4,226,648
10,391,220 10,325,469
14,981,379 14,552,117

$ 15,230,451

$ 14,744,834

See accompanying notes to the financial statements.



Support and revenue:
Contributions
Gala, net of expenses
Investment return, net of expenses
Rental income
Net assets released from restrictions

Total support and revenue
Expenses:
Program services:
Support to the Nashville Public Library
Supporting services:
Management and general
Fundraising
Total expenses

Change in net assets

Net assets at beginning of year

Net assets at end of year

NASHVILLE PUBLIC LIBRARY FOUNDATION

Statements of Activities

Years ended June 30, 2020 and 2019

2020 2019
Without donor With donor Without donor With donor
restrictions restrictions Total restrictions restrictions Total

S 454,348 S 3,000,825 $ 3,455,173 S 189,426 S 4,528,327 4,717,753
430,920 - 430,920 505,664 - 505,664
711,678 (120,176) 591,502 805,943 (97,203) 708,740
61,518 - 61,518 65,809 - 65,809

2,814,898 (2,814,898) - 2,150,456 (2,150,456) -
4,473,362 65,751 4,539,113 3,717,298 2,280,668 5,997,966
3,111,595 - 3,111,595 2,665,869 - 2,665,869
313,088 - 313,088 363,382 - 363,382
685,168 - 685,168 602,775 - 602,775
4,109,851 - 4,109,851 3,632,026 - 3,632,026
363,511 65,751 429,262 85,272 2,280,668 2,365,940
4,226,648 10,325,469 14,552,117 4,141,376 8,044,801 12,186,177
S 4,590,159 S 10,391,220 $ 14,981,379 S 4,226,648 S 10,325,469 14,552,117

See accompanying notes to the financial statements.



Leased employee expenses
Professional fees

Program supplies

Office supplies & equipment
Events & celebrations
Marketing & promotions
Printing

Postage

Meetings

Donor stewardship
Professional development
Dues & subscriptions
Telephone

Travel & mileage
Occupancy

Taxes & fees

In-kind expense
Depreciation expense

Total expenses

NASHVILLE PUBLIC LIBRARY FOUNDATION

Statement of Functional Expenses

Year ended June 30, 2020

Program Management

Services and General Fundraising Total
S 719,319 S 232,727 S 568,507 $ 1,520,553
250,074 34,380 39,524 323,978
1,817,109 498 - 1,817,607
37,285 905 1,832 40,022
68,154 - 8,654 76,808
37,797 - 1,575 39,372
1,778 - 13,290 15,068
313 - 5,410 5,723
30 3,068 1,398 4,496
- - 3,803 3,803
31,635 1,494 3,024 36,153
1,500 2,931 19,421 23,852
- 1,125 3,015 4,140
62,729 2,845 7,483 73,057
80,172 20,206 2,570 102,948
- 10,476 - 10,476
3,700 - 5,662 9,362
- 2,433 - 2,433
S 3,111,595 S 313,088 S 685,168 $ 4,109,851

See accompanying notes to the financial statements.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Statement of Functional Expenses

Year ended June 30, 2019

Program Management
Services and General Fundraising Total

Leased employee expenses S 732,312 S 209,476 S 449,172 $ 1,390,960
Professional fees 347,521 77,033 24,197 448,751
Program supplies 1,171,402 2,495 - 1,173,897
Office supplies & equipment 49,490 11,869 2,951 64,310
Events & celebrations 85,966 - 31,433 117,399
Marketing & promotions 100,755 18,672 18,672 138,099
Printing 45 - 18,811 18,856
Postage 484 - 3,587 4,071
Meetings 656 5,211 1,172 7,039
Donor stewardship - - 7,468 7,468
Professional development 44,961 2,908 6,785 54,654
Dues & subscriptions - 5,555 12,964 18,519
Telephone - 1,320 2,460 3,780
Travel & mileage 104,313 1,763 5,640 111,716
Occupancy 27,964 18,720 4,208 50,892
Taxes & fees - 5,656 9,710 15,366
In-kind expense - - 3,545 3,545
Depreciation expense - 2,704 - 2,704

Total expenses S 2,665,869 S 363,382 S 602,775 $ 3,632,026

See accompanying notes to the financial statements.



NASHVILLE PUBLIC LIBRARY FOUNDATION

Statements of Cash Flows

Years ended June 30, 2020 and 2019

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:
Depreciation and amortization expense
Contributions restricted for endowment
Provision for doubtful accounts
Realized and unrealized gains on investments
(Increase) decrease in:
Contributions receivable
Prepaid expenses
Increase (decrease) in:

Accounts payable
Accrued expenses

Total adjustments

Net cash provided (used) by operating activities

Cash flows from investing activities:
Proceeds from sale of investments
Purchase of investments
Purchase of leasehold improvements

Net cash used by investing activities

Cash flows from financing activities:
Collections of contributions restricted for endowment

Net cash provided by financing activities
Increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020 2019
429,262 2,365,940
2,433 2,704
(251,413) (139,200)
(2,400) -
(318,226) (534,379)
18,886 (571,570)
(33,748) 6,995
(7,058) 5,907
63,413 (8,527)
(528,113) (1,238,070)
(98,851) 1,127,870
269,474 9,383,039
(870,189) (9,583,716)
(4,729) (10,458)
(605,444) (211,135)
251,413 139,200
251,413 139,200
(452,882) 1,055,935
2,395,274 1,339,339
1,942,392 2,395,274

See accompanying notes to the financial statements.



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

(1) Nature of operations

(2)

Nashville Public Library Foundation (the "Foundation") was organized in 1997 as a tax-exempt
publicly supported charitable organization. The Foundation was formed to enhance and support
the programs and facilities of the Nashville Public Library ("NPL").

Summary of significant accounting policies

The financial statements of the Foundation are presented on the accrual basis. The significant
accounting policies followed are described below.

(a)

(b)

(c)

Basis of presentation

Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and
changes therein are classified and reported as follows:

Net assets without donor restrictions - Net assets that are available for use in general
operations and not subject to donor-imposed stipulations. These net assets may be
used at the discretion of the Foundation's management and the board of directors.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations
that may or will be met either by actions of the Foundation and/or the passage of time
or that they be maintained permanently by the Foundation.

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as net assets with donor
restrictions. However, if a restriction is fulfilled in the same time period in which the
contribution is received, the Foundation reports the support as net assets without donor
restrictions.

Cash equivalents

The Foundation considers all highly liquid investments with original maturities of less than
three months to be cash equivalents.

Contributions receivable

Unconditional promises to give that are expected to be collected within one year are
recorded as contributions receivable at their net realizable value. Unconditional promises to
give that are expected to be collected in future years are recorded at the present value of
estimated future cash flows. The discounts on those amounts are computed using a risk-free
interest rate applicable to the year in which the promise is received. Amortization of the
discount is included in contribution revenue. Conditional promises to give are not included
as support until such time as the conditions are substantially met.



(d)

(e)

(f)

(8)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

Investments

Investments in marketable equity securities with readily determinable fair values and all
investments in debt securities are shown at their fair values in the statements of financial
position. Investment return shown in the statements of activities includes interest,
dividends, and realized and unrealized gains and losses, net of investment expenses.

Investment income is reported in the period earned as an increase in net assets without
donor restrictions unless the use of the assets received is limited by donor-imposed
restrictions. Investment income that is restricted by the donor is reported as an increase in
net assets without donor restrictions if the restrictions are met or expire in the year in which
the income is recognized.

All other donor-restricted investment income is reported as an increase in net assets with
donor restrictions depending on the nature of the restrictions. See Note 6 for discussion of

fair value measurements.

Leasehold improvements and computer equipment

Leasehold improvements and computer equipment are stated at cost. Depreciation is
provided over the assets' estimated useful lives using the straight-line method. Leasehold
improvements are amortized over the shorter of their estimated lives or the respective
lease term. Computer equipment is generally depreciated over five years.

Expenditures for maintenance and repairs are expensed when incurred. Expenditures for
renewals or betterments are capitalized. When property is retired or sold, the cost and the
related accumulated depreciation or amortization is removed from the accounts, and the
resulting gain or loss is included in operations.

Income taxes

The Foundation is exempt from federal income taxes under the provisions of Internal
Revenue Code Section 501(c)(3), and, accordingly, no provision for income taxes is included
in the financial statements.

As of June 30, 2020 and 2019, the Foundation has accrued no interest and no penalties
related to uncertain tax positions. It is the Foundation’s policy to recognize interest and/or
penalties related to income tax matters in income tax expense.

The Foundation files a U.S. Federal information tax return.

Marketing and promotion costs

Marketing and promotion costs are expensed as incurred.



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

(h) Donated assets

(i)

1)

Donated marketable securities and other noncash donations are recorded as contributions
at their estimated fair values at the date of donation.

Program and supporting services - functional allocation

The following program and supporting services are included in the accompanying financial
statements:

Program services - includes activities carried out to fulfill the Foundation's mission to
enhance and support the programs and facilities of the NPL.

Supporting services:

Management and general - relates to the overall direction of the Foundation. These
expenses are not identifiable with a particular program or with fundraising, but are
indispensable to the conduct of those activities and are essential to the Foundation.
Specific activities include Foundation oversight, business management, recordkeeping,
budgeting, financing, and other administrative activities.

Fundraising - includes costs of activities directed toward appeals for financial support,
including special events. Other activities include the cost of solicitations and creation
and distributions of fundraising materials.

Expenses which can be directly attributed to a particular function are charged to the
function. Certain costs are allocated among two or more activities based on management's

estimates of time and effort included for each program or supporting function.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.



(k)

U

(m)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

New accounting pronouncements, not yet adopted

In May 2014, the Financial Accounting Standards Board ("FASB") issued ASU No. 2014-09,
Revenue from Contracts with Customers (Topic 606), ("ASU 2014-09") which will eliminate
the transaction and industry-specific revenue recognition guidance under current GAAP and
replace it with a principles-based approach. ASU 2014-09 affects any entity that either
enters into contracts with customers to transfer goods or services or enters into contracts
for the transfer of nonfinancial assets unless those contracts are within the scope of other
standards. The core principle of the guidance in ASU 2014-09 is that an entity should
recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. ASU 2014-09 may be applied retrospectively to each
period (full retrospective) or retrospectively with the cumulative effect recognized as of the
date of the transition.

In June 2020, the FASB deferred by one year, until July 1, 2020, the effective date of ASU
2014-09 for entities that have not yet issued financial statements reflecting the adoption of
the standard. Management of the Foundation is currently evaluating the impact adoption of
ASU 2014-09 will have on its financial statements and disclosures.

In June 2018, the FASB issued ASU No. 2018-08, Not-for-Profit Entities (Topic 958): Clarifying
the Scope and the Accounting Guidance for Contributions Received and Contributions Made.
ASU No. 2018-08 is intended to clarify (1) when transactions should be accounted for as
contributions (nonreciprocal transactions) within the scope of contribution accounting
guidance, or as exchange (reciprocal) transactions subject to other guidance, and (2)
determining whether a contribution is conditional. ASU No. 2018-08 is effective for the
Foundation's fiscal year beginning July 1, 2020 for transactions in which the Foundation
serves as a resource recipient, and for its fiscal year beginning July 1, 2021, for transactions
in which the Foundation serves as a resource provider.

Events occurring after reporting date

Management of the Foundation has evaluated events and transactions that occurred
between June 30, 2020 and November 18, 2020, which is the date that the financial
statements were available to be issued, for possible recognition or disclosure in the financial
statements.

Reclassifications

Certain reclassifications have been made to the 2019 financial statements in order for them
to conform to the 2020 presentation. These reclassifications have no effect on net assets or
changes in net assets as previously reported.

10



(3)

(4)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

Liquidity and availability

As of June 30, 2020, the Foundation has $1,942,392 of cash, $55,258 of contributions receivable
within one year that are without donor restrictions, and $4,988,126 of investments without
donor restrictions or board designation available for general expenditures within one year of the
statement of financial position date. Additionally, the Foundation has $1,012,777 of investments
without donor restriction that have been designated by the Board of Directors for endowment;
however, the designation could be removed and the investments liquidated if the need arose.
The Foundation has unfunded commitments of approximately $175,000 for certain investments
(Note 6) that could be required to be remitted by the Foundation within one year of the
statement of financial position date.

As of June 30, 2019, the Foundation had $2,395,274 of cash, $202,000 of contributions receivable
within one year, and $3,525,979 of investments without donor restrictions or board designation
available for general expenditures within one year of the statement of financial position date.
Additionally, the Foundation had $1,000,000 of investments without donor restriction that had
been designated by the Board of Directors for endowment; however, the designation could have
been removed and the investments liquidated if the need arose. The Foundation had unfunded
commitments of $400,000 for certain investments that could have been required to be remitted
by the Foundation within one year of the statement of financial position date.

Credit risk and other concentrations

Accounts at financial institutions are insured by the Federal Deposit Insurance Corporation or the
Security Investors Protection Corporation up to $250,000. The Foundation generally maintains
accounts at financial institutions in excess of insured amounts. The Foundation has not
experienced any losses in such accounts and management believes the Foundation is not
exposed to any significant credit risk related to these accounts.

The Foundation utilizes various investment instruments. Investment securities, in general, are
exposed to various risks, such as interest rate, credit, and overall market volatility. Due to the
level of risk associated with certain investment securities, it is reasonably possible for changes in
the values of investment securities occurring in the near term and those changes could materially
affect the amounts reported in the financial statements.

11



(5)

(6)

NASHVILLE PUBLIC LIBRARY FOUNDATION

Notes to the Financial Statements

June 30, 2020 and 2019

Contributions receivable

Contributions are used for the purposes of funding and expanding current and future programs
run by the NPL and gifts to endowment. These contributions are reported as either net assets
with donor restrictions or without donor restrictions in the accompanying statements of financial
position based on the absence or presence of donor restrictions. A summary of total
contributions receivable as of June 30, 2020 and 2019 is as follows:

2020 2019

Without donor restrictions:

Receivable in less than one year S 55,258 S 202,000

Receivable in one to five years 45,000 90,000
Total without donor restrictions contributions receivable 100,258 292,000
With donor restrictions:

Receivable in less than one year 630,231 537,148

Receivable in one to five years 512,923 433,150
Total contributions receivable 1,243,412 1,262,298
Less allowance for uncollectible contributions (63,810) (66,210)

Contributions receivable, net S 1,179,602 $_ 1,196,088

Investments and fair value measurements

FASB Accounting Standards Codification 820, Fair Value Measurements and Disclosures, provides
the framework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements).
The three levels of the fair value hierarchy are described below:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has the ability to access.

Level 2 - Inputs to the valuation methodology include:
- Quoted prices for similar assets or liabilities in active markets;
- Quoted prices for identical or similar assets or liabilities in inactive markets;
- Inputs other than quoted prices that are observable for the asset or liability;
- Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

12



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for assets at fair value. There
have been no changes in the methodologies used at June 30, 2020 and 2019.

(i) Mutual funds: Valued at the net asset value of shares held by the Foundation at year
end as reported on the active market on which the individual fund is traded.

(ii) Common trust funds: Common trust funds are invested in separate trust funds which
hold investments in a variety of investment instruments, including domestic
governmental and corporate debt and equity securities, mutual funds, limited
partnerships and foreign equity securities. The funds are valued at the net asset value
of shares held based on the value of the underlying investments. The net asset value
is determined monthly by the funds' manager, Diversified Trust Company, Inc. Units
are issued and redeemed only at the most current month-end net asset value. The
majority of the funds do not have withdrawal restrictions. The Foundation had
unfunded commitments totaling approximately $175,000 related to these
investments as of June 30, 2020. These unfunded commitments represent money that
could be required to be remitted by the Foundation at any time based on a legally
enforceable agreement and at the discretion of the management of the funds.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Foundation's
management believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine fair value of
certain financial instruments could result in a different fair value measurement at the reporting
date.

13



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

The following tables set forth by level, within the fair value hierarchy, the Foundation’s assets at
fair value as of June 30, 2020 and 2019:

2020
Level 1 Level 2 Level 3 Total

Mutual funds:
Fixed income $ 1,589,023 $ - S - S 1,589,023
Equity 706,265 - - 706,265
Balanced 2,092,478 - - 2,092,478
Growth 4,391,477 - - 4,391,477
Bond 2,063,380 - - 2,063,380
10,842,623 - - 10,842,623
Common trust funds - 1,215,076 - 1,215,076
Total $ 10,842,623 $ 1,215,076 S - $ 12,057,699

2019
Level 1 Level 2 Level 3 Total

Mutual funds:
Fixed income S 202,345 $ - S - S 202,345
Equity 623,096 - - 623,096
Balanced 2,328,697 - - 2,328,697
Growth 2,919,509 - - 2,919,509
Value 1,146,387 - - 1,146,387
Bond 2,894,175 - - 2,894,175
10,114,209 - - 10,114,209
Common trust funds - 1,024,549 - 1,024,549
Total $ 10,114,209 S 1,024,549 S - $ 11,138,758

14



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

(7) Leasehold improvements and computer equipment

A summary of leasehold improvements and computer equipment as of June 30, 2020 and 2019 is

as follows:
2020 2019
Leasehold improvements S 259,063 S 254,334
Computer equipment 8,991 8,991
268,054 263,325
Accumulated depreciation and amortization (257,044) (254,611)
S 11,010 S 8,714

(8) Net assets

Net assets with donor restrictions as of June 30, 2020 and 2019 are available for the following

purposes:
2020 2019
Subject to expenditure for specified purpose:
General program funds S 204,589 $ 172,856
Children 315,829 285,583
Teens 285,578 260,247
Community 134,525 156,918
Collections 2,579,146 2,907,494
Lifelong Learning 127,092 75,498
Other programs 332,090 305,915
3,978,849 4,164,511
Endowment subject to spending policy and appropriation:
Bridgestone/Firestone Endowment 500,000 500,000
Jr. League Endowment 400,000 400,000
Turner Endowment 1,500,000 1,500,000
Wilson Endowment 500,000 500,000
Bredesen Endowment 1,000,000 1,000,000
MA Robinson 1,535,603 1,284,190
Courtyard 520,000 520,000
Other Endowments 456,768 456,768
6,412,371 6,160,958

$_ 10,391,220 $_ 10,325,469
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

(9) Endowments

The Foundation follows the Uniform Management of Institutional Funds Act of 1972 ("UMIFA")
and its own governing documents. UMIFA requires the historical dollar amount of a donor-
restricted endowment fund to be preserved. In the absence of donor restrictions, the net
appreciation on a donor-restricted endowment fund is spendable under UMIFA. The
Foundation’s donors have not placed restrictions on the use of the investment income or net
appreciation resulting from the donor-restricted endowment funds.

The Board on the advice of legal counsel, has determined that the majority of the Foundation's
contributions are subject to the terms of its governing documents. Certain contributions are
received subject to other gift instruments, or are subject to specific agreements with the
Foundation. Under the terms of the Foundation’s governing documents, the Board has the ability
to distribute as much of the original principal of any trust or separate gift, devise, bequest, or
fund as the Board in its sole discretion shall determine. As a result of the ability to distribute the
original principal, all contributions not classified as with donor restrictions are classified as
without donor restrictions for financial statement purposes.

As prescribed by the Tennessee Uniform Prudent Management of Institutional Funds Act
("TUPMIFA"), the Foundation intends to preserve the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.
As a result of this interpretation, the Foundation classifies as permanently restricted net assets
(a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified in permanently restricted net assets is classified in
accordance with the terms of the donor agreement. In accordance with TUPMIFA, the
Foundation considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Foundation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Foundation

(7) The investment policies of the Foundation

16



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2020 and 2019

Changes in Endowment Net Assets for the Years Ended June 30, 2020 and 2019:

Without donor With donor

restrictions restrictions Total
Balance at June 30, 2018 $ 1,000,000 $ 6,604,602 S 7,604,602
Contributions - 139,200 139,200
Investment gain 65,561 289,006 354,567
Amounts appropriated for expenditure (51,093) (171,273) (222,366)
Balance at June 30, 2019 1,014,468 6,861,535 7,876,003
Contributions - 251,413 251,413
Investment gain 49,619 219,742 269,361
Amounts appropriated for expenditure (51,309) (221,565) (272,874)
Balance at June 30, 2020 $_ 1,012,778 S$_ 7,111,125 S_ 8,123,903

Distributions from the endowments are made as determined by the Board of Directors to satisfy
program objectives. Contributions received for all endowment funds are invested in accordance
with the investment policy statement maintained by the Foundation. See below for the use of
income resulting from significant endowment funds.

Board Designated Endowment

Income from the investments is transferred to net assets without donor restrictions and is
used for special programs.

Bridgestone/Firestone Endowment

Income from the endowment is transferred to the Conference Center Fund (a net assets with
donor restricted fund) and is used to purchase new equipment for the conference center and
fund new art exhibits and programs in the Conference Center.

Jr. League Endowment

Income from the endowment is transferred to the Children's Department Fund (a net assets
with donor restricted fund) and is used for Puppet Troupe expenses, summer reading
programs, and other children's programs.

Turner Endowment

Income from the endowment is transferred to the Children's Department Fund (a net assets
with donor restricted fund) and is used for Puppet Troupe expenses and other children's
programs.

Wilson Endowment

Income from the endowment is transferred to the Wilson Fund (a net assets with donor
restricted fund) and is used for art related programs and the purchase of art books.
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Bredesen Endowment

Income from the investments is transferred to net assets without donor restrictions fund and
is used for special programs.

MA Robinson Endowment

Income from the investments is transferred to net assets without donor restrictions and is
used for special programs.

Courtyard Endowment

Income from the endowment is used to pay for maintenance and capital improvements to the
Robertson Courtyard.

(10) Leases

Pursuant to a Commercial Lease Agreement, dated April 12, 2000, between The Metropolitan
Development and Housing Agency, as lessor, and the Foundation, as lessee, the Foundation
leases a portion of the NPL (the "Leased Space"), at a rental of $1 per year. The lease terminates
on July 1, 2098. A portion of the leased space is subleased to two unaffiliated organizations.

A summary of approximate future minimum sublease payments to be received as of
June 30, 2020 is as follows:

Year Amount
2021 S 101,000
2022 78,000
2023 74,000
2024 77,000
2025 79,000
2026 and later years 416,000
) 825,000

(11) Donated services and supplies

Donated supplies and services included in the accompanying financial statements for the years
ended June 30, 2020 and 2019 totaled $47,312 and $3,545, respectively.

(12) Related party transactions

The Foundation may obtain goods or services from individuals, companies or organizations
affiliated with or owned, directly or indirectly, by members of the Board.
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Contributions from board members amounted to approximately $128,000 and $295,000 in 2020
and 2019, respectively. The Foundation had pledges receivable from these board members
amounting to approximately $281,000 at June 30, 2019. The Foundation had no pledges
receivable from these board members at June 30, 2020.

The Foundation grants certain funds to the NPL for various projects which fulfill the Foundation's
mission. Total gifts to the Library for the years ended June 30, 2020 and 2019 were
approximately $590,000 and $692,000, respectively. At June 30, 2020 and 2019, accounts
payable to the NPL amounted to approximately $54,000 and $56,000, respectively. The
Foundation also provided support to certain libraries under the control of Metro Nashville
government.

(13) Fund with Community Foundation of Middle Tennessee

In August 2001, an individual established the Nashville Public Library Endowment Fund, an
agency endowment fund with the Community Foundation of Middle Tennessee (the "Community
Foundation"). Earnings on this fund are designated for the purchase of books for the NPL. Total
funds held by the Community Foundation, which are excluded from the assets of the Foundation,
amounted to $881,240 and $907,992 at June 30, 2020 and 2019, respectively. The fund
distributed $44,600 and $45,200 to the Foundation during 2020 and 2019, respectively, which
are included in contributions with donor restrictions.

(14) Current economic conditions and subsequent event

As of the date this report was available to be issued, the United States of America, as well as
many other countries around the world, was experiencing an infections disease ("COVID-19")
outbreak, impacting individuals, governments, businesses, and financial markets with
unprecedented disruption and risk. While it is not possible to predict the impacts of the outbreak
on the Foundation's financial condition and results of operations, the Foundation has
experienced significant market value fluctuations of investments.

In response to the effects of the COVID-19 outbreak, the Foundation received $200,000 of
Payment Protection Program ("PPP") funding. The PPP, established as part of the Coronavirus
Aid, Relief, and Economic Security Act, provides for loans to qualifying businesses for amounts up
to 2.5 times of the average monthly payroll expenses of the qualifying entity. The loans and
accrued interest are forgivable after eight weeks as long as the borrower uses the loan proceeds
for eligible purposes, including payroll, benefits, rent, and utilities, and maintains its payroll
levels.

In accordance with FASB ASC 958-605, Not-for-Profit Entities-Revenue Recognition, the PPP
funding is initially recorded as a refundable advance until conditions of release are substantially
met, at which time the funds are reported as income. Management believes that the PPP funds
of $200,000 were used for eligible purposes and has included this amount in contributions
revenue for the year ended June 30, 2020.
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