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BUSINESS BETTER

INDEPENDENT AUDITORS' REPORT

The Board of Directors
Nashville Public Library Foundation:

We have audited the accompanying financial statements of Nashville Public Library Foundation, which are
comprised of the statements of financial position as of June 30, 2018 and 2017, and the related statements of
activities and cash flows for the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Nashville Public Library Foundation as of June 30, 2018 and 2017, and the changes in its net assets

and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

LBML,PL

Brentwood, Tennessee
November 28, 2018



NASHVILLE PUBLIC LIBRARY FOUNDATION
Statements of Financial Position

June 30, 2018 and 2017

Assets
2018 2017
Cash and cash equivalents $ 1,203,349 S 1,124,392
Accounts receivable - 1,013
Contributions receivable, net 624,518 591,891
Prepaid expenses 12,995 50,683
Investments 10,539,692 9,610,589
Leasehold improvements and computer equipment, net 960 1,923
$ 12,381,514 $ 11,380,491
Liabilities and Net Assets

Liabilities:
Accounts payable S 162,830 S 187,036
Accrued expenses 32,507 -
Total liabilities 195,337 187,036

Net assets:

Unrestricted:

Board designated endowment 1,000,000 1,000,000
Undesignated 3,141,376 2,322,383
Total unrestricted 4,141,376 3,322,383
Temporarily restricted 2,023,043 3,367,257
Permanently restricted 6,021,758 4,503,815
Total net assets 12,186,177 11,193,455
Total liabilities and net assets $ 12,381,514 $ 11,380,491

See accompanying notes to the financial statements.



Support and revenue:

Contributions and comprehensive campaign
Fundraising events and annual campaign
Investment gain, net of investment fees

of $60,812 in 2018 and $55,113 in 2017
Rental income
Change in donor restriction
Net assets released from restrictions

Total support and revenue
Expenses:
Program services:
Support to the Nashville Public Library
Supporting services:
Management and general
Fundraising
Total expenses
Change in net assets

Net assets at beginning of year

Net assets at end of year

NASHVILLE PUBLIC LIBRARY FOUNDATION

Statements of Activities

Years ended June 30, 2018 and 2017

2018 2017
Temporarily Permanently Temporarily Permanently
Unrestricted Restricted Restricted Total Unrestricted Restricted Restricted Total

S 187,202 S 1,446,243 $ 873,000 $ 2,506,445 S 123,522 $ 1,552,272 S - $ 1,675,794
1,421,267 - - 1,421,267 1,169,389 - - 1,169,389
316,481 213,464 - 529,945 406,201 255,318 - 661,519
66,349 - - 66,349 67,804 - - 67,804

- (644,943) 644,943 - - - - -

2,358,978 (2,358,978) - - 2,401,301 (2,401,301) - -
4,350,277 (1,344,214) 1,517,943 4,524,006 4,168,217 (593,711) - 3,574,506
2,360,920 - - 2,360,920 2,493,699 - - 2,493,699
354,094 - - 354,094 363,751 - - 363,751
816,270 - - 816,270 688,410 - - 688,410
3,531,284 - - 3,531,284 3,545,860 - - 3,545,860
818,993 (1,344,214) 1,517,943 992,722 622,357 (593,711) - 28,646
3,322,383 3,367,257 4,503,815 11,193,455 2,700,026 3,960,968 4,503,815 11,164,809
S 4,141,376 S 2,023,043 $ 6,021,758 $ 12,186,177 $ 3,322,383 $ 3,367,257 S 4,503,815 $ 11,193,455

See accompanying notes to the financial statements.



NASHVILLE PUBLIC LIBRARY FOUNDATION

Statements of Cash Flows

Years ended June 30, 2018 and 2017

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
used by operating activities:
Depreciation and amortization expense
Contributions restricted for endowment
Realized and unrealized (gains) losses on investments
(Increase) decrease in:
Accounts receivable
Contributions receivable
Prepaid expenses
Increase (decrease) in:

Accounts payable
Accrued expenses

Total adjustments

Net cash used by operating activities

Cash flows from investing activities:
Proceeds from sale of investments
Purchase of investments

Net cash used by investing activities

Cash flows from financing activities -
Collections of contributions restricted for endowment

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2018 2017
992,722 28,646
963 3,022
(1,123,824) (255,312)
(334,586) (506,362)
1,013 26,784
(32,627) 229,496
37,688 (34,165)
(24,206) (246,514)
32,507 -
(1,443,072) (783,051)
(450,350) (754,405)
865,897 4,951,806
(1,460,414) (5,100,796)
(594,517) (148,990)
1,123,824 255,312
78,957 (648,083)
1,124,392 1,772,475
1,203,349 1,124,392

See accompanying notes to the financial statements.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

(1) Nature of operations

(2)

Nashville Public Library Foundation (the "Foundation") was organized in 1997 as a tax-exempt
publicly supported charitable organization. The Foundation was formed to enhance and support
the programs and facilities of the Nashville Public Library ("NPL").

Summary of significant accounting policies

The financial statements of the Foundation are presented on the accrual basis. The significant
accounting policies followed are described below.

(a)

(b)

(c)

Basis of presentation

Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and
changes therein are classified and reported as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations
that may or will be met either by actions of the Foundation and/or the passage of time.

Permanently restricted net assets - Net assets subject to donor-imposed stipulations
that they be maintained permanently by the Foundation.

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as temporarily restricted or
permanently restricted support that increases those net asset classes. However, if a
restriction is fulfilled in the same time period in which the contribution is received, the
Foundation reports the support as unrestricted.

Cash equivalents

Cash and cash equivalents consist principally of checking account balances, cash held in a
brokerage account, and a money market account.

Contributions receivable

Unconditional promises to give that are expected to be collected within one year are
recorded as contributions receivable at their net realizable value. Unconditional promises to
give that are expected to be collected in future years are recorded at the present value of
estimated future cash flows. The discounts on those amounts are computed using a risk-free
interest rate applicable to the year in which the promise is received. Amortization of the
discount is included in contribution revenue. Conditional promises to give are not included
as support until such time as the conditions are substantially met.



(d)

(e)

(f)

(8)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

Investments

Investments in marketable equity securities with readily determinable fair values and all
investments in debt securities are shown at their fair values in the statements of financial
position. Investment income shown in the statements of activities includes interest,
dividends, and realized and unrealized gains and losses, net of investment expenses.

Investment income is reported in the period earned as an increase in unrestricted net assets
unless the use of the assets received is limited by donor-imposed restrictions. Investment
income that is restricted by the donor is reported as an increase in unrestricted net assets if
the restrictions are met or expire in the year in which the income is recognized.

All other donor-restricted investment income is reported as an increase in temporarily
restricted net assets depending on the nature of the restrictions. See Note 5 for discussion

of fair value measurements.

Leasehold improvements and computer equipment

Leasehold improvements and computer equipment are stated at cost. Depreciation is
provided over the assets' estimated useful lives using the straight-line method. Leasehold
improvements are amortized over the shorter of their estimated lives or the respective
lease term. Computer equipment is generally depreciated over five years.

Expenditures for maintenance and repairs are expensed when incurred. Expenditures for
renewals or betterments are capitalized. When property is retired or sold, the cost and the
related accumulated depreciation or amortization is removed from the accounts, and the
resulting gain or loss is included in operations.

Income taxes

The Foundation is exempt from federal income taxes under the provisions of Internal
Revenue Code Section 501(c)(3), and, accordingly, no provision for income taxes is included
in the financial statements.

As of June 30, 2018 and 2017, the Foundation has accrued no interest and no penalties
related to uncertain tax positions. It is the Foundation’s policy to recognize interest and/or
penalties related to income tax matters in income tax expense.

The Foundation files a U.S. Federal information tax return.

Advertising and promotion costs

Advertising and promotion costs are expensed as incurred.



(h)

(i)

1)

(k)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

Donated assets

Donated marketable securities and other noncash donations are recorded as contributions
at their estimated fair values at the date of donation.

Program and supporting services - functional allocation

The following program and supporting services are included in the accompanying financial
statements:

Program services - includes activities carried out to fulfill the Foundation's mission to
enhance and support the programs and facilities of NPL.

Supporting services:

Management and general - relates to the overall direction of the Foundation. These
expenses are not identifiable with a particular program or with fundraising, but are
indispensable to the conduct of those activities and are essential to the Foundation.
Specific activities include Foundation oversight, business management, recordkeeping,
budgeting, financing, and other administrative activities.

Fundraising - includes costs of activities directed toward appeals for financial support,
including special events. Other activities include the cost of solicitations and creation
and distributions of fundraising materials.

Allocation of functional expenses

Expenses which can be directly attributed to a particular function are charged to the
function. Certain costs have been allocated among two or more programs or activities
benefited based on objectively evaluated financial and nonfinancial data or reasonable
subjective methods determined by management.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.



(3)

U

(m)

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

New accounting pronouncement

In August 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2016-04, Not-for-Profit Entities (Topic 958): Presentation of
Financial Statements of Not-for-Profit Entities. This standard changes certain presentation
and disclosure requirements of not-for-profit entities. The primary changes are a reduction
in the number of net asset classes from three to two (donor restricted and non-donor
restricted), reporting of underwater amounts of donor-restricted endowment funds in net
assets with donor restrictions, requiring enhanced disclosures about how a not-for-profit
entity manages its liquidity and requiring reporting of expenses by functional and natural
classification, as well as enhanced endowment disclosures. This standard is effective for
fiscal years beginning after December 15, 2017 and will be adopted by the Organization for
fiscal year 2019. The Organization expects the impact of adoption to be in the form of
additional disclosures and a reduction in net asset classes.

Events occurring after reporting date

Management of the Foundation has evaluated events and transactions that occurred
between June 30, 2018 and November 28, 2018, which is the date that the financial
statements were available to be issued, for possible recognition or disclosure in the financial
statements.

Credit risk and other concentrations

Accounts at financial institutions are insured by the Federal Deposit Insurance Corporation or the
Security Investors Protection Corporation up to $250,000. The Foundation generally maintains
accounts at financial institutions in excess of insured amounts. The Foundation has not
experienced any losses in such accounts and management believes the Foundation is not
exposed to any significant credit risk related to these accounts.

The Foundation utilizes various investment instruments. Investment securities, in general, are
exposed to various risks, such as interest rate, credit, and overall market volatility. Due to the
level of risk associated with certain investment securities, it is reasonably possible for changes in
the values of investment securities occurring in the near term and those changes could materially
affect the amounts reported in the financial statements.



(4)

(5)

NASHVILLE PUBLIC LIBRARY FOUNDATION

Notes to the Financial Statements

June 30, 2018 and 2017

Contributions receivable

Contributions are used for the purposes of funding and expanding current and future programs
run by the NPL and gifts to endowment. These contributions are reported as either temporarily
restricted or permanently restricted net assets in the accompanying statements of financial
position. A summary of total contributions receivable as of June 30, 2018 and 2017 is as follows:

2018 2017
Temporarily restricted:
Receivable in less than one year S 477,686 S 384,633
Receivable in one to five years 231,232 307,258
Total contributions receivable 708,918 691,891
Less allowance for uncollectible contributions (84,400) (100,000)
Contributions receivable, net S 624,518 S 591,891

Investments and fair value measurements

FASB Accounting Standards Codification 820, Fair Value Measurements and Disclosures, provides
the framework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements).
The three levels of the fair value hierarchy are described below:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has the ability to access.

Level 2 - Inputs to the valuation methodology include:
- Quoted prices for similar assets or liabilities in active markets;
- Quoted prices for identical or similar assets or liabilities in inactive markets;
- Inputs other than quoted prices that are observable for the asset or liability;
- Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for assets at fair value. There
have been no changes in the methodologies used at June 30, 2018 and 2017.

(i) Money market and mutual funds: Valued at the net asset value of shares held by the
Foundation at year end as reported on the active market on which the individual fund
is traded.

(ii) Common and preferred stocks: Valued at the closing price reported on the active
market on which the individual securities are traded.

(iii) Common trust funds: Common trust funds are invested in separate trust funds which
hold investments in a variety of investment instruments, including domestic
governmental and corporate debt and equity securities, mutual funds, limited
partnerships and foreign equity securities. The funds are valued at the net asset value
of shares held based on the value of the underlying investments. The net asset value
is determined monthly by the funds' manager, Diversified Trust Company, Inc. Units
are issued and redeemed only at the most current month-end net asset value. The
majority of the funds do not have withdrawal restrictions. The Foundation had
unfunded commitments totaling approximately $543,000 related to these
investments as of June 30, 2018. These unfunded commitments represent money that
could be required to be remitted by the Foundation at any time based on a legally
enforceable agreement and at the discretion of the management of the funds.

(iv) Contributions receivable: Valued at the net realizable value of the contributions
receivable outstanding at year-end.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Foundation's
management believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine fair value of
certain financial instruments could result in a different fair value measurement at the reporting
date.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

The following tables set forth by level, within the fair value hierarchy, the Foundation’s assets at
fair value as of June 30, 2018 and 2017:

2018
Level 1 Level 2 Level 3 Total
Money market ) 135,990 $ - ) - ) 135,990
Mutual funds:
Fixed income 566,835 - - 566,835
Balanced 3,006,167 - - 3,006,167
Limited partnership 689,085 - - 689,085
4,262,087 - - 4,262,087
Common/preferred stocks:
Large cap 1,014,570 - - 1,014,570
International 498,325 - - 498,325
1,512,895 - - 1,512,895
Common trust funds - 4,628,720 - 4,628,720
Total investments 5,910,972 4,628,720 - 10,539,692
Contributions receivable, net - - 624,518 624,518
Total $_5,910,972 S_ 4,628,720 S 624,518 $ 11,164,210
2017
Level 1 Level 2 Level 3 Total
Mutual funds:
Fixed income S 388,019 $ - S - S 388,019
Balanced 3,799,476 - - 3,799,476
Growth 120,080 - - 120,080
Limited partnership 495,748 - - 495,748
4,803,323 - - 4,803,323
Common/preferred stocks:
Large cap 876,755 - - 876,755
International 252,543 - - 252,543
1,129,298 - - 1,129,298
Common trust funds - 3,677,968 - 3,677,968
Total investments 5,932,621 3,677,968 - 9,610,589
Contributions receivable, net - - 591,891 591,891
Total $_ 5932621 S 3,677,968 S 591,891 $ 10,202,480

11



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

The following table provides a summary of changes in fair value of the Foundation's Level 3
assets for the years ended June 30, 2018 and 2017:

Fair Value Measurements Using Significant
Unobservable Inputs (Level 3)

Contributions
receivable, net

Balance at June 30, 2016 S 821,387
New contributions 237,000
Contribution payments received (466,496)
Balance at June 30, 2017 591,891
New contributions 626,510
Contribution payments received (609,483)
Change in allowance for uncollectible contributions 15,600
Balance at June 30, 2018 S__ 624,518

(6) Investment gain

The following schedule summarizes investment gain in the statements of activities for 2018 and
2017:

2018 2017
Interest and dividend income S 256,171 S 210,270
Net gain on investments 334,586 506,362
Fees paid (60,812) (55,113)

S 529,945 S 661,519

(7) Leasehold improvements and computer equipment

A summary of leasehold improvements and computer equipment as of June 30, 2018 and 2017 is

as follows:
2018 2017
Leasehold improvements S 243,876 S 243,876
Computer equipment 8,991 8,991
252,867 252,867
Accumulated depreciation and amortization (251,907) (250,944)
S 960 $ 1,923

12



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

(8) Net assets
The Board has designated that certain types of support received are not to be used for current
operating purposes. Such designation may be terminated at the discretion of the Board and do

not represent donor restrictions.

Temporarily restricted net assets as of June 30, 2018 and 2017 are available for the following

purposes:
2018 2017
General program funds S 138,450 $ 718,289
Children 357,835 513,645
Teens 455,228 375,610
Community 43,992 594,534
Collections 657,876 734,370
Lifelong Learning 76,832 54,640
Other programs 292,830 376,169

$_ 2,023,043 S$__ 3,367,257

Permanently restricted net assets as of June 30, 2018 and 2017 are available for the following

purposes:
2018 2017

Bridgestone/Firestone Endowment S 500,000 S 500,000
Jr. League Endowment 400,000 400,000
Turner Endowment 1,500,000 1,500,000
Wilson Endowment 500,000 500,000
Bredesen Endowment 1,000,000 1,000,000
MA Robinson 1,149,990 157,047
Courtyard 520,000 -

Other Endowments 451,768 446,768

$_ 6,021,758 S__ 4,503,815

The Courtyard endowment was established during 2018 as a result of a change in donor
restriction of a prior temporarily restricted gift for the Robertson Courtyard.

(9) Endowments

The Foundation follows the Uniform Management of Institutional Funds Act of 1972 ("UMIFA")
and its own governing documents. UMIFA requires the historical dollar amount of a donor-
restricted endowment fund to be preserved. In the absence of donor restrictions, the net
appreciation on a donor-restricted endowment fund is spendable under UMIFA. The
Foundation’s donors have not placed restrictions on the use of the investment income or net
appreciation resulting from the donor-restricted endowment funds.

13



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

The Board on the advice of legal counsel, has determined that the majority of the Foundation's
contributions are subject to the terms of its governing documents. Certain contributions are
received subject to other gift instruments, or are subject to specific agreements with the
Foundation. Under the terms of the Foundation’s governing documents, the Board has the ability
to distribute as much of the original principal of any trust or separate gift, devise, bequest, or
fund as the Board in its sole discretion shall determine. As a result of the ability to distribute the
original principal, all contributions not classified as temporarily restricted or permanently
restricted are classified as unrestricted net assets for financial statement purposes.

During 2007, the state of Tennessee adopted the Tennessee Uniform Prudent Management of
Institutional Funds Act ("TUPMIFA"). As prescribed by TUPMIFA, the Foundation intends to
preserve the fair value of the original gift as of the gift date of the donor-restricted endowment
funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Foundation classifies as permanently restricted net assets (a) the original value of gifts donated
to the permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to the
fund. The remaining portion of the donor-restricted endowment fund that is not classified in
permanently restricted net assets is classified in accordance with the terms of the donor
agreement. In accordance with TUPMIFA, the Foundation considers the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Foundation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Foundation

(7) The investment policies of the Foundation

Endowment Net Asset Composition by Type of Fund

Temporarily Permanently

June 30, 2018 Unrestricted Restricted Restricted Total
Donor-restricted endowments S - S 582,844 $ 6,021,758 S 6,604,602
Board-designated endowment 1,000,000 - - 1,000,000
Total $_ 1,000,000 $ 582,844 $_ 6,021,758 $_ 7,604,602

Temporarily Permanently

June 30, 2017 Unrestricted Restricted Restricted Total
Donor-restricted endowments S - S 456,238 $ 4,503,815 S 4,960,053
Board-designated endowment 1,000,000 - - 1,000,000
Total $_ 1,000,000 $ 456,238 S_ 4,503,815 S_ 5,960,053

14



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

Changes in Endowment Net Assets for the Years Ended June 30, 2018 and 2017:

Temporarily Permanently

Unrestricted Restricted Restricted Total
Balance at June 30, 2016 $ 1,000,000 $ 309,005 $ 4,503,815 $ 5,812,820
Contributions - 255,312 - 255,312
Investment gain 83,163 - - 83,163
Amounts appropriated for
expenditure (83,163) (108,079) - (191,242)
Balance at June 30, 2017 1,000,000 456,238 4,503,815 5,960,053
Contributions - 250,824 873,000 1,123,824
Investment gain 55,798 - - 55,798
Amounts appropriated for
expenditure (55,798) (124,218) - (180,016)
Other (Note 8) - - 644,943 644,943
Balance at June 30, 2018 $_ 1,000,000 $ 582,844 $_ 6,021,758 $_ 7,604,602

Distributions from the endowments are made as determined by the Board of Directors to satisfy
program objectives. Contributions received for all endowment funds are invested in accordance
with the investment policy statement maintained by the Foundation. See below for the use of
income resulting from significant endowment funds.

Board Designated Endowment

Income from the investments is transferred to the unrestricted fund balance and is used for
special programs.

Bridgestone/Firestone Endowment

Income from the endowment is transferred to the Conference Center Fund (a temporarily
restricted fund) and is used to purchase new equipment for the conference center and fund
new art exhibits and programs in the Conference Center.

Jr. League Endowment

Income from the endowment is transferred to the Children's Department Fund (a temporarily
restricted fund) and is used for Puppet Troupe expenses, summer reading programs, and
other children's programs.

Turner Endowment

Income from the endowment is transferred to the Children's Department Fund (a temporarily
restricted fund) and is used for Puppet Troupe expenses, summer reading programs, and
other children's programs.

15



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

Wilson Endowment

Income from the endowment is transferred to the Wilson Fund (a temporarily restricted fund)
and is used for art related programs and the purchase of art books.

Bredesen Endowment

Income from the investments is transferred to the unrestricted fund balance and is used for
special programs.

MA Robinson Endowment

Income from the investments is transferred to the unrestricted fund balance and is used for
special programs.

Courtyard Endowment

Income from the endowment is used to pay for maintenance and capital improvements to the
Robertson Courtyard.

(10) Leases

Pursuant to a Commercial Lease Agreement, dated April 12, 2000, between The Metropolitan
Development and Housing Agency, as lessor, and the Foundation, as lessee, the Foundation
leases a portion of the downtown public library (the "Leased Space"), at a rental of $1 per year.
The lease terminates on July 1, 2098. A portion of the leased space is subleased to two
unaffiliated organizations. As of June 30, 2018, the Foundation is scheduled to receive
approximately $28,000 in sublease payments during the fiscal year ending on June 30, 2019.

(11) Donated services and supplies

Donated supplies and services included in the accompanying financial statements for the years
ended June 30, 2018 and 2017 totaled $28,844 and $67,660, respectively.

(12) Related party transactions

The Foundation may obtain goods or services from individuals, companies or organizations
affiliated with or owned, directly or indirectly, by members of the Board.

Contributions from board members amounted to approximately $112,000 and $163,000 in 2018

and 2017, respectively. The Foundation had pledges receivable from these board members
amounting to approximately $146,000 and $238,000 at June 30, 2018 and 2017, respectively.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2018 and 2017

The Foundation grants certain funds to the NPL for various projects which fulfill the Foundation's
mission. Total gifts to the Library for the years ended June 30, 2018 and 2017 were
approximately $635,000 and $803,000, respectively. At June 30, 2018 and 2017, accounts
payable to the NPL amounted to approximately $44,000 and $79,000, respectively. The
Foundation also provided support to certain libraries under the control of Metro Nashville
government.

(13) Fund with Community Foundation of Middle Tennessee

In August 2001, an individual established the Nashville Public Library Endowment Fund, an
agency endowment fund with the Community Foundation of Middle Tennessee (the "Community
Foundation"). Earnings on this fund are designated for the purchase of books for NPL. Total funds
held by the Community Foundation, which are excluded from the assets of the Foundation,
amounted to $922,515 and $913,119 at June 30, 2018 and 2017, respectively. This fund
distributed $43,300 to the Foundation during 2018 and $45,200 during 2017 and such amounts
are included in temporarily restricted contributions.
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