
COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Financial Statements 
and Supplementary Information 

June 30, 2022 

1\'\ 
MAGGART 
& ASSOCIATES, P.C. 
- -- CPAs & Advisors ---



COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

June 30, 2022 

Table of CoT1tents 

Pages 

Independent Auditor's Report........... .. ............. ..... ..... ........ .. ... ... .............. ... ............... ............. l - 3 

Financial Statements: 
Statement of Financial Position.............. ....... ......... ..... ....... ..... ... ......... ............ ..... .... .. ... .... 4 
Statement of Activities............ ............. .. .. ... ..... ............ ........ ... .... ..... ........... ........ .. ..... .. ...... 5 
Statement of Functional Expenses . . . . . . . . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . ... .. . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . 6 
Statement of Cash Flows ....................... ....... ... _.................. ...... ...... ... ..... ...... .. .. ... .. .. ..... ..... .. 7 
Notes to Financial Statements....................... .. ... .... ........... ...... ...... ....... ........ .. .. .. ..... ... .. ..... . 8 - 14 

Supplemental Information: 
Schedule of Expenditures of Federal Awards . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . .. . . . . . . . .. . . . .. . . . .. . . . .. . . . . .. 15 - 16 

Summary Schedule of Prior Audit Findings .. ... .. .. .. .. .. .. .... .. .. . .. .. .. .. .. ... . .. . ... .. ... .. ... ... .. .. .. . ......... 17 

Independent Auditor's Report on Internal Control Over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards........... ...... .... ......... .. ...... 18 - 19 

Independent Auditor's Report on Compliance for Each Major Program and on 
Internal Control Over Compliance Required by the Uniform Guidance . ....... .. ... .. ... .... .. . . . 20 - 23 

Schedule of Findings and Questioned Costs .... .. ... . ...... ... . ... . ... .. . .. .. .. .. .. .... .... ..... ... ... .... .. ..... .... . 24 - 31 



,\\ 
MAGGART 
& ASSOCIATES, P.C. 
---- CPAs & Advisors ----

Stephen M. Maggart, CPA, ABV, CFF 

J. Mark Allen, CPA 
Joshua K. Cundiff, CPA 
Michael T. Holland, CPA, ABV, CFF 
M. Todd Maggart, CPA, ABV, CFF 

P. Jason Ricciardi, CPA, CGMA 
David B. von Dohlen, CPA 

T. Keith Wilson, CPA, CITP 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Community Child Care Services, Inc. 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of Community Child Care Services, Inc. (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 2022, 
and the related statements of activities, functional expenses, and cash flows for the year then ended, 
and the related notes to the financial statements. 

In our opinion, the financial statements present fairly, in all material respects, the financial 
position of Community Child Care Services as of June 3 0, 2022, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of Community Child Care 
Services, Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
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To the Board of Directors 
Community Child Care Services, Inc. 
Page Two 

Responsibilities of Management for the Financial Statements, Continued 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Community Child Care Services, 
Inc.'s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures; include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Community Child Care Services, Inc.'s internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

• Conclude whether, in our judgement, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Community Child Care Services, Inc. 's ability 
to continue as a going concern for a reasonable period of time 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 
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To the Board of Directors 
Community Child Care Services, Inc. 
Page Three 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a 
required part of the financial statements. Such Information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare 
the financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain· additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in 
relation to the financial statements as a whole. 

Other Reporting Required by Government Auditi11g Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 14, 
2023, on our consideration of Community Child Care Services, Inc.' s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of Community Child Care Services, Inc.'s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Community Child Care Services, Inc.'s 
control over financial reporting and compliance. 

Nashville, Tennessee 
March 14, 2023 
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COMMUNITY CHILD CARE SERVICES, INC. 
(a Nonprofit Organization) 

Statement of Financial Position 

ASSETS 

Current assets: 

Cash in bank 

Accounts receivable - fees 

Government grants receivable 

Accounts receivable - other 

Allowance for doubtful accounts 

Prepaid expenses 

Total current assets 

Other investments - certificate of deposit 

Property and equipment, net 

Right-of-use asset, net 

Total assets 

June 30, 2022 

LIABILITIES AND NET ASSETS 

Current liabilities: 

Accounts payable 

Accrued payroll and payroll taxes 

Deferred revenue 

Lease liability - current 

Total current liabilities 

Long-term liabilities: 

Lease liability - noncurrent 

Total liabilities 

Net assets: 

Without donor restrictions 

Total liabilities and net assets 

The accompanying notes are an integral part of these statements. 
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$ 

$ 

$ 

$ 

903,444 
2,060 

24,464 
11,748 
(5,413) 
8,256 

944,559 

250,000 
776,604 

8,008 

1,979,171 

36,907 
26,855 
3,606 
1,746 

69,114 

6,282 
75,396 

1,903,775 

L 979,171 



COMMUNITY CHILD CARE SERVICES, INC. 
(a Nonprofit Organization) 

Statement of Activities 

For the Year Ended June 30, 2022 

Changes in net assets without donor restrictions: 

Public support and revenues: 

Fees - net of discounts and refunds of $48,506 

Government grants 

Contributions 

United Way 

City of Hendersonville grant 

Recovery of bad debt 

Donated services 

Interest income 

Total public support and revenues without donor 

restrictions 

Expenses: 

Program services 

Management and general 

Fundraising 

Total expenses 

Change in net assets without donor restrictions 

Net assets at beginning of year 

Net assets at end of year 

The accompanying notes are an integral part of these statements. 
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$ 362,830 

1,255,201 

9,855 

14,900 

16,000 

23 

480 

1,111 

1,660400 

1,003,083 

191,409 
30,273 

l,224 765 

435,635 

1,468140 

$ 1,903,775 



COMMUNITY CHILD CARE SERVICES, INC. 
(a Nonprofit Organization) 

Statement of Functional Expenses 

For the Year Ended June 30, 2022 

Sueeortini Services 
Program Management & 
Services General Fundraising 

Salaries and wages $ 630,826 143,733 23,955 
Payroll taxes 43,411 9,891 1,649 
Payroll processing fees 5,016 1,143 190 
Food 77,161 
Advertising 576 
Bad deb expense 3,290 
Automobile expense 22 
Bank charges 7,324 
Meeting fees 3,490 
Depreciation 47,225 10,760 1,793 
Insurance 8,039 1,832 305 
General supplies 17,905 
Class supplies 52,946 
Staff training 7,165 
Housekeeping 24,524 
Professional fees 7,554 
Dues and subscriptions 1,275 
Office supplies 1,978 451 75 
Recruiting expense 6,448 
Flowers and gifts 4,231 
Miscellaneous 213 
Pest control 685 
Postage 101 
Repairs and maintenance 10,803 2,461 410 
Sanitation 6,695 1,526 254 
Security system and patrol 331 76 13 
Utilities 14,691 3,347 558 
Taxes and licenses 722 
Telephone and internet 3,728 849 142 
Website 984 224 37 
Loss on disposal of property and 

equipment 23,488 5,352 892 

Total expenses $ 1,003,083 191,409 30,273 

The accompanying notes are an integral part of these statements. 
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Total 

798,514 
54,951 
6,349 

77,161 
576 

3,290 
22 

7,324 
3,490 

59,778 
10,176 
17,905 
52,946 
7,165 

24,524 
7,554 
1,275 
2,504 
6,448 
4,231 

213 
685 
101 

13,674 
8,475 

420 
18,596 

722 
4,719 
1,245 

29,732 

1,224,765 



COMMUNITY CHILD CARE SERVICES, INC 
(a Nonprofit Organization) 

Statement of Cash Flows 

For the Year Ended June 30, 2022 

Cash flows from operating activities: 
Increase in net assets 
Adjustments to reconcile increase in net assets to net cash provided by 

operating activities: 
Depreciation 
Loss on disposal of property and equipment 

(Increase) decrease in operating assets: 
Accounts receivable - fees 
Government grants receivable 
Accounts receivable - other 
Allowance for doubtful accounts 
Prepaid expenses 
Right-of-use assets 

Increase (decrease) in operating liabilities: 
Accounts payable 
Accrued payroll and payroll taxes 
Payroll withholding payable 
Deferred revenue 
Lease liability 

Net cash provided by operating activities 

Cash flows from investing activities: 
Purchase of investments 
Cash payments for the purchase of property 

Net cash used by investing activities 

Net increase in cash 

Cash at beginning of year 

Cash at end of year 

The accompanying notes are an integral part of these statements. 
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$ 435,635 

59,778 
29,732 

(557) 
27,512 

185 
1,330 

(1,244) 
1,290 

(698) 
26,855 

(856) 
3,567 

(1,270) 
581.259 

(250,000) 
(142230) 
(392.230) 

189,029 

714.415 



COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Notes to the Financial Statements 

Year Ended June 30, 2022 

(1) Nature of Activities at1d Sigt1ifica11t Accounting Policies 

(a) Orga11ization a11d Nature ofActivities 

Community Child Care Services, Inc. (the "Organization") is a nonprofit organization 
chartered in Tennessee and fully licensed by the Tennessee Department of Human 
Services. The Organization is administered by a separate Board of Directors. The 
Organization's mission is to operate a quality child care center for children from low 
income homes who need care and supervision for part of the day, to facilitate 
employment of the parents, and to do all things reasonable, incidental, and necessary to 
accomplish the foregoing, including solicitation of funds or property upon such terms 
and conditions as to meet, if possible, the expense thereof, but without making a profit 
there from and with such care extended to children of all races and religions in a non­
discriminatory manner. Contributions and grants are received primarily from donors or 
government agencies located in the Middle Tennessee region. 

(b) Basis o(Accounti11g 

The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United 
States of America. 

(c) Financial Statement Presentation 

The net assets of the Organization and changes therein are classified and reported as 
follows: 

• Net Assets Without Donor Restrictions - Net assets that are not subject to donor­
imposed restrictions. 

• Net Assets With Donor Restrictions - Net assets subject to donor-imposed 
restrictions that may or will be met, either by actions of the Organization and/or 
the passage of time. 

The Organization had no net assets with donor restrictions at June 30, 2022. 

( d) Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires the Organization's 
management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

8 



COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Notes to the Financial Statements, Continued 

Year Ended June 30, 2022 

(1) Nature of Activities a,zd Significant Accounting Policies, Co11ti1111ed 

(e) Cash i11 Bank 

For purposes of the statement of cash flows, the Organization considers all cash and all 
highly liquid investments with original maturities of three months or less to be cash 
equivalents. 

The Organization maintains cash in financial institutions which at times may exceed the 
Federal insurance amount. At June 30, 2022, the Organization's uninsured cash balances 
totaled approximately $653,000. The Organization maintains balances in financial 
institutions that management considers to be financially sound. 

(f) Other Investments 

Long-term investments consist of a certificate of deposit with an original maturity of two 
years, reported at fair value. 

(g) Accoullfs Receivable- Fees 

The Organization records an allowance for doubtful accounts in anticipation of future write­
offs. The allowance for doubtful accounts is based on the Organization's historical collection 
experience and a review of outstanding accounts. 

(h) Property and Equipment 

The Organization capitalizes property and equipment acquisitions in excess of $1,300 with an 
estimated useful life in excess of one year. Purchased property and equipment is capitalized 
at cost. Donations of property and equipment are recorded as support at their estimated fair 
value at the date of donation. Property and equipment are depreciated using the straight-line 
method over their estimated useful lives, which a range from 5 to 40 years. 

(i) Impairment of Long-Lived Assets 

Management evaluates its long-lived assets for financial impairment whenever events or 
changes in circumstances indicate the carrying value of an asset may not be recoverable. An 
impairment loss is recognized when the estimated undiscounted future cash flows from the 
assets are less than the carrying value of the assets. Assets to be disposed of are reported at 
the lower of their carrying amount or fair value, less cost to sell. Management is of the 
opinion that the carrying amount of its long-lived assets does not exceed their estimated 
recoverable amount. 

9 



COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Schedule of Expenditures of Federal Awards, Continued 

Year Ended June 30, 2022 

(1) Nature o[Activities and Sig11ifica11t Acco1111ti11g Policies. Co11ti11ued 

0) Public Support and Revenues 

Grants and other contributions of cash and other assets are reported as net assets with donor 
restrictions if they are received with donor stipulations that limit the use of donated assets. 
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose 
restriction is accomplished, net assets with donor restrictions are reclassified as net assets 
without donor restrictions assets and reported in the statement of activities as net assets 
released from restrictions. Contributions received with donor-imposed restrictions that are 
met in the same year in which the contributions are received are classified as net assets without 
donor restrictions. 

Contributions of donated noncash assets are recorded at their fair values in the period received. 
Contributions of donated services that create or enhance nonfinancial assets or that require 
specialized skills, are provided by individuals possessing those skills, and would typically need 
to be purchased if not provided by donation, are recorded at their fair values in the period 
received. 

(k) Fu11CJional Expenses 

Expenses are charged directly to program, management and general, and fundraising based on an 
allocation by management. 

(l) Advertising 

The Organization expenses advertising costs as they are incurred. 

(m) Compensated Abse11ces 

The Organization allows for paid vacation and sick time. Full-time employees receive 
ten days of paid time off for 0-5 years of employment and 15 days for more than 5 years 
of service. Paid time off is provided for the purpose of allowing employees to take time 
off for illness, vacation, personal days, family illnesses or personal appointments. Up 
to 5 days of paid time off can be carried over from year to year. Management has 
elected not to accrue paid time off since the amounts do not materially affect the 
financial statement. 



COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Notes to the Financial Statements, Continued 

Year Ended June 30, 2022 

(1) Nature o(Activities mid Sig11ifica11t Accounting Policies, Co11ti1111ed 

(n) Income T<Ll:es 

The Organization is a nonprofit organization as described in Section 50l(c)(3) of the 
Internal Revenue Code and is exempt from • federal and state income taxes. 

The Organizations Form 990. Return of Organization Exempt from Income Tax, for the 
years ended 2020, 2021 and 2022 are subject to examination by the IRS, generally for 
three years after they were filed. 

(o) New Accounting Pronom,cement 

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this 
ASU supersedes the leasing guidance in Topic 840, Leases. Under the new guidance, lessees 
are required to recognize lease assets and lease liabilities on the balance sheet for all leases 
with terms longer than 12 months. Leases will be classified as either financial or operating, 
with classification affecting the pattern of expense recognition in the statement of activities. 
During the current year ended June 30, 2022, the Organization adopted the new lease 
standard. 

(p) Leases 

The Organization calculates operating lease liabilities with a risk-free discount rate, using a 
comparable period with the lease term. All lease and non-lease components are combined for 
all leases. Lease payments for leases with a term of 12 months or less are expensed on a 
straight-line basis over the term of the lease with no lease asset or liability recognized. 

(2) Property and Equipment 

The components of property and equipment as of June 30, 2022 are as follows: 

Building $ 760,775 
Furniture and fixtures 277,101 
Equipment 130,783 
Land improvements 92,913 
Land 80.000 

1,341,572 
Accumulated depreciation (564.968) 

$ 11~,60~ 

Depreciation expense for the year ended June 30, 2022 was $59,778. 

11 



COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Schedule of Expenditures of Federal Awards, Continued 

Year Ended June 30, 2022 

(3) Donated Services 

(4) 

The value of donated services included in the financial statements and the corresponding 
expenditure for the year ended June 30, 2022 are as follows: 

Revenues: 
Contributed service $ 480 

Total revenues $ 480 

Expenses: 
Website $ 480 

Total expenses $ 480 

Lig,.uidi!J!.. and Availabilitv 

Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of June 30, 2022, comprise the following: 

Financial assets: 
Cash in bank 
Government grants and accounts receivable, net 

Total financial assets 

Less amounts that are not available for general expenditures 
Financial assets available to meet cash needs for 
general expenditures within one year 

Reported Amount 

$ 903,444 
32 859 

936,303 

The Organization regularly monitors liquidity required to meet its current operating needs as well 
as other contractual commitments, while also striving to maximize the investment of its available 
funds. 

(5) Leases 

During the current year ended June 30, 2022, the Organization adopted ASU No. 2016-02 
"Leases (Topic 842) " and all subsequent ASU's that modified Topic 842. Leases with initial 
terms of less than one year are not recorded on the statement of financial position. 

The Organization's long-term lease arrangement is classified as an operating lease. The lease 
agreement does not provide for residual value guarantees and has no restrictions or covenants that 
would require incurring additional financial obligations. 

12 



COMMUNITY CHILD CARE SERVICES, INC 
(A Nonprofit Organization) 

Notes to the Financial Statements, Continued 

Year Ended June 30, 2022 

(5) Leases, Continued 

(6) 

The implementation of the new standard resulted in recognition of a right-of-use asset of $9,298 
and a corresponding lease liability associated with one operating lease agreement for office 
equipment. 

As of June 30, 2022, the amounts associated with the leased right-of-use asset were as follows: 

Right-of-use asset 
Less accumulated amortization 

Net right-of-use asset 

Lease liability, current portion 
Lease liability, net of current portion 

Lease liability 

Current year lease expense - right-of-use asset, included within 
within class supplies $ 1.290 

The remaining lease term on the operating lease as of June 30, 2022 is 4.25 years with a discount 
rate of3.5%. 

The maturities of the lease liability as of June 30, 2022 are as follows: 

Year Ending 
June 30, 

2023 $ 1,994 
2024 1,994 
2025 1,994 
2026 1,994 
2017 499 

Total lease payments 8,475 
Less: Interest 447 
Present value of lease 

liability $ 

Conce11tratio11s 

The Organization is economically dependent on grants from the State of Tennessee. The 
grants from the State of Tennessee Child Care Assistance Program and the State of 
Tennessee Child Care Food Program accounted for 55% of the total public support and 
revenues for the year ended June 30, 2022. In addition, the Organization received a grant 
from the State of Tennessee Child Care Stabilization funds under the American Reserve Plan 
Act that accounted for 20% of the total public 's support and revenues for the year ended 
June 30, 2022. 

13 



(6) 

(7) 

COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Schedule of Expenditures of Federal Awards, Continued 

Year Ended June 30, 2022 

Conce11tratio11s, Co11ti11ued 

The Organization receives child care fees from parents living in the Middle Tennessee 
region. The child care fees accounted for 22% of the total public support and revenues for 
the year ended June 30, 2022. 

The Organization has unsecured accounts receivable due from parents located primarily in 
the Middle Tennessee region. The gross amounts due on the accounts receivable at June 30, 
2022 are $2,060. 

COVID-19 

Certain impacts to public health conditions particular to the Coronavirus (COVID-19) outbreak 
that was recognized as a pandemic by the World Health Organization on March 10, 2020 may 
continue to have an impact on the operations and profitability of the Organization. The extent of 
the impact to the financial performance of the Organization will depend on future developments, 
including (i) the duration and spread of the outbreak, (ii) the restrictions and advisories, and 
(iii) the effects to the economy overall, all of which are highly uncertain and cannot be predicted. 
If the financial performance of the Organization is impacted because of these things for an 
extended period, the Organization's financial results may be materially adversely affected. The 
Organization's management is continuing to evaluate the evolving situation and will implement 
appropriate actions as considered appropriate. 

(8) Subsequent Events 

The Organization has evaluated events and transactions subsequent to the year ended June 30, 
2022. As of March 14, 2023, the date the financial statements were available to be issued, no 
other events, subsequent to the balance sheet date are considered necessary to be included m 
the financial statements for the year ended June 30, 2022. 

14 



COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

Federal Grantor/Pass-Through Grantor/Program 

U.S. Department of Health and Human Services Child 
Care and Development Block Grant - Child Care 
Certificate Program 

U.S. Department of Agricultural Child and Adult Care 
Food Program 

COVID-19 

U.S. Department of Health and Human Services Child 
Care and Development Fund (CCDF)-ARP Act 
Stabilization Funds 

Notes to Schedule o{Expe11ditures of Federal Awards 

Note A - Basis of Presentation 

Federal 
CFDANumber 

93.575 

10.558 

93.575 

$ 

Federal 
Expenditures 

783,946 

128,378 

912,324 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
Community Child Care Services Inc., and is presented on the accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected 
portion of the operations of Community Child Care Services Inc., it is not intended to and does not 
present the financial position, changes in net assets or cash flows of Community Child Care Services, 
Inc. 

Note B - Summary of Significant Accounting Policies 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. Community Child Care Services, Inc. 
has elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance. 
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COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Schedule of Expenditures of Federal Awards, Continued 

Year Ended June 30, 2022 

Notes to Schedule of Expenditures of Fetleral Awards, Continued 

Note C - CCDF ARP Act Stabilization Funds 

Child care stabilization funds included in the ARP Act are for the benefit of child care providers and are 
considered payments made to beneficiaries of a federal program. Qualified providers receiving ARP Act 
Stabilization Funds are therefore not categorized as "sub-recipients" as defined at 45 CFR 75.2 but 
instead as beneficiaries. The Single Audit Act requirements at 45 CFR Subpart F and the sub-recipient 
monitoring requirements at 45 CFR 75.352 do not apply to beneficiaries. 
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COMMUNITY CHILD CARE SERVICES, INC. 
(A Nonprofit Organization) 

Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

DEPARTMENT OF HEALTH AND HUMAN SERVICES 

Finding No. - There were no audit findings in the prior year. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
Community Child Care Services, Inc. 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of 
Community Child Care Services, Inc. (a nonprofit organization), which comprise the statement of 
financial position as of June 30, 2022, and the related statements of activities, functional expenses 
and cash flows for the year then ended, and the related notes to the financial statements, and have 
issued our report thereon dated March 14, 2023. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statement, we considered Community Child 
Care Services, Inc.'s internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of Community Child Care Services, Inc.'s internal control. 
Accordingly, we do not express an opinion on the effectiveness of Community Child Care Services, 
Inc.'s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

1201 DEMONBREUN STREET • SUITE 1220 • NASHVILLE, TENNESSEE 37203-3140 • (615) 252-6100 • Fax • (615) 252-6105 
www.maggartpc.com 
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To the Board of Directors of 
Community Child Care Services, Inc. 
Page Two 

Report on Internal Control Over Financial Reporting, Continued 

Our consideration of the internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. We 
identified certain deficiencies in internal control, described in the accompanying schedule of findings 
and questioned costs as items 2022-001, 2022-002, 2022-004, 2022-005 and 2022-006 that we 
consider to be significant deficiencies. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Community Child Care Services, Inc.'s 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grants agreements, noncompliance with which 
could have a direct and material effect on the financial statements. However, providing an opinion 
on compliance with those provisions was not an objective of my audit and accordingly, we do not 
express such an opinion. The results of our tests disclosed instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards and which are 
described in the accompanying schedule of findings and questioned costs as Item 2022-007. 

Government Auditing Standards requires the auditor to perform limited procedures on Community 
Child Care Services, Inc. 's response to the findings identified in our audit and described in the 
accompanying schedule of findings and questioned costs. Community Child Care Services, Inc.'s 
response was not subjected to the other auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on the response. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of my testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Organization's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization's 
internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

Nashville, Tennessee 
March 14, 2023 

19 



,\'\ 
MAGGART 
& ASSOCIATES, P.C. 
--- CPAs & Advisors ---

Stephen M. Maggart. CPA. ABV. CFF 
J. Mark Allen, CPA 
Joshua K. Cundiff, CPA 
Michael T. Holland. CPA. ABV. CFF 
M. Todd Maggart. CPA, ABV, CFF 
P. Jason Ricciardi, CPA. CCMA 
David B. von Dohlen, CPA 

T. Keith Wilson. CPA, CITP 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR 
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED 

BYffiE UNIFORM GUIDANCE 

To the Board of Directors 
Community Child Care Services, Inc. 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Community Child Care Services, Inc.'s compliance with the types of compliance 
requirements identified as subject to audit in the 0MB Compliance Supplement that could have a 
direct and material effect on each of Community Child Care Services, Inc. 's major federal programs 
for the year ended June 30, 2022. Community Child Care Services, Inc.'s major federal programs 
are identified in the summary of auditor' s results section of the accompanying schedule of findings 
and questioned costs. 

In our opinion, Community Child Care Services, Inc. complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct and material effect on 
each ofits major federal programs for the year ended June 30, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements 
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities 
under those standards and the Uniform Guidance are further described in the Auditor's 
Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Community Child Care Services, Inc. and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion on compliance for each major federal program. Our audit does not provide a legal 
determination of Community Child Care Services, Inc.'s compliance with the compliance 
requirements referred to above. 

1201 DEMONBREUN STREET • SUITE 1220 • NASHVILLE, TENNESSEE 37203-3140 • (615) 252-6100 • Fax • (615) 252-6105 
www.maggartpc.com 
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To the Board of Directors 
Community Child Care Services, Inc. 
Page Two 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to Community Child Care Services, Inc.' s federal programs. 

Auditor's Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with 
the compliance requirements referred to above occurred, whether due to fraud or error, and express 
an opinion on Community Child Care Services, Inc.'s compliance based on our audit. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards, 
Government Auditing Standards, and the Uniform Guidance will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from 
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with 
the compliance requirements referred to above is considered material if there is a substantial 
likelihood that individually or in the aggregate, it would influence the judgment made by a reasonable user 
of the report on compliance about Community Child Care Services, Inc.'s compliance with the 
requirements of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government 
Auditing Standards, and the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding Community Child Care Services, Inc.'s 
compliance with the compliance requirements referred to above and performing such other 
procedures as we considered necessary in the circumstances. 

• Obtain an understanding of Community Child Care Services, Inc.'s internal control over 
compliance relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 
Community Child Care Services, Inc.'s internal control over compliance. Accordingly, no 
such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit 
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To the Board of Directors 
Community Child Care Services, Inc. 
Page Three 

Other Matters 

The results of our auditing procedures disclosed instances of noncompliance which are required to 
be reported in accordance with the Uniform Guidance and which are described in the accompanying 
schedule of findings and questioned costs as Item 2022-007. Our opinion on each major federal 
program is not modified with respect to these matters. 

Government Auditing Standards requires the auditor to perform limited procedures on Community Child 
Care Services, Inc. 's response to the noncompliance findings identified in our audit described in the 
accompanying schedule of findings and questioned costs. Community Child Care Services, Inc.'s 
response was not subjected to the other auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is 
less severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. 

We consider the deficiencies in internal control over compliance described in the accompanying 
schedule of findings and questioned costs as Items 2022-004, 2022-005 and 2022-006 to be 
significant deficiencies. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed. 

Government Auditing Standards requires the auditor to perform limited procedures on Community Child Care 
Services, Inc.' s response to the internal control over compliance findings identified in our audit described in 
the accompanying schedule of findings and questioned costs. Community Child Care Services, Inc.'s response 
was not subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we 
express no opinion on the response. 
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To the Board of Directors 
Community Child Care Services, Inc. 
Page Four 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

Nashville, Tennessee 
March 14, 2023 
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COMMUNITY CHILD CARE SERVICES, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ended June 30, 2022 

Summary of Auditor's Results 

1. The auditor's report expresses an unmodified optmon on whether the financial statements of 
Community Child Care Services, Inc. were prepared in accordance with GAAP. 

2. Two significant deficiencies disclosed during the audit of the financial statements are reported in the 
Independent Auditor' s Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government 
Auditing Standards. No material weaknesses are reported. 

3. No instances of noncompliance material to the financial statements of Community Child Care 
Services, Inc. were disclosed during the audit. 

4. One significant deficiency in internal control over federal award programs disclosed during the audit 
is reported in the Independent Auditor's Report on Compliance for Each Major Program and on 
Internal Control Over Compliance Required by the Uniform Guidance. No material weaknesses are 
reported. 

5. The auditor's report on compliance for the major federal award programs for Community Child Care 
Services, Inc. expresses an unmodified opinion on all major federal programs. 

6. Audit findings that are required to be reported in accordance with 2CFR Section 200.516(a) are 
reported in this Schedule. 

7. The programs tested as major programs were: 

93.575 

10.558 

U.S. Department of Health and Human Services Child Care 
and Development Block Grant - Child Care Certificate 
Program 

U.S. Department of Agriculture Child and Adult Care Food 
Program. 

8. The threshold for distinguishing Types A and B programs was $750,000. 

9. Community Child Care Services, Inc. did not qualify as a low-risk auditee. 
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COMMUNITY CHILD CARE SERVICES, INC 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

Year Ended June 30, 2022 

Findings - Financial 

Significant Deficiency 

2022-001 Cash 
Disbursements 

Condition: 

Criteria: 

Cause: 

Effect: 

Recommendation: 

Instances noted where there was no indication of 
supporting documentation review by a 
designated individual prior to signing of check or 
authorizing electronic payment. 

Internal controls should be in place to provide 
reasonable assurance that disbursement requests 
are reviewed and approved by a designated 
individual prior to actual disbursement. 

There is no documented approval procedures in 
place to support authorized disbursement of 
funds. 

Without proper approval, unauthorized 
disbursements may be made without 
authorization by management. 

Procedures should be implemented to reqmre 
documented authorization of requested 
expenditure prior to disbursement. 

Views of Responsible Officials and Planned Corrective Action: The 
Organization agrees with the finding and the recommended procedures 
have been implemented. 
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COMMUNITY CHILD CARE SERVICES, INC 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

Year Ended June 30, 2022 

Findings - Financial, Continued 

Significant Deficiency 

2022-002 Property and Equipment 

Condition: 

Criteria: 

Cause: 

Effect: 

Recommendation: 

Property and equipment subledgers are not 
reviewed and reconciled to the general 
ledger on a periodic basis. 

Internal controls should be in place to 
provide reasonable assurance that property 
and equipment related accounts are 
reconciled on a periodic basis in connection 
with the established capitalization policy 

There is no established policy in place to 
require the periodic reconciliation of 
property and equipment accounts to the 
underlying support. 

Without periodic reconciliation of accounts, 
material discrepancies between the 
underlying support and general ledger may 
exist. 

Procedures should be implemented to 
ensure periodic reconciliation between the 
underlying support and the general ledger 
for all property and equipment related 
accounts. 

Views of Responsible Officials and Planned Corrective Action: The 

Organization agrees with the finding and the recommended procedures 
will be implemented. 
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COMMUNITY CHILD CARE SERVICES, INC 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

Year Ended June 30, 2022 

Findings - Financial, Continued 

Other 

2022-003 Payroll 

Condition: 

Criteria: 

Cause: 

Effect: 

Recommendation: 

No employment agreement exists between 
the Organization and Executive Director 
and Finance Manager. 

Documentation should be in place to 
support the level of compensation afforded 
the Executive Director and Finance 
Manager. 

There is no documentation in place to 
support the level of compensation provided 
to the Executive Director and Finance 
Manager. 

Without documentation to support the level 
of compensation provided to those 
individuals hired by the Board of Directors, 
there is a lack of information available as a 
measure of performance. 

Employment agreements should be 
prepared to support the roles and 
responsibilities of management personnel 
subject to hire by the Board of Directors. 
Payment terms should be included within 
each agreement to support periodic wages 
provided throughout the term of the 
agreement. 

Views of Responsible Officials and Planned Corrective Action: The 
Organization agrees with the finding and the recommended procedures 
will be implemented. 
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COMMUNITY CHILD CARE SERVICES, INC 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

Year Ended June 30, 2022 

Findings and Questioned Costs -Major Federal Award Programs Audit 

Department of Health and Human Services 
Significant Deficiency 

2022-004 Assistance Listing 93 .575 Child Care and Development Block Grant; 
Grant Period - Years Ended September 30, 2021 and 2022 Significant 
Deficiency. As discussed at Finding 2022-001, instances were noted 
where there was no indication of supporting documentation review by a 
designated individual prior to signing of check or authorizing 
electronic payment for disbursements. Failure to provide authorization 
may lead to unauthorized or misclassified disbursements. Procedures 
should be implemented to require documented authorization of 
disbursements. 

Total - Department of Health and Human Services 

Department of Agriculture 
Significant Deficiency 

2022-005 Assistance Listing 10.558 Child and Adult Care Food Program; Grant 
Period - Years Ended September 30, 2021 and 2022 Significant 
Deficiency. The significant deficiency at Findings 2022-001 and 2022-

Questioned Costs 

$ 

Questioned Costs 

004 also applies to this grant. """$ ____ _ 
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COMMUNITY CHILD CARE SERVICES, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

Year Ended June 30, 2022 

Findings and Questioned Costs - Major Federal Award Programs Audit, Continued 

Department of Agriculture 
Significant Deficiency 

2022-006 Assistance Listing 10.558 Child and Adult Care Food Program; Grant Questioned Costs 
Period - Year Ended September 30, 2022 

Statement of Condition: Instances were noted where there was no 
secondary review of the calculation of 
payment for meals provided based on the 
income as provided by the family. 

Criteria: Eligibility for program payment for meals 
provided to be based on Federal poverty 
income guidelines regarding household 
size and income levels. 

Cause: There is no requirement for additional 
review of periodic payment request for 
accuracy. 

Effect: 

Recommendation: 

Without secondary review of the payment 
requests, there is a greater likelihood of 
errors not being subject to correction. 

An individual knowledgeable of the 
Federal program requirements should be 
assigned the responsibility of reviewing the 
periodic request for payment prior to 
submission. 

Views of Responsible Officials and Planned Corrective Action: The 
Organization agrees with the finding and the recommended procedure 
will be implemented. 
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COMMUNITY CHILD CARE SERVICES, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

Year Ended June 30, 2022 

Findings and Questioned Costs - Major Federal Award Programs Audit, Continued 

Department of Agriculture 
Compliance 

2022-007 Assistance Listing I 0.558 Child and Adult Care Food Program; Grant Questioned Costs 
Period - Year Ended September 30, 2022 

Statement of Condition: Fourteen instances noted in a monthly 
period where the amount claimed for meals 
was incorrectly calculated based on the 
household size and income provided by the 
household. 

Criteria: Eligibility for payment of meals served is 
based in part on household size and income 
levels of the affected households as 
established by Federal guidelines. 

Cause: 

Effect: 

Context: 

Incorrect calculations for payment 
associated with meals served was 
submitted without additional review. 

The lack of secondary review of the 
payment request for meals served resulted 
in incorrect payment request. 

A sample of 45 CACFP Meal Benefit 
Eligibility forms out of a population of 119 
were selected or audit. The test found that 
14 of the files indicated incorrect 
classification between Paid, Reduced, and 
Free categories. The questioned costs from 
the sample for the month resulted in an 
overpayment of $429 for the period which 
is extended for the year results in a 
potential overpayment of$5,143. =$ ___ -=-5_,_,l'-'4=-3 
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COMMUNITY CHILD CARE SERVICES, INC 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

Year Ended June 30, 2022 

Findings and Questioned Costs -Major Federal Award Programs Audit, Continued 

Department of Agriculture 
Compliance, Continued 

2022-007 Continued: 

Recommendation: The Organization should implement a 
policy of requiring secondary review of 
payment requests for meals served by a 
responsible individual as a means of 
reducing the likelihood of error. 

Views of Responsible Officials and Planned Corrective Action: The 
Organization agrees with the finding and the recommended procedure 
will be implemented. 

Questioned Costs 

Total - Department of Agriculture 

Total 

$ 5.143 

$ 5,143 
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March 14, 2023 

Community Cl1ikk:arc Center 

Community Child Care Services, Inc. 
182 Executive Park Drive 

Hendersonville, TN 37075 

Phone: (615) 824-5060 

Website: http://communitychildcarehville.org 

CORRECTIVE ACTION PLAN 

Community Child Care Services, Inc. respectfully submits the following corrective action plan in response 

to the audit report for the year ending June 30, 2022, prepared by Maggart & Associates, P.C. 

Maggart & Associates, P.C. 

1201 Demonbreun Street, Suite 1220 

Nashville, TN 37203 

(615) 252-6100 

The findings from the March 14, 2023 schedule of findings and questioned costs are discussed below. 

The findings are numbered consistently with the numbers assigned in the schedule. 

FINDINGS - FINANCIAL 

Significant Deficiency 

2022-001 Cash Disbursements 

Recommendation: Procedures should be implemented to require documented 

authorization of requested expenditure prior to disbursement. 

Action Taken: New policies and procedures were put in place for the 2022-2023 fiscal 

year regarding the approval process of expenditures prior to payment. A signature is 

required on an invoice by the Director or person responsible for the expenditure before 

payment is made. The signature is an approval that the order is received in full or the 

services have been completed to satisfaction, and the invoice amount is correct and 

ready for payment. Recurring monthly bills, such as utilities, pest control, cleaning 

services, etc ... do not require an approval signature, but is reviewed by the Finance 

Manager for anomalies in the monthly billing cycle before payment is made. 



2022-002 

2022-003 

Property & Equipment 

Recommendation: Procedures should be implemented to ensure periodic reconciliation 

between the underlying support and the general ledger for all property and equipment 

related accounts. 

Action Taken: The Finance Manager will review and update the fixed asset register 

quarterly and reconcile with the trial balance. 

Payroll 

Recommendation: Employment agreements should be prepared to support the roles 

and responsibilities of management personnel subject to hire by the Board of Directors. 

Payment terms should be included within each agreement to support periodic wages 

provided throughout the term of the agreement. 

Action Taken: At the February 21, 2023 Board Meeting, the Board of Directors agreed to 

prepare employment agreements for the Director and Finance Manager by the end of 

the current fiscal year ending June 30, 2023. 

FINDINGS AND QUESTIONED COSTS- MAJOR FEDERAL AWARD PROGRAMS AUDIT 

DEPARTMENT OF HUMAN SERVICES 

2022-004 Assistance Listing 93.575 Child Care and Development Block Grant, Years Ended 

September 30, 2021 and 2022. 

Significant Deficiency: See Finding 2022-001. 

DEPARTMENT OF AGRICULTURE 

2022-005 

2022-006 

Assistance Listing 10.558 Child and Adult Care Food Program, Years Ended September 

30, 2021 and 2022. 

Significant Deficiencies: See Finding 2022-001 and 2022-004. 

Assistance Listing 10.558 Child and Adult Care Food Program, Year Ended September 30, 

2022. 
Significant Deficiency 

Recommendation: An individual knowledgeable of the Federal program requirements 

should be assigned the responsibility of reviewing the periodic request for payment 

priorto submission. 

Action Taken: The Director and the Finance Manager will attend the CACFP conference 

in April 2023 to become more knowledgeable in the program's requirements. The 

Finance Manager will review the monthly reimbursement claim and sign off on its 

accuracy before the Director finalizes the submission. 



2022-007 Assistance Listing 10.558 Child and Adult Care Food Program, Year Ended September 30, 

2022. 

Compliance 

Recommendation : The Organization should implement a policy of requesting secondary 

review of payment requests for meals served by a responsible individual as a means of 

reducing the likelihood of error. 

Action Taken: The CACFP administrator will process the eligibility status of the families 

based on the CACFP intake forms . The Finance Manager will review the categorization 

of the families for accuracy. The Director will use the categorization of families, Free 

Meals, Reduced Meals and Paid Meals, to process the monthly reimbursement claim. 

If there are any questions regarding this plan, please call Jennifer Foran at (615) 824-5060. 

r--i,.;! ,~ 
\ ~ 

Finance Manager 

Community Child Care Services, Inc. 


