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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Centerstone of America, Inc.:

Opinion

We have audited the accompanying financial statements of Centerstone Foundation, Inc. (the "Foundation"),
which comprise the statements of financial position as of June 30, 2023 and 2022, the related statements of
activities and changes in net assets, cash flows and functional expenses for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Foundation as of June 30, 2023 and 2022, and the changes in its net assets, cash flows and
functional expenses for the years then ended in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the
Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Emphasis of Matter

As explained in Note 2(a) to the financial statements, the Foundation is part of an affiliated group of entities.
The Foundation is included in the reporting entity, Centerstone of Indiana, Inc., and these financial statements
include only the financial position, changes in net assets, cash flows and functional expenses of the Foundation.
Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Foundation's ability to continue as a
going concern within one year after the date that the financial statements are available to be issued. 



Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audits.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, and design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Foundation's internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that

raise substantial doubt about the Foundation's ability to continue as a going concern for a reasonable

period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control matters that we
identified during the audit.

Brentwood, Tennessee 
December 21, 2023



CENTERSTONE FOUNDATION, INC.

 Statements of Financial Position

Years ended June 30, 2023 and 2022

2023 2022

Current assets:
Cash and cash equivalents 638,282$             695,938$            
Due from affiliated entities 228,659                171,765               
Unconditional promises to give, net 110,297                112,041               
Prepaid expenses and other current assets 9,008  4,099 

  Total current assets 986,246                983,843               

Beneficial interest 1,383,723            1,279,523           
Assets whose use is limited 11,618,439          10,591,139         

Total assets 13,988,408$        12,854,505$       

Current liabilities:
Accounts payable and accrued expenses 37,878$                99,985$               
Accrued payroll, benefits and taxes 89,475                  85,199                 

  Total current liabilities 127,353                185,184               

Net assets:
Without donor restrictions 8,637,202            7,355,468           
With donor restrictions 5,223,853            5,313,853           

Total net assets 13,861,055          12,669,321         

Total liabilities and net assets 13,988,408$        12,854,505$       

Assets

Liabilities and Net Assets

See accompanying notes to the financial statements.
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CENTERSTONE FOUNDATION, INC.

 Statements of Activities and Changes In Net Assets

Years ended June 30, 2023 and 2022

2023 2022
Changes in net assets without donor restrictions:
Revenues:
Contributions 1,800,121$               2,880,815$             
Affiliated management fees 1,356,066                 1,051,661               
Other revenue 23,387  ‐ 

Total revenues 3,179,574                 3,932,476               

Operating expenses:
Salary and benefits 902,056  666,432 
Professional fees 253,139  122,948 
Travel and transportation 42,669  23,578 
Facilities 75,870  48,458 
Contributions 1,048,571                 2,190,990               
Other 331,473  218,376 

Total operating expenses 2,653,778                 3,270,782               

Operating gain 525,796  661,694 

Nonoperating income (expenses):
Investment income, net 269,320  210,217 
Realized gain (loss) on investments (79,563)  281,341 
Unrealized gain (loss) on investments 837,543  (2,371,596)              
Change in beneficial interest 104,200  (256,660)                 

Total nonoperating income 1,131,500                 (2,136,698)              

Excess of revenues over expenses (expenses over revenues) 1,657,296                 (1,475,004)              

Other changes in net assets without donor restrictions:
Contributions to supported affiliates (375,562)  (375,487)                 

Total other changes in net assets without donor restrictions (375,562)  (375,487)                 

Change in net assets without donor restrictions 1,281,734                 (1,850,491)              

Changes in net assets with donor restrictions:
Contributions 10,000  100,000 
Contributions to supported affiliates (100,000)  ‐ 

Change in net assets with donor restrictions (90,000)  100,000 

Change in net assets 1,191,734                 (1,750,491)              

Net assets:
Net assets at beginning of year 12,669,321               14,419,812             

Net assets at end of year 13,861,055$             12,669,321$           

See accompanying notes to the financial statements. 
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CENTERSTONE FOUNDATION, INC.

 Statements of Cash Flows

Years ended June 30, 2023 and 2022

2023 2022

Operating activities:

Change in net assets 1,191,734$        (1,750,491)$      

Adjustments to reconcile change in net assets to 

net cash used by operating activities:

Realized (gain) loss on sale of investments 79,563                (281,341)            

Unrealized (gain) loss on investments (837,543)             2,371,596          

Change in beneficial interest (104,200)             256,660             

Provisions for uncollectible pledges and discount 

to net present value on promises to give 312  (726) 

Restricted contributions for long‐term purposes (10,000)               (100,000)            

Changes in operating assets and liabilities:

Due from affiliates (56,894)               (229,247)            

Unconditional promises to give, net 1,432                   74,257               

Prepaid expenses and other current assets (4,909)                 1,779                  

Accounts payable and accrued expenses (62,107)               76,776               

Accrued payroll, benefits and taxes 4,276                   15,820               

Net cash provided by operating activities 201,664              435,083             

Investing activities:

Proceeds from the sale or maturity of investments 387,396              1,065,063          

Purchases of investments (656,716)             (1,379,038)        

Net cash used by investing activities (269,320)             (313,975)            

Net cash provided by financing activities ‐ restricted contributions for long‐term purposes 10,000                100,000             

Increase (decrease) in cash and cash equivalents (57,656)               221,108             

Cash and cash equivalents at beginning of year 695,938              474,830             
Cash and cash equivalents at end of year 638,282$            695,938$           

See accompanying notes to the financial statements.
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CENTERSTONE FOUNDATION, INC.

Statement of Functional Expenses

Year ended June 30, 2023

Program Management
Services and General Total

Salary and benefits 384,958$   517,098$   902,056$  
Professional fees 253,139  ‐  253,139 
Travel and transportation 6,339  36,330  42,669 
Facilities 41,328  34,542  75,870 
Contributions 1,048,571  ‐  1,048,571 
Other 321,422  10,051  331,473 

     Total expenses 2,055,757$                  598,021$   2,653,778$                   

See accompanying notes to the financial statements.
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CENTERSTONE FOUNDATION, INC.

Statement of Functional Expenses

Year ended June 30, 2022

Program Management
Services and General Total

Salary and benefits 268,070$   398,362$   666,432$  
Professional fees 122,948  ‐  122,948 
Travel and transportation 3,410  20,168  23,578 
Facilities 29,811  18,647  48,458 
Contributions 2,190,990  ‐  2,190,990 
Other 214,917  3,459  218,376 

     Total expenses 2,830,146$                  440,636$   3,270,782$                   

See accompanying notes to the financial statements.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

(1) Nature of operations

Centerstone Foundation, Inc. (the "Foundation") was organized to serve as a supporting
organization of Centerstone of Indiana, Inc., Centerstone of Tennessee, Inc., Centerstone of
Illinois, Inc., Centerstone of Florida, Inc., the Research Institute, and various other entities
(collectively referred to as the "Supported Organizations") under the holding company,
Centerstone of America, Inc. (the "Parent"). The primary purposes are to: promote and support
the interests and purposes of the Supported Organizations; to support fundraising for the
Supported Organizations from the public; to receive, maintain, and administer funds and expend
principal and income therefrom in interest of the Supported Organizations; to collect
contributions from the general public in the name of the Supported Organizations and to
develop, support, promote, and/or conduct educational programs and other charitable activities
in interest of the Supported Organizations.

The accompanying financial statements include only the financial position, changes in net assets,
cash flows and functional expenses of the Foundation.

(2) Summary of significant accounting policies

(a) Affiliated entities and related parties

The Foundation is part of an affiliated group of entities. The Foundation is included in the
reporting entity of Centerstone of Indiana, Inc., as Centerstone of Indiana, Inc. is the sole
member of the Foundation.

Centerstone of Indiana, Inc. is a not-for-profit Community Mental Health Center ("CMHC")
with various locations in Indiana. The Parent is a not-for-profit organization and serves as a
holding company and sole member providing management and administrative functions to
those organizations under its control which primarily provide behavioral healthcare
services. Centerstone of Tennessee, Inc. is a not-for-profit CMHC with various locations in
Tennessee. Centerstone of Illinois, Inc. is a not-for-profit CMHC with various locations in
Illinois. Centerstone of Florida, Inc. is a not-for-profit CMHC with various locations in Florida.
The Research Institute is a not-for-profit research evaluation organization that exists to
improve the quality and effectiveness of behavioral healthcare, which works in conjunction
with the other Supported Organizations.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

(b) Recently adopted accounting pronouncements

The Foundation adopted the provisions of ASU 2020-07, Not-for-Profit Entities (Topic
958) Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial
Assets. The amendments in ASU 2020-07 apply to nonprofit organizations that receive
contributed nonfinancial assets (also referred to as gifts-in-kind) and address presentation
and disclosure of those contributed nonfinancial assets. The term “nonfinancial assets”
includes fixed assets (such as land, buildings, and equipment), use of fixed assets or utilities,
materials and supplies, intangible assets, cryptocurrency, services, and unconditional
promises of those assets. Under ASU 2020-07, organizations must present gifts-in-kind as a
separate line item in the statement of activities, apart from gifts of cash and other financial
assets. In addition to this presentation requirement, the gifts-in-kind must be further broken
down into categories (fixed assets, supplies, contributed services, etc.) in the notes to the
financial statements. For each category of contributed nonfinancial assets recognized in the
financial statements, further footnote disclosures are required under the ASU, including
whether the gifts-in-kind were sold or used, among other disclosures. Adoption of this
standard had no effect on its net assets for the years ending June 30, 2023 and 2022.

(c) Basis of presentation

Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and
changes therein are classified and reported as follows:

Net assets without donor restrictions - Net assets that are not restricted by donor-
imposed restrictions and are available to support operations. The only limits on the use
of net assets without donor restrictions are the broad limits resulting from the nature
of the Foundation, the environment in which it operates, the purposes specified in its
corporate documents and its application for tax-exempt status, and any limits resulting
from contractual agreements with creditors and others that are entered into in the
course of its operations.

Net assets with donor restrictions - Net assets resulting from contributions and other
inflows of net assets whose use by the Foundation is limited by donor-imposed
restrictions. These include net assets with donor restrictions, some of which may or will
be met either by action of the Foundation and/or passage of time. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statements of activities and
changes in net assets as net assets released from restrictions. These also include net
assets with donor restrictions that neither expire by the passage of time nor can be
fulfilled or otherwise removed by actions of the Foundation. Net assets with donor
restrictions includes endowment funds, which are subject to restrictions of gift
instruments requiring that the principal be maintained in perpetuity, and invested for
the purpose of producing present and future income.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

(d) Cash and cash equivalents

For purposes of reporting cash flows, the Foundation considers all liquid investments with
an original maturity of three months or less to be cash equivalents. The Foundation has cash
balances totaling $637,314 and $693,762 at June 30, 2023 and 2022, respectively, that are
managed by the Parent as part of the Parent's consolidated cash management program.  The
Parent maintains these deposits with banks and FDIC insurance coverage for these deposits
are retained by the Parent. The Foundation believes it is not exposed to any significant
credit risk on cash and cash equivalents.

(e) Investments and investment income

Investments in equity securities and debt securities are measured at fair value in the
statements of financial position and include assets whose use is limited and beneficial
interest. Fair values are based on quoted market prices, if available, or estimated using
quoted market prices for similar securities.

Unrealized and realized gains and losses on investments and investment income, net of
investment expenses, from all investments are reported as a component of the performance
indicator unless the income is restricted by donor or law.

(f) Assets whose use is limited

During fiscal year 2013, in order to provide additional oversight, the Foundation received
the assets in Centerstone Endowment Trust (the "Trust") through an equity transfer, after
receiving approval from the Tennessee Attorney General. Originally, Centerstone of
Tennessee, Inc. established the Trust for the purpose of serving as a charitable endowment
fund for the support of the Centerstone of Tennessee, Inc.'s mission and operations funded
by an initial gift from the Dede Wallace Foundation. As of June 30, 2012, Centerstone of
Tennessee, Inc. was the sole trustee of the Trust. After the approved transfer, the
Foundation became the sole trustee to coordinate the support to the mission of the
communities served by all Supported Organizations.

The terms of the Trust require annual distributions to Supported Organizations of an
amount equal to 3.75% of the average of the net fair values of the underlying assets as
determined at the end of the three most recently completed calendar years. The Supported
Organizations are also required to pay a management fee to the Foundation equal to 1.50%
of the annual distribution.

(g) Contributions and unconditional promises to give

Contributions received and unconditional promises to give are recorded as revenue without
donor restrictions or revenue with donor restrictions depending on the existence of donor
restrictions.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statements of activities and changes in net
assets as net assets released from restriction.

If a restriction is fulfilled in the same accounting period in which the contribution is
received, the contribution is reported as without donor restriction. 

The Foundation uses the allowance method to determine uncollectible promises receivable.
The allowance is based on prior years' experience and management's analysis of specific
promises made.

In-kind contributions and contributions of donated services are recorded based on their
estimated fair value at the date of donation.

(h) Donor support

The Foundation reports gifts of long-lived assets with explicit restrictions that specify how
the assets are to be used and gifts of cash or other assets that must be used to acquire long-
lived assets as support with donor restrictions.

Absent explicit donor stipulations regarding how long those long-lived assets must be
maintained, the Foundation reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service, as instructed by the donor. The Foundation
reclassifies net assets with donor restrictions to net assets without donor restrictions at that
time.

(i) Income taxes

The Foundation is a not-for-profit corporation, as described under Code Section 501(c)(3) of
the Internal Revenue Code ("IRC"). As such, the Foundation is generally exempt from income
taxes. However, the Foundation is required to file Federal Form 990 - Return of Organization
Exempt from Income Tax which is an informational return only.

Accounting principals generally accepted in the United States ("GAAP") requires
management to evaluate tax positions taken and recognize a tax liability if it is more likely
than not that an uncertain tax position would not be sustained upon examination by various
federal and state taxing authorities. Management has analyzed the tax positions taken by
the Foundation, and has concluded that as of June 30, 2023 and 2022, there are no uncertain
positions taken or expected to be taken that would require recognition of a liability or
disclosure in the accompanying financial statements. The Foundation is subject to routine
audits by taxing jurisdictions; however, there are currently no audits for any tax periods in
progress.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

The Foundation filed its federal and state income tax returns for periods through June 30,
2022. These income tax returns are generally open to examination by the relevant taxing
authorities for a period of three years from the later of the date the return was filed or its
due date (including approved extensions).

(j) Performance indicator

The statements of activities and changes in net assets include a performance indicator,
excess of revenue over expenses. Changes in net assets without donor restrictions which
would be excluded from the performance indicator include contributions to supported
affiliates.

(k) Use of estimates

The preparation of the financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period.  Actual results could differ from those estimates.

(l) Functional expenses

The financial statements report certain categories of expenses that are attributable to
program or supporting functions of the Foundation. Therefore, expenses require allocation
on a reasonable basis that is consistently applied. The expenses that are allocated include
salaries and benefits, professional fees, travel and transportation, facilities, and other costs.
These costs are allocated based on management's estimates of time and effort involved for
the program and supporting functions.

(m) COVID-19 pandemic

In January 2020, the Secretary of the U.S. Department of Health and Human Services
(“HHS”) declared a national public health emergency due to a novel strain of coronavirus
("COVID-19"). In March 2020, the World Health Organization declared the outbreak of
COVID-19 a pandemic. While the Foundation's operations were not significantly impacted by
COVID-19 as of and for the years ended June 30, 2023 and 2022, COVID-19 may have an
impact on the Foundation's operations and financial results subsequent to year end that the
Foundation is not currently able to quantify. 

(n) Events occurring after reporting date

The Foundation has evaluated events and transactions that occurred between June 30, 2023
and December 21, 2023, which is the date that the financial statements were available to be
issued, for possible recognition or disclosure in the financial statements. 
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

(3) Liquidity and availability

The Foundation regularly monitors liquidity required to meet its operating needs and other
commitments, while also striving to maximize the investment of its available funds. As part of
the Foundation's liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities and other obligations come due.

Financial assets available for general expenditures within one year of the statement of financial
position are as follows at June 30, 2023 and 2022:

2023 2022

Cash and cash equivalents $ 638,282 $ 695,938
Unconditional promises to give, net 14,381 15,664
Due from affiliated entities 228,659 171,765

$ 881,322 $ 883,367

The remaining $95,916 and $96,377, of unconditional promises to give included in current assets
at June 30, 2023 and 2022, respectively, contain specific donor restrictions that limit their use. As
such, these have been excluded above.

Cash and cash equivalents are not subject to donor or other restrictions. The unconditional
promises to give that are available for general expenditures within one year exclude those which
are subject to donor or other restrictions. The Parent also has a $5,000,000 line of credit at June
30, 2023 and 2022 that could be utilized by the Parent to fund the liquidity needs of the
Foundation or any of its affiliates. The line of credit matures on January 31, 2027.

(4) Beneficial interest in Community Foundation of Middle Tennessee

The Foundation is the trustee of the beneficial interest in the Community Foundation of Middle
Tennessee ("Community Foundation"). Centerstone of Tennessee, Inc. originally transferred
$1,000,000 to the Community Foundation to establish the Agency Endowment Fund that
specifies Centerstone of Tennessee, Inc. as the beneficiary. The intended use of the Agency
Endowment Fund is to support the mission of serving the needy for the Supported Organizations.
Variance power has been granted to the Community Foundation to make distributions from the
fund in accordance with the Community Foundation's Articles of Incorporation and in accordance
with the Community Foundation's expressed intent. Centerstone of Tennessee, Inc. has the right
and responsibility to recommend distributions of principal and income, but those
recommendations are advisory in nature.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

The beneficial interest is reported at fair value for the years ended June 30, 2023 and 2022. The
following is a summary of the investment expenses and earnings.

2023 2022

Beneficial interest in Community Foundation
of Middle Tennessee, beginning of year $ 1,279,523 $ 1,536,183

Investment expenses (7,737) (9,846)
Investment gain (loss) 112,777 (169,505)
Grants paid out (840) (77,309)

Beneficial interest in Community Foundation
of Middle Tennessee, end of year $ 1,383,723 $ 1,279,523

Fair value of the beneficial interest is estimated as the net asset value ("NAV") as a practical
expedient of the underlying shares in the Community Foundation's investment pool. Fair value is
determined in this manner because there are no observable market transactions for assets
similar to the beneficial interest in the Agency Endowment Fund. Because there are no
observable market transactions and because the Foundation can only redeem the resources at
NAV for its own use, subject to the approval of the governing board of the Community
Foundation, this fair value measurement is classified in the fair value hierarchy as level 3 as
permitted by Financial Accounting Standards Board ("FASB") Accounting Standards Codification
("ASC") 820, Fair Value Measurement (Note 6).

(5) Assets whose use is limited

The composition of assets whose use is limited at June 30, 2023 and 2022 is set forth in the
following table:

2023 2022

Cash $ 36,178 $ 130,631
Common stocks 7,025,408 6,350,586
Mutual funds 3,233,794 3,769,362
Other alternative investments 1,323,059 340,560

$ 11,618,439 $ 10,591,139

(6) Fair value of financial instruments

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (level 1) and the
lowest priority to unobservable inputs (level 3). The three levels of the fair value hierarchy are
described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Foundation has the ability to access.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

Level 2 Inputs to the valuation methodology include quoted prices for similar assets or
liabilities in active markets; quoted prices for identical or similar assets or
liabilities in inactive markets; inputs other than quoted prices that are observable
for the asset or liability; inputs that are derived principally from or corroborated by
observable market data by correlation or other means. If the asset or liability has a
specified (contractual) term, the level 2 input must be observable for substantially
the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques maximize the use of relevant observable inputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at June 30, 2023 and 2022.

 Common stocks: Valued at the daily closing price as reported on an active market on

which the common stocks are traded.

 Mutual funds: Valued at the daily closing price as reported by the fund. Mutual funds

held by the Foundation are open-end mutual funds that are registered with the Securities

and Exchange Commission. These funds are required to publish their daily NAV and to

transact at that price. The mutual funds held by the Foundation are deemed to be

actively traded.

 Beneficial interest in outside trust: Valued at fair value as reported by the trustee, which

represents the Foundation's pro rata interest in the net assets of the trust, substantially

all of which are valued on a mark-to-market basis.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

The following table sets forth by level, within the fair value hierarchy, the Foundation's assets
measured at fair value on a recurring basis at June 30, 2023 and 2022:

Fair Value Measurements as of
June 30, 2023 using the following inputs

Total Level 1 Level 2 Level 3
Assets whose use is limited

Common stocks
U.S. equity $ 3,617,701 $ 3,617,701 $ - $ -
Global equity 1,038,717 1,038,717 - -
International equity 1,534,754 1,534,754 - -
International growth equity 834,236 834,236 - -

Mutual funds
Fixed income 3,233,794 3,233,794 - -

10,259,202 $ 10,259,202 $ - $ -
Cash 36,178
Investments measured at NAV

as a practical expedient (a) 1,323,059

$ 11,618,439

Beneficial interest - funds held
by Community Foundation $ 1,383,723 $ - $ - $ 1,383,723

Fair Value Measurements as of
June 30, 2022 using the following inputs

Total Level 1 Level 2 Level 3
Assets whose use is limited

Common stocks
U.S. equity $ 3,205,883 $ 3,205,883 $ - $ -
Global equity 963,058 963,058 - -
International equity 1,428,430 1,428,430 - -
International growth equity 753,215 753,215 - -

Mutual funds
Fixed income 3,769,362 3,769,362 - -

10,119,948 $ 10,119,948 $ - $ -
Cash 130,631
Investments measured at NAV

as a practical expedient (a) 340,560

$ 10,591,139

Beneficial interest - funds held
by Community Foundation $ 1,279,523 $ - $ - $ 1,279,523
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

(a) Certain investments are measured at NAV as a practical expedient to estimate fair value and,
therefore, have not been classified in the fair value hierarchy. The fair value amounts presented
in this table are intended to permit reconciliation of the fair value hierarchy to the line items
presented in the statements activities and changes in net assets.

The following table summarizes investments for which fair value is measured using the NAV per
share practical expedient as of June 30, 2023 and 2022: 

Fair Value            Fair Value              Unfunded       Redemption        Redemption
Description           June 30, 2023      June 30, 2022      Commitments     Frequency        Notice Period

Real estate 
investment trust     $211,128              $128,250               $688,500        3 years from                None
funds July 1, 2022 and

then quarterly

Business 
development           $604,382              $212,310               $283,500          3 years from              None
company May 2, 2022 

Multi-manager
alternative               $507,549 $ - None None None
fund

The Foundation's policy is to recognize transfers between levels as of the actual date of the event
or change in circumstances. 

(7) Unconditional promises to give

Unconditional promises to give consist of pledges restricted to the support of the Foundation.
Promises to give are discounted to the present value of the estimated future cash flows and also
include an allowance for estimated uncollectible pledges, if applicable.

2023 2022

Promises receivable in less than one year $ 110,751 $ 112,183
Less net present value discount (454) (142)

$ 110,297 $ 112,041

(8) Credit risk and other concentrations

The Foundation generally maintains cash on deposit at banks in excess of federally insured
amounts.  The Foundation has not experienced any losses in such accounts and management
believes the Foundation is not exposed to any significant credit risk related to cash.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

The Foundation utilizes various investment instruments.  Investment securities, in general, are
exposed to various risks, such as interest rate, credit, and overall market volatility.  Due to the
level of risk associated with certain investment securities, it is reasonably  possible that changes
in the values of investment securities will occur in the near term and that such changes could
materially affect the amounts reported in the statements of financial position.

(9) Net assets

The net assets with donor restrictions consist of the following as of June 30, 2023 and 2022:

2023 2022

Endowments $ 4,010,645 $ 4,010,645
Beneficial interest 1,000,000 1,000,000
Center for Clinical Excellence 125,992 125,992
Centerstone of Florida, Inc. hospital renovations - 100,000
Other 87,216 77,216

$ 5,223,853 $ 5,313,853

The earnings on the endowment assets can be used for general purposes. The endowment is
subject to an endowment spending policy and appropriation.  

There were no net assets with donor restrictions released from restriction for the years ended
June 30, 2023 and 2022.

(10) Endowment funds

The Foundation's endowment consists of funds established for a specific purpose. The
endowment includes donor-restricted funds and funds designated by the Board of Directors to
function as an endowment. Net assets associated with the endowment funds are classified and
reported based on the existence or absence of donor-imposed restrictions.

The investment objective is to meet or exceed the market index, or blended market index,
selected and agreed upon by the Foundation or provide an acceptable return with lower
volatility or credit risk. In order to meet its needs, the investment strategy of the Foundation is
to emphasize total return; that is, the aggregate return from capital appreciation and dividend
and interest income.
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

Specifically, the primary objective in the investment management for endowment fund assets
shall be long-term growth of capital and to emphasize long-term growth of principal while
avoiding excessive risk. Short-term volatility will be tolerated in as much as it is consistent with
the volatility of a comparable market index. The board of directors has interpreted the relevant
law as requiring prudent preservation of the fund and evaluates the amounts of income without
donor restrictions and the unrealized gains and losses periodically.

The Foundation has a policy of appropriating for distribution an amount of earned income based
on a stipulated formula.

The donor restricted endowment net assets by type of fund as of June 30, 2023 and 2022:

2023 2022

Donor-restricted endowment investment funds $ 4,010,645 $ 4,010,645
Beneficial interest funds 1,000,000 1,000,000

$ 5,010,645 $ 5,010,645

The Foundation has interpreted the Uniform Prudent Management of Institutional Funds Act
("UPMIFA") as requiring the preservation of the fair value of the original gift as of the gift date of
the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a
result of this interpretation, the Foundation classifies as net assets with donor restrictions (a) the
original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund.

In accordance with the law, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds: (1) the duration
and preservation of the various funds, (2) the purposes of the donor-restricted endowment
funds, (3) general economic conditions, (4) the possible effect of inflation and deflation, (5) the
expected total return from income and the appreciation of investments, (6) other resources of
the Foundation, and (7) the Foundation's investment policies.

Changes in endowment net assets for the years ended June 30, 2023 and 2022 are as follows:

Without Donor With Donor
Restrictions Restrictions Total

Balance at June 30, 2021 $ 8,356,774 $ 4,010,645 $ 12,367,419
Net investment losses (1,880,038) - (1,880,038)
Contributions 103,758 - 103,758

Balance at June 30, 2022 6,580,494 4,010,645 10,591,139
Net investment gains 1,027,300 - 1,027,300

Balance at June 30, 2023 $ 7,607,794 $ 4,010,645 $ 11,618,439
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CENTERSTONE FOUNDATION, INC.

Notes to the Financial Statements

June 30, 2023 and 2022

Endowment net assets without donor restrictions identified in the table above represent Board
designated net assets and exclude the $1,000,000 of beneficial interest funds.

(11) Affiliated entities and related party transactions

The Foundation entered into certain working capital, administrative and general transactions
with its Supported Organizations as disclosed in Note 2(a). The Foundation has recorded a
related net receivable/payable in the statements of financial position as of June 30, 2023 and
2022. For the years ended June 30, 2023 and 2022, the Foundation did not incur affiliated
management fees for services provided by the Parent.

For the years ended June 30, 2023 and 2022, the Foundation received affiliated management
fees of approximately $1,360,000 and $1,050,000, respectively, for services provided to
Supported Organizations. These fees are allocated to the Supported Organizations based on
direct allocation of specific services provided to the Supported Organizations for fundraising
events and as an allocation of total operating expenses of the Foundation, excluding contribution
expense.

(12) Commitments and contingencies

Operating leases

The Foundation rents equipment and space from its Parent. Total rent expense was
approximately $64,000 and $38,000 for the years ended June 30, 2023 and 2022, respectively.
The Foundation has no significant future minimum lease payments under non-cancelable
operating leases for the years ending June 30, 2023 and 2022.

Insurance

The Foundation has elected to act as a self-insurer, through its Parent, for certain costs related to
employee health, dental, and accident benefit programs. Expenses resulting from claims
experience are recorded as incurred including an estimate of claims incurred but not reported.
The related expense for the years ended June 30, 2023 and 2022 aggregated approximately
$59,000 and $40,000, respectively. The Foundation has purchased insurance, which limits its
exposure on a per individual basis to $300,000, with no annual aggregate basis stop loss
provision.

The Parent established Homewood Insurance Company, Inc. as a pure captive insurance
company. The Foundation is self-insured through Homewood Insurance Company, Inc. for
professional, general and workers' compensation claims.  The Foundation makes necessary
contributions to Homewood Insurance Company, Inc. for claims made under the captive.  For the
years ended June 30, 2023 and 2022, the Foundation incurred expense of approximately $23,000
and $16,000 for claims made under the captive.
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