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Terry A. Hill
Ernest R. Harper

A Hill, Harpér & Associates

Certified Public Accountants

Ungualified Opinion on Financial .Sta_tements and
Supplementary Schedule of Expenditures of Federal

Awards - Not for Profit Organization

7610l Hickory Boulevard

The Board of Directors ' 7 Suite 206
Planned Parenthood of Middle and - : " Brentwood, TN 37027
TEL: 615/377-3485

East Tennessee, Inc. k : . FAX:615/377-3488

We have audited .the statements of financial pdsition of Planned Parenthood of Middle and East
Tennessee: Inc. (a nonprofit organization) as of June 30, 2004 and 2003. and- the related
statements of activities and changes in net assets, functional expenses and cash flows for the years
then ended. - These ﬁnanc1al statements are the responsibility of the Organizations' management Our*

' responsnbxht) is to express an oplmon on these financial statements based on our audits.

We conducted our -audits in accordance with auditing standards oenerallv accepted in the Umted
States of America and the standards applicable to financial audits contained in Government, Audmng
Standards issued by the Comptroller General of the United States. Those standards- -require that we plan
and perform the audits to obtain reasonable assurance about whether the financial statemcnts are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and-disclosures in the financial statements. An audit also mcludes assessing the accounting
principles used and significant estimates made bv management, as well as evaluating the overall

. financial statement pr esentation. We believe that our audits provide a reasonable ba313 for our opinion.

‘In our opinion, the financial statements referred to above present fairly, in all material respects the

| financial position of Planned Parenthood of Middle and East Tenriessee, Inc. as of June 30, 2004

‘and 2003, and the changes in its net assets and its cash flows for the years then ended in conformity
with accountmg principles generally accepted in the United States of America. ’

In accordance with Government Auditing Standards, we have also issued our report dated November
17, 2004 -on our’ consideration -of Planned Parenthood of Middle and East Tennessee. Inc.'s .
internal control over financial reporting and our tests of its compliance with certain provisions of laws.
regulations, contracts and grants. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering

the rcsults of our audlt

Our audit, was‘performed for the purpose of forming an Qpﬁli'on on the basic financial statements of
‘Planned Parenthood of Middle and East Tennessee, Inc. taken as a whole. The accompanying

“schedule of expenditures of federal awards is presented for the purposes of additional analysis as .

required by U.S. Office of Management and Budget Cifc]ua_r A-133. Audits of States. Local Govern-
ments, and Non-Profit Organizations, and is not a required part of the basic financial statements.
Such -information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion. is fairly stated, in all material respects. in relation to the basic

financial statements taken‘as_a whole.

2y /Uéw ' Lt

November 17, 2004



, PLANNED PAREVTHOOD OF
" MIDDLE AND EAST TENNESSEE INC.

Statements of Fmancml ‘Position

June 30, 2004 and 2003

2004 2003
" Assets -
Current ‘assets: : ' B ' e
Cash and cash equnalents $ . 214,479 - 176.614
Cash money market 38;478 266,759
Investmerits '291.481 24,151
Accounts receivable: o D
: Grants,'revceivable 517‘849 36.007
. Pledges-receivable 61.480 - 790,046
- Other ‘ ' - ' 2,405
- Total receivables 113,329 128456
Prepald expenses 17,412 17,924
- Inventory 35,103 31,326 .
Total current assets 7]0,282" L 6545'[‘230 B
Propertw ‘and equlpment ' ' L
Land - 101,975 -101,975
. Building . i 846,267 .~ 846,267
- Office furniture and equlpment . 645,503 - 599.549.
Leasehold improvements . 12,729 12 729
| AT | 1,606,474 1560 520
Less accumulated deplecmt]on - (834.908) (783 189)
- Net propertv and equlpmem 771.566 777
cherassets ' , - ‘ - ST
: Beneﬁcral mterest at Commumtv Foundatlon L ) : 44159 36.463
L . § 1,526,007 . 1,459.024
. ,Liabili'ties and Net Assets IR
Current habllmes e R : ‘ o o o
Accounts payable - L $° 58,101 - . 2956
‘Accrued expenses - . SR 50,791 < 41346
Mortgage pa)able due on demand o _ S L ) 090122 115.999
Totl current liabilities -~ .0 199.014 160301
Netassets - L o . -
. Unrestricted © 1,247,607 1.223,524°
‘Temporarily restricted -~ 35.227 ©.38,736
.- Permanently restricted 44159 - 36,463 -
" Totalnetassets . l o 1326993 1298723
| A s 1526007 1,459,024

. See accompanying notes to financial statements.
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’ »Fund
.. Raising

180,107

2,618

13.932

 Affairs

37.578

- Community -

Sen_*_ices4&
Public. .

~ Total
Unrestricted

37.578

180,107

1,511,013

2,618

3932
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2004

" Restricted .

432,814

- 18.786
112,300

Temporarily Permanently
Restricted -

L2004
Total

. Fund Groups Fund Groups Fun_d,Grmips' :

2.113

- 4,840

743 -

37,578

432,814

18.786

194,520
1,511,013
T 3361
13932

4,840 -
.33.997.7

2003

64,133

390,777

32,485
137,013

. '1.351,176

9.565

5897 -

- 3.046

85.538 - -

1,249 "

1.769.245

467,409

 463:900 -

(467.409)

7,696

2240841 -

2.079.630

1.249

2,236,654

' (3,509)

S 7.696 .

2940841

2.079.630 -

21852
123544

21,950

C 91824

. 1:669.099 -

328104
s 123,544

91,824

1,669,009

328104
123544

91,824
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2004

Supporting Services

: Salarles and payrol] taxes
’.Physmans
Employee benefits
" Medical.supplies ~
‘Office. and-.other supphes
+". Equipment rental and”

~ ‘maintenance

" Telephone
Contact seerces

Postafre_alld frei c,ht
Occupancy -
Rent

"Pnntmg and pubhcatlons
{Securrfy services |
Travel - - :
Employee devnlopment
' -Malpractice 1 1nsurance
'-fInteresl R

| ALdve:rtlsmg and marketmv '

Assistance to mdmduals

.‘Deprecxatlon
* - Dues'to state: and

national or gamzatlons

_,E'» ents -
" Bank fees

Permits, licenses and-other *

‘ : Community
Manage- - -Services. & N
ment.and Fund ‘Public - .o 2003
General " Raising- Affairs - Total ~Total ~
202,183 54,417 54,631 . 1,018669 910,984
- _ - 171100 151,645
22,245 5,748 2.598 113.357 92,150
. - . - 232:508 232,394
1.233 703 622 20777 27,567
1,246 2,860 1,080 - 17.676 22,217
5,124 1.353 ¢ 2,602 40,092 .49.225
15,039 70 - 70 74,377 ~-80.408
1,151 4,783 . 1,626 112,709 12,818 -
754 695 70,098 58,748
. 11.520- 8,640 S 16. 62.074 59117
2.805 13;241 4,130 40.893 41.883-
- - - C1,062 0 1,787
13.423 " 2,738 22,072 156,661 ¢ 29.284
"7.180 . 1.819 64 - 25823 -7 19.880
- - - 61,985 - 57,671
7,688 B - - 7,688 ©10.086
650 1,996 17733 . 58,620 . . 43743
SR SR - 12460 0 . 11,329
2,735 1,013 - 51,844 7 53.856.
7 25.836 205 580 26,866 . 25814
- 22,704 - ‘ 22,704 - 29,243
6,962 259 - 10,963 11,234
| 330 300 - 1945 3810 -
328,104 123,544 91.824  © 2,212,571 2036893*'{,'
©(328,104) 21,852 21,950 - :
- 145,396 113,774 2.212.571 2,036.893



PLANNED PARENTHOOD OF
MIDDLE AND EAST TENNESSEE, INC.

Statements of Cash Flows .

For the vears ended June 30, 2004 and 2003

t9
>
=
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I
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==
73]

: ) ~ Cash Flows from Operating Activities .
Cash received from: S
Clients and public support
Federal, state and local governments
" Interest income '
Cash paid for:
Employees and vendors
Interest .

$ 1,824,750 -~ 1.723,877
416,972 376,370
2,618 15~462'

- (2.091;839) (1.991632)
(7.688) __(10.086)

Net operating activities 144,813 1713,991

Cash Flows from Investmg Actlvmes o

Purchase of equrpmem .
Proceeds from sale. of Investments
Purchase of i mvestments )

| (45.954)  (15.004)
11663 < s
“(275.061) -

Net investingrat:tiVifi‘es .(309\3‘5‘2)4' ,.(15,604)' .

) _ Cash Flows. from Fmancmo Activ mes
: Prmcrpal pavments of long term: dcbt

(25,877)  (24,001)

(190.416) 74986

: Net increase (decrease) in cash and cash equrvalents :
Cash and cash equnalents at beginning of year : o 443373 . 368 387
$ 252957 . 443373
Reconuhatlon of chfmoe in net assets -
c o to. cash ﬂows from oneratmo actrvntres T 0 o

Change in net assets - S : ©$. - 28270 0 42,737

"Depreciation, T 851719 53,856

~ Donation of common stock - - (13,219)
Realized and unrealized. gams (3.932) 2 (5.897)

S (7.696) - (3.046)

Investment earnings from funds held i in trust
a(Increase) decrease in current assets: ‘

~ Grants and contracts receivable _(1_5.84.2) - (14,407)

_ Pledges receivable " 28.566 6,584
Other receiv rables 2,403 62,529
Prepald expenses 512 -0 11053
Inventory” . G777 (1.912).
Increase (decrease) in current llablhnes L .
© Accounts pa’yable - ‘ " 55:145 - (20.292)
Accrued payroll, benefits and other expenses 19445 (3.995) »
S 144,813 113991

Net operatmg actrvmes o

See accompanying notes to financial statements.’
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. ‘Made" and No. 117 "Financial ‘Statements of Not for Proﬁt Organizations".
' by classification of fund transactlons into three - cateoorles of net assets: unrestrrcted net- assets whrch have

PLANNED PARENTHOOD OF
-MIDDLE AND EAST TENNESSEE, INC.

Notes to Financial Statements

June 30, 2004 and 2003

- General ) - ’ .
‘On July 1. 2000 Planned Parenthood of Middle Tennessee and Planned Pare nthood of East Tennessee were

- merged with the new name being-Planned Parenthood of Middle and East Tennessee. Inc: (the ' Afﬁhate"l and

affiliated with Planned Parenthood Federation of America. The Afrrhate,rs primarily engaged-in prowomo

-education and medical ‘t'reatrnent'options to individuals concerning reproductive and health - related decisions.

Summar_'y of Sro, nificant Accountmg Policies
Basis of Financial Statement Presentation
The- financial statements have been prepared on the accrual basrs of accountrno and accordmgl), reflect all_

‘ srgmﬁcant receivables, payables and other liabilities.

* These financial statements have been prepared to focus on the entrt) asa whole and to present transact]ons
- according to the -existenice or absense of donor-imposed restrictions ‘in conformity with Staternents of

Frnancral Accounting ‘Standards (SFAS) No. 116 " Accounting for Contributions Received and- Contributions
This has been accomplished

no donor—rmposed restrictions, temporarrl) restricted assets Wthh have-donor- unposed restrictions that. explre
in the future, and permanently restrrcted net assets Whl ch- have donor imposed restrictiors that do not expire.

Aif any.
- Revenue Recoomtlon : -
. Contributions received are recorded as unrestrrcted temporarlly restrlcted or pennanently restncted support
_ 'dependrno on the existence and/or nature of any donor resmctrons All donoér restricted ‘support is reported
~‘as an.incréase in temporarrly or permanently restricted net assets, depending of the nature of the . restriction..

When a restriction expires, temporarily restricted net assets are reclassified to unr estr1cted net assets and

reported 1n the statements of actlvrtres as net assets released ﬁom restrictions.

‘ Pledoes Recervable . . :
- The amounts, if any, less an approprrate reserve, will’ be recorded at’ therr est1mated falr value wrth arnounts T

. due 1ater that one’ vear atthe’ present value of estrmated future cash ﬂo»\ s.

o Inventorx _ : = :
~Inventory-consists of drugs ‘medical, contracepuve and laboratory supplres Invemory 1s stated at the lower

"of cost or market, with cost being determrned by use of the. ﬁrst - in, first-out method

'Income Taxes

The Affiliate is exernpt from federal income taxes under the provrslons of Sectron 501 (c)(a) of the: Internal
Revenue Code.” Accordmglv no provrslon for i income taxes has been made in the fmancral staternents )

Properh and Eg ulpment

Expendrtures for property and- equrpment are stated at cost or estrmated farr value at date of °'lf[ Depre(:latr on
is provrded over the estimated useful lives of the respectrve assets on a strai ght lrne basis as folloxxs

© 35 years -
© 3 -7 years -
Life of lease

Burldmgs and 1mprovemnts
" Office furniture and equipment
Leasehold 1mprovemems

’ Use of Estrm ates

The preparation of financial statements- requrres management to make estrmates and assumptrons that affect N
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of B

the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. :



' PLANNED PARENTHOOD OF
MIDDLE AND EAST TENNESSEE, INC.

Notes to Financial Statements,'continued

umman .of Significant Accountin Pollcres contmued

Cash and Cash Equivalents

For purposes of the statements of cash flows, cash on hand deposns n ﬁnanc1al institutions and highly hqu1d
debt instruments’ with an orlgmal matunty of three months or less are considered to be cash and cash

(1)

,equlvalents
Al]ocatlon of Expenses.

The costs-of providing the various programs and other activities have been summanzed on a functlonal basis
in the statement of functional expenses. Accordmcr]y certain costs have been allocated among the followmg

programs:

Dnrestncted Fund Gl oups '
Surgical Services - resources are uttllzed in the perfonnance of surglcal servrces
Family Planning and. Teen Clinic - resources- are utlhzed to encourage famlly mvolvement with respect
-to Ianuly plannm0 services prov1ded to individuals and comprehenswe semees to teens. No state grant
Tesources are used for provrdmg of abortion services. - : - , :
Non Grant - resources pronde a fee - for - serwce base for patrents capable of pawng modest fees for
high quahty medlcal services and supplies. - -
- Educatioii: - resources are utilized for prov1d1ng famlly plannmg education to vouth youth serving
_ ‘agencies, and to adults Educational "programs” and ' materials emphaswe the “connection -between
-~ behavior and consequences -and encourage the- development of responsrb]e dec1sron makmg sktlls No-
- education resources are used for providing surgical serv1ces , : . - IR
I P. Davrs Fund hE Contrlbutlons to this fund are temporanly resmcted to provxdmcI abortlons to -
mdloent or low’i mcome women As- assistance is extended to these 1nd1v1duatls ‘the donor unposed

restriction is released

] Contrlbuted Services = iy . .
‘ Contrlbuted services are. reﬂecled n. the ﬁnanmal statements at the farr value of the serv1ces 1ece1ved 1f ,

: those services (a) create or enharice nonﬁnanmal assets or (b) requ1re Spec1ahzed skills that are prowded.» _
- by individuals possessing'those skills and would typically need to be-purchased if not prov1ded by donanon :
;'Durmg the year ended June 30, 2004 and 2003 the Affiliates recoomzed no contrlbuted sernces

,Compensated Absences -

_-‘Employees are entitled ‘to paid vacation. pa1d sick days and personal days off, dependmg on JOb classrﬁ— -
_ cation, length of service and other factors. A lrabmty has been’ provrded in the financial statements for
compensated . absences relating to Vacatlons eaned not paid.” It is impractical fo estimate the amount of .
. compensation for future -absences related to sick days andpersonal days off, accordingly. this' liability has - -
" not been recorded ‘in. the accompanying’ financial statements, The- policy is to recognize the cost of these

- . other compensated absences -when actuall) paid to ernplovees

4Fa1r Value of Financial Instruments . ~
. The carrying value of cash, accounts receivable. mventor) prepald e}\penses accounts pavable and accrued
‘expenses ‘approximate fair vilue because of the short maturity of these instruments. The carrving Values of
. other liabilities and long term debt are not materral]v dtffer ent from the estlmated fair values of these

struments - - . R

) Fmancral Statement. Presentatlon : -
 Certain reclassifications may have been made to the pnor vear ﬁgures in order to conform to current year

presentation. These reclassrﬁcanons if any. have no eﬁect on reported. net assets.
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» Benefmal‘]nterest at Communlg: Foundatlo

" The Affiliate has a beneficial interest in'a trust held b} the Commumtv Foundatlou Tlle Foundatlon has leoal

" interest. . This asset is classified as a permanently. restricted net asset.
' beneﬁ01al interest amounted to $44, 159 and $36 463 as of Iune 30 7004 and 7003 r\.specnvelv

"Contingericies

PLANNED PARENTHOOD OF
MIDDLE AND EAST TENNESSEE, INC.

Notes to Financial Statements, continued

Summag of Slgglﬁcant Accounting Policies, continued

Investments and Realized and Unrealized Gains and Losses
Investments are teported - at market value to comply with- Fmanc1al Acoountmg Standards No 124,

"Accounting for Certam Investments of Not for Profit Orcamzatlons

The excess (deficit) of proceeds from the sale of inv estments as compared to cost’ s 1eco°mzed as a reahzed .

gain or loss. The measurement of increase (decrease) in market values of invesments from the begmnmg of

year to end of year is recogmzed as unrealized gain or loss.

Accounts receivable '
Accounts receivable are deemed to be fully collectable by management and no reserve is conSJdered E

ncessary.
Investments
. Marketable securites consist of the following: oo oo
' At quoted market value ) 2004 - '2003. .
Common stock - $- 17,074. 24,151
 Certificates of depomt ' - 174,407. - - '
100,000 .

" Bonds S o ) S . . -
© Total market value ' o © 77291481 24151
Total cost or cartyingvalue: ‘ » 287,371 - 18,254
Unrealized cummulative gains = - - L4110 - 5897
Prior year unrealxzed cummulatlve Uams ' 5897 L
Unrealized loss from investments (1,787)
Realized gain from disposition of mvestments 5,719

Reahzed and unrealized gains _ o s 3932

“The Afﬁhate may request a grant from the I‘ounda’uon based on the beneficial ~

ovmerslnp of these funds.
The quoted market value of this

_AMortg age Pavabl

-. Mortgage payable on demand but if'no demand is made then in monthly mstallments of $2, 797 mcludmo
" . interest at 7.25%. maturing June- 2007 “The loan is secured by a deed of trust of the D.B. Todd Bu1ld1ng ‘The
.~ balance of $90,122 and $115,999 as of June 30, HOO4 and 2003, 1espect1vely is. reportea as.a cunent a

- liability.in the ﬁnancxal statements.

:V‘Penswn Plan , -
"The Affiliate offers’a penswn plan (the Plan) to its full-time emp]oyees who are’ at least 20 years 1f age with - °

“"atleast 2 vears of service. Eligible emplovees may contribute up to 6% of their gross earnings. with- the
vAfﬁhate matching 50% of the employees' contributed amounts. Also, eligible employees may contribute an -
+-additional 6% of their gross earnings {with no additional contribution from the: Afﬁhate) There is-imiediate
“ vesting by the emplovees for the Affiliate's contribution. - During the years ended June 30, 2004 and’ 7003
. the Afnhate contributed $8, 120 and. $5, 986 respectively. The plan is admlmstered bx Pavmaxx 2

- R

The Affiliate receives swmf cant. support apprommately 19% ($437 814) from: federal aw ards procrrams‘
and fee for service contracts -A substantial reduction inthe level of this support, should this occur. would :

- have a matenal oﬁ’ect on tho Affiliate's programs-and services. -
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®
© The Affiliate s obligated under certain lease agreements for ofnce and clinic space and office equipment.
- Non cancellable: lease terms for the office and clinic. space is 1) Metro Center (administrative office) -

)

- (1 0)

' PLANNED PARENTHOOD OF

MIDDLE AND EAST TENNESSEE, INC

Notes to Financial Statemehts, continued

State and Natlonal Organizations.

Dues paid to state and national organizations; mcludmg the Aﬁhates Fair Share Assessment amount to’

$28,866 and $25,814, respectively in 2004 and 2003.

Leases .

$3,000 per month through Iu]y 20053; and ’)) I\nomlle Clinic - $1,680 per month throuc'h November 2005

Future matuntles of operatmg leases havmg an initial or remammg term.of one vear of more are as foI]QWS

~ Year Ended
June 30
2005°
2006

- Future minimum lease pamjente under operating lease obligations

Tem poran]w Restncted Net Assets

‘ Temporanl\ restricted net assets are avallable as fol]ows

. Private foundation grant for future Rlvergate service center
I P. DaVJS : : :

Net assets released from donor restnctlons by i mcurrmcr expenses
- satisfying thetestricted purposes of the funds received: .

Private.gifts and grants for operatlonal purposes .

J. P. Davis
Grant for PG -13 Plavers prooram

F ederal grants

Concentratlon of Credit Risk .

$ 56.160

 11.400

$  10.000 -

24,076

5___34.076

$ . 3649

12:160
18,786
432,814

§ 467,400

The: Affiliate has-an accounting usk of loss in. the areas of cash, mvestments and aecounts recelvable to the
extent that cash funds are not'insured by a govemmental agency, investments are not guaranteed by the
Umted States Govemment and accounts recelvable subJect to COlICCTleIl]TV The fol]owma table summanzes

the Afﬁhate s accountmg risk of loss. )
. : . , L . -Amo_unt‘of'-
Account Secured/  Accounting
: , : : Balance  Collaferalized  Loss
Cash held in banks . , $ 214.479- 162,341 52,138
Cash - money iarket - o 38.478 38:478
 Investments 291,481 174.407 - 117,074
Government grants receivable - 51.849 51.849 - - .
- Pledges receivable 61,480 - 61,480
$ 657,767 . 427,075 - 230,692




PLANNED PARENTHOOD OF
MIDDLE AND EAST TENNESSEE, INC.
Sch‘edule of Enpenditures of Federal Awards. ' ‘ ‘ .

For the year ended Jnne 30;'2004

’ Balan'ce due Balance due

' : S Grant June30, - Cash ‘Expend- June 30,
CFDA'No._.e Grant.Numb'ef Amdnnt 2003 Receipts ~ itures 2004

Direct Grants throuOh Tennessee Department of Health .

FamxI) Plannmo Edueatlon Grant (Teen Grant)

93.994 GR - 03 - 14566 - 00 116,000 § 12,408-- : "12,403;. S
93.994 -GR-04-’~'1'53.64‘;0’;2 16000 = 112744 . 1160000 3,256

Family Planning.S'enq‘ees‘-G'rant‘ . , ,
93217 GR-03-14566-00 . 234200 20,992 = 20992 . - i+ . -
.93.2'17 GR‘-O4’-1536’4-02-* C324s00 - - 233773 - 280,668 46895
Pass —Through Grants

HIV / AIDS Pre\ entlon Servi ices .

‘Middle Tennessee R . o o .
.93.940 ;_z_ol-oozéoo‘—'oo S 32394 2607 19,106 - 16499 -
93:940 “Z:01-002600-00 ~ - 31422 S 13851 15549 0. 1698

HIV / AIDS Prevention Services
Chattanoooa Tennessee

93, 940 Notavallab]e St 8000

4098 - 4098 -

$ . 36007  416.972°  432.814 ° - 51.849

10



Terry A. Hill

Ernest R. Harper

A Hill, Harper & Associates

Certified Public Accountants

Report on Compliance and on Internal Control Over
Financial Reporting Based on an Audit of Financial
Statements Performed-in Accordance with
Government Auditing Standards

To The Board of Dlrectors A , ’
Planned Parenthood of Middle and , 761 91 Hickory Boulevard
East Tennessee, Inc. : Brentwood, TN 37027
. ) » TEL: 615/377-3485

FAX: 615/377-3488

We have audited the financial statements of Planned. Parenthood of Middle and East Tennessee,.
Inc. (a-nonprofit organization) as of and for the year ended June 30,2004 and have issued our report
dated November 17, 2004. We conducted our audit in" accordance with auditing standards generally

- accepted in the United States of America and the standards applicable to financial audits contained in’
government Auditing Standards, issued by the Comptroller of the United States.

Compliance.

As part of obtammo reasonable assurance about whether the Oroamzanons financial statements are
free of material misstatement, we performed tests of its compllance with certain provisions of laws.
regulations, contracts, and grants, noncompliance with which could have a direct and material effect,
on the determination of financial statement amounts. However, providing an opinion on compliance
with those prowslons was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncomphance that are required to be
reported under Government Audmn«:r Standards for the year ended June 30. 2004. :

'Internal Control Over Fmancml Reportmg

In planning and performmo our audlt we consxdered the Orgamzatlons mternal control over ﬁnanCJal :
reporting in order to determine our auditing procedures. for the purpose of expressing our-opinion on
the financial statements and. not to provide assurance on the internal control over financial reporting.
Our ‘consideration of the internal control over financial réporting would not necessarily disclose all
matters in the internal- control over ﬁnancxal re:portm0 that might be a material weakness. A materlal‘
weakness is a condition in which the design or operatlon of one or more of the internal control
components-does not reduce to a relatively Jow level misstatements in amounts that would be material
in relation to the financial statements being audited may occur and noi be detected within a timely

- period by employees in the normal course of performiing their assigned functions. We noted no matters

involving the internal conrol over financial reporting and its operation that we consider to be material

weaknesses.

This report is mtended for the information of the Board of Dlrectors manacement and federal awardmo
agencies and pass-through entities. However, this report is a matter of public record and its dlStleUUOIl

is not limited.

November 17, 2004
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Terry A. Hill
Ernest R. Harper

~that our audit provides a reasonable basis for our opinion.
- determination on Planned PJenthood of Middle and East Tennessee, Inc s compliance with those

A Hill, Harper & Associates

Certified Public Accountants

Report on Compliance With Requirements Applicable to Eéch

Major Program and Internal Control Over Compliance-in
Accordance with OMB Circular A-133

To the Board of Directors . 761 Old Hickory BOlﬂe‘aTd
Suite 206

Planned Parenthood of Middle and - Brentwood, TN 37027
/ TEL: 615/377-3485

East Tennessee, Inc.
E . . FAX: 615/377-3488

Compliance 1 A o ‘
We have audited the compliance of Planned Parenthood of Middle and East Tennessee, Inc. with the

types of compliance requirements described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for
- the vear ended June 30. 2004. Planned Parenthood of Middle and East Tennessee, Inc.'s major federal
programs are’ identified in the summary of auditor's Schedule of Expenditures’ of Federal Awards.
Compliance with the requirements of laws reaulatlons contracts and grants applicable to each of its
major federal programs is the responsibility of Planned Parenthood of Middle and East Tennessee,
Inc.'s management. Our responsibility is 1o express an OmeOD on Planned Parenthood of Mlddle and

East Tennessee, Inc.'s compliance based on our audit.

We conducted our audit of compliance in accordance with _generally accepted auditing standards: the
standards -applicable ‘to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about -whether -noncompliance
with the types of compliance requirements referred to above that could have a direct and material -
effect on a major federal program occurred. -An audit includes examining. on a test basis, evidence -
about Plannéd Parenthood of Middle. and East Tennessee, Inc.'s compliance with those requirements

and performing such other procedm es as we considered -necessary in the circumstances. We bélieve
Our audit does not provide a legal

requirements.

As described in item 04 - 1 in the accompanying schedule of findings and questioned costs,
Planned. Parenthood of Middle -and East Tennessee, Inc. did not comply with requirements
regarding services to be performed in the teen clinic that are applicablé to its Tennesse Department
of Health grant. Compliance with such requirements is necessary, in our opinion. for Planned
Parenthood ‘of Middle and East Tennessee. Inc. to comply with requirements applicable to that

program.
In our opinion, except' for the noncompliance described in the preceding paragraph, Planned

Parenthood of Middle and East Tennessee, Inc. complied, in all material respects with the
requirements referred to above that are applicable to each of its major federal programs for the year

ended June 307 2004.



Internal Contro] Over Comphance : : 7
The management of Planned Parenthood of Middle and East Tennessee, Inc is respon51ble for estab-

- lishing and maintaining effective internal control over compliance with requirements of laws, regu-
lations, contracts and grants applicable to federal programs. In planning and performing our audit,
we considered Planned Parenthood of Middle and East Tennessee, Inc.s internal control over
compliance with requirements that could have a direct and material effect on major federal programs
in order to determine our auditing procedures for the purpose of expressing our opinion on comphance
-and to test and report on internal control over compliance in accordance with OMB Circular A-13

Our con51derat10n of the internal control over compliance would not necessarily disclose all matters in
- the internal contro] that might be material weaknesses.: A material weakness is a condition in whith
design or operation of one or more of the internal control components does not reduce to a relatively
- low levél the risk that noncomphance with applicable requirements of laws, regulations. contracts and
grants that would be material in relation to a major federal program belno audited may occur and not
be detected within a-timely period by émployees in the normal course of performing their ass1gned
function. We noted no matters involving the mtema] control over compliance and its operatlon that we

“consider to be rnatenal ‘weaknesses.

Thls report is mtended for the mformatron of the Board of Dlrectors management and federal awardmg
agencres and pass-ihrough entities. However this report is a matter of public record and its distribution

s not limited.

/@W W

'Brentwood Tennessee
November 1‘7, 2004
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 PLANNED PARENTHOOD OF |
~ MIDDLE AND EAST TENNESSEE, INC.
Schedule of Prior Year Findings as Reported June 30, 2003
Year ended June 30, 2004 ) )

Findings and Questioned Costs -

Major Federal Award Programs Audit

Tennessee Department of Health - Teen Clinic Services

Condmon

The Afﬁhate failed to provide the amount of services required: by the teen clinic pOI'[lOIl of the grant.

’ Crlterla

The grant requ1res the Affiliate provide a° certain amount of services /procedures A

Effect - : C
The Affiliate failed to meet specrﬁc requxrements of the grant as follow )
i : "Teens "
I Served
Comprehehsive he‘ahh services 340
Trammo sessions 23
_ Sexuaht\ Educatlon Certifi catuons o L ‘ 10

‘ Professmnal conferences

Recommendatlon

‘The Affiliate should address these requirements in future grant proposals '

* Grantee's Response
" The Affiliate agrees with-this ﬁndmg 'Ihe number of procedures to be performed will be addressed

in future vear grant proposals

Questloned Costs -

The .amount of questnoned costs cannot be deterrmned

14

- 60

Required =
by Grant Gran

6735—-

100.

100 -
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PLANNED PARENTHOOD OF

MIDDLE AND EAST TEN\TESSEE INC.
Schedule of Fmdmos and Questioned Costs

Year ended June 30, 2004

;Summan ofAudltors Results
1.

The auditors' report expresses an unquahﬁed opinion on the gerieral purpose ﬁnan01al statements of
Planned Parenthood of Mrddle and East Tennessee, Inc. ~ . ‘

No reportable conditions relating to the audit of the financial statements are reponed in the Report
on Compliance and or Internal Control over Financial Reporting on an Audit of Financial Statements
Performed in Accordance With Governrnent.AuditinfJ Standards. :

I\o mstances of noncomphance matena] to the ﬁnanc1a1 Staterents of Planned Parenthood ‘of

“Middle and- East Tennessee, Inc. which would be’ reqmred to be reported in accordance WItb

Government Audmng Standards were d1sclosed during the audit.

A reportable condlnon was disclosed during the audlt of the ﬁnanc1al statements and is reported in
the Report on Compliance with Requxrements Applicable to each Major Prooram and Interna]

: Comro] over Compliance i in Accordance with O]\/[B Cucular A-133

The~aud1tors report on compllance for the 1naJor federal aweud proorams for Planned Pal enthood
: of Middle and East Tennessee Inc. expresses an unqualified opunon on the maj or federa] proorams,

" Audit findings relame to the maJor federal av»ard programs for Planned Parenthood- of Mlddle
’ and East Tennessee Inc. were disclosed dulmcr the audit of the n1aJor federal awards programs

. The programs._tested as‘major programs 1nc]ude:

CFDA # . Program Name
93.217 Fannly Planning Services
"~ 94.994 . Teen Clinic

The threshold used for distinguie}ﬁng befnfeen-Type Aand B Programs -\j&a:s‘ $3 OO,'OOO.. :

Planned Parenthood of Middle and East Tennessee, Inc. qualifies as.a Ioni—risk"auditee. -
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- PLANNED PARENTHOOD OF -
MIDDLE AND EAST TENNESSEE, INC.
‘Schedule of Findings ‘and Questionéd Costs

Year ended June 30, 2004

Findings and Questioned Costs -
Major Federal Award Programs Audit

TehneSsee Dépértm’entof Health - vTeén lelﬁc Servicés

Condmon

Criteria , _ o ST
The grimt* requires the Affiliate provide a certain number of services / procedures.

Effect } .
_ The Affiliate falled fo meﬂt specxﬁc requ1rements of the grant as fol]ows B
' R Teens
SR _ p . Served.
COmprehérISive hé’élth services 276
32

Conduct trammg sessmns for- parents

Conduct Sexuahty Educatlon Certification Semes v
Professwnals pr0v1ded ‘

- _'Recommendatlon o :
e The Afﬁhate should: add1 €ss these requ1rements in future grant proposals

| __Grantee s Response o .
' The Affiliate agrees with this ﬁndlng The number of procedures to be perforrned W111 be addressed

_ "m future ‘vear grant proposals

Questloned Costs :
"The amount. of questloned costs cannot ‘be: detemnned

16

‘The Afﬁhate falled to prowde the amount of services requued by the teen chruc portion of the grant

-7 Réq uired '

by Grant
. 470, -
100



