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THOMASON CPA for the Not-For-Profit Sector
FINANCIAL RESOURCES 1009 Harding Trace Court Nashville, TN 37221

phone 615-673-7307 cell 615-479-4770 kim@thomasonfinancial.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
of Tucker’s House

We have audited the accompanying statement of financial position of Tucker’s House as of
December 31, 2019, and the related statement of activities, cash flows and functional expenses
for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Tucker’s House as of December 31, 2019, and the changes in its net
assets and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.



Empbhasis of Matter — COVID-19

As more fully described in Note 6 to the accompanying financial statements, Friends Life
Community may be materially impacted by the outbreak of a novel coronavirus (COVID-19),
which was declared a global pandemic by the World Health Organization in March 2020.
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TUCKER'S HOUSE
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2019

ASSETS
Current Assets
Cash and cash equivalents $ 151,278
Contributions receivable 36,045
Other receivable 1,175
Prepaid expenses 5,985
Equipment inventory 64,357
Total current assets 3 258,840
Property and Equipment (net of
accumulated depreciation of $12,324) 6,432
Other Assets
Deposits 1,825
Total assets 3 267,097

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable $ 1,647
Accrued liabilities 1,572
Total current liabilities 3,219
Net Assets
Without donor restrictions 263,878
Total net assets 263,878
Total liabilities and net assets $ 267,097

The accompanying notes are an integral part of these financial statements
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TUCKER'S HOUSE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2019

Without Donor Restrictions

Public Support and Revenue
Public Support:

Contributions $ 293,530
In-kind contributions 95,223
Grant revenue 14,955
Special event revenue:
Revenue 93,897
Less direct costs (44,299)
Net revenue from special events 49,598
Total public support 453,306
Revenue:
Program service fees 16,024
Total revenue 16,024
Total public support and revenue 469,330
Expenses
Program services 311,751
Management and general 29,412
Fundraising 67,500
Total expenses 408,663
Change in net assets 60,667
Net assets at beginning of year 203,211
Net assets at end of year $ 263,878

The accompanying notes are an integral part of these financial statements
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TUCKER'S HOUSE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2019

Cash Flows From Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash used in operating activities:
Depreciation
Changes in operating assets and liabilities:
Contributions receivable
Grants receivable
Other receivable
Prepaid expenses
Equipment inventory
Accounts payable
Accrued liabilities
Net cash provided by operating activities

Cash Flows From Investing Activities
Purchase of office equipment
Net cash used in investing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental disclosure of non-cash operating activities
In-kind contributions of construction labor and supplies
In-kind contributions of equipment
In-kind contributions of special event expenses

Total In-kind contributions

$ 60667

2,301

15,826

21,369
(1,175)
(5,985)
(11,284)
(6,417)
(406)

74,896

(2,725)
(2,725)

72,171
79,107
$ 151,278

$ 83,533
11,690
17,276

S 112499

The accompanying notes are an integral part of these financial statements
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Payroll
Payroll taxes
Total compensation

Program costs
Accounting
Contract services
Occupany expenses
Auto expenses
Insurance
Dues & subscriptions
Office supplies & services
Telephone
Credit card fees
Depreciation
Travel & meetings
Direct expenses of special events
Miscellaneous
Total expenses by function

Less: expenses netted with
revenue on statement of
activities;

Direct expenses of special events

Total expenses by function

Current year's percentages

TUCKER'S HOUSE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019

Program Management Total
Services and General Fundraising Expenses

% 99,474 % 11,217 § 43858 $ 154,549
13,266 1,496 5,850 20,612
112,740 12,713 49708 175,161
163,262 - - 163,262
4722 4722 4,721 14,165

8,680 - 1,450 10,130

4790 4790 4,791 14,371

8,191 - - 8,191

1,748 1,749 - 3,497

3,269 1,090 1,090 5,449

1,477 1,477 1,476 4,430

882 882 882 2,646

- - 2,543 2,543

1,151 1,150 - 2,301

335 335 334 1,004

- - 44 299 44 299

504 504 505 1,513

311,751 29,412 111,799 452 962

- - 44 299 44 299

$ 311,751 % 29,412 § 67,500 $ 408,663
76.3% 7.2% 16.5% 100.0%

The accompanying notes are an integral part of these financial statements

6



TUCKER’S HOUSE
NOTES TO FINANCIAL STATEMENTS
December 31, 2019
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Tucker’s House (the “Organization™), a nonprofit organization chartered in the State of
Tennessee in 2009, partners with the families of children with disabilities by providing
the home renovation and retrofitting services and resources necessary to make their
homes safe and more accessible. For the year ended December 31, 2019, the
Organization performed 33 home assessments, 12 bathroom renovations, solid floor
installations in 5 homes, 1 accessible closet, 7 ramps, lift systems in 8 homes, acquired
special equipment for 4 children, widened 18 doors, built 2 fences for safety, performed
11 accessible consultations, repaired 2 decks for safety. built 2 accessible bedrooms and
built 1 addition. In addition, the Organization’s architect drew 22 floor plan designs and
its” physical therapist trained 8 families to operate their new lift systems. The
Organization is supported primarily through individual and business contributions, and
local grants.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles. Net assets and
revenues, expenses, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Net assets without donor restrictions — Net assets without donor restrictions are
resources available to support operations. The only limits on the use of these net
assets are the broad limits resulting for the nature of the organization, the
environment in which it operates, the purposes specified in its corporate
documents and its application for tax-exempt status, and any limits resulting from
contractual agreements with creditors and others that are entered into in the course
of its operations.

Net assets with donor restrictions — Net assets with donor restrictions are
resources that are restricted by a donor for use for a particular purpose or in a
particular future period. Some donor-imposed restrictions are temporary in
nature, and the restriction will expire when the resources are used in accordance
with the donor’s instructions or when the stipulated time has passed. Other
donor-imposed restrictions are perpetual in nature: the organization must continue
to use the resources in accordance with the donor’s instructions.




TUCKER’S HOUSE
NOTES TO FINANCIAL STATEMENTS
December 31, 2019
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Basis of Presentation-continued

Restrictions that are fulfilled in the same accounting period in which the contributions are
received are reported in the statement of activities as net assets without donor restrictions.
When a restriction expires in a period after the contributions are received, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in
the statement of activities as net assets released from restrictions.

The amount for each of these classes of net assets is displayed in the statement of
financial position and the amount of change in each class of net assets is displayed in the
statement of activities. There were no net assets with donor restrictions as of

December 31, 2019.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Organization considers all cash funds,
cash bank accounts and highly liquid debt instruments, with an original maturity when
purchased of three months or less, to be cash and cash equivalents. At

December 31, 2019, the Organization had no cash equivalents.

Property and Equipment

Property and equipment are recorded at cost to the Organization. or if donated. at the
estimated fair market value at the date of donation. All depreciation is computed using
the straight-line method based on the estimated useful life of the asset. Estimated useful
lives are 5 years for office furniture, computer equipment and vehicles, and 15 years for
leasehold improvements. Expenditures for repairs and maintenance are charged to
operations when incurred.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly. actual results could differ from those
estimates.



TUCKER’S HOUSE
NOTES TO FINANCIAL STATEMENTS
December 31, 2019
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Contributions Receivable

Contributions receivable are unconditional promises to give that are recognized as
contributions when the promise is received. Contributions receivable at December 31,
2019 are expected to be collected in less than one year and are reported at net realizable
value.

Contributions

Contributions are recognized when received. All contributions are reported as increases
in net assets without donor restrictions unless use of the contributed assets is specifically
restricted by the donor. Amounts received that are restricted by the donor to use in future
periods or for specific purposes are reported as increases in net assets with donor
restrictions.

Equipment Inventory

Equipment Inventory consists of equipment donated by the community for the use of
placement in the home renovations and retrofitting services of the Organization’s clients.
Inventory is recorded at the fair market value at the date of donation and the method of
determining inventory cost is first-in, first-out (FIFO) method.

Income Taxes

The Organization is a nonprofit organization exempt from income taxes under Section
501 (c) (3) of the Internal Revenue Code (IRC), though it would be subject to tax on
income unrelated to its exempt purpose (unless that income is otherwise excluded by the
IRC). Contributions to the organization are tax deductible to donors under Section 170 of
the IRC. The Organization is not classified as a private foundation.



TUCKER’S HOUSE
NOTES TO FINANCIAL STATEMENTS
December 31, 2019
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Expense Recognition and Allocation

The costs of providing program services and supporting services have been summarized
on a functional basis in the statement of activities and in the statement of functional
expenses. Expenses that can be identified with a specific program or support service are
charged directly to that program or support service. Costs common to multiple functions
have been allocated among the related functions using a reasonable allocation method
that is consistently applied, as follows:

e Payroll and payroll taxes are allocated based on approximate time spent in
activities related to the program and various support services, based on
responsibilities assigned to personnel.

e Occupancy, and other office expenses that cannot be directly identified are also
allocated pro-rata among the benefitting program and support services based on
estimated usage.

e Travel, auto and meeting costs are allocated among the benefitting program and
support services based on estimated utilization.

Management and general expenses include those costs that are not directly identifiable
with any specific program. but which provide for the overall support and direction of the
organization.

Fundraising costs are expensed as incurred. even though they may result in contributions
received in future years. The organization generally does not conduct its fundraising
activities in conjunction with its other activities. In the few cases in which it does, such
as when the website is updated with requests for contributions, joint costs have been
allocated between fundraising and management and general expenses in accordance with
standards for accounting for costs of activities that include fundraising.

NOTE 2 - LIQUIDITY AND AVAILABILITY

The Organization has $252.855 of financial assets available within 1 year of the balance
sheet date to meet cash needs for general expenditure consisting of cash of $151.278, and
contributions and other receivables of $37.220, and equipment inventory of $64,357.
None of these financial assets are subject to donor or other contractual restrictions that
make them unavailable for general expenditure within one year of the balance sheet date.

The Organization has a policy to structure its financial assets to be available as its general
expenditures, liabilities, and any other obligations come due.
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TUCKER’S HOUSE
NOTES TO FINANCIAL STATEMENTS
December 31, 2019
NOTE 3 - PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31, 2019:

Office equipment and fixtures $ 3.575

Vehicles 7.307
Computer equipment 6,775
Leasehold improvements 1.099

$ 18,756

Less accumulated depreciation (12.324)
$ 6432

NOTE 4 - IN-KIND CONTRIBUTIONS

In-kind contributions received by the Organization are recorded based on their estimated
value on the date of receipt. Donated construction labor and supplies are recorded as
contributions at the date of gift and as program costs when the donated labor and supplies
are placed into service. If the Organization receives a contribution of equipment, the
contributed equipment is recognized as equipment inventory at its estimated fair value at
the date of gift and as program costs when the donated equipment is placed into service.
In addition, the Organization received in-kind contributions of special event expenses
which are recorded as special event income and special event expenses.

The Organization received contributions of labor and supplies and equipment with an
estimated fair value of $83.533 and $11.690. respectively. for the year ended December
31, 2019. In addition. the Organization received contributions of special event expenses
with an estimated fair value of $17,276 for year ended December 31, 2019.

Approximately 230 individuals contributed significant amounts of time to the
Organization’s activities during the year ended December 31. 2019. The financial
statements do not reflect the value of these services because they do not meet the
recognition criteria prescribed by accounting principles generally accepted in the United
States of America.
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TUCKER’S HOUSE
NOTES TO FINANCIAL STATEMENTS
December 31, 2019

NOTE 5 - SUBSEQUENT EVENTS

On January 30, 2020, the World Health Organization (*“WHO) announced a global health
emergency because of a new strain of coronavirus originating in Wuhan, China (the
“COVID-19 outbreak™) and the risks to the international community as the virus spreads
globally beyond its point of origin. In March 2020, the WHO classified the COVID-19
outbreak as a pandemic, based on the rapid increase in exposure globally.

The full impact of the COVID-19 outbreak continues to evolve as of the date of this
report. As such, it is uncertain as to the full magnitude that the pandemic will have on the
Organization’s financial condition, liquidity, and future results of operations.
Management is actively monitoring the global situation on its financial condition,
liquidity, operations, suppliers, industry, and workforce. Given the daily evolution of the
COVID-19 outbreak and the global responses to curb its spread. the Organization cannot
estimate the length or gravity of the impact of the COVID-19 outbreak at this time. If the
pandemic continues, it may have an adverse effect on the Organization’s results of future
operations, financial position, and liquidity in fiscal year 2020.

The Organization evaluated subsequent events through July 31, 2020, the issuance of the
Organization’s financial statements.



