BOTH HANDS FOUNDATION

FINANCIAL STATEMENTS &
INDEPENDENT AUDITORS’ REPORT

DECEMBER 31, 2020 AND 2019



BOTH HANDS FOUNDATION

TABLE OF CONTENTS

Independent AUdItOrs’ REPOIt ..........oocviiiiiiiiic e e

Financial Statements as of December 31, 2020 and 2019
and for the Years then ended:

Statements of Financial POSItion ...............cooovvveiviice
Statements of ACVItIES ...........covviieiieieee
Statements of Functional EXPenses..........coovviiiiiiiiiiiiiiiiiiiiin e e
Statements of Cash FIOWS..........coeviiiiiiieiiiiiecteeere e,

Notes to Financial StatementS..........cvveveiieiiiiiee e eerrieeenee st seenseenasrsiaes



MULLINS CLEMMONS & MAYES, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Both Hands Foundation:

We have audited the accompanying financial statements of Both Hands Foundation (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2020 and
2019, and the related statements of activities, functional expenses, and cash flows for the years
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’'s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

340 Seven Springs Way, Suite 720 Brentwood, Tennessee 37027
(615) 370-8576 FAX (615) 370-8579

www.mcmpllc.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Both Hands Foundation as of December 31, 2020 and 2019, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Mulias (Qpnummens Mg e

Brentwood, Tennessee
June 10, 2021



BOTH HANDS FOUNDATION

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2020 AND 2019

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Total current assets

PROPERTY AND EQUIPMENT:
Automobile

Furniture and fixtures

Website

Computers and equipment

Total cost

Less accumulated depreciation
Property and equipment, net

TOTAL ASSETS
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accrued liabilities
Total current liabilities

NET ASSETS:

Without donor restrictions
With donor restrictions
Total net assets -

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the financial statements.

2020 2019
$ 1,988,953 $ 1,295,379
1,988,953 1,295,379
25,084 24,292
812 812
17,950 -
11,462 10,163
55,308 35,267
(20,336) (12,675)
34,972 22,592
$ 2,023,925 $ 1,317,971
$ 570 $ 1,197
570 1,197
1,106,425 629,083
916,930 687,691
2,023,355 1,316,774
$ 2,023,925 $ 1,317,971




BOTH HANDS FOUNDATION

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2020

SUPPORT AND REVENUES:

Contributions

Paycheck Protection Program contributions
In-kind donations

Other unrestricted revenues

Interest

Net assets released from restrictions

Total support, revenues and reclassifications

EXPENSES:

Program services

General and administrative
Development and fundraising
Total expenses

NET CHANGE IN NET ASSETS
NET ASSETS, BEGINNING

NET ASSETS, ENDING

Without Donor With Donor

The accompanying notes are an integral part of the financial statements.

Restrictions Restrictions Total
$ 722,066 $ 1,369,460 $ 2,091,526
- 59,660 59,660.00
47,621 - 47,621
2,490 - 2,490
6,903 - 6,903
1,199,881 (1,199,881) -
1,978,961 229,239 2,208,200
1,197,693 - 1,197,693
113,974 - 113,974
189,952 - 189,952
1,501,619 - 1,501,619
477,342 229,239 706,581
629,083 687,691 1,316,774
$ 1106425 $ 916,930 $ 2,023,355




BOTH HANDS FOUNDATION

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2019

SUPPORT AND REVENUES:

Contributions

In-kind donations
Other unrestricted revenues

Interest

Net assets released from restrictions
Total support, revenues and reclassifications

EXPENSES:

Program services

General and administrative
Development and fundraising
Total expenses

NET CHANGE IN NET ASSETS
NET ASSETS, BEGINNING

NET ASSETS, ENDING

Without Donor With Donor

Restrictions Restrictions Total

$ 551,898 $ 1,397,701 $ 1,949,599
100,325 - 100,325
1,207 - 1,207
15,295 - 15,295

1,137,624 (1,137,624) -
1,806,349 260,077 2,066,426
1,343,473 - 1,343,473
115,951 - 115,951
196,245 - 196,245
1,655,669 - 1,655,669
150,680 260,077 410,757
478,403 427,614 906,017
$ 629,083 $ 687,691 $ 1,316,774

The accompanying notes are an integral part of the financial statements.




BOTH HANDS FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020

Program
Services Supporting Services
Widow and Management Development
Orphan and and Total
Projects General Fundraising Expenses
Salaries $ 90,947 $ 70,277 120,525 $ 281,749
Employee benefits 6,459 5,196 7,789 19,444
Payroll taxes 7,386 5,729 9,707 22,822
Total personnel costs 104,792 81,202 138,021 324,015
Legal and professional - 10,954 - 10,954
Dues and memberships - 3,620 - 3,620
Postage and printing 1,523 1,047 6,950 9,520
Administrative expenses 3,643 5,827 2,186 11,656
Fundraising - - 5,541 5,541
Processing fees 17,172 104 3,539 20,815
Automobile 1,729 1,153 2,882 5,764
Dining and entertainment 1,369 913 2,282 4,564
Donor development - - 8,004 8,004
Education - 810 - 810
Occupancy 3,822 2,548 6,370 12,740
Gifts given 10 304 10 324
Insurance 2,160 617 309 3,086
Marketing 3,438 160 4,398 7,996
Website and
information technology 4,937 1,646 1,646 8,229
Travel 2,306 1,537 3,843 7,686
Support provided to
adopting families 1,008,221 - - 1,008,221
Building and repair supplies 40,272 - 140 40,412
Total expenses before
depreciation and other expenses 1,195,394 112,442 186,121 1,493,957
Depreciation 2,299 1,632 3,831 7,662
Total expenses $ 1,197693 $ 113,974 189,952 $ 1,501,619

The accompanying notes are an integral part of the financial statements.




BOTH HANDS FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019

Salaries

Employee benefits
Payroll taxes

Total personnel costs

Legal and professional

Dues and memberships

Postage and printing

Administrative expenses

Fundraising

Processing fees

Automobile

Dining and entertainment

Donor development

Education

Taxes

Occupancy

Gifts given

Insurance

Marketing

Website and
information technology

Travel

Book public relations

Support provided to
adopting families

Donations to other
ministries

Building and repair supplies

Total expenses before

depreciation and other expenses

Depreciation

Total expenses

Program
Services Supporting Services
Widow and Management Development
Orphan and and Total
Projects General Fundraising Expenses
$ 87376 $ 67,361 $ 115808 $ 270,545
6,323 5,067 7,626 19,016
7,104 5,497 9,335 21,936
100,803 77,925 132,769 311,497
- 10,863 - 10,863
- 3,725 - 3,725
1,461 1,005 6,668 9,134
6,702 7,069 4,021 17,792
- - 10,639 10,639
14,680 89 3,025 17,794
1,953 1,302 3,255 6,510
1,784 1,190 2,974 5,948
- - 4,369 4,369
- 1,776 - 1,776
- 368 - 368
3,780 2,520 6,300 12,600
51 1,611 51 1,713
2,627 751 375 3,753
8,474 394 10,839 19,707
3,662 1,221 1,221 6,104
3,737 2,491 6,229 12,457
- 385 - 385
1,094,624 - - 1,094,624
335 - - 335
96,901 - 346 97,247
1,341,574 114,685 193,081 " 1,649,340
1,899 1,266 3,164 6,329
$ 1343473 $ 115951 $ 196,245 $ 1,655,669

The accompanying notes are an integral part of the financial statements.




BOTH HANDS FOUNDATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES:
Net change in net assets $ 706,581 $ 410,757
Adjustments to reconcile net change in net assets
to net cash provided by operating activities:
Depreciation 7,662 6,328
Net changes in other operating assets and liabilities:

Accounts payable and accrued liabilities (627) (265)
Net cash provided by operating activities 713,616 416,820
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property and equipment (20,042) -
Net cash used in investing activities (20,042) -
NET CHANGE IN CASH AND CASH EQUIVALENTS 693,574 416,820
CASH AND CASH EQUIVALENTS, BEGINNING 1,295,379 878,559
CASH AND CASH EQUIVALENTS, ENDING $ 1,988,953 $ 1,295,379

The accompanying notes are an integral part of the financial statements.




BOTH HANDS FOUNDATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019

NOTE 1 - THE ENTITY

Both Hands Foundation (the "Foundation") was incorporated under the Tennessee Nonprofit
Corporation Act on January 31, 2008. The Foundation, a religious corporation, is qualified as a tax-
exempt organization under section 501(c)(3) of the Internal Revenue Code. The purpose of the
Foundation, as stated in its mission statement, is to serve widows, orphans and Christian adoptive
families by helping Christian adoptive families fund their adoptions by coordinating service projects
to provide repairs and maintenance to the homes of widows. The Foundation is located in Nashville,
Tennessee.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Periods - All references to 2020 and 2019 in these financial statements refer to the
years ended December 31, 2020 and December 31, 2019, respectively, unless otherwise noted.

Basis of Accounting - The Foundation uses the accrual basis of accounting; therefore, revenue is
recognized when earned and expenses are recognized when incurred. Gifts are considered
available for unrestricted use unless specifically restricted by the donor.

Financial Statement Presentation

The financial statements of the Foundation have been prepared in accordance with U.S. generally
accepted accounting principles (‘US GAAP"). The Foundation is required to report information
regarding its financial position and activities according to the following net asset classifications:

Net assets without donor restrictions — Net assets not subject to any donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Foundation.
These net assets may be used at the discretion of the Foundation's management and the Board of
Directors.

Net assets with donor restrictions — Net assets whose use by the Foundation is subject to donor-
imposed restrictions. Some donor restrictions are temporary in nature; those restrictions will be
fulfilled by actions of the Foundation pursuant to those restrictions or by the passage of time. Other
donor restrictions may be perpetual in nature, whereby the donor has stipulated the funds be
maintained in perpetuity. As of December 31, 2020 and 2019, the Foundation had no perpetual
restrictions on net assets.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statement of activities as net assets released from restrictions.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash on hand, cash in various
bank accounts, and all highly liquid investments with an original maturity of three months or less.
The Foundation may, at times, maintain bank accounts whose balances exceed federally insured
limits. However, the Foundation has not experienced any losses in such accounts, and believes it is
not exposed to any significant credit risk related to cash and cash equivalents.



BOTH HANDS FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2020 AND 2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment - Expenditures for additions, major renewals and betterment of property
and equipment are capitalized and recorded at cost. The fair value of donated property and
equipment is similarly capitalized. Expenditures for maintenance and repairs are charged to
expense as incurred. Depreciation is computed by using the straight-line method over the estimated
useful lives of the assets which ranges from three to seven years.

Donated Materials and Services - Donated materials, services and use of facilities are recognized
as contributions at their estimated fair values at date of receipt. The Foundation operates out of
facilities donated by a member of the Board of Directors. The total value of donated facilities,
services and goods meeting the requirements for recognition in the financial statements was
$47,621 and $100,325 for the years ending December 31, 2020 and 2019, respectively.

Income Taxes - As mentioned in Note 1, the Foundation is a tax-exempt organization; accordingly,
no provision for income taxes is included in the accompanying financial statements.

The Foundation files an annual information return (Form 990) with the U.S. government. At
December 31, 2020, the Foundation is no longer subject to U.S. tax examinations of these
information returns by tax authorities for years before December 31, 2017.

Advertising Costs - Advertising costs, which also include marketing and development, are
expensed as incurred. Advertising costs were $8,481 and $24,928 for the years ended December
31, 2020 and 2019, respectively.

Estimates - The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Functional Allocation of Expenses - The costs of program and supporting services activities have
been summarized on a functional basis in the statement of activities. The statements of functional
expenses present the natural classification detail of expenses by function. Accordingly, certain
costs have been allocated among the programs and supporting services benefited. See Note 6 for
further details related to functional expenses.

Events Occurring after Reporting Date — Management has evaluated events and transactions

that occurred through June 10, 2021, which is the date that the financial statements were available
to be issued, for possible recognition or disclosure in the financial statements.

-10-



BOTH HANDS FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2020 AND 2019

NOTE 3 — AVAILIBILITY AND LIQUIDITY

The Foundation receives significant contributions with donor restrictions to be used in accordance
with the associated purpose restrictions. In addition, the Foundation receives support without donor
restrictions. Support without donor restrictions has historically represented approximately 132% of
annual general funding needs.

The Foundation considers contributions without donor restrictions and contributions with donor
restrictions for use in current programs which are ongoing, major, and central to its annual
operations to be available to meet cash needs for general expenditures. General expenditures
include administrative and general expenses, fundraising expenses and building supplies expected
to be paid in the subsequent year. Annual operations are defined as activities occurring during the
Foundation's fiscal year.

The Foundation manages its cash available to meet general expenditures following two guiding
principles:

e Operating within a prudent range of financial soundness and stability,

¢ Maintaining adequate liquid assets

The following presents financial assets available for general expenditures within one year at
December 31, 2020 and 2019:

2020 2019
Financial assets at year end:

Cash and cash equivalents $ 1,988,953 $ 1,295,379
Total financial assets 1,988,953 1,295,379
Less amounts not available to be used within one year:

Net assets with donor restrictions (916,929) (687,691)
Financial assets not available to be used within one year (916,929) (687,691)
Financial assets available to meet general expenditures

within one year $ 1,072,024 $ 607,688

NOTE 4 - NET ASSETS

Donor restricted net assets consist entirely of contributions for adoption assistance. Once the donor
restricted contributions are used for adoption assistance, they are reported as net assets released
from restrictions in the statements of activities. Net assets released from restrictions totaled
$1,140,221 and $1,094,624 for the years ending December 31, 2020 and 2019, respectively.



BOTH HANDS FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2020 AND 2019

NOTE 3 - AVAILIBILITY AND LIQUIDITY

The Foundation receives significant contributions with donor restrictions to be used in accordance
with the associated purpose restrictions. In addition, the Foundation receives support without donor
restrictions. Support without donor restrictions has historically represented approximately 132% of
annual general funding needs.

The Foundation considers contributions without donor restrictions and contributions with donor
restrictions for use in current programs which are ongoing, major, and central to its annual
operations to be available to meet cash needs for general expenditures. General expenditures
include administrative and general expenses, fundraising expenses and building supplies expected
to be paid in the subsequent year. Annual operations are defined as activities occurring during the
Foundation’s fiscal year.

The Foundation manages its cash available to meet general expenditures following two guiding
principles:

o Operating within a prudent range of financial soundness and stability,

¢ Maintaining adequate liquid assets

The following presents financial assets available for general expenditures within one year at
December 31, 2020 and 2019:

2020 2019
Financial assets at year end:

Cash and cash equivalents $ 1,988,953 $ 1,295,379
Total financial assets 1,988,953 1,295,379
Less amounts not available to be used within one year:

Net assets with donor restrictions (916,929) * (687,691)
Financial assets not available to be used within one year (916,929) (687,691)
Financial assets available to meet general expenditures

within one year $ 1,072,024 $ 607,688

NOTE 4 — NET ASSETS

Donor restricted net assets consist entirely of contributions for adoption assistance. Once the donor
restricted contributions are used for adoption assistance, they are reported as net assets released
from restrictions in the statements of activities. Net assets released from restrictions totaled
$1,140,221 and $1,094,624 for the years ending December 31, 2020 and 2019, respectively.

-11-



BOTH HANDS FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2020 AND 2019

NOTE 5 - EMPLOYEE BENEFIT PLAN

The Foundation maintains a SIMPLE IRA plan (the Pian) for the benefit of its employees. Eligible
employees may voluntarily contribute from their earnings to the Plan, up to the maximum
contribution allowed by the IRS. Employer contributions are discretionary and are determined and
authorized by the Board of Directors each plan year. The Foundation’s contributions to the plan for
the years ending December 31, 2020 and 2019 were $3,409 and $3,328, respectively.

NOTE 6 - FUNCTIONALIZED EXPENSES

The financial statements report certain categories of expenses which are attributable to more than
one program or supporting function. Therefore, expenses require allocation on a reasonable basis
which is consistently applied. The expenses which are allocated include occupancy, which is
allocated on a square footage basis, as well as salaries, benefits and payroll taxes, postage and
printing, administrative expenses, processing fees, automobile, dining, gifts, insurance, marketing,
information technology, travel and depreciation, which are allocated on the basis of estimated time
and effort.

NOTE 7 - COMMITMENTS AND CONTINGENCIES

Grant expenditures are subject to review and audit by the grantors in the normal course of
operations. Any reviews and audits could result in disallowance of expenditures, and therefore, a
return of grant funds to the grantor. Management believes that no unallowable expenditures have
been incurred under any of its grants. Accordingly, no provision has been made for any potential
return of funds to any of its grantors.

NOTE 8 - PAYCHECK PROTECTION PROGRAM RECEIPTS

On April 29, 2020, Home Connection received loan proceeds in the amount of $59,660 under the
Paycheck Protection Program (“PPP"). The PPP, established as part of the Coronavirus Aid, Relief
and Economic Security Act (“CARES Act"), provides for loans to qualifying businesses for amounts
up to 2.5 times of the average monthly payroll expenses of the qualifying business. The loans and
accrued interest are forgivable after eight weeks if the borrower uses the loan proceeds for eligible
purposes, including payroll, benefits, rent and utilities, and maintains its payroll levels. The amount
of loan forgiveness will be reduced if the borrower terminates employees or reduces salaries during
the eight-week period. The Foundation incurred expenses to satisfy the loan requirements and
received notice of forgiveness of the full balance of the loan and accrued interest on October 21,
2020. ‘
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