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HA1l L. DAVIDSON & ASSOCIATES CERTIFIED PUBLIC ACCOUNTANTS

PROFESSIONAL CORPORATION
EXECUTIVI 3UILDING - J07N.WALNUTST. - P.O,BOX 1234 - MURFREESBORO . TENN. 37133

- PHONE a18-893.u33a
FAX 613-893-9388

DAVID 8. ALL,C.P.A.

RALPH M DAVIDSON, C.PA.
SANDRA .. VINSON, C.PA,
BTEPHEN .. FUCHCAR,C.P.A.
MARY AN' UNDERWOOD, C.P.A.

--0ard of Directors

" 'he Arts Center of Cannon County, Inc.
424 John Bragg Highway

\iloodbury, Tennessee 37190

\ ‘e have reviewed the accompanying statements of financial position of The Arts Center of
C.annon County, Inc., as of Decenber 31, 2007 and 2006, and thz related statements of
i stivities and changes In net assets and cash flows for the fisczl years then ended, in
¢ scordance with Statements on Standards for Accounting and Reviev: Services issued by the
s merlcan Institute of Certified Public Accountants. All information included in these financial
« atements is the representation of the management of The Arts Center of Cannon County, Inc.

b review consists principally of inquiries of company personnel and analytical procedures
¢ plied to financial data. It is substantially less in scope than an eudit in accordance with
cianerally accepted auditing standards, the objective of which Is the expression of an opinion

r::garding the financial statements taken as a whole. Accordingly, we do not express such an
¢ rinion.

£ 1sed on our review, we are not aware of any material modifications that should be made to
1l .2 accompanying financial statements in order for them to be in confcrmity with United States
¢ merally accepted accounting principles.

Sl { T

Certifled Public Accountants

N irfreeshoro, Tennessee
F :bruary 20, 2008
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8 452,530.14
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$ 948,819.80

204,060.00
$ ~1.152.879.60

$ 1.823,721.04

Increase

___ 2006 (Decrease)
$ 45000 § 0.00
17.007.46 4,279.05
100,133.50 -91,493.49
2,745.30 -2,745.30
79.79 511.32
477.93 -48.49
4,800.00 -27.54
3,902.47 -2,924.17
800.00 2,180.00
6,250.00
40,000.00 -19,800.00
_ 4,306.12
§__17038645 $_ -99,312.50
$ 5037257 § 0.00
454,530.39 733,202.19
-138,121.81 -12,071.00
12,475.00 -12,475.00
108,270.60 100,743.60
-28,268.25 -3,978.00
206,702.33 4,377.77
_-112,384.40 -14,820.00
§_ 55350843 §__ 704,979.56
$_ $ __204,060.00
$__723894.88  § 899,727.08
$ 1480074 § -11.491.70
443.00 22.00
10,000.00 5,000.00
756.00 -78.00
394.50 14,964.82
416,561.94
___1,101.10 55.74
$__ 2149534  §__425034.80
$ 2056892 §  -1,100.88
-1,101.10 55.74
$_ 1046882 §__ -1,156.62
$ 67703072 $§ 271,788.88
204,060.00
$__677.03072 §_ 475845.88
$_ 72399488  $_ 899.727.06
= e ——

Subject to Accountant's Review Letter and Notes to the Financial Stetements
HALL, DAVIDSON & ASSOCIATES, CERTIFIED PUBLIC ACCOURNTANTS
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THE ARTS CENTER OF CANNON COUNTY, INC.
Woodbury, Tennessee
Statements of Activities and Changes in Net Assets
For the Fiscal Years Ended December 31, 2007 and 2006

increase
2007 2006 __(Decreass)
Operatir: | Ravenues and Expengas by Function
Ever: 3
R: venue $ 185,559.63 3  118,655.42 $ 66,904.21
E: ponses -§3,092.90 -61,024,98 -1,167.92
Net Incoms ) 122,466.73 3 56,730.44 $ 65,736.29
Mem, erships/Season Tickets
R: vanue $ 47,196.00 8 38,744.32 $ 8,451.88
E penses -40.00 -40.00
Net Income 8 47,156.00 3 38,744,32 $ 8,411.68
Cont hutiong
R: vanue $ 8,275.00 $ 7.510.00 $ 765.00
E: renses -1,200.00 -1,200.00
Nst Income $ 7,075.00 $ 7,510.00 $ -435.00
Cont ¢t Incomne - Murfreesboro City Schools
R renue $ 3 14,300.00 $  -14,300.00
E:: renses -814.14 914.14
Net Income $ 0.00 $ 13,385.86 $  -13,385.86
Gift & op & Gallery Sales
Re renue 5 17,007.08 $ 19,473.47 $ -2,466.39
Cu inmissions & Cost of Merchandize Sold -14,862.33 -12,685.66 -2,276.67
E) .enses -3,359.03 -4,241.42 882.39
Net Income $ -1,314.28 $ 2,546.39 ] -3,860.67
Cong :sslons
R 'enue $ 7.262.75 $ 3,205.09 $ 4,057.66
E». .anses -4,034.55 -2,301.26 -1,733.29
Net Income $ 3,228.20 $ 903.83 $ 2,324.37
Class i
Re ‘enue $ 16,225.00 $ 15,238.50 $ 986.50
E» 'enses -10,203.73 -12,425.96 2,222.23
Net Income $ §,021.27 & 2,812.54 $ 3,208.73
Spon: nrs
Ru :enue $ 36,150.00 $ 18,800.00 $ 17,350.00
E> enses 0.00
Net Income ] $ 36,150.00 g ‘ 18,800.00 § 17,350.00
Grant :
R ‘enus $ 77.340.00 $ 79,520.00 $ -2,180.00
E»: 'enses - Timber Co-0p -2,865.00 ____-8,265.00 5,390.00
INet Income $ 74,475.00 $ _ 71,265.00 $ 3,210.00
Rant;i .5, CD's, Publishing, & Miscsllansous
Re renue 3 15,532.89 3 8,104.81 3 7.428.08
Es ienses -23,850.07 -4,404.91 -19,445.16
Net Income $ -8,317.18 $‘ 3,600.90 $ -12,017.08
Capit: | Campaign
Re 'enue $ 4,473.00 $ 21,520.00 $  17,047.00
E» ianses _ 0.00
Nat income $ 4.473.00 S 21,520.00 $  -17,047.00
(Continued)

Subject to Accountant's Review Letter and Notes to the Financial Stutements

HALL, DAVIDSON & ASSOCIATES, CERTIFIED PUBLIC ACCOUNMTANTS
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THE ARTS CENTER OF CANNON COUNTY, INC.
Woodbury, Tennessee
Statements of Actlvities and Changes in Net Assets - Continued
For the Fiscal Years Ended December 31, 2007 ard 2006

Increase

2007 2008 _{Decrease)
Qperatln. Revenues and Expensesg
All A¢- vities
Tc 3l Revenue $ 415,021.35 $ 345,071.81 3 69,949.74
T¢ 13l Expenses -123,607.61 -107,153.33 -16,454.28
Total Net Income $ 29141374 $ 23757828 $__ 53,335.46
Adminisy; tive and General Expenses
Salar. $ and Wages 8§  148,331.20 $ 14489759 $ 3,433.61
Payrol Taxes 11,347.53 11,084.87 262.66
Utilitie : and Telephone 28,187.71 24 599,16 3,588.55
Maint nance and Repairs 10,870.57 6,355.64 4,614.93
Adver. 3ing 756.55 1,173.711 -417.16
Insurz .ce - General 11,514.00 6,505.33 5,008.67
Insurz ice - Employee Health 3,6989.58 3,219.50 480.08
Printin | 12,125.14 9,997.99 2,127.15
Office :upplies and Expense 5,221.61 5,918.98 -697.35
Postag 4 and Shipping 7.981.87 6,095.69 1.886.18
Travel 2,516.58 2,252,94 263.64
Cople |.ease & Expense 3,771.00 5,028.00 -1,257.00
Legal, \ecounting, and Payroll services 4,388.50 3,994.00 394.50
Bank ( ard Expenses 3,961.84 3,041.97 919.87
Bank ( harges 241.98 141.04 100.94
Miscsl ineous Expenses 5,110.78 4,535.02 575.76
Sales | ax 1,306.39 1,527.00 -220.61
Securi . 405.90 336.50 69.40
Mussu: 1 Expense 11,758.88 197.49 11,561.38
Shop ¢ 1pplies 4,185.61 1,748.09 2,437.62
Depret. tion 30,869.00 30,197.00 €72.00
Tot. $ 30865222 $_ 271284749 $___35804.73
Nat Incom: from Operationg $ -17,238.48 $__-34929.21 $ 17,690.73
Other Ingc. 18
interes’ income $ 663.30 $ 1,003.22 8 -339.92
HUD E. 3nomic Developmant Grant for New Bullding 120,280.00 168,392.00 -48,112.00
Tenne: 1ee Dept, of Transportation Grant for New Building 134,064.00 134,064.00
Cannci County Histerical Society Donation for Museum 50,000.00 50,000.00
Donatit: 1 of Museum Collgction 204,060.00 204,060.00
{nsurar ‘e Payment for Hail Damage _._34,193.24 -34,193.24
Tot: $ ™ 508.067.30 $_ 203,585.46 $~ 305475.84
Other Expui 1588
Interes [=xpense 3 -15,979.94 $___-2,652.91 $ -13327.03
Change in .t Assets $ 475848.88 $ 166,006.34 $ 309,842.594
Net Assets it Beginning of Year 677,030.72 51 .024.38 166,008.34
Net Assets 1t Eng of Year $ 1,152,878.60 $_ 677,030.72 $ 475,848.88

Subject to Accountant's Review Letter and Notes to the Financial Statements

HALL, DAVIDSON & ASSOCIATES, CERTIFIED PUBLIC ACCOUNTANTS
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THE ARTS CENTER QF CANNON COUNTY, INC.

Woodbury, Tennesses

Statemsnts of Cash Flows

For the Fiscal Years Ended December 31, 2007 and 2006

Cas!' Flows from Operating Activities
F:uvenues

E penses
Change in Net Assets from Operating Actlvities

£ jjustment to Reconcile Changs in Net Assets to
Net Cash Provided by Operating Activities:
Depreciation
Accounts Receivable
Grants Recelvable
Prapald Expenses
Inventory - CD's
Accounts Payable
Gift Cards Unredeemed
Deferred Income - Sponsors
Sales Tax Payable
Total Adjustments

Net Cash Flaws from Operating Activities

Cast |Flows from Investing Activitias
Ir: arest Received
N-w Building Addition
A ditions to Land Improvements - Water & Sewer Lines
A:iditions to Fumiturs, Fixtures and Equipment
Net Cash Flows from Investing Activities

Cash Flows from Financing Activities
P. yments on Principal of Mortgage Notas
Ir 3rest Pald
Cinstruction Loan fram First National Bank
lr-.urance Payment for Hail Damage
C. innon County Historical Society Donation for Museum
T1'OT Grant for New Building
F D Grant for New Building
Net Cash Flows from Financing Actlvities

Net I crease {Decrease) in Cash

Ceast it Beginning of Year

Casl at End of Year

Casr ayments for Interest

Cagl [2ayments for Taxes

Subject to Accountant's Review Letter and Notes to the Financlal Statements

HALL, DAVIDSON & ASSOCIATES, CERTIFIED PUBLIC ACCOJUNTANTS
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2007 2008
$  415,021.35 $ 345,071.81
-43:' 259 83 -380,000.82
$  -1/,2368.48 $ -34929.37
$  3(,869.00 $ 30,197.00
-€,250.00
1€,600.00 -17,100.00
-2,180.00 -800.00
-4,306.12
-11,491.70 <71,770.40
22.00 443.00
£,000.00 10,000.00
-78.00 -13.00
$ 31.185.18 $ -49,043.40
$  13,848.70 $  -83,972.61
$ 863.30 3 1,003.22
-720,727.19 -12,475.00
-100,743.60
-4,377.77 -15,016.33
$ -825,185.26 $ -26488.11
$  -1,100.88 $ -1,047.83
-1,015.12 -2,663.74
416,561.04
34,193.24
50,000.00
134,084.00
120.280.00 188,392.00
718,785.94 198,873.67
$ -02,448.62 $ 8841295
$ 129,596.45 $  41,183.50
$ 37,147.83 $ 120,586.45
] 1,015.12 S 1,118.66
$ 0.00 $ 0.00
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THE ARTS CENTER OF CANNON COUNTY, INC.

Woodbury, Tennessee
Notes to the Financial Statements

December 31, 2007 and 2006

Q- anization and Nature of Activities

' Irganization
The Arts Center of Cannon County, Inc., Is a non-profit corporation chartered by the State of Tennessee, which
began business in 1991, It is exempt from fedsral income taxes under Section 501 (C)(3) of the Internal 'Revenue
Code, and dqes not conduct any unrelated business activities, so is not subject to Faderal income taxss. It has
been determined by the Internal Revenue Service not to be a "private foundation” w thin the meaning of Section 509
(a) of the Internal Ravenue Code.

I |ature of Activities
The Arts Center of Cannon County, Inc., was organized for the following functions, ¢bjectives, and purposes:
The management and operation of a multi-functional Inter-arts facility.
The praservation of the culture, historical, and craft heritage of Cannon County.
The promotion and production of stage craft and theaier arts, dan¢e, music, child en's cultural activities,
and educational activities that enhance the appreciation of all the arts.

A small paid staff produces a number of plays and other events each year, utilizing inainly volunteer services from
the community for actors, musicians and other personnel. While it is located in and serves mainly a small rurai
county in Middle Tennessea, its reputation has spread and many in the audiences came from surrounding
counties. Revenus is mainly from admission fees chargad for plays and other even‘s, membership dues,
sponsors, and donations from the public. Grants are sought when available.

Su nmary of Slgnificant Accounting Pollcles

‘agig of Accounting
The financial statements have been prepared on the accrual basis of accounting in iiccordance with generally

accepted accounting principles, using a December 31 fiscal year. Revenues are recognized when earned or
measurable, and expenses are recognized when incurred or obligated. Conslderathin has been given to
compliance with pronouncements numbers 16 and 17 of the Financlal Accounting S:andards Board and they have
been iImplemented insofar as they might apply to the Center's activitles. Works of ar:, crafts, and other merchandise
are accepted from their creators and held for saie in the Center's gift shop on a consignment basis, with the creator
heing paid only when they are sold.

' ‘pntributions

Contributions received are recorded as unrestricted, temporarily restricted, or perms nently restricted support
dapending on the existence and/or nature of any donor restrictions, The Arts Cente of Cannon County, Inc., has not
recelved any contributions with danor-Imposed restrictions that would result In temporarlly or permanently restricted
net assets in previous years. A donatlon was was recognized in the current year coslsting of a collection of

original art by amateur artists and hand-made baskets to be exhibited in the Arts Center's new museum. This
collection was appraised at $204,060.00. The donors gave it with the restriction tha: if any tems were to be sold,

the proceeds would be used to benefit Planned Parenthood of Middle and Eastern Tennessee.

“roperty, Plant and Equipment
The Arts Center of Cannon County, Inc., follows the practice of capitalizing all exper ditures for property and
equipment with at least a S-year life or cost in excess of $500. Depreciation of such items is computed on a straight
line basis over the estimated useful lives of the assets as follows:

Building 40 Years

Pavement, Sidewalks, Landscaping 15 Years

Furniture, Fixtures, and Equipment 5to 25 Years
. stimates

The preparation of financlal statements in conformity witr generally accepted accouting principles requires
management to make estimates and assumptions that affect the reported amounts Jf assets, liabilities and
changes therein, and disclosurs of contingent assets anc liabilitles. Actual results could differ from those
estimates.

I 'ivestments

For the purpose of the statement of cash flows, any temporary investments of cash n securities which have at
inception a maturity of more than three months are classified as investments.

WAL NAVINGAN R AQRANIATER AERTIFIEN BIHIARLIC ACCOTINTANTS
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THE ARTS CENTER OF CANNON COUNTY, INC.
Woodbury, Tennessees
Notes to the Financlal Statements
December 31, 2007 and 2006

The Arts Center of Cannon County, Inc., received the following grants for support and operatl j
fwo ‘ears covered by this report: PP perating actviles during the

2007 2006
T: nessee Arts Commission - General QOperating Support $ 13,600.00 3§
T:mnessee Arts Commission - Gensral Operating Support 20’400 00
T: nnessee Arts Commission - John Work CD 10'000'00
T nnessee Arts Commission - White Oak Basket Exhibit T 12,000.00
T nnesses Arts Commission - Davis CD Project 5,500.00
T: nnessee Arte Commission - LeRay Troy 1'000'00
T: nnesses Arts Commisslon - General Operating Support 35'000.00
¥= vldlcz Tennessee Electric Membership Corp. 3,000.00 T
- ge

C: mmunlty Foundation - Hands at Work zggggg %ggggg
C' mmunity Foundation - Classes 1,440.00
N lonal Endowment for the Arts - John Work Project 15,000.00 5'000-00
N: ‘lonal Endowment for the Arts - Timber Co-op 11'080'00
N- fanal Endowment for the Arts - Duniap Project 12,000.00 T
N ‘lonat Endowment for the Arts - Folklorist 5,000.00

Totat 3 77.340.00 3 79,520.00

Long-1 :rm Debt

The . rts Center of Cannon County, Inc., owed the United States Department of Agriculture Rural Development on two
mon; age notes secured by its land and building. Since there Is iittte chance they would b re-financed, they are
con: Jered to be shown at fair value. The balance on the first mortgage, $72,496.96, was paid in full on February 10,
200:. Payments are mads semi-annually, on February 13 and August 13, in the amounts of $1,058.00 on the second
mont jage, Including interest at 5%. The schedule of payments s as follows:

Second Mortgage

Yuar Ending Principsl [nterest
1.-31-2008 1,156.84 959.16
© 31-2009 1,.215.41 900.59
1,-31-2010 1,276.94 839.06
1.+31-2011 1,341.58 774.42
1.-31-2012 1,409.50 706.50
Ti areafter 13,0868.77 2,756.64

Totals . $ 19,469.04 ¢ 6,836.37
Date Final Payment is Due 2-13-2020

Major ¢. 2pital Expenditures

The . 'rits Center made two major capital expenditures in 2005. It paid for the Town of Wocdbury to extend water and
sew: 1 lines to its property as required in preparation for a planned addition to the building at a cost of $78,667.10.
it sp: 7t $47,071.96 on renavation and remodeling to the existing building.

A HL 1) Economic Davelopment Grant of $168,382.00 to be used for the new buliding addt on was received in 2006.
The . mount of $12,475.00 was spent in 2006 for architectural planning for the new building addition. In 2007,

addil ynal grants were received from HUD of $120, 280.00, from TCOT for $134,064.00, aud from the Cannon County
Hisle rical Socisty for $50,000.00. At December 31, 2007, the amount owed to First National Bank on a construction
loan was $416,561.84. The building addition, which cost a total of $733,202.18, increased space by approximately
509 and provides for museum, restaurant, and office spaces. In addition, $100,743.80 was spent in 2007 for sewer
ine: and parking lot improvements.
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