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KréftCPAs
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Nashville Young Women’s Christian Association
Nashville, Tennessee

We have audited the accompanying statements of financial position of the Nashville Young Women’s Christian
Association (the “YWCA”) as of June 30, 2009 and 2008, and the related statements of activities, functional
expenses and cash flows for the years then ended. These financial statements are the responsibility of the
YWCA'’s management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Nashville Young Women’s Christian Association as of June 30, 2009 and 2008, and the changes in
its net assets and its cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January 19, 2010, on
our consideration of the YWCA’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audits.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal, state and other awards is presented for purposes
of additional analysis as required by U. S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audits of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

ﬁ’lﬁt CPA> %C

Nashville, Tennessee
January 19, 2010
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KraftCPAs PLLC - Certified Public Accountants and Consultants
555 Great Circle Road » Nashville, TN 37228 » Phone 615-242-7351 » Fax 615-782-4271 « www.kraftcpas.com
Also in Columkia and Lebanon, Tennessee « An independently owned member of the RSM McGladrey Network



NASHVILLE YOUNG WOMEN'S CHRISTIAN ASSOCIATION

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2009 AND 2008

2009 2008
ASSETS

Cash and cash equivalents $ 820,967 § 202,923
Pledges and other receivables, net of allowance for doubtful

accounts of $1,128 in 2009 and 2008 - Note 6 184,992 581,161
Grants receivable 131,552 84,834
Accounts receivable and prepaids 34,184 36,119
Beneficial interest in charitable remainder trust, net 30,333 38,300
Investments - Note 4 2,605,718 3,094,993
Debt issue costs - 14,157
Land, buildings and equipment, net - Note 5 3,409,523 3,407,392
TOTAL ASSETS $ 7217269 $ 7,459,879

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable $ 17,251  § 14,148
Accrued expenses and withheld taxes 59,309 102,811
Grants payable to subrecipients 5,170 4,246
Deferred revenues 28,499 48,137
Note payable - Note 7 - 620,133
TOTAL LIABILITIES 110,229 789,475
NET ASSETS
Unrestricted:

Undesignated 578,070 787,250

Designated for property and equipment, net of related debt 3,409,523 2,801,416
Total unrestricted 3,987,593 3,588,666
Temporarily restricted - Note 8 1,324,711 - 1,287,002
Permanently restricted - Note 9 1,794,736 1,794,736
TOTAL NET ASSETS 7,107,040 6,670,404
TOTAL LIABILITIES AND NET ASSETS $ 7217269 $ 7,459,879

See accompanying notes to financial statements.
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NASHVILLE YOUNG WOMEN'S CHRISTIAN ASSOCIATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

2009 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 436,636 908,725
Adjustments to reconcile change in net assets to net cash provided by

operating activities:
Depreciation 162,179 167,222
Amortization of debt issue costs 14,157 14,157
Bad debt 23,664 4,208
Realized and unrealized losses on investments 363,418 294,076
(Increase) decrease in:

Pledges and other receivables 372,505 (494,188)

Grants receivable (46,718) 13,015

Accounts receivable and prepaids 1,935 807

Beneficial interest in charitable remainder trust 7,967 3,130
Increase (decrease) in:

Accounts payable 3,103 (5,326)

Accrued expenses and withheld taxes (43,502) 18,248

Grants payable to subrecipients 924 (1,600)

Deferred revenues (19,638) 15,761
TOTAL ADJUSTMENTS 839,994 29,510
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,276,630 938,235
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale and maturation of investments 1,976,367 2,310,554
Purchase of investments (1,850,510) (2,436,021)
Purchase of land, buildings and equipment (164,310) (185,883)
NET CASH USED IN INVESTING ACTIVITIES (38,453) (311,350)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of long-term debt (620,133) (574,105)
NET CASH USED IN FINANCING ACTIVITIES (620,133) (574,105)
INCREASE IN CASH 618,044 52,780
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 202,923 150,143
CASH AND CASH EQUIVALENTS - END OF YEAR $ 820,967 202,923
INTEREST EXPENSE PAID $ 8,949 47,041

See accompanying notes to financial statements.



NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

NOTE 1 - GENERAL

Nashville Young Women’s Christian Association (the “YWCA”) is a Tennessee not-for-profit
corporation chartered to focus on women and girls who desire to create a better quality of life for
themselves and/or their families; to achieve self-sufficiency; and to increase their financial
strength. The YWCA is a member of the YWCA of the U.S.A. and pays an annual assessment to
the Regional Organization based on expenses and other factors. The assessment amounted to
$21,474 in 2009 ($22,230 in 2008), and is included in professional fees. The YWCA has been
determined by the Internal Revenue Service to be exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements of the YWCA have been prepared on the accrual basis in accordance
with accounting principles generally accepted in the United States of America.

Based on the existence or absence of donor-imposed restrictions, the YWCA classifies resources
into three categories: unrestricted, temporarily restricted, and permanently restricted net assets.

* Unrestricted net assets are free of donor-imposed restrictions. All revenues, gains and
losses that are not temporarily or permanently restricted by donors are included in this
classification. All expenditures are reported in the unrestricted class of net assets, since
the use of restricted contributions in accordance with the donors’ stipulations results in
the release of the restriction.

® Temporarily restricted net assets are limited as to use by donor-imposed restrictions that
expire with the passage of time or that can be satisfied by use for the specific purpose.

® Permanently restricted net assets are amounts required by donors to be held in
perpetuity, including gifts requiring that the principal be invested and the income or
specific portions thereof be used for operations.



NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009 AND 2008

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions and Support

Contributions are recognized as revenues in the period unconditionally pledged. The YWCA
reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when
a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted and reported in the statement of activities as net assets
released from restrictions. Donor-restricted contributions whose restrictions are met in the same
reporting period as received are reported as unrestricted support. Donor pledges which are
expected to be collected over a period greater than one year are discounted at current interest
rates, if material.

The YWCA also receives grant revenue from various federal, state and local agencies. Grant
revenue is recognized in the period a liability is incurred for eligible expenditures under the terms
of the grant.

Noncash gifts consisting principally of memorabilia donated for fundraisers are not valued when
received, but recorded at the realized sales amount in other income in the period of sale.

Contributed services are reported as contribution revenue and as assets or expense when the
services would otherwise need to be purchased by the organization, require specialized skills and
are provided by persons with those skills. Such contributions are reported at estimated fair value.
Public relations and development services and construction services contributed to the YWCA
amounted to approximately $47,000 in 2009 ($67,000 in 2008) and have been recorded as
contributions and professional fees and contracted services under development in the supporting
services functional expense classification and construction in progress.

Cash Equivalents

Cash equivalents include demand deposits with banks and time deposits with original maturities,
when purchased, of three months or less. Time deposits with original maturities, when purchased,
of greater than three months are classified as investments.

Pledges., Grants and Other Receivables

Pledges and other receivables that are expected to be collected within one year are recorded as
contributions receivable at their net realizable value. Pledges that are expected to be collected in
future years are recorded at the present value of estimated future cash flows. The discount on those
amounts is computed using a risk-free interest rate applicable to the year in which the promise is
received (not significant at June 30, 2009 or 2008). Amortization of the discount is recognized on
the interest method over the term of the gift and included in contribution revenue. Grants
receivable are collectible from local, state, and federal government grantors and generally
represent reimbursements for grant specific expenses.

-8-



NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Pledges. Grants and Other Receivables (Continued)

An allowance for uncollectible contributions is provided based on management’s estimate of
uncollectible pledges and historical trends. Pledges deemed to be uncollectible are charged off
against the allowance in the period of determination.

Charitable Remainder Trust

The YWCA has been named as the charitable beneficiary of a charitable remainder trust. A
charitable remainder trust is a split-interest agreement in which the charitable beneficiary receives
its beneficial interest in the donated assets after the noncharitable beneficiary has received benefits
for a specified time period (or upon the noncharitable beneficiary’s death). At the termination of
the agreement, the remaining assets of the trust pass to the charitable beneficiary for its use. A
temporarily restricted contribution and related receivable are recognized in the year the trust is
established based on the fair value of the assets contributed less the present value of the future
payments expected to be made to the noncharitable beneficiary. The expected future payments
are based on the actuarial life expectancy of the life income recipient using the discount rate in
existence at the time of notification. Discount amortization and any revaluations of expected
future payments to the donor or other beneficiaries are recognized as periodic adjustments to the
receivable. Corresponding changes in the value of split interest agreements are recognized
currently and included in temporarily restricted contributions.

Investments

Investments in money market accounts and equity securities with readily determinable fair values
and all investments in debt securities are reported at fair value, with unrealized gains and losses
recognized currently in the statement of activities. See Note 4 for discussion of fair value

measurements.

Debt Issue Costs

Debt issue costs are capitalized and amortized by the straight-line method over the term of the
related debt. In the event the related debt is paid off in advance as occurred in the 2009 fiscal
year, any unamortized issue costs are expensed in the year the debt is extinguished. Amortization
expense related to debt issue costs amounted to $14,157 for the years ended June 30, 2009 and
2008.

Land, Buildings and Equipment

Land, buildings and equipment are stated at cost. Equipment purchases less than $2,000 are
generally expensed. Depreciation is calculated using the straight-line method to allocate the cost
of depreciable assets over their estimated useful lives. The general range of useful lives is fifteen
to forty years for buildings and improvements and three to seven years for equipment and
vehicles.

9.



NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Revenues

Deferred revenues consist of program service fees received prior to year end to pay for program
services deliverable in the following fiscal year. Such revenues are recognized in the year earned.

Rental Income

A portion of the facility is leased out from time to time on a short term basis. The minimum
future rental commitment under such leases was not significant as of June 30, 2009.

Functional Allocation of Expenses

Expenses are reported by functional expense categories on the basis of direct or indirect
attribution.  Allocations are based on common demographics, physical or other factors.
Unallocable expenses or expenses without reasonable bases for allocation are reported as
administrative supporting services.

The following program and supporting services are included in the accompanying financial
statements:

Program Services

Educational/Employment Training - This program contains two main components: 1) an
adult education program, and 2) a transition program for incarcerated women. The adult
education program is open to all Davidson county residents, over the age of 18, who
have not obtained a high school diploma. This program provides training and resources
to help individuals obtain a GED and/or increase literacy levels. The program is
conducted at five community sites, which are located near major bus lines.

The transition program for incarcerated women is a residential addictions treatment
program at the Tennessee Prison for Women. The program assists in transitioning
women through a three-phase program that allows them to address addiction issues,
violence, criminal thinking patterns, and employment support.

Youth Services - This program uses a research-based curriculum that develops 5% and 6*
grade girls’ leadership skills, knowledge about safety issues, and abilities to resist
stereotypes. During fiscal year 2008 and 2009, the YWCA partnered with the Girls, Inc.
agency to form the program, “Girls, Inc.,” at the YWCA.

Additionally, the YWCA continues its Youth Advantage program which helps prepare
young people for independence, through job preparation workshops and job placement.

-10-



NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Program Services (Continued)

Domestic Violence - The YWCA Weaver Domestic Violence Center provides a 24-hour
crisis line, a comprehensive emergency shelter program, children’s therapeutic
programming, an on-site clinic, legal advocacy, individualized case management, support
groups in the community and in shelter, and outreach and community education. Over the
past two years, the YWCA has helped thousands of individuals in times of crisis by
sheltering them and guiding them through the civil legal process. The YWCA also increases
domestic violence awareness in the community via outreach programs.

Supporting Services

Administrative - Includes costs related to the overall direction of the YWCA. These
expenses are not identifiable with a particular program or with fundraising, but are
indispensable to the conduct of those activities and are essential to the YWCA. Specific
activities include organization oversight, business management, human resource function,
finance and accounting services, training and coordinating volunteers, property and
technology oversight, and other administrative duties.

Development - Includes costs of activities directed toward grant writing, donor tracking,
public relations, and fundraising. Other activities include the cost of solicitations and
creation and distribution of fundraising materials.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009 AND 2008

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recent Accounting Pronouncements

In July 2006, the Financial Accounting Standards Board (“FASB”) issued Interpretation No. 48
(“FIN 48), Accounting for Uncertainty in Income Taxes, an Interpretation of FASB Statement No.
109. FIN 48 provides guidance regarding the recognition, measurement, presentation and disclosure
in the financial statements of tax positions taken or expected to be taken on a tax return, including
positions that the organization is exempt from income taxes or not subject to income taxes on
unrelated business income. The cumulative effect of changes arising from the initial application of
FIN 48 is required to be reported as an adjustment to the opening balance of net assets in the period
of adoption. In December 2008, the FASB provided for a deferral of the effective date of FIN 48 for
certain nonpublic enterprises to annual financial statements for fiscal years beginning after
December 15, 2008. The YWCA has elected this deferral and, accordingly, will be required to
adopt FIN 48 in its June 30, 2010 annual financial statements. Prior to adopting FIN 48, the YWCA
will continue to evaluate uncertain tax positions and related income tax contingencies under
Statement of Financial Accounting Standards (“SFAS”) No. 5, Accounting for Contingencies.
SFAS No. 5 requires annual accrual for losses that are considered probable and can be reasonably
estimated, or disclosure for losses that are considered reasonably possible and/or cannot be
reasonably estimated.

The YWCA is currently evaluating the impact, if any, of the adoption of this pronouncement on
the financial statements.

Reclassification
Certain amounts in the prior year’s financial statements have been reclassified in order to be

comparative with the current year’s presentation. The reclassification had no effect on total net
assets or the change in net assets as previously reported.

Events Occurring after Reporting Date
The YWCA has evaluated events and transactions that occurred between June 30, 2009 and

January 19, 2010, which is the date that the financial statements were available to be issued, for
possible recognition or disclosure in the financial statements.
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NOTE 3 -

NOTE 4 -

NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009 AND 2008

CONCENTRATION OF CREDIT RISK

The YWCA maintains cash accounts at a financial institution whose accounts are insured by the
Federal Deposit Insurance Corporation (“FDIC”) up to statutory limits. The Emergency
Economic Stabilization Act of 2008 temporarily increased FDIC coverage from $100,000 to
$250,000 per depositor, effective October 3, 2008 through December 31, 2009. On May 20,
2009, the Helping Families Save Their Homes Act extended the temporary increase in FDIC
coverage through December 31, 2013. On October 14, 2008, the FDIC announced the
“Temporary Liquidity Guarantee Program.” The YWCA'’s depositor accounts qualified for this
program. In considering the credit risk, the YWCA periodically evaluates the stability of its
financial institutions. The YWCA has not experienced any losses in such accounts, and its
management believes cash is not exposed to significant credit risk.

Securities held in broker/dealer accounts are insured by the Securities Investor Protection
Corporation (SIPC), up to $500,000 per broker/dealer, in certain circumstances such as fraud or
failure of the institution. Accounts held by one broker/dealer, which exceed SIPC limits, are
covered by additional protection through the Customer Asset Protection Company. Under this
program, cash and fully paid securities are not subject to any dollar amount limitation. Accounts
held by another broker/dealer are also insured by the SIPC and covered through the Customer
Asset Protection Company. Under this program, cash and fully paid securities are covered by an
additional $124.5 million of insurance. The SIPC and additional protection do not insure against
market risk.

Pledges and other receivables are subject to collection risk. Management provides an allowance
for uncollectible accounts based on discrete analysis of accounts and historical collection
experience.

FAIR VALUE MEASUREMENTS

Effective July 1, 2008, the YWCA adopted the provisions of SFAS No. 157, Fair Value
Measurements (SFAS No. 157), for financial assets and financial liabilities. In accordance with
Financial Accounting Standards Board Staff Position (FSP) No. SFAS 157-2, Effective Date of
FASB Statement No. 157, the YWCA will delay application of SFAS No. 157 for non-financial
assets and non-financial liabilities, until July 1, 2009. SFAS No. 157 defines fair value, establishes
a framework for measuring fair value in accordance with generally accepted accounting principles
and expands disclosures about fair value measurements. The application of SFAS No. 157 in
situations where the market for a financial asset is not active was clarified by the issuance of FSP
No. SFAS 157-3, Determining the Fair Value of a Financial Asset When the Market for That
Asset Is Not Active, in October 2008. FSP No. SFAS 157-3 became effective immediately and did
not significantly affect the methods by which the YWCA determines the fair values of its financial
assets.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 4 - FAIR VALUE MEASUREMENTS (CONTINUED)

SFAS No. 157 defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.
SFAS No. 157 establishes a fair value hierarchy that distinguishes between (1) market participant
assumptions developed based on market data obtained from independent sources (observable
inputs) and (2) an entity’s own assumptions about market participant assumptions developed
based on the best information available in the circumstances (unobservable inputs). The fair value
hierarchy consists of three broad levels, which gives the highest priority to unadjusted quoted
prices in active markets for identical assets and liabilities (Level 1) and the lowest priority to-
unobservable inputs (Level 3). The three levels of the fair value hierarchy under SFAS No. 157
are described below:

o Level 1 Inputs - Unadjusted quotes prices in active markets for identical assets or liabilities
that the reporting entity has the ability to access at the measurement date.

e Level 2 Inputs - Inputs other than quoted prices included in Level 1 that are observable for
the asset or liability, either directly or indirectly. These might include quoted prices for
similar assets and liabilities in active markets, quotes prices for identical or similar assets
or liabilities in markets that are not active, inputs other than quoted prices that are
observable for the asset or liability (such as interest rates, volatilities, prepayment speeds,
credit risks, etc.) or inputs that are derived principally from or corroborated by market data
by correlation or other means.

e Level 3 Inputs - Unobservable inputs for determining the fair values of assets or liabilities
that reflect an entity’s own assumptions about the assumptions that market participants
would use in pricing the assets or liabilities.

A description of the valuation methodologies used for instruments measured at fair value as well
as the general classification of such instruments pursuant to the valuation hierarchy, is set forth
below. These valuation methodologies were applied to all of the YWCA'’s financial assets and
financial liabilities carried at fair value effective July 1, 2008. In general, fair value is based on
quoted market prices, where available. If such quoted market prices are not available, fair value is
based on internally developed models that primarily use, as inputs, observable market-based
parameters. Valuation adjustments may be made to ensure that financial instruments are recorded
at fair value. These adjustments may include amounts to reflect counterparty credit quality and the
YWCA'’s creditworthiness among other things, as well as unobservable parameters. Any such
valuation adjustments are applied consistently over time. The YWCA’s valuation methodologies
may produce a fair value calculation that may not be indicative of net realizable value or reflective
of future fair values. While management believes the valuation methodologies are appropriate and
consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different estimate of fair
value at the reporting date.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 4 - FAIR VALUE MEASUREMENTS (CONTINUED)

Furthermore, the reported fair value amounts have not been comprehensively revalued since the
presentation dates and, therefore, estimates of fair value after the balance sheet date may differ
significantly from the amounts presented herein.

Fair values for investments, except certificates of deposit and corporate bonds, are determined by
reference to quoted market prices and other relevant information generated by market transactions.
Fair values for investments in certificates of deposit and corporate bonds are based primarily on
other observable values, such as interest rates and yield curves.

The following table summarizes financial assets measured at fair value as of June 30, 2009,
segregated by the level of the valuation inputs within the fair value hierarchy utilized to measure

fair value:
Level1 =~ Level2 Level 3 Total

Money market accounts $ 657,110 $ - 3 - § 657,110
Certificates of deposit , - 525,000 - 525,000
Corporate bonds - 95,000 - 95,000
Preferred stock 17,574 - - 17,574
Common stock 495,886 - - 495,886
Mutual funds 815,148 > - 815,148

$ 1985718 § 620,000 $ $ 2,605,718

The fair values and related costs of investments are summarized as follows at June 30:

2009 2008
Fair Value Cost Fair Value Cost
Money market accounts $ 657,110 $§ 657,110 $§ 927,828 $§ 927,828
Certificates of deposit 525,000 525,000 450,000 450,000
Corporate bonds 95,000 95,000 - -
Preferred stock 17,574 27,266 17,478 14,924
Common stock 495,886 542,914 717,463 678,249
Mutual funds 815,148 834,309 982,224 822,629

$ 2605718 § 2,681,599 § 3,094,993 § 2,893,630
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 4 - FAIR VALUE MEASUREMENTS (CONTINUED)

Investment income (loss) was as follows for the years ended June 30:

2009 2008
Interest and dividend income $ 38,612 §$ 93,448
Realized and unrealized losses on investments (363,418) (294,076)
Total investment income (loss), net $ (324,806) $ (200,628)

Investment expenses of $11,664 were included with investment losses for the year ended June 30,
2009 ($11,598 for the year ended June 30, 2008).

NOTE 5 - LAND, BUILDINGS AND EQUIPMENT

Land, buildings and equipment consist of the following as of June 30:

2009 2008
Land $ 405,763 $ 405,763
Buidings and improvements 4,826,090 4,652,147
Office equipment 839,663 733,961
Program equipment 36,598 36,598
Automobile 26,231 30,606
Construction in progress 26,960 159,000

6,161,305 6,018,075
Less: accumulated depreciation (2,751,782) (2,610,683)

$ 3,409,523 $§ 3,407,392

Construction in progress at June 30, 2009 pertains to the installation of a new sprinkler system.
The YWCA completed the installation in September 2009 with no additional cost.

Depreciation expense recognized by the YWCA amounted to $162,179 and $167,222 for the
years ended June 30, 2009 and 2008, respectively.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 6 - PLEDGES AND OTHER RECEIVABLES

Pledges receivable and other receivables consist of the following as of June 30:

2009 2008
Due within one year $ 81,764 $ 568,489
Due within two to five years 104,356 13,800
186,120 582,289
Less: allowance for doubtful accounts (1,128) (1,128)

$§ 184992 $§ 581,161

NOTE 7 - LONG-TERM DEBT

Long-term debt consists of the following as of June 30:

2009 2008
Note payable to Regions Equipment Financial Corporation -
payable in monthly principal and interest installments of
$7,053. Interest was charged at a fixed rate of 5.19%. The
note was paid off in December 2008. $ - $ 620,133

The YWCA also has an unsecured, $250,000 revolving line of credit agreement with a bank, with
interest on outstanding borrowings charged at a fluctuating rate equal to the prime rate. There
were no borrowings made under this agreement during fiscal years 2009 or 2008.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 8 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes as of June 30:

2009 2008

Beneficial interest in charitable remainder trust, net $ 30,333 $ 38,300
Domestic Violence program 7,409 7,409
Education program 312,199 214,552
Girls, Inc. Youth program 50,000 50,000
Burn the Mortgage Campaign 924,770 662,964
Net gains on permanently restricted endowment

since inception - 311,531
Other - 2,246
Total temporarily restricted net assets $ 1324711 § 1,287,002

NOTE 9 - ENDOWMENT FUNDS

In August 2008, the Financial Accounting Standards Board (FASB) issued FASB Staff Position
(FSP) No. SFAS 117-1, Endowments of Not for Profit Organizations: Net Asset Classification of
Funds Subject to an Enacted Version of the Uniform Prudent Management of Institutional Funds
Act, and Enhanced Disclosures for All Endowment Funds (FSP No. SFAS 117-1). FSP No. SFAS
117-1 provides guidance on the net asset classification of donor-restricted endowment funds for a
nonprofit organization that is subject to an enacted version of the Uniform Prudent Management of
Institutional Funds Act of 2006 (UPMIFA). As required by FSP No. SFAS 117-1, net assets
associated with endowment funds are classified and reported based on the existence or absence of
donor-imposed restrictions. FSP No. SFAS 117-1 also requires additional disclosures about an
organization’s endowment funds whether or not the organization is subject to UPMIFA.

The YWCA'’s endowment consists of donor-restricted funds established for a variety of purposes.
The endowment represents perpetual funds in which the annual income is to be used for the

appropriate purpose as specified by the donor. All endowment funds are considered permanent or
perpetual in nature.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 9 - ENDOWMENT FUNDS (CONTINUED)

Interpretation of applicable law - In applying the provisions of FSP No. SFAS 117-1, the Board
of Directors has determined that the YWCA is required to account for the fair value of donor-
restricted endowment fund gifts as of the gift date, absent explicit donor stipulations to the
contrary. As a result of this interpretation, the YWCA classifies as permanently restricted net assets
(a) the original value of gifts donated to the permanent endowment and (b) the original value of
subsequent gifts to the permanent endowment. Any remaining accumulated portion of the donor-
restricted endowment fund that is not classified in permanently restricted net assets is classified as
temporarily restricted net assets until those amounts are appropriated for expenditure by the YWCA
in a manner consistent with the standard of prudence prescribed by UPMIFA. Based on this
interpretation, the YWCA has reclassified $393,966 previously reported as unrestricted net assets, to
temporarily restricted net assets as of July 1, 2007.

The YWCA'’s endowment funds are governed by donor agreements which adhere to the spending
policies described below. In the absence of such donor restrictions, the YWCA would follow
UPMIFA and the State of Tennessee’s State Uniform Prudent Management of Institutional Funds
Act (SUPMIFA), which was effective July 1, 2007. In accordance with UPMIFA, the YWCA
considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds:

The duration and preservation of the fund

The purpose of the YWCA and the donor-restricted endowment fund

General economic conditions )

The possible effect of inflation and deflation

The expected total return from income and the appreciation of the investments
The investment policies of the YWCA

Spending policy - The YWCA has a policy of appropriating for distribution up to $163,000 per year,
except as otherwise stipulated by donors, for specific restricted funds. The Board of Directors
approved a temporary increase to allow a distribution of $170,000 for the year ended June 30, 2009,
which is less than 7% of the fair market value of the endowment fund, calculated on the basis of
market values determined at least quarterly and averaged over a period of not less than three years
immediately preceding the year in which the appropriation for the expenditure is made. There were
no distributions from the endowment for the year ended June 30, 2008.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 9 - ENDOWMENT FUNDS (CONTINUED)

Investment return objective, risk parameters and strategies - The YWCA has adopted investment
and spending policies, approved by the Board of Directors, to establish asset allocation targets,
investment objectives and guidelines and the degree of investment risk the Board of Directors
deems acceptable. The goal of the endowment is to exist in perpetuity, and therefore, provide for
funding in perpetuity. To attain this goal, the overriding objective of the endowment is to
maintain purchasing power and, net of spending, to grow the aggregate portfolio value at the rate
of inflation or greater over the endowment’s investment horizon. Specific performance standards
have been formulated for the endowment. Underlying these standards is the belief that the
management of the endowment should be directed toward achieving the following investment
objectives:

o The endowment taken as a whole should achieve a minimum three- to five-year return
(income, realized capital gains and losses and unrealized capital gains and losses) equal to
or higher than the three- to five-year average of the three-month Treasury bill rate plus 300
basis points.

e The total endowment should outperform a weighted index (based on the investment
allocations of the endowment) of the Russell 1000 Growth, Russell 100 Value and Lehman
G/C Index over a three- to five-year average.

Asset allocations are targeted at 30%-70% equities, 30%-70% fixed income, 0%-15% alternative
investments and 0%-10% cash and cash equivalents. Investment allocations are spread between
cash and cash equivalents, certificates of deposit, corporate bonds, preferred stock, common stock,
and mutual funds.

A schedule of endowment net asset composition by type of fund as of June 30 follows:

2009
Temporarily Permanently
Unrestricted  Restricted Restricted Total
Donor-restricted endowment funds (1) $ (70,972) $ - $ 1,794,736 $ 1,723,764
2008
Temporarily Permanently
Unrestricted  Restricted Restricted Total
Donor-restricted endowment funds $ - $ 311,531 $ 1,794,736 $ 2,106,267
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2009 AND 2008

NOTE 9 - ENDOWMENT FUNDS (CONTINUED)

(1) The fair value of the donor-restricted endowment funds as determined, in accordance with the
requirements of FSP No. SFAS 117-1, at the date of the original donors’ gifts, exceeded the
fair value of those funds at June 30, 2009 by $70,972. No such deficiency existed at June 30,
2008.

A schedule of changes in endowment net assets follows for the years ended June 30:

2009
Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment net assets, July 1, 2008 $ - $ 311,531 $1,794,736 $ 2,106,267
Realized and unrealized loss (70,972)  (141,531) - (212,503)
Amounts appropriated for expenditure - (170,000) - (170,000)
Endowment net assets, June 30, 2009 $ (70,972) $ - $1,794,736 $ 1,723,764
2008
Temporarily Permanently
Unrestricted Restricted Restricted Total

Endowment net assets, July 1, 2007 -

before reclassification $ 393,966 $ 53,778 $1,794,736 $ 2,242,480
Net asset reclassification from unrestricted

net assets pursuant to FSP No. SFAS 117-1 (393,966) 393,966 = =

Endowment net assets, July 1, 2007 -

after reclassification - 447,744 1,794,736 2,242,480
Realized and unrealized loss - (136,213) - (136,213)
Endowment net assets, June 30, 2008 $ - $ 311,531 $1,794,736 $ 2,106,267
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009 AND 2008

NOTE 10 - RETIREMENT PLAN

Employees of the YWCA participate in the Young Women’s Christian Association of America
Retirement Fund (the “Fund”) upon completion of two years of employment. The YWCA does
not administer this Fund. Payments are made by the YWCA to the Fund on behalf of eligible
employees based on the employees’ compensation.

Pension expense recognized by the YWCA was approximately $35,000 and $32,000 for the years
ended June 30, 2009 and 2008, respectively.

NOTE 11 - COMMITMENTS AND CONTINGENCIES

The YWCA has received certain federal and state grants for specific purposes that are subject to
review and audit by the grantor agencies. Although such audits could result in disallowance of
expenditures, management believes that any required reimbursements would not be significant.
Accordingly, no provision has been made for any potential reimbursements to the grantors.

22-



ADDITIONAL INFORMATION




-£7-

(28ed 1xou uo ponunuoo)

SHOIAYES NVIANH ANV HLTVAH 40 INFINLAVJIA SN TV.LOL

(60€7€7) 0Z0°SP1 759°ST1 (1$67¢)
G35 TN $8T91 5 618'%E 60/0£/6 - 80/0€/6 £00-L000Z-L-€0 855°01 (d40VvD) sures3ord UORIINN IMPY PUE PIIYD
SADIANAS NVINNH 40 INTANLYVJIA FISSINNIL HONOWHL AdSSVd
(9sL'61) . £87'521 89%°601 (1v6°c) TE6'16€ 01/0€/9 - LO/T/L 00-686120-50-Z (1) 1L9'€6 surerdouq 191jayg oUI[OIA Aareq
'SINVID0Ud FOLLSNS TYNINID 40 FOLLA0 ‘NOLLVULSININAY
ANV FONVNE JO LNFNLEVJAd FISSINNLL HONOIHL aassvd
(1L8°Ls) LIY'SEE E19°T1E (L90°¥€) JILLSNS 40 INTALAVAEA SN TYLOL
(20910 68E°TE 13L°01 B 000°SE 60/0£/6 - 80/1/01 00-$9SE12-60-Z 0bs 91 {pROX PUB BAIP[IY)) UO UOISSTIWIO)) 335SIUUI L,
HLNOA ANV NIATIHD NO NOISSININOD FASSINNAL HONOYHL A4SSVd
= $60°LT £98°LT (89L) 000°09 80/1€/Z1 - LO/T/T $Z0OXVIMH00Z yTs91 umrdold JUeID SWHIIA 10§ SOUBSISSY [839]
FONTTOIA TVNXES ¥
DLLSANOA LSNIVOY NOLLITVOD TASSANNAL HONOYHL adssvd
(oL1°91) $TS'€91 $6£°991 (svo'61) SIWVID0Ud FOLLSNS TYNIATID A0 01140 ‘NOLLVILSININAY
ANV FONVNI JO LNFWLAVJIAA FISSINNAL HONOUHL AdSSvd TV.IOL
- $069 ¥ZS'61 (0z9T1) 91¢°¢91 80/1€/8 - S0/1/6 00-ST9L1-90-¥D 9EL'9T Bwsnoy [BUORISURII-MAQ
(z8v'9) LLT'EY 6479 (L69°¢) 1£8°681 60/0€/9 - 90/1/L 00-zzoeco-L0-Z (1) 88591 uswop 15urEdy 3oud[oIA JOLS
(¥69°6) ¥re'Es 8LEVS (820) 9£9°81¢€ 60/0€/9 - 90/1/L 00-9s1€£0-20-Z (1) SLS'9T (VDOA) 1V 2wu) Jo sumdip
SWVID0Ad FOLLSH TYNIARID 40 FOLII0 ‘NOLLVILSININGY
ANV FONVNLI 40 INFALYVIId FISSANNLL HONOYWHL AdSSVd
(£60'00) 80t°TI1 695901 (€234 40] FALNVED OL A'LLOTIIA A4SSVd TVLOL
(£6v'9) TITSE 819°8C S 915691 11/1€/8 - 80/1/6 2000-AV-HM-800T 9EL'9T Bwsnoy [RUORSURIL-MAO
(009°¢) L6T'LL 1S6°LL (bST'PT) 0EV'ETE 01/0€/6 - LO/1/01 0L0M-XV-MI-L00T 87591 asnqy BP[I-MAO
ADILSNT 30 INTANLEVddad S
(96¥'01) Ihy'6h1 98E'SHT (1vt'9) INSWJOTIAZA NVEAN ANY ONISNOH 40 INFWLIV4Ed SN TYL0L
= 6LS'TI 6LST1 S 6L5'T1 6O/TE/E - 80/1/% 8Ter 1ETH1 umsfarg Juean) eys Asuadwyg
ADNEOV ONISNOH
ANV LNIWdOTIATA NVIITOdOYITAN HONOYHL a3ssvd
(96v°01) 798'9¢€1 LO8°TET (1p4'9) FALNVYED OL A'LLOTIIA adSSvd TVIOL
(96t°01) 798'9€1 99¢£971 = IS'LYE 01/0€/9 - BO/L/L $00YOLHLENL SETHI UIWOM SSI[PWOH Joy 155y Suisnoy
- $ - $  It¥9 s (1v¥'9) $ 995'9% § 80/0€/9 - LO/U/L STOPOSHLENL SETPI USWOA SSIIWOH 10§ 155y Smsnoy
60/0€/9 STANLIANAIXT FEERED 80/0€/9 INNOWV aoriad WAAGWNNN FAGNNN NOLLANOSAd
FNNIATI 60/0€/9 - R0/1/L ANNIATA INVED INVYD SAOLNVID vaio INVIO
aTyEdaa amaaIadq IVYIadd

(@angoov) (@anyaoov)




SUOHDZIUDIA() 11f04d UON PUD ‘SIUWULIIACL) [DIOT 'SIDIS fO supny ‘EE1-V BMON) GNO JO

-4z-

ur 1d s1 smpayos snp uy

UORRULIONN 2], “3URUNOOOE JO SISEq [ENEDIE S UO pajussald st pus ‘UONBIOSSY UBRSLIY) Suswom Sunox ajayseN Jo Aianse .E:m IYEIS PUB [RISPIJ Y SIPNOUL AMPIYOS ST |,

NOLLVLINASTId 4O SISVE

ures3osd Jofely © sajous (1)

SAQIVMV YFHLO ANV FLVIS “TVHIadd 40 STINLIANTdXT TV.IOL

(ZsSTED) 8 89¥°5£0°T $ osLs86  § (bE88)  §
s9vD) TEO'SOT L887STT (6057sh) SAQAVMYV YFHIO ANV ALVLS 40 STANIIANIdXH TV.LOL
#$9v7) 000961 9PETLT S 0L1°961 60/0€/9 - 80/1/L L6071 @207 Auno)) UoSPIAB(] PUB J[JIAYSEN JO JUIUNLIIACH OB
= T£0°6 7£0°6 S 7£0'6 60/0€/9 - 80/1/6 00-$6ZL1T-60-Z aAmg Joqe'] Jo jusunmeda(g 9IssIuua],
= S 66€'€T (66£'€T) 1LE'S6 80/0€/9 - LO/1/TT 00-€LT107-80-Z Ly 10qe Jo JuaunIEda] 3aSSIUL ],
= = (4 44 (011°22) 980181 80/0£/9 - LO/V/L 00-59802-80-4D aAms STORSRLIOY) JO JuSUnIEda(] 395UV ]
SQIVMYV YFHLO ANV LY.LS 40 STHNLIANAdXT
(868901) 9E¥0€8 €98°79L (sze'65) SAAVMYV TVIAAdd 40 STANLIANIdXT TVIOL
(So¥'en) SE6TE 90V ET [ZA%3 ALRINDOFS ANVIINOH J0 INFWLAVJEd SN TVLOL
(30 8066 ¥S6'¥ 5 806°6 60/1€/01 - 60/1/% 800-00ZS9L-AIOU'T VAV - $11°L6 weiSol] prEOE [EUCHEN INAYS pus pooy Aowslowy
(1s+'s) £06'91 1432 ] S £06'91 60/1€/01 - 60/1/1 800-00Z59L-CIOY¥T ¥Z0'L6 werSoiq preog [EUONEN INJRYS pue pooy Adwinwyg
o 12483 2 12483 0£E°ST 80/1€/21 - LO/1/11 800-00Z$9L-AIOU'T $20°L6 ure8o14 preog [FUOREN IAN[PYS PUE Poo] Aousiowy
INVIDOYd Advod
TVNOLLVN ¥3LTIHS ANV 4004 AONIOYIWA FHL HONOWHL aassvd
ALTANOAS ANV TAWOH 40 INDANLYVdAd SI1
@1 €29'891 908991 = NOLLVONAF 40 INFALYV4Id SN TVIOL
INTNIOTIATA FOIOINIOM
(L18) £29'891 908°991 5 ANV 409V 40 INTALLAVJIQ ZASSINNAL HONOWHL AdSSvd TVIOL
(L18m) 081'891 €9€°991 = 089891 60/0€/9 - 80/1/L 00-96T5€17-60-Z 700'48 uoREonpy MNPV - 1048 Jo jusunreda(] assouud |
- S £ S £ s - $ <o09‘001 § 60/0€/9 - LO/T/L 00-S¥8020-80-Z 700'¥8 uoyEINPH IMPY - 10qe] JO Jusunradag IsSIUUS L,
INFWNOTIATA FOUOAOM
ANV JOHVT 40 INTWNLYVJIA FASSANNAL HONOYHL adssvd
60/0£/9 STANLIANIIXT [RETERET 80/0€/9 INNOWYV aonad AFANNN AFANNN
ANNIATA 60/0€/9 - 80/1/L ANNIATI INVID INVED SAOLNVAD vaio
eert et v cticlel veaQad

(@aMIooV)

(@andoov)




OTHER REPORTS




INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Nashville Young Women’s Christian Association
Nashville, Tennessee

We have audited the financial statements of the Nashville Young Women’s Christian Association
(the “YWCA”) as of and for the year ended June 30, 2009, and have issued our report thereon dated
January 19, 2010. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the YWCA’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements but not for the purpose of expressing an opinion on the effectiveness of
the YWCA’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the YWCA'’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
the internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

KraftCPAs PLLC - Certified PuB%é Accountants and Consuliants
5565 Great Circle Road « Nashville, TN 37228 « Phone 615-242-7351 « Fax 615-782-4271 « www.kraftcpas.com
Also in Columbia and Lebanon, Tennessee » An independently owned member of the RSM McGladrey Network

KraftCPAs

PLLC



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the YWCA’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the Board of Directors,
others within the entity, the Comptroller of the Treasury, State of Tennessee, and federal awarding

agencies and pass-through entities, and is not intended to be and should not be used by anyone other
than these specified parties.

/‘ngecpﬁ)s ELC

Nashville, Tennessee
January 19, 2010
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INDEPENDENT AUDITORS’ REPORT

ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors of
Nashville Young Women’s Christian Association
Nashville, Tennessee

Compliance

We have audited the compliance of the Nashville Young Women’s Christian Association (the
“YWCA”) with the types of compliance requirements described in the U. S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major
federal programs for the year ended June 30, 2009. The YWCA’s major federal programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants
applicable to each of its major federal programs is the responsibility of the YWCA’s management.
Our responsibility is to express an opinion on the YWCA’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about the YWCA’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the
YWCA’s compliance with those requirements.

In our opinion, the YWCA complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2009.
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Internal Control Over Compliance

The management of the YWCA is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the YWCA'’s internal control
over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the YWCA’s
internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement
of a federal program on a timely basis. A significant deficiency is a control deficiency, or a
combination of control deficiencies, that adversely affects the entity’s ability to administer a federal
program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented
or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of management, the Board of Directors,
others within the entity, the Comptroller of the Treasury, State of Tennessee, and federal awarding
agencies and pass-through entities, and is not intended to be and should not be used by anyone other
than these specified parties.

//7# CPAs “ffe
Nashville, Tennessee
January 19, 2010
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

Section I — Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unqualified

Internal control over financial reporting:

e Material weakness(es) identified? Yes X _no

e Significant deficiency(s) identified that are
not considered to be material weaknesses? Yes X __ none reported

Noncompliance material to financial statements
noted? Yes X __no

Federal Awards
Internal control over major programs:
e Material weakness(es) identified? Yes X no

o Significant deficiency(s) identified that are
not considered to be material weaknesses? : Yes X none reported

Type of auditors’ report issued on compliance
for major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with
Section 510(a) of Circular A-133? Yes X  no

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

16.575 Victims of Crime Act

16.588 STOP Violence Against Women

93.671 Family Violence Shelter Programs

Dollar threshold used to distinguish between

type A and type B programs: $300,000

Auditee qualified as low-risk auditee? X yes no
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