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',We have audlted the statements of ﬁnancral posxtlon of. Planned Parenthood of Mlddle and East', i
' ‘Tennessee Inc... (a" nonproﬁt organrzatton) as’ of Iune 30, 2006 and 2005 and’ the related -
: statements of act1V1t1es and’ changes in- net assefs, functronal expenses and cash ﬂows for the years
. 'then ended These ﬁnancral statements are the respons1b1hty of the Orgamzatlons management Our ’ E

......

- "'We conducted our audlts in accordance wrth audrtmg standards generally accepted in the Unlted". :
’ States of A.menca Those. standards requue that we plan and perform the. audrts to obtam reasonable

B i assurance about whether the ﬁnan01a1 statements are free of matertal mlsstatement An audlt 1ncludes_: L

. examining, on-a tést basrs eVldence supportmg the amounts and dlsclosures in the ﬁnanCIal statements.l o
-An audit also 1ncludes assessing the accountmg prmcrples used and mgmﬁcant estlmates made by -

L management as Well as evaluatmg the overall ﬁnancral statement presentatron We beheve that our .," L
"audtts prov1deareasonable basrs for our oplnlon SEe T - LD - R

' F _.:"In our oplmon the ﬁnancral statements refelred to. above present farrly, 1n all matenal respects the; e
) ﬁnanc1a1 posrtlon of Planned Parenthood of Middle" and: East Tennessee Inc dssof June. 30, 2006

- and 2005 .and the changes in its net assets and its cash flows for, the years ‘thén’ ended in conform1ty; =y
i wrth accountmg pr mc1ples generally accepted 1n the Unlted States of Amerrca . ‘ : o

. Noveéinber 20,2006
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PLANNED PAREN THO OD OF
MH)DLE AND EAST TENNESSEE ]N c.

Statements of Fmancml Posxtxon L.

Ju‘ne_;iO, 2006 and 2003 .
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. Assets -
Current assets: -
Cash and cash equlvalents

Cashinbank - - T s 293,305 =
. 215206

"7 Moneymarketaccounts L ] CL S f127,265

.

{ensl

=.
i

171,594

- Total cashandcashequwalents. o ' : Lo K 420, 5701. :
Investrnents ' R . o Lo S , ""-313 809'

. Accounts recexvable

Grants receivible . - . . C . 2.,548
Pledges recelvable S e 31,010 -

.+ 386,800. |
162,839 .

5 27 5@3;"
- 535"

Other o T RTINS MU e e 707

Totallecelvables L I 34,265
'.Prepa1dexpenses . L O S L 42,100

) »43 896‘
K 23 753. .

~'\‘:§Inventory o ,' AR R L S _.1.7,303;‘~'

34814
652102.," .

. ‘ ' Total cmTent assets ' » S .‘ . 828,056

Property and eqmpment

. -Bu11d1ng L e e AR el T .. 846,267
Office furniture. and equ1pment R S e j_' - ';210 043(5-,,'

Cforors

846267

199,958
22 857'-"; .

Leasehold 1mprovements I LT S L 22 857;:

o 1 18] 1427
(472 862)

1 171 057'
(412 131)

Less aocumulated deprec1at10n »

73 8 926

Net property and eqmpment : _f BRI ' _ - oo 708 280

.,\. .

47 887 i

T g"Ligb'ﬂ'ities ,a'n_“'d Net Agsets
. Current liabilities: . E

Accounfs payable - - RNt Lol : o : e PP $ © 48,785 .'-

' Acérued expenses - S e ] L 70,544

1458 915 ’

49,1707 ..
68,115
63,266,

Mortgage payable due on demand e L. i323347

.Net assets:

CoUnrestieted  C o 1339904_,
- Temporarily restricted IR - LY o 44769

- Permanéntly i;”esthiC‘ted S o e 52,495

Total cunenthablhtles e A o ;. R "."1‘5'1,'6.63‘«_‘,‘

179,551 -

1,184,153

47324
47,887

1,279,364

TOﬁal~netassets e T B I 1,437,168‘

" $ 1588.831

See aepompaﬁyilig notes to financial statements.
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o PLANN]ZD PARE\ITHOOD OF
MIDDLE AND EAST T'ENNESSEE ]NC

Statements 01 Cash FIOWS _
- For the years ended June 30, 2006 and_'ZOOSI »

2006

1
=l
o
n

L Cash Flows from Operating Activities
- Cash received from: e T o
_* Clients and public support . o LT $2,044777 L 1,884,084
. Federal, state and local governmients . S o 503,890 512,257
. Interesti income - S ' S 5963,' L 7,377
Cash pald for: . - - ' - ' Dl T L
" Emiployees and vendors T T (2 336 235) (2319,670) "
Interest o - : o e (-" 632) " | (5,708):

Y

- Netoperating'activiiiéé T D e T 224 396 . 78,340

IR RIS Cqsh Flows from Investmg Act1v1t1es L e - _‘ e
'."’Purchaseofequlpment o T e o (10,085) - (46,415) 7

 Proceeds. from sale ofmvestments DA Lo 3548177 . 333,701

‘ Putchase ofinvestiments <. o (505 426)'; (203 927)

Net"im?estingac_tiviti‘es ST T (160 694);’ '_ 83 359

. . Cash Flows from FmancmgActwntzes T R R
.APrmCIpaI payments oronvtenn debt R 2 U PRI ~. (29 932)' : '(2‘7,8.56)'.‘.,,

Net increase” i cash and cash equalents AT e L 33 770 133,843 .

- § Cesh and cash equlvalenis at begmnmg ofyear LT T R i;" 386 800 L 252,957 2

B 3

_ Reconcxhatlon of chfmoe in net assets -
vt to cash ﬂows fl om: Oneratmg act1v1tles

"'.Changemnetassets e L o g 157,804 i (32 865)_‘

. Deprecnatlon Lo e RN FRR ""j‘ ='{‘§‘;~ 605~7«3‘3‘, ST..59,055

s ».420 370 B 386,800, <

‘Reahzedandunreahzed gaifis . AR ST el e (363 T - (1,132) -

Increase in funds héld in trust I e T (4,608) ':(3,728)*’ '
_(Increase) decrease in cunentassets ) L o SR ST
o Grants and contracts receivable P S S 13,310 - .- ;35991
Pledges recewable S T LT T (3,507) 19,213 .

" Other receivables * . I o e e e 72). . (535) s

Prepaldexpenses - e e 7 18356y L (6,341) -

‘Invemory : S . T S 1TsI e 289

Increase (decrcase) in current 11ab1htles . E - o ‘ LT
- Accounts payable - ' . , R o (38%) (8,931)
Accrued payroll benefits and other expenses SR S 2429 . - 17324

Neﬁoperaﬂnggcﬂwnes o o T "§_ 0224396 . 78340

See accompanying notes to financial statements.



@
- The ﬁnanc1a1 statements havé been prepared on the acerual basrs of accountmg and aeoordmgly, reﬂect all. -
" si gmficantreoervables payables and other liabiljties. ' :

PLANNED PARENTHO OD OF
MIDDLE AND EAST TENN]ISSEE INC

Notes to Financial Statements

June 30,2006 and 2005

‘General .
On Iuly 1, 2000, Planned Parenthood of Middle Tennessee and Planned Parenthood of East Tennessee were

merged Wlth the new name being Planned Parenthcod of Middle and East Tennessee, Inc. (the "Affiliate") and
affrhated ‘with Planned Parenthdod -Federation of Amerlca The Affiliate is primarily engaged in providing

A educatmn and medical treatment options to 1nd1v1duals concerning reproductive and health - related decisions. -

‘Summary of Signiﬁeant Accounting Policies

Basrs of Fmancral Statement Pr csentatron

These fifiancial statements have been prepared to focus on the entrty as a whole and to present transactlons .

i accordmg ‘to the exrstence or. absence of donor- 1mposed restrictions in confonnlty with Statements of
¢+ Financial. Accountmg Standards (SFAS) No. 116 "Aeoountmg for Contrlbutlons Recéived and Contnbutrons R
Made" and No. 117 Financial Stitements of Not for Profit- Orgamzatlons This has been accomphshed o
o by cla551ﬁcat10n of” fund: transactrons into three categones of net ‘assets: unrestrictéd net assets whlch have' co
" no. donor—lmposed restrictions, temporarily restricted asséts. whrch have donor—nnposed restrictions that exprre :
. in the future and permanently restncted net assets wh1ch have donor rrnposed restrrctlons that do not exp1re '
- ‘lf any . o . .

-

"Revenue Recogmtlon - . - S
T Contnbutlons received are’ recorded as unrestucted temporarrly restncted or perrnanently 1estr10ted support

o dependmg on the existenice and/or nature of any donor restrictions. All donor restncted support is reported

< as an incredse in temporanly ot permanently restricted net asséts, dependmg of the naturé of the festriction: .
A When a restncllon cxpires, temporarily testricted. net assets are reclassnfied to unrestncted net assets and S
‘ ~.«".'_f'reported in the statements of act1v1t1es as net assets released frorn restnctlons ' o

'Pledges Recelvable ‘

“Thé ‘amounts, 1f any, less an appropnate reserve, wrll be recorded at the1r estunated fa1r value Wlf.h amounts v, !

K 1due later that one year at the present value of estrrnated ﬁlture cash ﬂows

Ca .Inventory ' : ’ \ : . :
=;lenventory con51sts of drucrs medical, contraceptwe and laboratory supplres Inventory 1s stated at the lower
! of cost or market with cost bemg determined by use of the ﬁrst - m first-out method T

: iIncome Taxes )
- The Affiliate is exempt from federal income taxes under the provrsrons of Sectron 501 (c)(o) of the Internal
- Revenue Code Accordlngly no provrsron fori 1ncome taxes has been made in the ﬁnancral statements.

i‘.f‘ProDertv and Equmment :
7 ,Expendltures for property and equipirient are stated at cost or estrrnatecl fair value at date of gift. Deprecra‘non i

is prov1ded over the est1mated useful lives of the respeetlve assets on a strarght-hne ba31$ as follows

Bl.ll]dll’l"S and 1mprovements - - 35years
Office furniture and equipment _ 3 -7 years
Leas ehold i tmpr ovements - ' o Life of lease

Use of EStlm‘lfeS

. The preparatlon of financial statements requires management to make estimates and assurnptrons that affect-
- the reported.amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial ‘statements and the reported amounts of revenues and expenses during the reporting perrod

- Actual results could differ from those estimates.




(1.)

PLA.N\IED PARENTHOOD OF
‘\C[IDDLE AND EAST TENNESSEE IN C

Notes to Fmanclal Statements, continued -

Summarv of Significant Accountmg Pohcres. continued
Cash and Cash Equivalents , . : - :
- For purposes of the statements of cash flows; cash on hand, deposrts in financial rnsututlons and highly liquid.

debt mstruments with an ongmal maturity of three months or less are constdered to be cash and cash

; equrvalents

"Allocatlon of Exp_enses .

‘The costs of prov1d1ng the various programs and other act1V1t1es have been summarrzed ona functronal basis - B

_in the statement of functional expenses. Accordlngly, certam costs have been allocated among the followmc _

o programs

Contrlbuted berv1ces . : , . . "
.Contnbuted serv1ces are reﬂected 1n the ﬁnancral statements at the falr Value of - the serv1ces rece1ved 1f R

Unrestricted Fund Groups ‘ . :
. Surglcal Services - resources are utlhzed in the perforrnance of surgrcal services,

: Farmly Planning and Teen Chmc resources are utlhzed 6. encourage fam1ly 1nvolVement wuh respect G
to famlly planning services prov1ded to 1nd1vrduals and comprehensrve servrces ‘to teens No state or .

’federal grant resources are used for provrdlng abortlon services:

Non Grant - resources provide a fee - for - servrce base for patrents capable of paymg modest fees for:' "
 high quality medrcal serv1ces and supplres ' : . ‘ : .

‘Educatlon - resources are utilized for provrdlng famlly plannmo educatron to’ youth youth servrng‘ e
agericies, -and .to adults: Educatronal programs -and ‘materials emphasrze the ‘connection” between

"+ behavior: and consequences and encourage the development of responsrble decrslon makmg skﬂls No

. educatron resources are used for prov1d1ng surgical serv1ces . ‘ ; o
S P Daws Fund - Contrrbuuons to this. fund are- ternporarlly restrrcted to prov1d1ncr abortrons to o

' rndlgent or low ulcome WOmnerl. As ass1stance 1s extended to these mdrvrduates the’ donor 1mposed T,

rGStrICtIOIl is released

T .
N

" those services (a)’create or.enhance non ﬁnancral assets or. (b) requne spe01ahzed skllls that are. provrded".
o by mdtvrduals possessing those skills and would typtcally need to'be purchased if not pr ovided by ¢ donatlon
- 'Durmg the year ended June 30, 2006 and 2003 the Afﬁlrate recognrzed no contnbuted serv1ces - S

.’ 'iComnensated Absences : : :
Employees are entitled to pald Vacatron pa1d srck days and personal days off dependmg on _]Ob class1ﬁ-
: ,‘catlon length of service and other factors ‘A liability has been provrded in the' financial statemenits for -

~ compensated absences relatmg to vacatlons earned not paid. It is 1rnpractlcal to estimate the amount of * b, .
compensation. for future absences related to sick days and personal days off, accordrngly, this hablllty has
'not been recorded in the accompanying financial statements.: The pohcy is to recogmze the cost of these
- other cornpensated absences when actually pa1d 1o employees

'Falr Value of Financial Instr uments

The catrying value of cash, accounts receivable, inventory, prepald expenses accounts payable and accrued :

) expenses approxrmate fair value because of the short maturity of thesz instruments. The ¢ carrymg values of

other liabilities and long term debt are not materlally dtfferent from the estimated falr Values of these
1nstruments

Fm‘mcnl Statement Presentation
Certain reclassifications may have been made to the prior year figures in order to conform to current year

- presentation. These reclassifications, if any, have no effect on reported net assets.
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PLANNED PARENTHOOD OF :
’\/I]:DDLE AND EAST TEN\IESSEE INC

’\Iotes to Fmancxal Statements, contmued '

Summal_’y of Sw, nlﬁcant Accountmg Pohc1es, contmued

Investments and Realized and Unréalized Gains and Losses .
Investments are 1ep0rted at_ market value to comply with F1nanc:1al Accountlng Standards No 124, -
"Accountmg for Celtam Investments of Not for Profit Orgamzatlons” '

, The excess (deficit) of ploceeds Irom the sale of investments as compared to cost is recogmzed asa reahzed'

gam orloss. The measurement of increase (decrease) in market, values of mvestments from the begmmng of

”-»year to end of year is recogmzed as unreallzed gatn or loss.

’Accounts receivable

i 'Accounts recelvable are' deemed to be fully collectable by management and no reserve is conSIdered o

o n.cessary

©

VInvestments )
",-'Marketable securities consist of the followmg - o
- At quoted market value: 7 T . R Co 2006, 2005 0
Common stock™ e T : ' - $ 10,046 - 13,349 - .
Cetificates of deposit  ~ . - : e 303 ’763 - 99,490
" Bonds o D S . 50,000 .
", Total market value a L e 313 809 © 162,839 . F
~ Total cost or carrying value . - - . L 312,105 160,210 .
" Unrealized cumulative gains .- ' L ', 1,704 © . - 2629 -
_Prior year unreahzed cumulatlve gains® . - 2 629‘. o ‘ :
Unreahzed loss from investments L ;o '_ S (925)
Reallzed galn from. dlsposmon of mvestrnents L ‘ o 1,288 - ‘
Reahzed and unreahzed galns _ o , 3 363' 1

R (3)"":_Beneﬁc1al Interest at Communltv T‘oundatlon R : T
v The Afﬁhate his’a beneﬁmal interestin a trust held by, the Commumty Foundatlon The Foundatmn has legal T
ownersh1p of these funds. The Afﬁhate may 1equest a grant frorm the Foundatlon based on the beneﬁ01a1
- "7 interest. "This asset is. classified as a permanently restricted net asset.. " The quoted ma:rket value of. thls
A 'beneﬁmal interest amOUnted to $52, 495 and $47 887 as of June 30, 2006 and 2005 respectlyely
L@ ' S . .
o -‘Mortgage payable on demard, but if no demand is made then in rnonthly 1nstallments of $2 797 1nclud1ng ‘
interest at 7.25%, maturing | June 2007 The loan is'secured by a'deed of trust of the D:B. Todd Bulldmg The .
‘ ‘._balance of $32,334 and $62 266 as of June 30, 2006 and 2005 respectlvely, is reported as a’ current' -
. hablhty in the ﬁnanc1al statements : . : : .

\/Iortgage Pavabl R

Pensmn Plan

< The Affiliate offers a pensmn plan (the Plan) to its full -time employees who are at least 20 years'i 1f age with a

at Teast 2 years of service. Eligible employees may, contribute up to 6% of their gross earnings, with the B

,'Afﬁhate miatching 50% of the employees' contributed amounts. Also, e11g1ble employees may contribute an
_ addltlonal 6% of their gross earnings (with no addmonal contribution from the- Affiliate). There is immediate <
' vestmg by the employees for-the Affiliate's contribution. During the years ended June 30, 2006 and 2005,

the Afﬁhate contributed $13,270 and $12,784; respectwely The plan is admlmstered by CompuPav

State and Natlonal Organizations
. Dues paid to state and national organizations, includingthe Afﬁhates Fair Share Assessment amount to

$25,107 and $26,866, respectively in 2006 and 2005.
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Notes to Financial Sta_tements, contmued

Contmgenue

- The. Afﬁhate reeelves srgmﬁcant support approxrmately 19% ($490 580), from federal awards programs
“and fee for service contracts, . A substantral reduction in the Jevel of this _Support, ‘'should this occur, would

have a material effeet on the Afﬁlrate 5 programs and services. The followmg summarizes the nature of the '

" support from-federal awards:

Family Planning Services
Farmly. Planning Education -
"HIV Education -

,Leases : o . ~ o : B B
- The Affiliate is oblrgated under certam lease agreements for ofﬁce and chmc space and ofﬁce equrpment
= - Non- -cancelable lease terms- for the. offn:e and clinic space is. l) Metro Center (admmlstratwe office) -
L $3 000 per momh through July 2007; and 2) Knoxvrlle Cl1n1c $l 183 per month through Iune 2009

S 334,600
116,000
39,980

3 490 580 "

e Future maturmes of operatmg leases havm0 an mrual or remalrung term of one year of more.are as fOllOWS

RECN

Year Ended '_':'::'
Tune30 : .

tL20070 -

_ 2008~ -
2009} -

Future mrnrmum lease payments under operatlng lease obhgatlons »

Temporarrly Restncted Net Assets : o .
Temporarlly restricted net assefs are avarlable as follows

° Prlvate foundauon grant for future Rwergate service center
Educanon o S ke :
‘ Future capltal acqulsr’uons or mamtenance f .
'HIVVaccme : : -
’ I P. Davrs )

. Net assets released from donor restllctrons by i meurrmg expenses o

S satrsfymo the restricted purposes of the funds received: . -

Prwate grfts and grants for operaticnal purposes
J.P. Davis
- HIV Vaccine' ‘
Grant for PG - 13 Players program
Federal grants

s .50.’1..96? -
o 17,196
14196 -

$ .. 81588 .-

2006

s 10,000
2,957 -

10,392

21420

2005 D
++10,000 ..

- 4;307

10030 -

1,785°.

212020

$ 44769

11,865
129,785
14,028

- 490,580

S 547758

47324

s 1500 -



PLANNED PARENTHO OD OF
MIDDLE AlND EAST TENNESSEE IN C.

; Notes’ to Fmanclal Statements contlnued

- (1;'0) Concentratlon of Credlt Rlsk

The Affiliate has ar accounting risk of Ioss in the. a.reas of cash 1nvestments and accounts receivable to the . -
'V-extent that cash funds are not insured by a. govemmental agency, 1nvestments are not guaranteed by the -
E Umted States Govemment and accounts recewable Sub_] ect to COlleC'[lblhl.'y The followmg table summarizes
) the Afﬁhates accountmg risk of loss . : :
e : Amount of -
Accounting

"Account . Secured/ © ~ Rickof - N

' - o . Balancé _Collateralized = Loss
Cashheldlnbanks o oo 00T 87293305 200,0000 93,305

- A'.'Cash moneyrnarket : S L ) 127265 . 127,265*_ ‘ - e
ViGovemment grants recetvable i S S 2548 2548 ot .
: ~,H'.""Othcr receivables 0 U Lo T T R [\ A
Pledges recelvable L T 310100 s Soaio0
s L s sl '768',644 " 633,576 . 135068 -
“v‘, :.'(11) m_pmﬁ_veln&mmm_ : o , . B :
SR ,The financial statemeiits include certairi pnor year summarlzed comparatwe 1nformat10n 1n ‘total ‘but not. by,'.' s

" net asset class. Such 1nformat10n does not 1nclude sufﬁment deta1l to-constitute a presentatlon in conforrmty S

“with' gene1 ally accepted accountmg pr1n01ples Accordmgly, such mformat]on should be read in conjunctwn

s mformatlon was- derlved

L (12). Correctlon of Accountmg EI for - L e : - e
SRR An ‘error’ in recmdlng p]edges from United Way desugnatlons was made in prlor years The error was found: . - .. i

L when Umted Way changed its method of reporting pledges - The; new reporting Tevealed that certam large . - -

, “.de31gnat1ons had actually been collected when. the pledge was’ made and should not have been consxdered- S

o pledges The . efféct of the' error is to, restate thé -earliest reported fiet ‘assets ‘and pledges recexvable The .-

“error had no effect on. operattons for the year ended Iune 30 2006 The followmg surnmanzes the effect of R

e the error. .’

o Pledges I e

‘ : S .' Recelvable Netassets " ..

As repOI ted beomnmg net assets June 30 2004 . _ . LS. T N/A 1 326 993 :

Effect of pledges recorded in CII‘OI' " S R - N/A (14 764). e
: 'Net assets as restat_ed -~June’30, 2:004 o o . . ' $ N/A 1‘,3 12,229
As reported June 3{l 2.00'5' . A . L o $ . 42267 1,294,'12.8 ‘
© Effect of pledges recorded inerror - , o - (4764) - (14,764) -

Balances as restated June 30 2005 - o : $ 27,503 _1,279.364

10-

. ':;,WIth the affiliate's ﬁnan01a1 statements for the year ended Iune 30 2003 from WhICh the surnmarlzed . o



