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PURYEAR &
NOONAN,CPAs

Independent Auditor’s Report

To the Board of Directors
Scott Hamilton CARES Foundation, Inc.
Franklin, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of Scott Hamilton CARES
Foundation, Inc. (the Organization) which comprise the statement of financial position as
of December 31, 2019, and the related statements of activities, cash flows and functional
expenses for the year then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

(Auditor’s report continued on next page)
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Scott Hamilton CARES Foundation, Inc. as of December
31, 2019, and the changes in its net assets, its cash flows and functional expenses for the
year then ended in accordance with accounting principles generally accepted in the
United States of America.

/g&% S Mo, P P2

Puryear & Noonan, CPAs
Nashville, Tennessee
December 30, 2020
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Scott Hamilton CARES Foundation, Inc.
Statement of Financial Position
December 31, 2019

Assets
Current Assets
Cash S 1,028,502
Accounts receivable 182,552
Prepaid expenses 1,625
Donated items 5,000
Total Current Assets 1,217,679
Property and Equipment
Furniture and equipment 1,200
Less - accumulated depreciation (180)
Net Property and Equipment 1,020
Total Assets S 1,218,699

Liabilities and Net Assets

Current Liabilities

Accounts payable and accrued expenses S 43,410
Credit cards payable 18,368
Payroll liabilities 24,401
Deferred Revenue 8,634
Total Current Liabilities 94,813
Total Liabilities 94,813

Net Assets
Without donor restrictions 1,123,886
With donor restrictions -
Total Net Assets 1,123,886
Total Liabilities and Net Assets S 1,218,699

See independent auditor's report and accompanying notes to financial statements.
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Scott Hamilton CARES Foundation, Inc.

Statement of Activities and Changes in Net Assets

For the Year Ended December 31, 2019

Revenues and Support
Special events gross revenue
Less: Special events direct expenses
Net special events revenue
General contributions
In-kind office space
Interest income
Net assets released from restriction

Total Revenues and Support
Expenses
Program services

General and administrative
Fundraising

Total Expenses
Change in Net Assets
Net Assets - Beginning of Year

Net Assets - End of Year

Without With
Donor Donor
Restrictions Restrictions Total

S 1,149,723 S - $1,149,723
(464,834) (464,834)
684,889 684,889
231,927 - 231,927
45,724 - 45,724
3,851 - 3,851
45,191 (45,191) -
1,011,582 (45,191) 966,391
543,012 - 543,012
448,395 - 448,395
167,712 - 167,712
1,159,119 - 1,159,119
(147,537) (45,191) (192,728)
1,271,423 45,191 1,316,614
S 1,123,886 S - $ 1,123,886

See independent auditor's report and accompanying notes to financial statements.



Scott Hamilton CARES Foundation, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2019

Operating Activities
Change in net assets S (192,728)
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided by (Used for) Operating Activities

Depreciation 180
Loss on disposal of equipment 474
Increase in accounts receivable (38,356)
Increase in prepaid expenses (1,625)
Increase in donated items (5,000)
Decrease in accounts payable and accrued expenses (28,868)
Increase in credit card balance 16,192
Increase in payroll liabilities 13,296
Increase in deferred revenue 8,634
Net Cash Provided by (Used for) Operating Activities (227,801)

Investing Activities

Purchase of Equipment (1,200)
Net Cash Provided by (Used for) Investing Activities (1,200)
Net Change in Cash (229,001)
Cash - Beginning of Year 1,257,503
Cash - End of Year S 1,028,502

Supplemental Cash Flow Information
Interest paid S -

See independent auditor's report and accompanying notes to financial statements.
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Scott Hamilton CARES Foundation, Inc.
Statement of Functional Expenses
For the Year Ended December 31, 2019

Program General and

Services Administrative  Fundraising Total
Salaries and benefits S 39,617 § 188,842 § 167,712 S 396,171
Charitable distributions 503,395 - - 503,395
Professional expense - 103,950 - 103,950
In-kind rent expense - 45,724 - 45,724
Bank and processing fees - 29,206 - 29,206
Travel, meals, and entertainment - 28,571 - 28,571
Software and IT - 19,544 - 19,544
Other expenses - 14,249 - 14,249
Advertising expense - 9,435 - 9,435
Insurance expense - 4,930 - 4,930
Office expense - 3,608 - 3,608
Depreciation expense - 180 - 180
Staff and board expenses - 156 - 156
Total Functional Expenses S 543,012 S 448,395 S 167,712 S 1,159,119

See independent auditor's report and accompanying notes to financial statements.
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Scott Hamilton CARES Foundation, Inc.
Notes to Financial Statements
December 31, 2019

Note 1 — Summary of Significant Accounting Policies

Organization and Purpose

Scott Hamilton CARES Foundation (the Organization) is a non-profit organization
dedicated to changing the future of cancer by funding advanced, innovative research that
treats the cancer while sparing the patient. CARES stands for Cancer Alliance for
Research, Education and Survivorship. The Organization seeks to be a neutral convener
between organizations, researchers, academic scientists, drug developers, and others to
advance new treatments. CARES relies on the expertise of leading institutions, clinicians,
scientists and industry experts to inform and provide direction on leading innovative
research projects, screening, education, and survivor programs.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting, which means that revenues are recognized when earned rather than when
collected, and expenses are recorded when incurred rather than when disbursed.

Financial Statement Presentation

For financial statement presentation, the Organization reports its financial information
according to two classes of net assets (net assets with and without donor restrictions)
based on the existence or absence of donor-imposed restrictions.

Net Assets Without Donor Restrictions

Net assets that are not subject to donor-imposed restrictions and may be expended for
any purpose in performing the primary objectives of the Organization. Net assets without
restrictions may be designated for specific purposes by action of the Board of Directors.

Net Assets With Donor Restrictions

Net assets subject to stipulations imposed by donors and grantors that can be fulfilled by
actions of the Organization pursuant to those restrictions or that expire by the passage of
time. When a restriction expires, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the Statement of Activities and Changes
in Net Assets as net assets released from donor restriction. At December 31, 2019, there
were no restricted net assets.

Measure of Operations

The Statement of Activities and Changes in Net Assets reports changes in net assets,
including changes in net assets from operating and non-operating activities. Operating
activities consist of those items attributable to the Organization’s ongoing activities. Non-
operating activities are limited to resources that generate return from other investments,
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Scott Hamilton CARES Foundation, Inc.
Notes to Financial Statements (Continued)

restricted contributions, net assets released for capital expenditures, and other activities
considered to be of a more unusual or non-recurring nature.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America (U.S. GAAP) requires management to
make estimates and assumptions that affect the reported amount of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

Program and Supporting Services - Functional Expenses
The following program and supporting services are included in the accompanying financial
statements on the Statement of Functional Expenses.

Program Services - includes activities carried out to fulfill the Organization’s
mission resulting in the funding of advanced, innovative research that treats the
cancer while sparing the patient.

Supporting Services - General and Administrative - relates to the overall direction
of the Organization. These expenses are not identifiable with a particular
program, event or fundraising, but are indispensable to the conduct of those
activities and are essential to the Organization. Specific activities include
organizational oversight, business management, record keeping, budgeting,
financing, and other administrative activities.

Supporting Services - Fundraising - includes cost of activities directed toward
appeals for financial support and the cost of solicitations and creation and
distribution of fundraising materials.

Classification of Expenses

Expenses are classified functionally as a measure of service efforts and accomplishments.
Direct expenses, incurred for a single function, are allocated entirely to that function.
Joint expenses, applicable to more than one function, are allocated on the basis of
objectively summarized information or management estimates.

Fair Value Measurements

U.S. GAAP requires disclosure of an estimate of fair value of certain financial instruments.
The Organization’s significant financial instruments are cash, accounts receivable, and
other short-term assets and liabilities. For these financial instruments, carrying values
approximate fair value.




Scott Hamilton CARES Foundation, Inc.
Notes to Financial Statements (Continued)

Accounts Receivable

The Organization does not adopt a formal pledge system, but specific commitments made
by individuals and organizations were recognized as receivables as of December 31, 2019.
All of these were collected in 2020.

Property and Equipment

Property and equipment are stated at cost. Donated property and equipment is recorded
at their estimated market value at the date of the gift. Depreciation is provided over the
assets’ estimated useful lives using the straight-line method.

Furniture and equipment 5—7 years

Significant additions and betterments are capitalized. Expenditures for maintenance and
repairs are expensed when incurred. The Organization has a capitalization policy in which
all assets greater than or equal to $1,000 are capitalized and all items under $1,000 are
expensed. When property is retired or sold, the cost and the related accumulated
depreciation are removed from the accounts, and the resulting gain or loss is included in
net assets without donor restrictions. Depreciation expense in 2019 was $180.

Payroll Liabilities

The Organization pays payroll taxes simultaneously with its disbursement of employee
payroll. Payroll liabilities comprise a year-end accrual for 2019 compensation paid in
2020, as well as accrued vacation.

Special Events Revenue

The Organization sponsors several events in support of its mission. The Scott Hamilton &
Friends Nashville Ice Show raises funds through ticket sales for performances featuring
Olympic skaters and musical artists. Sk8 to Elimin8 is the Organization’s signature
fundraiser, recruiting clubs and ice facilities nationwide to support cancer research.
Income from major events, net of direct event expenses, is presented separately from
regular contributions. In-kind donations are reflected in both event revenues and event
expenses (see Note 4).

Donated Goods and Services

Certain contributed goods and specialized services are recorded as support and expenses
at fair market value when determinable, otherwise at values indicated by the donor.
Volunteer services, which neither create nor enhance non-financial assets or do not
require specialized skills, are not recognized as support.

Donated services that require specialized skills and would be purchased if not provided
by the donor are recognized as support and expenses based on the fair value of the
services received.




Scott Hamilton CARES Foundation, Inc.
Notes to Financial Statements (Continued)

Advertising Costs

The Organization uses advertising to promote its programs, and related costs are
expensed as incurred by the Organization. Advertising expense for the year ended
December 31, 2019 was $9,435 and is included in general and administrative expenses on
the Statement of Activities and Changes in Net Assets.

Income Taxes

The Organization is exempt from federal income taxes under the provisions of Internal
Revenue Code Section 501(c)(3) and, accordingly, no provision for income taxes is
included in the financial statements.

The Organization follows Financial Accounting Standards Board (FASB) Accounting
Standard Codification (ASC) 740-10, Accounting for Uncertainty in Income Taxes, as it
relates to uncertain tax positions. Any interest and penalties recognized associated with
a tax position are classified in operating expenses in the Organization’s financial
statements.

Note 2 - Adoption of New Accounting Pronouncements

InJune 2018, the FASB issued Accounting Standards Update (ASU) 2018-08, Clarifying the
Scope of the Accounting Guidance for Contributions Received and Contributions Made
which provides clarifying guidance on accounting for grants and contracts of nonprofit
organizations as they relate to the new revenue standard (ASU 2014-09) (see Note 9), and
aims to minimize diversity in the classification of grants and contracts that exist under
current guidance. There was no effect in the change in net assets as a result of this
adoption.

Note 3 - Liquidity and Availability

The Organization’s financial assets available within one year of the Statement of Financial
Position for general expenditures are as follows:

Cash $ 1,028,502
Accounts receivable 182,552
Less — net assets with donor restrictions -

Financial assets available to meet general
expenditures over the next twelve months $1,211,054

As part of the Organization’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations become
due.
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Scott Hamilton CARES Foundation, Inc.
Notes to Financial Statements (Continued)

Note 4 - In-Kind Donations

Individuals and businesses donated goods and services to the Organization for several
fundraiser events, including an auction and the Scott Hamilton & Friends Nashville Ice
Show. These include use of the Bridgestone Arena, valued at $18,943, and are included
as revenues in special events revenue on the Statement of Activities and Changes in Net
Assets. Donated items that were successfully auctioned in 2019 were valued at their sale
prices of $38,441, and were included as revenue in general contributions revenue on the
Statement of Activities Changes in Net Assets. Office space was donated to the
Organization under a three year operating lease with a $S1 per year obligation extending
to May 31, 2021. The Organization estimated the value of the 12 months of the lease in
2019 at $45,724 and included as both revenues and expenses in in-kind office space on
the Statement of Activities and Changes in Net Assets, and in-kind rent expense on the
Statement of Functional Expenses. The total contribution value recognized for these in-
kind gifts was $103,108.

Note 5 - Income Taxes

The Organization recognizes the tax benefits of uncertain tax positions only where the
position is “more likely than not” to be sustained assuming examination by tax
authorities. Management has analyzed the Organization’s tax positions and has
concluded that no liability for unrecognized tax benefits should be recorded related to
uncertain tax positions taken on returns filed for the open tax years (2017 through 2019).
The Organization identifies its major tax jurisdictions as the U.S. Federal and the State of
Tennessee. However, the Organization is not currently under audit nor has the
Organization been contacted by any of these jurisdictions. The Organization is not aware
of any tax positions for which it is reasonably possible that the total amounts of
unrecognized tax benefits will change in the next twelve months.

During the year ended December 31, 2019, the Organization did not recognize any
interest and penalties relating to taxes, nor were any accrued at December 31, 2019.

Note 6 - Related Parties

Three of the Organization’s nineteen board members were also members of Provision
CARES. Provision CARES donated office space to the Organization in 2019 valued at
$45,724 and included as both revenues and expenses on the Statement of Activities and
Changes in Net Assets and in-kind rent expense on the Statement of Functional Expenses.
The office space is under an operating lease extending to May 31, 2021 with a $1 per year
obligation.
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Scott Hamilton CARES Foundation, Inc.
Notes to Financial Statements (Continued)

Note 7 — Concentrations

Cash is maintained in bank deposit accounts that at times may exceed the federally
insured limit of $250,000. The Organization has not experienced, nor does it anticipate,
any losses with respect to such amounts.

The Organization drew $872,613 from the Scott Hamilton & Friends Nashville Ice Show
and $223,082 from Sk8 to Elimin8 events, totaling 74% of its revenue from these two
special events.

Note 8 — Subsequent Events

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in
Wuhan, China and has spread to other countries, including the U.S. On March 11, 2020,
the World Health Organization characterized COVID-19 as a pandemic. In addition,
virtually all jurisdictions in the U.S. have declared a state of emergency and have declared
a “shelter in place” mandate for all residents and closure of all non-essential businesses.
It is anticipated that these impacts will continue for some time. The further effects of
these issues are unknown.

The Organization has evaluated subsequent events through December 30,2020, the date
which the financial statements were available to be issued.

Note 9 - Accounting Standards Not Yet Adopted

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers,
which establishes a comprehensive revenue recognition standard for virtually all
industries in U.S. GAAP, including those that previously followed industry-specific
guidance. For non-public entities, the new standard was originally effective for annual
periods beginning after December 15, 2017. In August 2015, the FASB issued ASU 2015-
4, Revenue from Contracts with Customers (Topic 606) — Deferral of Effective Date, which
deferred the effective date for one year. Accordingly, this ASU will be effective for the
Organization for the year ending December 31, 2020.

In February 2016, the FASB issued ASU 2016-02, Leases (ASC 842), which requires lessees
to recognize assets and liabilities for most leases. The recognition, measurement, and
presentation of expenses and cash flows arising from a lease by a lessee is not expected
to significantly change under such guidance. The standard, as amended, will be effective
for annual reporting periods beginning after December 15, 2021. Accordingly, this ASU
will be effective for the Organization for the year ending December 31, 2022.

The Organization is currently evaluating the impact that adoption of these ASUs will have
on the Organization’s financial position and results of operations.
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